
* 


I. *t .V 


■■i 






. • s-£ 

' r ’ 


■ ■ *• , 
: =1 \* 


« fvv- 
^ 

•' 

:v' t 

; -r- v 

• l!” 

' •' 

■ •: •-•£ .1 

• :c :n 

► 

iiw 




>C?COSCii 

per ut 
i dtcfl 
r- ! SS. 


s 




S 

ag e 


• . * ■>’' r \ 

, . $ 
- Jl <n; I 


in!, 1- 


k<* 

■"*■* t 

•• 

. ; ! ’ :. 4 ; ; . 

L 

: 'r- "/'■ 


Autrll „ 

..... Sen 72 Mania 

- Rp3100 

PtjrtnsaJ EsclM 

Bahrain, 

. DlnOfcJO ly*r 


SAroMa-. fib? .00 f 


__ BFr48 flair 

— U700 

Slngamt 

— 554.10 

Canada 

„„ CS1.S3 Ja»aa„ H 

t <m 

Spain.-: 

-PtaU5 


.... CCA.90 Jordan 

-flh:500 

SriLaitta 

— Rup30. 

fomuHi 

DKrlOOO Kuwait... 

. FlltJOO 

Sweden — 

SKrt.OQ 


— E£223 Lebanon. 

SU2S00 

Swm 

-SFi2J0 

Finland.. 

. FmlTOO ■ Utx w. 

LM8 

Tahrah — 

- NTS85 

France 

.. FFr6 JO" MaWi. 

. WoM 5 

Thailand . 

... BM50 

Cwmw. 

. DM230 

— PhSOO 

Tnefela- 

DfnOSOO 

Gretie 

~ DrlZI Morocco 01* 00 

Tatty..- 

.... LM0 

Hng HD).., HKS12 

... FT3.00 

UAE.. 

_ DhtSfi 

Mta ...... 

Rdo 15 Norway— 

NfcrU.OQ 

USA 

S1.00 



TIMES 


B ahrain turns sour 
for Western 1 
bankers, Page 17 
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Pressure Ryobi to 

on Gandhi buy Singer 

for fresh division 

Bofors probe for $325m 


In dian Prime Minister Rajiv 
Gandhi faced a fresh onslaught 
by opposition leaders who asked 
President B. Venkataraman to 
order a new hupiify into charges 
that payoffS- were jnade in a 
$i.4bn howitzer deal with Bafots 
of Sweden. Page 3 , 

Israelis halt Arab demo ; 

Israeli security forces fired rob- 
ber bullets to disperse stone- 
throwing Arab demonstrators in 
Jerusalem and Palestinians in 
occupied territories staged a com- 
mercial strike against Israeli 
rule. Page 3 

Armenian strike 

Thousands of people dissatisfied 
with the Armenian leadership’s 
explanation of the atonic dispute 
at the Communist Party confer- 
ence, began a strike on Monday. 

Progress at arms talks 

Nato and Warsaw Pact countries . 
were close to resolving one of the 
most difficult issues in the infor- 
mal talks on reducing conven- 
tional weapons in Europe. Page 2 

Galtferi on trial 

An Argentine civil court will 
bear appeals on July 26 demand- 
ing harsher sentences for former 
military rulers than imposed by a 
militar y tribunal including ex- 
president Galtieri, for their ride 
in the Falklands war. 

Iran contact 

US Secretary of State George 

Shulfg said Tran hart used third 
parties to seek direct contact . 
with the US and that the US was 
willing to talk to authoritative 
Iranian representatives. Diplo- 
matic relations ceased in 1979. 

night recorder ruling 

A judge investigatnig-the ararii 
of an Air France A-329 Airbus in 
which three people died last 
month,. ordered its two flight 
recorders'^ he placed undertook 
and key because he dstnot want 
them left with tbecfytt aviatioh 
authorities “without Judicial 
guarantees." . . 

Greece sets agenda 

Greece served notice an its EC 
partners that it would use its six- 
month EC presidency to promote 
closer Community relations with 
Cyprus, whfle' keeping at arm’s 
length Turkey .andvahy other 
would-be member. Page 2 

Mexican poll appeal ' 

President Miguel de la Madrid of 
Mexico repeated his appeal to 
voters for “clean, legal and peace- 
ful elections" amid widespread 
auger over the murder of a lead- 
ing opposition poli t icia n and his 
aide. Page 4 


RYOBI, Japanese maker of power 
tools, sports goods, printing 
equipment and die castings, Is to 
pay S325m for US Singer’s Motor 
Products division. Page 19 

CHAIRMAN of the UK Securities 
and Investments Board, the chief 
investor , protection agency, 
dashed City of London hopes for 
a radical relaxation of the new 
regulatory regime in his first 
public p wnnmifmwnt ririce tak- 
ing over five weeks ago as chair- 
-man. Page 1ft 
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US says Iranian 
airliner sent out 
military signals 


BY STEWART FLEMING, US EDITOR, IN WASHINGTON 


Yugoslav pay protest 

Thousands of Yugoslav workers 
- most of them from a leather 
and shoe plant- staged a mass 
demonstration in the Croatian 
town of Vukovar, demanding a 
doubling of wages. ■ 

Portuguese bank strike 

Strikes closed banks and die- a 
rupted transport throughout Por- 
tugal as public sector unions 
pressed fear improved wages and' 
working conditions. 

Contra* klli 12 

Nicaragua said US-backed Contra 
rebels had kilted 12 people in an 
ambush on two military trucks, 
violating a ceasefire in effect for 
the past three months. Page 4 

Afghan rebel offensive 

Afghan rebels fighting the Sovi- 
et-backed Kabul Government 
mounted attacks at 67 places in 
five days, the Tass Soviet news**-, 
gency said- 


SFr2J>875 (SFr25625X FFr10.4825 
(FFrIO.3725). In New York, ster- 
Hng'dosedat L7125. Page29 . 

DOLLAR closed in London at 
DM1.8235 -(DM1.8295), Y134^0 
(Y135-40), SFrL5165 (SFr 1.5230), 
FFr6.1425 (FFr6.1625). In New 
York, dollar closed at DM13185, 
Y134.05.KFrt.5125, FFr6 J265. 
Page 29 

LONDON:. Sentiment improved 
on the stronger pound, a better 
gilts market and Wall Street's 
unruffled tone. The FT-SE 100 
index added 6.8 to 1,8549 but 
- turnover remained . jnoderate> 
Page 36 

TOKYO: The yen's rally against 
dollar anfr -n recovery iq the 
bond market animated equities 
for-toe- first time, in aeveral ses- 
sions. with sharp rises among the 
bitr-csDifca/ stocks. The- Nikkei 
average -gained 216.78 to close at 
27,577.17. Page 40 

WALL STREET: The Dow Jones 
Industrial - Average closed up 
27.03 at 2158&, its highest close 
since October 19 crash. Page 40 

RAUL GARDDU, Italian finan- 
cier who controls the Ferruzzl 
foods group and Montedison 
pht» rriin«i«8 company, has come 
under investigation by the 
French stock exchange authori- 
ties. Page 21 

;WE$T GERMANY: Complex 
negotiations for Daimler-Benz, 
the motor group, to take a 30 per 
cent stake in Messerschmitt-Boel- 
kow-BlohmLfece farther complica- 
tions after a threatened lawsuit 
by minority fondly shareholders 
of Dornier. the aerospace group 
in which Daimler has a 665 per 
cent stake. Page 21 

EUROPEAN Commission con- 
firmed exports of New Zealand 
apples to the EC in 3988 would 
probably exceed the 115,000 tonne 
quota laid down by Brussels in 
its controversial action against 
southern hemisphere importers. 
Page 4 

SUN, US oil refiner, is paying 
$513m for a refinery, distribution 
network and 571' service stations 
owned by Axco. West Coast oil 
company. Page 19 

try AS UTILITIES, Dallas, US 
company, agreed to give a citi- 
zens’ lobbying group a formal 
role overseeing its nuclear power 
plant 

CONTROL Data- Corporation of 
the US .signed a $45m contract 

with India to transfer tec hno logy 
for its Cyber 930 mainframe sys- 
tem. Ill place of a*38m contract 
for an diner model Page '.4 


Hijack trial opens 

The trial opened in Frankfurt of 
Mohazned All Hamadei, the Leb- 
anese citizen accused of hijacking 
a TWA airliner in June 1985 and 
murdering one of the passengers. 

Page 3 , 

- -CONTENTS 


GRXNDLAYS RANK of the UK, 
Citibank of the US and the Lux- 
embourg-based Bank of Credit 
and Commerce . International 
(BCCD are among 43 applicants 
to open Pakistan’s first- two pri- 
vately owned foreign investment 
tanks, page 22 


THE IRANIAN airlin er shot 
down by the US warship Vin- 
cennes in the Persian Gulf on 
Sunday was sending out ambigu- 
ous electronic signals, one of. 
which identified it in the judge-' 
meat of the US warship as a mili- 
tary jet, the Pentagon said yester- 
day. 

‘The signals that the Vin- 
cennes was receiving were sig- 
nals previously identified with 
F-14s,” Mr Dan Howard, the 
Defence Department spokesman 
told a news conference yesterday 
to support the statements made 
by Admiral William Crowe, Chlr- 
man of the Joint Chiefs of Staff, 
who said on Sunday that the Vin- 
cennes thought it was about to be 
attacked by a Iranian fighter. 

The US also said yesterday it 
had sent a message to Iran 
expressing “deep regret* over the 
incident. 

At yesterday's Pentag on brief- 
ing Mr Howard said that the Iran 
Air Airbus, in which 290 people 
(tied, was sending automatic IFF 
(identification friend or foe) sig- 
nals in berth “mode 2” and “mode 
3”. “Commercial aircraft do not 
carry mode 2~.we have previ- 
ously associated such signals 
with Iranian F-14s." He added 
that mode 3 signals were used by 
both military and civilian planes. 
But he also conceded that there 
were many unanswered ques- 
tions about the mftjdgpt. 

Mr Howard also said the air- 
craft was asked to identify itself 
12 times by two Navy ships and 
did not respond before it was 


shot down by two Standard sea- 
to-afr missfles fired from the USS 
Vincennes. 

In hta explanation on 

Sunday night of how the incident 
occurred and why the US ship 
foiled to identify the airli ner a s a 
civilian aircraft, Admiral william 
Crowe, chairman of the Joint 
Chiefs of Staff, had referred to 
other intelligence which identi- 
fied it as military. 

The US has said throughout 
that the Airbus was mi gtavpn for" 
an attacking Iranian airforce F-14 
fighter. 

On Sunday, Admiral Crowe 
said the aircraft was following a 
flight profile which suggested it 
was preparing to attack the Vin- 
cennes, one of the US Navy's 
electronically most sophisticated 
warships. That profile included 
the fact that the aircraft was 

flpgrwirting r Jjg did. 

But a report in the Washington 
Post yesterday quoted Pentagon 
sources as confirming that the 
aircraft was climbing before it 
was shot down. The Post said the 
USS Sides, an American frigate 
in the area, had filed the report 
but quoted Pentagon officials as 
saying they did not know if it 
was accurate. 

Meanwhile, a team of US Navy 
investigators arrived in the Gulf 
to by to resolve unanswered 
questions about the incident. 

Yesterday's Pentagon state- 
ment may explain why the air- 
craft was mikdentified. But it 
opens up a range of other ques- 
tions about why the Airbus cap- 


tain apparently did not respond 
to repeated warnings from the 
USS Vincennes, why its auto- 
matic transponder did not iden- 
tify it unambiguously as a civil- 
ian aircraft and why it chose to 
fly, at relatively low altitude, into 
an area where a sea battle was 
underway. These are unlikely to 
be answered by the Navy's inves- 
tigation. 

In a written report to Congress 
yesterday. President Ronald Rea- 1 
gan ou tlined in some detail the 
events surrounding the sea battle 
with Iranian patrol boats which 
the Vincennes was engaged in 
when its Captain, William C Rog- 
ers, made the decision to fire at 
what he believed to be a “hostile 
Iranian military aircraft.” 

The report adds no new details 
to the downing of the aircraft 
itself. “Regrettably, in the course 
of the US response to the Iranian 
(patrol beets) attack an Iranian 
civilian airliner was shot down 
by the Vincennes which was fir- 
ing in self defence at what it 
believed to be a hostile Iranian 
military aircraft,” President Rear 
gan said. 

In Iran yesterday, there woe 
signs of a desire not to escalate 
tension with the US. On Monday, 
Ayatollah Ruhollah Khomeini, 
Iran’s spiritual leader, called for 
a folly fledged war against Amer- 
ica. But Ali Akbar Hashemi Raf- 
sapjani , acting commander of 
Iran’s forces, said yesterday Iran 
should beware of taking hasty 
revenge for the incident. 

With the A rmllla patrol, Page 3 


Peace, strength and applause 


BY LIONEL BARBBIMSr LOUIS, MISSOURI 


TOWARD THE END of a swelter- 
ing Independence Day holiday. 
Vice President George Bush took 
up the issue of foe downedJra-* 
nianatritoer. 

“Our hearts go out to the fond- 
ues of those test,” said Mr Bush, 
standing on a silver bandstand 
overlooking the Mississippi river, 
“but they also go oat to the crew 
and the captain of that ship. 
They followed their orders, md 
what they had to do.” 

There followed the first gut-felt 
cheer of the day, a whooping roar 
from the crowd gathered under 
the Gateway Arch in St Louis. In 
toe Midwest, they stiE remember 
how Iranian students stormed 
the US Embassy in Tehran in 
1979 and held 52 Americans hos- 
tage for the next 444 days. No one 
-condones the killing, text no one 


wants to be part of the Blame 
.America crowd. 

■"It was a bqd mistake," said 
one elderly lady, echoing Mr. 
Bush’s expressions of regret 
before toe television cameras at 
Detroit airport in the morning. 
But she nodded when her male, 
companion, a vice president of a 
national rental car company, said 
that the US Navy should con- 
tinue its protective mission for 
international shipping in the 
Guff 

During his July 4th visit to the 
region. Mr Bush found plenty of 
Republicans to applaud his presi- 
dential election campaign slogan 
of “peace through strength.” Vot- 
ers clapped when he spoke of the 
recently concluded INF treaty 
eliminating US and Soviet 
medium and shorter -range mis- 


siles. And they hked bis proposi- 
tion that a stronger America has 
created a more conciliatory 
Soviet Union. 

The Bush campaign is pushing 
toe theme of American strength 
hard, starting with Mr Bush iton- 
seff Forget toe doubters - and 
there are many among the travel- 
ling American press corps - the 
Bush camp believe they can sell 
their candida t e as a toughie. 

Mr John Ashcroft, the former 
gospel singer turned Republican 
governor of Miss ouri, introduced 
toe Vice President as a hero, the 
youngest US pilot shot down in 
combat in World War Two. A 
newly aired nationwide television 
advert - paid courtesy of a politi- 
cal action committee called 
Americans for George Bush, 
Continued on Page 18 


Three held following SFr82m 
attempted UBS computer fraud 


BY ALAN CANE IN LONDON 

POLICE are question i ng two men 
in. Switzerland and a third in 
London following an attempted 
computer fraud, which could 
have cost Union Bank of Switzer- 
land (UBS) almost SFr81.9m 
(*53.8mX 

The two men arrested in Swit- 
zerland are understood to be nei- 
ther Swiss nor-British, while the 
man being questioned in London 
is British. 

The City of London Police 
Fraud Squad said toe man was 
an employee of the Union Bank 
of Switzerland bat that he was 
not a senior manager. 

Hie fraud- was computer-medi- 
ated - relying oh the speed and 
lack of human Intervention 
iwi pTinit fix -automated messaging 
systems - rather than a true 
computer fraud where the integ- 
rity of a computer system is 
breached. . 

Instructkms were issued in the 
London brand! of UBS for the 
transfer of SFr8L9m to a branch 
of Credit Suisse in the small 
townrf Nyan, near Lausanne, in 
Switzerland. 

The attempted fraud - which 
would have ranked as Britain's 
largest ever theft - foiled only# 
.seems; because of a computer 


breakdown 'which forced bank 
staff manually to check pay- 
ments instructions which would 
otherwise have been transmitted 
and remitted automatically. The 
Swiss police were alerted and 
were waiting when one of the 
arrested men arrived to collect 
the cash. 

The Fraud Squad refused yes- 
terday to add farther de tails to 
its statement that a fraudulent 
transaction was entered on to 
normal bank instruction paper 
and entered into the bank's com- 
puter switching system. 

Sources in Switzerland con- 
firm, however, that the fraudu- 
lent payments message had been 
sent via the Swift computer net- 
work, the chief conduit for finan- 
cial payments messages between 
the world's banks, which handles 
dose to one million payments 
messages a day. The advent of 
Swift was a great advance for 
inter-bank communications 
because it introduced a series of 
standard format messages whose 
provinance and integrity were 
guaranteed. 

Officials at Swift’s Brussels 
headquarters said yesterday that 
CBS had not been in touch with 


its inspectors, indicating that the 
security of Swift had not been 
breached. 

What seems to have happened 
is that a fraudulent payment tele- 
gram was received mUBS’s Lon- 
don office and accepted in a man- 
ner not yet disclosed as valid, 
leading to the generation of a 
Swift message that was to all 
intents and purposes completely 
genuine. It raises a number of 
questions about security in UBS’s 
I/mtfan offices. 

The UBS affair is one of only a 
small number of attempted 
frauds involving computer 
systems which have become pub- 
lic knowledge. In 1986, an attempt 
was made to defraud PruBaehe 
securities of £5.7m (J9-5m) worth 
of Eurobonds. 

Fraud experts are convinced 
that the true level of fraud is 
highpr than appreciated Hgp awy 
companies which foil victim are 
unwilling to make public the fact 
that their security has been 
breached. 

They are also convinced that 
most companies are poorly pre- 
pared to defend themselves 
against fraud and complacent 
about the risks involved. 
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The Soviet leader nay have madeexicfcal 
compromises at the 
recent Moscow conference. Page 18 


Paris: Ageing populations pose problems for 
OECD nations In the 1990s 2 
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Edwin Mease: -resisting 
pressure’ 

Meese to 
resign but 
escapes 
prosecution 

By Lionel Barber In 
Washington 

US Attorney General Mr Ed 
Meese yesterday announced he 
would resign after a 13- 
mouth-long criminal investiga- 
tion into his ethical conduct In 
office found Insufficient evi- 
dence to recommend prosecu- 
tion. 

Mr Meese, a close friend of 
President Reagan, said he 
could leave the administration 
with a dear name after a Fed- 
eral court-appointed special 
prosecutor Mr James McKay 
filed his 800-page report in 
Washington yesterday. 

He said the still-secret report 
had put false allegations to 
rest and he was now ready to 
return to private life at toe 
end of this month or early in 
August 

The Attorney General's 
annoncment removes one of 
the most controversial and lon- 
gest serving members of the 
Uanpm administration and is 
hkdy to be greeted with relief 
by Vice President George 
Bosh, the Republican party's 
presidential candidate who 
was dismayed by Mr Meese*s 
ethical problems. 

During to«» lengthy whnfaiii 
Investigation, the Attorney 
General accused his critics' at 
leading a liberal witch unt, 
while others argued that he 
epitomised a lax ethical atti- 
tude in the Reagan administra- 
tion which has seen dozens of 
officials either face investiga- 
tion or be forced out of office 
under a cloud. 

Mr McKay said last May that 
he had no plans to indict Mr 
Meese on three major issues 
that he had looked into. He 
also said that if no prosecution 
was warranted, he would sub- 
mit his report for review, an 
action he appears to have 
taken yesterday. The report. 
Continued on Page 18 


EC presses for 
cut in Rover 
debt write-off 


BY WILLIAM DAWKINS IN BRUSSELS 


LORD YOUNG, the UK Trade 
and Industry Secretary, is expec- 
ted to ask British Aerospace if it 
will accept a £200m-£300m 
($341m-S512m) cut in the cash, 
injection promised for Rover ear- 
lier this year as a condition of the 
UK car group's sale to the air- 
craft maker. 

The move follows a three-hour 
meeting yesterday in Brussels 
between Lord Young and Mr 
Peter Sutherland, the European 
Commissioner for Competition 
policy, who is seeking a large 
reduction in the UK Govern- 
ment's proposed £800m debt 
write-off for the state-owned car 
company. 

Yesterday’s session, the lon- 
gest of several tense meetings 
between toe two men. marks a 
critical stage in the Commis- 
sion’s three-month investigation 
into the deal A final decision is 
widely expected within the next 
couple of weeks, following fur- 
ther talks. 

No official figures are being 
released yet But if British Aero- 
space refuses what looks set to be 
a costly change in the takeover 
terms, the collapse of the deal 
would be a political embarrass- 
ment for Mrs Margaret Thatcher, 
the UK Prime Minister, who has 
intervened personally in the 
Commission inquiry. 

It could drive Rover into toe 
arms of an overseas buyer, with 
Volkswagen and Ford still the 
favoured candidates, although 
both have publicly discouraged 
suggestions that they are examin- 
ing the possibility of making 
bids. 

“The ball is now in the British 
court As soon as the dialogue is 
completed, we will be ready to go 
to the full Commission," said a 
senior EC official. UK and Com- 
mission officials agreed that yes- 
terday’s talks made some prog- 
ress and that they would 
probably, though not inevitably, 
be the last ministerial session 
before Mr Sutherland asks a full 
weekly meeting of the 17-man 
Brussels executive to sanction 
his final decision. 

Lord Young was optimistic 
that the terms of the deal would 
be sealed before the UK Parlia- 
ment’s summer recess at the end 
of July, “not least in the light of 
the urgency which the Govern- 
ment attaches to settling the 
future of the Rover Group," said 
a British official. 

The final injection figure will 
depend on the extent to which 
British Aerospace promises to 
restructure Rover, currently trad- 
ing profitably in an industry that 
is still suffering from underlying 
surplus capacity. 

Officials privately Indicate that 


the Commission has moved from 
its initial insistence that the 
debt-write off be cut by well over 
£300m, while the UK has also sig- 
nalled that it could reduce the 
proposed write-off by more than 
£100m. 

However, the Commission is 
under pressure from other Euro- 
pean car makers and Govern- 
ments not to give Rover an 
unfair advantage and does not 
want to be seen surrendering to 
pressure from Mrs Thatcher. 

Kevin Done, Motor Industry 
Correspondent, writes: A reduc- 
tion in the cash injection of the 
scale of £20 0m- 300m would be 
very difficult for British Aero- 
space to accept. It would have to 
explain the continuing merits of 
a Rover Group takeover to a 
sceptical City of London as well 
as convince its shareholders o£ 
the wisdom of going ahead. 

Even after the Commission has 
approved the deal with whate ver 
conditions are finally attached. 
BAe must seek the approval of 
shareholders. 

Under recent questioning by a 
parliamentary committee, Lord 
Young made clear that he expec- 
ted BAe to show some "ff.exibil- 
ity" to conditions that may be set 
by Brussels. 

Equally, however. Professor 
Roland Smith, BAe chairman Left 
MPs with the impression that the 
company’s “flexibility” may not 
extend for beyond £100m. 

The increasing uncertainty 
surrounding the ownership of 
Rover Group has disturbing 
implications for the Government 
and the company. Lord Young 
and Mr Graham Day, Rover 
Group chairman and chief execu- 
tive, have argued that the ratio- 
nale for a “closed" deal with BAe, 
excluding bids from any rivals, 
lay in preventing the damag in g 
erosion of the group's market 
share that occurred in the midst 
of the last set of talks more than 
two years ago with Ford (over 
Austin Rover) and General 
Motors (over Land Rover). 

A takeover by any rival foreign 
car maker would inevitably lead 
to a far-reaching rationalisation 
of Rover's UK production base 
with consequent plant closures 

Despite public denials of their 
readiness to bid, other West 
European car makers are follow- 
ing the progress of the BAe bid 
like hawks. The European vol-’ 
ume car market is shared chiefly 
by six groups with shares rang- 
ing from 10 to 15 per cent. Rover 
with a 3.5 per cent European 
share and a 15 per cent UK mar- 
ket share offers virtually the last 
opportunity to increase volume 
and market share through acqui- 
sition. 
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Greece to point 
EC in direction 
of Cyprus 

BY DAVID BUCHAN IN STRASBOURG 


GREECE YESTERDAY served 
notice on its EC partners that it 
would use its six-month EC presi- 
dency to promote closer Commu- 
nity relations with Cyprus, while 
beeping at arms length Turkey 
and any other would-be member. 

Mr Carolos Fapoulias, the 
Greek Foreign Minister, yester- 
day outlined to the European 
Parliament his Government's 
presidency priorities. Athens, he 
said, would put a social accent on 
internal EC policy-making, while 
also displaying a new w illing ness 
to see the Community discuss 
security issues. 

“Turkey cannot expect any- 
thing from the Community" 
while its troops occupy part of 
Cyprus, Mr Papoulias told MEPs 
during question time. Earlier he 
had said: “In the immediate 
future there should be no discus- 
sion of, or action on, any further 
enlargement of the Community”. 

Turkey is the only current 
applicant for EC membership, 
though Austria and Norway are 
weighing up whether and when 
to make similar applications. 

However, Greece would sup- 
port last month's request by 


Cyprus for a political dialogue 
with the Community. A formal 
EC ministerial meeting with 
Cyprus is planned while the 
Greeks hold the EC chair until 
the end of December, but there 
are no plans to revive a similar 
meeting with Turkey which was 
aborted in April over a flare-up of 
the Cyprus issue. 

Mr Papoulias made dear that 
Athens would not allow its EC 
partners to backtrack from the 
position they agreed in April, 
linking the Cyprus issue to that 
of Turkey's relations with the 
Community. 

Fully half Mr Papoulias’s 
speech was taken up with politi- 
cal co-operation issues, an 
increasingly active area of Euro- 
pean policy co-ordination outside 
the strict ambit of the Treaty of 
Rome. In the past, Greece has 
resisted joint EC declarations on 
East-West and security issues. 
But Mr Papoulias said yesterday 
that the Community's need to 
have “a single and effective 
■voice" was “particularly acute 
today” when the international 
political scene was shifting so 
rapidly. 


Leaders of divided island 
may meet next week 

by William dullforce in geneva 


THE LEADERS of the Greek and 
Turkish ^i mmuni ties in Cyprus 
may meet in Geneva next week 
for the first time in three years. 

Mr Javier Perez de Cuellar, the 
United Nations 

Secretary -General, said yesterday 
he hoped to hold a working lunch 
with Mr George Vassiliou, the 
Greek Cypriot President, and Mr 
Rauf Denktash, the Turkish Cyp- 
riot leader. 

- They would discuss ways of 
resuming UN-sponsored tails for 
a settlement In the divided 
island, which has been a poten- 
tially explosive source of conflict 
between Greece and Turkey since 
the Turkish army occupied the 
north-eastern part in 1374. 

Mr Perez de Cuellar said he 
had received “full acceptance” of 
his invitation to the lunch from 
the Greek Cypriot side but was 
stni “working on details” with 
the Turkish Cypriot side. He 
expected a response later yester- 
day or today from Mr Denktash 
and hoped the last difficulties 
would be ironed out 

The move to resume the dia- 
logue between Greek and Turk- 
ish Cypriots comes after the thaw 
in relations between Greece and 
Turkey marked by the visit to 
Athens last month of Mr Turgut 
OzaL This first visit to the Greek 


capital in 36 years by a Turkish 
Prime Minister was the result of 
the joint pledge by Mr Ozal and 
Mr Andreas Papandreou, the 
Greek Prime Minister, made in 
Davos, the Swiss resort, in Janu- 
ary. to work for “lasting peaceful 
relations.” 

Cyprus is the main obstacle to 
achieving this goal. During the 
recent Athens meeting Greece is 
understood to have demanded a 
firm time table fin 1 the withdrawal 
of the 35,000 Turkish troops from 
Northern Cyprus a$ a basis for 
negotiations. 

Turkey maintained that with- 
drawal could be discussed only 
together with the terms for a ter- 
ritorial and constitutional accord 
in Cyprus. The UN h& proposed 
a federal settlement fifi? the Greek 
and Turkish communities on 
Cyprus. 

• Jim Bodgener adds from 
Ankara: Mr Denktash appeared 
yesterday to have bowed to 
heavy pressure from Ankara in 
advance of the meeting under the 
UN's aegis. A statement from the 
Turkish presidency yesterday 
afternoon said President Kenan 
Evren had been told during a 
visit to Adorn by Mr Denktash 
that be would Attend the meeting 
without an Agenda or precondi- 
tions. 


Polish leadership seeks 
accord with the church 

BY CHRISTOPHER BOBMSKI IN WARSAW 


POLAND'S LEADERS, facing 
more industrial unrest this 
autumn, are attempting to reach 
an accommodation with the pow- 
erful Roman Catholic church as 
well as with the moderate wing 
of the opposition, according to a 
senior party official. 

They are offering the church 
an agreement which would for- 
mally guarantee its rights and 
obligations for the first time and 
incorporate them in a convention 
lifting relations with the Vatican 
to full diplomatic status. 

At the same time the opposi- 
tion is being offered a minority 
role In Parliament and other 
advisory bodies, and greater free- 
dom to set up dubs and political 
associations. 

The senior official who 
declined to be named thought 
agreement with the church could 
be reached by next year, but he 
was less optimistic about an 
acccord with the opposition. 


Indeed, Mr Andrzej WieLowiejski, 
a Solidarity adviser and secretary 
of Warsaw’s Intelligentsia Club 
who has been taking part in 
behind-the-scenes talks for sev- 
eral months, confirms that the 
official offer falls below his 
expectations. 

While hinting that they are 
ready to see leading opposition 
figures, including Mr Lech Wal- 
esa, the Solidarity chairman, 
playing a public role within exist- 
ing official structures, the Gov- 
ernment remains adamantly 
opposed to permitting a return of 
Solidarity or any niccessors to 
rival the Official nninn. 

Solidarity strategists like Mr 
Bronislaw Geremek, however, 
insist that agreement is only fea- 
sible if the authorities first recog- 
nise the movement's right to 
exist The authorities seem set on 
drawing the opposition into bear- 
ing common responsibility for 
Poland's plight while reserving 
real power for themselves. 


Israel worried as MEPs 
vote on trade package 

BY ANDREW WHITLEY IN JERUSALEM 


ISRAELI government officials are 
bolding their breath before 
today's scheduled vote in the 
European Parliament on three 
trade and financial accords 
which MEPs in effect vetoed In 
March. 

A second failure to approve the 
package of agreements would be 
a serious setback fbr EC-Israel 
relations, already strained by the 
seven-month Palestinian uprising 
in the occupied territories. It 
would also raise constitutional 
issues between Strasbourg and 
the Commission in Brussels. 

Private signals from Brussels 
suggest that the Israeli protocols 
may not receive the necessary 
two-thirds majority, despite 
intense lobbying by Israeli and 
Commission officials, anxious not 
to have to reopen negotia t ions on 
the central trade protocol. 

The drafting of this- protocol, 
an addendum to the 1975 bilateral 
trade agreement, was originally 


concluded as tar back as October 
1986. But its implementation has 
been held up by a series of unre- 
lated disputes, first at the Com- 
mission and then at the Euro- 
pean Parliament. 

The all-round deterioration in 
Israel's international stand- 
ing - a subject on which the 
Government is acutely sensitive 
- is one consequence of the 
uprising, or frtiifaaa. which could 
take years to remedy. Far from 
denying the image problem, 
many officials treat the issue as a 
failure of Israel's own propa- 
ganda efforts. 

“It’s like one long Sabra and 
Shatilla," moaned one official last 
week, referring to the interna- 
tional opprobrium heaped on 
Israel's head after the slaughter 
in the Beirut Palestinian refogeee 
camps in 1982. In terms of West- 
ern public opinion, the country 
was barely out of that doghouse 
before the current uprising 
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Armenian minister sees solution to Nagorno-Karabakh dispute 


BY HAIG SIMONIAN IN FRANKFURT 


THE GOVERNMENT of Soviet 
Arm enia still hopes for a satisfac- 
tory solution to the dispute over 
the territory of Nagorno-Kara- 
bakh. which has triggered 
unprecedented demonstrations in 
the region and raised questions 
about the Soviet Union's ethnic 
nationalities policy. 

Mr Anatoly Mkrtchyan, the 
Armenian Minister of Foreign 
Affairs, said in an interview yes- 
terday that his government 
thought Nagorno-Karabakh could 
come under Armenian control 
without the approval of neigh- 
bouring Azerbaijan. 

“They (the people of Nagorno- 
Karabakh) are asking for self-de- 
termination under Article 70 of 


the Soviet Constitution”, he said. 
“There is no question of a border 
change. The Armenian Supreme 
Soviet has considered the matter 
and decided to accept the wishes 
of the people of Nagorno-Kara- 
bakh". 

The Armenian interpretation 
distinguishes between Article 76 
of the Constitution regarding bor- 
der changes, which requires joint 
agreement by the governments 
concerned, and Article 70 on 
self-determination, where no 
such mutual agreement is 
required. “We don't want any 
piece of territory back from Azer- 
baijan", said Mr Mkrtchyan. But 
“if the population of Nagorno- 
Karabakh wants to change, it's 


Some Armenians who sup- 
ported the Nagorno-Karabakh 
appeal to the party conference 
went on strike yesterday in the 
Armenian capital of Yerevan, 
according to the newspaper 
Izvestia, Reuter reports from 
Moscow. The strikes resalted 


in the cancellation of virtually 
all flights at Yerevan airport, 
it said. Delega t es who attended 
the conference spake to crowds 
in Yerevan’s Opera Square and 
counselled patience on . the 
Nagorno-Karabakh lane, bat 
after -strong debater* workers 
called for a strike. '• 


their right” 

However, he was ensure how 
decisions at the recent Commu- 
nist party conference might have 
affected thinking on the national- 
ities issue. Nor could he com- 
ment on the current situation in 
Nagorno-Karabakh, where there 
has been a wave erf strikes among 
the 160,000 population, 76 per 


cent Armenian, in favour of 
incorporation into Armenia. 

Mr Mkrtchyan stressed that 
turnout at the rtawinngtr a Wrmn in 
Yerevan, the Armenian capital, 
bad reached 700,000 at their 
height in February. However, the 
demonstrators had been peaceful 
and with no anti-Soviet slogans 
or propaganda. 


•Everyone in Armenia beHaves 
in the peaceful and friendly peso- 
hition of the problem accenting 
to the rules of the Soviet Union . 
be The Armenian govern- 
ment would take steps against 
nationalists seeking other solu- 
tions. "There are always people 
who want everything at once, he 
said. 

There had been great concern 
in Armenia, he said, following 
the violence in the Azerbaijani 
city of Sumgait earlier this year, 
where a number of Arm eni a ns 
were Wiled. “The reaction is very 
logical, the people were very 
unhappy", he said. 

Mr Mkrtchyan confirmed 
Armenia was concerned about 
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Weapons 
talks show 
progress 

By Judy Defnpsey In Vienna 

NATO and Warsaw Pact coun- 
tries are close to resolving one 
of the most difficult issues in 
the informal on reducing 
conventional weapons in 
Europe. 

The talks, which are linked 
to the Vienna meeting of tbe 
Conference on Security and 
Co-operation in Europe 
(CSCE), started in February 
last year and are aimed at 
reducing conventional forces 
"from the Atlantic to the 
Urals". 

If both tides agree on a final 
mandate, the new talks will 
eventually replace the dead- 
locked Mutual and Balanced 
Force Reduction talks (MBFR) 
which have been taking place 
in Vienna for the past 14 
years. 

Although progress has been 
steady, two main issues 
remain to be resolved. The 
most important is the insis- 
tence by the Warsaw Pact that 
a mention of dual-capable 
systems, conventional weapons 
which have nuclear capability, 
should be included in the man- 
date. 

Nato, however, argues that 
since tbe talks relate only to 
conventional weapons systems, 
any inclusion of dual capable 
weapons is irrelevant Western 
diplomats believe their inclu- 
sion would allow the Warsaw 
Pact to broaden the scope of 
the talks to include tactical 
nuclear weapons. 

Hie Warsaw Pact argues 
that excluding dual capable 
weapons from the mandate 
could possibly exclude some 
categories of conventional 
Cortes.. ■ '■ ■ 

In an effort to resolve the 
issue, Nato last week verbally 
acknowledged the Warsaw 
Pact’s concerns and this is now 
likely to lead to a resolution of 
the issue. 

The mandate also depends 
on progress made at the CSCE 
talks in the humanitarian 
field, the other main issue. 
Western diplomats say that 
unless there is a “ba l a n ced 
outcome” between arms, secu- 
rity and human rights, formal 
conventional stability talks 
will be seriously affected. 


Turkish inflation 

Inflation in Turkey was 74.1 
per cent in the 12 months to 
the end of June, according to 
the Institute of Statistics, Jim 
Bodgener reports from 
Ankara. The Government is 
having considerable problems 
curbing inflation, although the 
upward trend earlier in tbe 
year appears to have halted. 

The rate of increase In 
wholesale prices over the same 
period was 67.7 per cent Both 
Indices for June remained 
roughly constant compared 
with May. 


Ageing populations pose problems for OECD nations 


BY GEORGE GRAHAM IN PARIS 


SOCIAL AFFAIRS ministers of 
the leading industrialised nations 
meet in Paris today and tomor- 
row to discuss social security pol- 
icies for the 1990s. 

The meeting of the social 
affair s committee of the Organi- 
sation for Economic Co-operation 
and Development will discuss 
bow to cope with the dramatic 
increase in the elderly population 
expected in most industrialised 
countries in the early years of 
the next century, as well as with 
the development of an excluded 
“underclass” in many countries, 
and with shifts in the patterns of 
unemployment. 

While Japan, which faces the 
problem sooner, has already 
made substantial efforts to come 
to grips with its ageing popula- 
tion, some senior Western offi- 
cials fed their governments have 
not yet addressed the problem 
seriously. 

OECD estimate that by 

2020 some 18 per cent of member 
countries’ populations will be 
aged 65 or over, and more than 7 
per cent will be over 75. Coun- 
tries like Australia, Canada and 
Turkey will see the number of 
people over 75 quadruple in the 
next half century, the OECD pro- 
jects. 
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This will place greater pres- 
sures on social security systems, 
since old people make substan- 
tially greater demand for health 
care and retirement pensions 
than do their younger counter- 
parts for health and gHiw-grtnn 
An even more striking set of 
projections, though subject to a 
considerable margin of error 
depending on developments in 
life expectancies, shows that fay 


2050 more than one person in five 
in France and West Germany will 
be aged 80 or over, and one in 
three will be over 65. 

Social spending overall grew 
by an average 8 per cent a year 
in real terms in OECD countries 
throughout the 1860s, 1960s and 
eariy 1970s, but the pace slowed 
in the mid-1970s in the face of 
lower economic growth, rising 
unemployment and larger gov- 


ernment deficits. , , , 

The growth in real social 
spending fell to 4 per cent a year 
os. average between 1975 and 
I960, and to just over 25 per cent 
in the following five years. 

The pattern of spending has 
tn many countries, how- 
ever. with less pressure on educa- 
tional spending «nd a slowing in 
. the growth of health care, tart 
additional demands on income 
support programmes, due to ris- 
ing unemployment, and increases 
in pension expenditure. 

The OECD suggests that coun- 
tries need to reconsider their 
social security policies in light of 
tbe need to provide for tbe frail 
elderly as well as for the more 
active who have just retired, and 
the need to deal with poverty 
among the aged. 

Further reassessments are 
needed of social policy relating to 
the young and short-term unem- 
ployed, the OECD says In its dis- 
cussion paper for the ministerial 
meeting, suggesting that some 
form of training could become a 
mandatory part of any income 
support package. 

Policy changes in the social 
security sector arouse fear and 
an instinctive defence of the sta- 
tus quo, the OECD says. Govern- 


ments may therefore need a dear 
commitment to overall social pro. 
(section gods In order to win vw 
the public to changes ui the bal- 
ance between tbe state, the fam- 
ily and the commercial sector tt 
providers of sodal care. 

Tl« Paris- based organisation 
also says that government® nay 
need to consider ways of smooth* 
tag out a family's Income o verbs 
lifetime, as the increased wutiQ- 
pation of women in the labotif. 
market exacerbates both the less 
of income when they stop to beat 
children and relative comfort of 
the “empty nest” years when 
le r 


tho se children have left home. . 

Most of the systems of busily 
income support in OECD coun- 
tries, whether through tax allow, 
ances or cash payments, were 
created when women's work pat- 
terns were different and were 
designed to contribute to tbe 
direct costs or children. Pay- 
ments were therefore generally 
higher for older children, who 
cost more: for example in the 
recent family allowance supple- 
ment In Australia. 

The OECD study suggests ben- 
efits might more appropriately 
focus on the period when the 
mother’s earnings are most 
affected, 


Health systems under stress 
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BY GEORGE GRAHAM 

THE DRAMATIC ageing of the 
population in OECD countries 
will cause serious problems for 
health care systems as the 
elderly require more lengthy 
treatments and long-term geriat- 
ric care. 

The OECD notes that in 10 
large member countries, health 
spending is more than four times 
as high per capita on theoveHSs 
as bn the imder-65s. For the 
over-res, thr proportion, rises to 
nearly six times. 

Commercial or public organisa- 
tions could solve tiie problem of 
providing enough long-term care 
capacity, the organisation 
reports, but doing so efficiently is 
very difficult Medical and sodal 
services organisations often Sail 
to co-ordinate their activities, 
which overlap greatly in this 
area. 

In addition, it is very difficult 


to measure the results of 
long-term chronic care, which 
frequently does not result in 
“good health" Or the pKwrinatfnn 
of disease, bat simply slows the 
decline or provides some level of 
comfort to a patient whose fllne« 
will end in death. 

p ennomlcB and health n rfmfnfa . 

tratlon, the OECD notes, are 
incapable of providing answers 
on the correct balance between 
public or commercial care and 
Informal caring mechanisms 
through family or friends. 

Because large numbers of 
women reach the over-80 age 
group where dementia, coronary 
and arterial diseases and muscu- 
lo-skeletal impairments become 
widespread, they are a particu- 
larly vulnerable group, the report 
says. In the US, for example, 21 
per cent of women over 80 suffer 


from dementia, compared with IS 
per cent of mm of the same age 
and 8 per cent at the 75-79 age 
group for bath sexes. 

Health spending .in OECD 
countries rose from around 4 per 
cent of gross domestic product in 
1960 to needy Z5 per cant in 1966. 
Hie public share of health spaid- 
ing rose even foster, from 25 per 
cent to 5.75 per cent, snd hecuth 
is ^the -second largest item of 
nodal spending, after pensions. 

The OECD says that health 
care services have particular 
characteristics which ma ke them 
unusually difficult to manage 
within a limited budget These 
c h a r a ct eristics indnda a fflstribn- 
tion of illness which is unrelated 
to the ability to pay, a concentra- 
tion of pending on very small 
s e gments of the population (espe- 
cially the elderly), benefit and 
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cost-sharing' structures which 
often favour costly institutional 
care rather than walk-in treat- 
ment and the lack of cost-con- 
sciousness cm the pert of the con- 
sumer. 

The report adds that policy- 
makers are operating largely in 
the dark in their planning for the 
effects of acquired immune defi- 
ciency syndrome, which is expec- 
ted to cost $8bn-$16bn hi direct 
medical treatment in the US 


alone hi 199L . c - 

It suggests four main and 
urgent objectives: the provistoa 
of appropriate and humane treat- 
ment for AIDS victims;.' the 
search for a cure and/or a: vac- 
cine against the Human Immttoo- 
deficient Virus (HIV) which leads 
to aids, the need for better moni- 
toring of HTV infection in the 
general population, *nrf tbe dis- 
semination of information about 
the disease. 


Environment tops Swedish voters 9 concerns 


BY ROBERT TAYLOR IN STOCKHOLM 


THE ENVIRONMENT, not the 
economy, promises to be the 
most important issue in Sweden's 
general election due on Septem- 
ber 18. This is the main finding of 
a nation-wide opinion survey car- 
ried out by the SIFO polling 
organisation. As many as 55 per 
cent of the sample believed that 
the environment was the most 
interesting election question fac- 
ing Sweden, compared with wel- 
fare and law and order, which 
were both mentioned by 36 per 
cent 


Surprisingly, bread-and-butter 
issues like employment, wages 
and prices and fears about an 
overheated economy rated far 
lower as election questions. In 
the previous four general elec- 
tions since September 1976 jobs 
were the main concern of voters 
bat that topic has dropped to 
only the seventh place this sum- 
mer. 

Even the much-criticised taxa- 
tion system does not appear to 
rate as highly as an election 
issue as might have been expec- 


ted. Only 34 per cent of the mm . 
pie mentioned taxes as the most 
interesting election question. The 
environment is running' neck- 
and-neck with taxes as the main 
preoccupation of sympathisers 
with the centre-right Moderates, 
who are usually much more com 
cental, with economic questions. 

A mere 3 per emit mentioned 
the standing of politicians as an 
important Question, although the 
representative sample of 948 peo- 
ple aged' between 16 and 74 were 
interviewed at the end of May 


before the end of tbe political cri- 
sis Involving the resignation of 
Sweden's Justice Minister for 
sanctioning a private inquiry into 
.the murder of Mr Olof Palme. 

The current debate about rela- 
tions with the European Commu- 
nity seems of limited Interest as 
well, with only 8 per cent 
expressing the view that it was of 
much importance. Nor do many 
Swedes seem to have any worries 
about the state of the economy, 
with just 4 par emit concerned 
that it is overheated. 
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Brussels to propose ban on ivory trade 


BY TIM DICKSON IN BRUSSELS 


THE EUROPEAN Commission is 
drawing up proposals for a total 
ban on the European ivory trade, 
Mr Stanley Clinton Davis, the 
European Environment Commis- 
sioner, said yesterday. 

Mr Clinton Davis, speaking at 
the opening of an exhibition at 
the European Parliament in 
Strasbourg, highlighted the Com- 
mission’s concern at the slaugh- 
ter of thousands of elephants In 
Africa every year - most of them 
for their ivory - and stressed the 
threat this posed to the species. 

“Is it morally defensible that 
the animal kingdom should fall 
prey to the limitless greed of 
traders or the insatiable blood- 


lust of hunters?" he asked. 
“Plainly the time has come to 
toughen the regulations govern- 
ing the international trade in 
ivory. We need to envisage a 
total ban on the ivory trade.” 

The Commission says an esti- 
mated 800 tonnes of ivory are 
traded internationally aarii year 
and the European Community 
(EC) and the United States 
account for more than 40 per cent 
of the market in worked ivory. 

Mr Clinton Davis said his staff 
are also preparing specific mea- 
sures on banning the manufac- 
ture, sale and use within the 
Community of the “notorious” 
leg hold trap fin* fur-bearing ani- 


mals. 

The idea that furs imported 
into Europe should bear labels 
indicating whether the leg hold 
trap was used was also being con- 
sidered. 

The Commissioner also indi- 
cated that the European Commis- 
sion's temporary ban on the 
import of seal products should be 
made indefinite 
• AP-DJ adds from Luxem- 
bourg; The European Commu- 
nity's hide* of industrial produc- 
tion rose by 09 per cent in April 
from March and was 2J. per cent 
above the index for the whole of 
1987, according to Eurostat, the 
EC's statistical agency. 


Yugoslavs protest over pay curbs 


SOME 2,000 Yugoslav leather 
workers yesterday marched 
through the Croatian town of 
Vukovar protesting at pay curbs 
and corruption, the state newsa- 
gency Tanjug said, Reuter 
reports from Belgrade. 

The workers, on strike «in«» 
Saturday, abandoned the Borovo 
leather and footwear factory anil 
marched 5km to the official 
union building, waving national 
and Communist Party flags. 

Tanjug said the crowd there 
swelled to 3, OOO, chanting anti- 
corruption slogans and demand- 
ing pay rises. The demonstration 
was the latest of several big 


street protests in communist 
Yugoslavia during the past 
month In reaction to Strict aus- 
terity measures imposed by the 
Government in May. 

The austerity programme 
includes freeing prices, which are 
rising by 150 per cent a year, and 
retroactive wage curbs. 

Tanjug said in a separate 
report that 129 strikes were 
recorded in the first five mnntfy: 
of this year In Croatia. 

It said that the number of 
strikes' had grown rapidly gfrir* 
May. The leather workers 
demanded that municipal offi- 
cials hear their grievances. 



. . . every working 
day, if you work in 
die business 
centres of 
COPENHAGEN 
or AARHUS 

Copenhagen 

)§ J (01) 134441 

And ask 

K. Mikael Heinid 
for details. 

FINANCIAL TIMES 


BARCLAYS 



RATE. 


Barclays Bank PLC announces rhat 
on and after 6th July 1988, 

Barclays Home Mortgage Rate will 
be increased from 9.75% to 



per annum 

Fublhbed by Buck** Bank FLC,tog. Nd 1025167, Res. Office S4 Lombard Street, London SC3P3AH, 
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OVERSEAS NEWS 


Indian opposition Security tight as Hamadei trial opens in Frankfurt 


renews 


BY ILK. SHAfUtA M NEW DELHI 


UR RAJIV GANDHL India's headed by a -senior opposition 

Prime Minister; faces a-. fresh leader. • “ 

onslaught by the country's oppo- The opposition . -demands 

sitton leaders who yesterday reopen fhe.4uestion- of payefis for 

asked President R. Venkatara- the howzitzar deal which shook 

man to order aitesh pariiamen- the GandU Government £or more 

tary inquiry into charges’ that than '18 monthsbefbre tbe pariia^ tt is mid-aft 

payoffs were made in -a $L4bn mentary committee made-up mer andfhe 

howitzer deal with Before of Swe- almost entirely, of ruling Con- n! 

■ den. gress I members .published its united Amh 

A 22-member delegation of . report last April and announced n f OmmT li* 
opposition leadersipresented the that'tbete^waS no -evidence of w 
president with a memorandum payoffs ojr commission by Before tvDa-22frirat 
saying that a previous pariiamen- to Indians^ 

tary inquiry into the charges had Charges made by opposition directmtr « 
been a "whitewash". It said that leaders involved Mr Gandhi, his Jy 


THE TRIAL openedinFrank- 
fnrt yesterday of Mr Hohamed 
All Hamadei the Lebanese dti- 
zen accused of hijacking a. 
Trans World Airlines aircraft 
In June 1985 and murdering 
one of the . passengers on 
board. 

Amid intense security in a 
specially-prepared courtroom 
at Frankfort's Preungesheim 


BY HAIG SHUtONIAN 
iNFRANFURT 


jail* Mr Hamadei, who was 
appearing in public for the 
first time since his arrest in 
January 1887, seemed relaxed 


and unmoved by the life sen- 
tence he may face. 

The trial, which has grave 
political overtones, not least 
TOUff of five enTitfmriTig cap- 
tivity of a German hostage in 
Beirut, came to a haM within 
30 minutes after Mr Michael 
Senz, one of Mr Hamadei’s 
four lawyers, claimed that his 
client’s interpreter was biased 


after having taken part in Mr 
Hamadei’s int er rog at ion. 

Apart from the main charges 
against Mr Hamadei, the 
judge, Mr Heiner Muckener, 
announced 11 Incidental 
actions bong brought by mem-' 
hers of the family of the dead 
hijack victim, Mr Robert 
Stetbem, a US citizen, and six 


other passengers of the 
hijacked jet. 

The trial has triggered 
immense press interest, espe- 
cially in the US. About 100 
journalists were crowded into 
the courtroom yesterday, 
along with an observer from 
the DS Embassy. 

However, those expecting 
fireworks will have to be 


patient. The trial Is expected 
to last for a year, and the 
judge clearly tried to set the 
tone for a cool-beaded endur- 
ance test. After a series of 
interruptions. Including a 
pause for a headache pill to be' 
found for Mr Hamadei, the 
day’s proceedings progressed 
little farther than reading the 
charge sheet 


iuppo- ine opposition . aemanas tit a m w • , -mm -mm 

£ SHs British navy’s discreet role in someone else’s war 

fiS SSS2S sanasas ««Mn Alta reports on the work of the Armilla patrol in the Gulf 


president with a memorandum payoffs or commission by Before 

saying that a previous pariiamen- to Indiana Britfih 

le^tS^gK 

ted, had wrongly- found that - versy readied such a pitch that ft imd« cover* o? darkness 
Before had madeno . payment of was feared Mr Gandhi might throueh the 
commissions to ImHanT — have been forced to resign.- 
Since then, the opposition lead- .The row led to the resignation w i^{Lfn5f?C 0 




commissions tolnzhans.’ - 
Since then, the opposition lead- 


ers charged, the . Hindu of of Mr Vishwanath Pratap Singh 


Madras, an independent Indian 
dally, had published. “complete 
and irrefutable" evidence that 
Bofors had indeed made pay-. 


froth the Gabitoet and he has now a ns waraitin ' 

_ 

: 8 tlVi “ the Gulf, where the Armilla A stop °f the Armilla patrol accompanies a British-owned oil tanker in the southern Gulf 


to Mr .Gandhi. 


l» j*» j. 


ekms . were paid to agents and 
middlemen.' ‘ —*.• . 

The Opposition delegation 
demanded the appointment -of a 
fresh parfiamentaryccmmittee to 
make an Impartial mquiry into 


SSfto foreard d thdr h ^S^ merchant stopping: The supply ship is the Royal mouth refold Kuwaiti tenkera from Iran sin® the Gulf marme according to General George have some 50 rig-support ship£ 

tarn to theP^“mSl?S T he weekends events will only Fleet Auxiliary tanker HMS mtheDS-led convoysFrench war flared up four years ago. Crist, the commander of US including hovercraft. “It has 

“ remforce the innate caution and Tidespnng. and Italian warships escort mdi- • The Armilla squadron nor- f orces m the Gulf, will have a never happened - Cant Eades 

Steq^^S2ed^nd whi( ? characteri^s Not part of Armflto t but still viduaUy some 10 vessels a month -mally patrols the “Silkworm £££ ** milre a^d a fiSndrJ Sd on Sd the Beaver; “S I 

the British naval presence m the under the overall day-to-day com- of their own flag. envelope” area - so-called nte readiness to fire merchant vessel beine accomnan. 

S region and which marks it out mand of Capt Geoffrey Eades, the The US has some SO naval because it is within range of .. . ... . ied has been stonoe^bv the Iranl 

* pom 418 American counterpart, senior naval officer Middle East, ships in the Gulf or outside the Iran’s Chinese-made Silkworm th ?- se ans with a request to be 

agsmst Mr Gandhi on the issue The rules governing the is the newly-formed joint mine Strkit, the French six and the missfles covering some 50 or so Srch^d AllhoS hS ha? fiSl 

agam ‘ Armilla patrol’s activities are counter-measure fleet consisting- Italians four. The Soviet Union miles either side of the Strait of Pjf ™ a ne J ves wher ® r j E jj* un der international law 

■ ■ ■ " :• strict and are rigidly observed’ to of three British mine-hunt- also has five naval ships - a frig- Hormuz - as well as up to Bate *2?*! aaomnSSed vSsete are fo inter! 

. . ■ conform with Britain’s neutral- er/sweepers plus one from each ate. destroyer andthree mine rain. The area covered by ' r ?|?? i, 5 nation^^waters and thev too 

■ m :. ■* - Ity. British-owned dz registered trf Belgium and the Netherlands, clearing ships as part of the Armilla is where merchant e i?” en if ' ?r ltlsh have the right to be there ” y 

miHO H aOl : merchant vessels will request These are supported by a survey Soviet Contingency Force Logis- marine traffic is heaviest f? efe ^ e “There is a war eoine on but it 

mine Ue^U .protection if told to doso by their ship,. HMS Herald, acting as sup- tics Base centred in international The Ira ni a ns have had Silk- ^*2-® « not our war” Sfiwr British 

; owners. In which case they are ply and command ship. waters off the eastern UAE coast worm missiles based for about "ffSgLi officer "^rquSrniTto 

■ jp • a ' • 'l - ’ - -informed when and where to ran- But it is the frigates and the between Dihba and Fujairah. two years at Bandar Abbas and 0811 1351 for up to bours we do not get mixed 

||. Cfl*! MT A dezvous with a British warship, destroyers which provide the Altogether 789 merchant ves" the ability to move the missiles. British crews make no secret of up in it The danger is often misi- 

iJl'A , The Armilla patrol has been in escort for merchant vessels, sels have benefited from the within hours to temporary sites their high regard for the Irani- dentification or someone making 

UiA /irtlf ■> 1/WM U* if> IrnniwrinA A AMi«Mifi«T +JT DWlMvi'k mnwiliinn nlnmn fkn cumtlinm Tvowimm one 1 at MQ ... . HUlftUlg 


m^ SS^fhSefS?^ - Robin Allen reports on the work of the Armilla patrol in the Gulf SiUffe * lSSS!i£SSi 

miles off the east coast of the to the audible strain of confronta- 

tion in exchanges between US 

r Gulf aviation experts yester- Iraruan naval ships, but the 

day challenged US statements ma ^ ut li de of assigned 

teg ? Sat the Iran Air airline“sbot S lhe Bntlsb 311(1 Amencans by 
down by the US Navy was th( ; ir res P ec “ ve governments is 
descending towards the cruiser no , t co ™ Parable. 

Vincennes, Reuter reports. Iran s Boghammer speedboats 
They said the Airbus was prob- ma ? e th % " l ° st T ° r *? ie shallow 
ably climbing when attacked. " ate T s 1 ? ff lhe U AE s northern 
In London retired Rear-Admi- ^ m wait m the shoals 

ral Robin Hogg said that noise “f uSOS !!? °," t 01 
in the Vincennes’ command ^ ie , mist at dusk or 

centre may have prevented the early dawn - 0 f necessity the Ira- 
captain from receiving a clear “» ri T teT i of shallow-wa- 

assessment of the situation. cra ^ t ~ fo e y have constantly 

to re-supply installations and 

nat rol has been i vl " “ * platforms at Abu Musa, the 

lr^r^n^importLft, thou^ _ Sea Woli ‘and By through the Start by the Aimflla tog on their own without protec- at Kuhestak, 100 miles north of ^dlwSsho^rigt.^ 0ther 

■** - uiuiar 1 still tow-muffle, role m protecting Dart m i ssil e s as well as Exocets. patrol, compared with some 20 a tion have come under attack Rag al-Kuh. The permanent site. Accordine to Cant Eades. thev 

tnaiyunonf ^TKa crmnlir ia f no D Atral m/vni-k wkflA/wnui VnnmM tnnlr/Mvi * Tm«« Akn /i,,Tr — . r ■ ° ‘ * 


dose friends and Indian Defence ownadTr 
agents. At one time, the contra- 

tctsv w » nitnh W vesseiswhlch are to be accompa- . 


This scene - observed last 
week before the shooting down of 
the Iranair passenger aircraft by. 



merchant dripping. The supply ship is the Royal month reflagged Kuwaiti tankers 

The weekend's events will only Fleet Auxiliary tanker HMS in the US-led convoys. French 
remforce the innate caution and Tidespring. and Italian warships escort indi- 


. er 

'• I; , 
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fnahi'm . 1 1L ,: L __ y.,, r i uavai pnasua; Ul US luiucx iuc uaj-uruoj wux- U1 UKU liwu UU e- - cuvciuyc slcb — ftu-cniieu 

r^jon and which marks it out mand of Capt Geoffrey Eades, the The US has some SO naval because it is within range of 
■“ * rom 118 American counterpart senior naval officer Middle East ships to the Gulf or outside the Iran’s Chinese-made Silkworm 


Mr Gandhi and his ministers: it 
wanted the committee to be 


against Mr Gandhi on the issue 
again. - 


S African mine deal 
ends fear of strike 


The rules governing the is the newly-formed joint urine Strait, foe French six and the missiles covering some 50 or so- 
Armilla patrol’s activities are counter-measure fleet consisting Italians four. The Soviet Union m»es either side of the Strait of 
strict and are rigidly observed to of three British mine-hunt- also has five naval ships - a frig- Hormuz - as well as up to Bahr 
conform with Britain’s neutral- er/sweepers plus one from each ate, destroyer and three mine rain. The area covered by 
ity. British-owned or; registered of Belgium and the Netherlands, clearing ships as part of the Armilla is where merchant 
merchant Vessels will request These are supported by a survey Soviet Contingency Force Logis- marine traffic is heaviest 
.protection if told to do so by their ship,. HMS Herald, acting as sup- tics Base centred to international The Iranians have had Silk- 
owners. to which case they are {fly and command ship. waters off the eastern UAE coast worm missiles based for about 

' ' J ' ’ ' ’ ’ ■'* i_ ” J between Dibba and Fujairah. two years at Bandar Abbas and. 


j|- •• >jp> a • f - ' • -informed' when and where to ren- But it is the frigates and the between Dibba and Fujairah. two years at Bandar Abbas and, 

PflfK TP5ir Oft- ClTl If A dezvous with a British warShip. destroyers which provide the Altogether 789 merchant ves^ the ability to move the missiles. 

~ ■ '-F ■*. ijUIAv The Armilla patrol has been ^to escort for merchant vessels, sels have benefitted from the within hours to temporary sites 

■.-u- - ■- the Gulf since January 1980. It Their track-record is impressive, company of British warships, along the southern Iranian coast 

by Anthony ROBINSON in jOHAfOKSBURB now consists of two. frigates, the Of the l,000odd vessels moving None has been attacked. Indeed Now Iran is reported to be near- 

■ - ' . Beaver and Charyhdis and the every month in the lower GulL only 0.01 per cent of all Britishr tog completion of a missile bat-. 

THE South African mtoh^ todusi. di^n^es prpcess wbich in previ- destroyer Manchester. They are some 60-70 are accompanied flag vessels including those sail- tery in an underground bunker 

try has been spared another ' dam- ' ous years has culminated in — t ■ ■■ 

aging gold and coal urine strike strike action. The chamber A Coon nrrmc 


BY ANTHONY ROBINSON IN jOHANNESBURQ 


ans' proficiency at sea 
The courtesies of naval tradi- 


another kind of mistake.” 

After the weekend's events. 


ous years has culminated in 

strike action. The chamber A cnoti livnoo 
. refused to raise its final offer or iVsCall UTJJCS 
agree to.the R350 minimnm but ° 

todicatodjoom for manooevre on L UntiAt 
■ the' HUM’S -other main demand; JLXHIIOI ; IO 
■foa setting rquri a provident fund 
.fo prov ide pensions, for iilack §||1inQff 

Under, the agreement both - ■ 

-employers and workers will con- maqaa fnllrc 
tribute L5 per cent of wages to UCOtVi? iMlAkS 
- the fond, rising to'3 per cent .to jr «... 

1989 and 5 per emit each in the By Paler Ungphakara In. 

-third year.- Bangkok 

Agreemeiri on the provident SOUTH-EAST Asian ^foreign 
fond, .provided,. the Ace-saver, nitoikter* -ended their- annual - 
needed by union negotiators who jneetine vestardav Jiv nrein e 
last year led 300,000 miners into a Yf^triam^mrfjEhe : 

three-week str&e which led to Eowr^Matitbacksrin ^akea 
more'ttanriO.eoe’disnriasafe atob mece«3«ew^^s^to^-'- 
estimated flosses of upto R«0m held fo JaESfo later this 
fur the industry. - . JZjhT ■■ • 

Ministers representing the 
MrGyrfl Kmnaifoosa, NUhLgen- ^-member .^sodation of 
®J^. secr ®^J South-east Asian Nations’ 

lJ™* iStertl JS (Asean) - Brunei, Indonesia, 
another big confrontation fins Malaysia, 'the Philippines, 
yew;. But Ango _ otiig Singapore and Thailand - also 
employers sacked thousands of caUefa* industrial mHbm to 

S^ n «»S?rtS S 4SL S »SS NrnS WI ?3P ort on aid plan for the 
aras after the suite ana num pMUpp^nes. But they fafipd to 

tort eO.OOOdisillusianedmfimba^ 0Q whether US bases 

. Sfoce then the^rank and file r pmnjn there, 

have been signalling opposition The main achievement of the 
to another strike tins year. The meeting appears to be a con- 
clearest indication rftoemtaers’ soKtionTS Asean stand 
linodd Chifie^ast wonto when foe on the : Informal falka which 
overwhelmto® majority of miners ahooM bring all warring fiio-! 

WOr ^ ttons and neighbouring conn- 

2m otimr workers needed union together in a complicated’ 

; calls fear a three-daywork stays* formula designed to acconuno- 
way fa protet agatost the ban- date varied perspectives on 
ntog of black opposition groups who is responsible, 
and new labour legislation. On Monday, Gen tam Tin- ' 

ralanonda, the Thai Prime 
a * . Minister, struck an optimistic 

POTIClT91lltS note when he told foe foreign 

V/UU3U OUIAM f • . minirters -file opportunity for 
m m ■ real) peace to Hampuchea and 

I T15tvmpnrs South East Aria is at hand”. 

1 Latar, to an apparent soften- 

ing of Asean’s gfeind on the 
toto, Mr AH Alatas, the Indo- 
nesian Foreign Minister, said 
This was offset however by an he and his colleagues had 
improv em ent’ on the capital agreed that all Asean co un- 
account, Mir de Kock noted. tries, Vietnam and Laos should 

The net capital outflow attend the Jakarta peace talks, 
declined to R&lbn to 1987 after. As a precursor to the Jakarta 
deficits of R&2bn and R6Jtho in talks there could be prelhni- 
1985 and 1966. During the. first nary talks involving the Viet- 
quarter of thisiyear the net capl- naine’se-sponsored Phnom 
ftal outflow amounted to .only. Penh Government and the 
R677m and. according to prelimi- three members of the resist 
nar y estimrtes “remained moder- " tin e a coalition. 5 

ato during the.second quarter Hamoi has apparently per- 
despite fuither large defat repay- snaded Asean that it does not 
meats" he~added. • need to participate in the opnir 

This' is partly' 'due to importers tog round, despite the view 
sw itching from domestic to for- taken by Asean and the- K a m- 
eign trOde related credits fedikw- puchean resistance that the 
ins the recent rise to domestic Vietnamese presence in Kam- 
taterSt rab^ puchea is the real canse of the 

.But irttir; gold weak arid -tiie problem*-, ’ 
trade account still under pres- «* talks, will consider the . 
sure the authorities stiff appear future role of the Chlnese-snp- 
to be inflowing the 'currency to rported K hmer Rouge, one ot 
take the main strain of payments . fo£ factions to the resi st an ce, 
adjustment until the economy and whether ilk former leader, 
slackens sib expected over the fceo- Pol Pot, shduld stay outside 


tions are maintained by both- those words seem especially 
aides and everything possible apposite. 


Pcs cun thi& year following agreement refused to raise its final offer or 

wvjLATWt between the Qunntnr of . agree to.tiie.RS50 minimum but 
c< 0v * r and the black National Union of indtoatedlroom for manooevre on 
Mineworkers on the 1988-89 the NUM’s ofoer main demand; 

labour contract White, miners- "tiie: setting up of a. provident fund 

■ > agreed a 12 per cent wage .to provide pensions, for iilack 


agreed a 12 per cent, wage .to provide pensions for iilack 
increase last month. - workers. • . 

Under the new agreement over Under, the agreement both 
550.000 htnrk workers at mines -employers arid workers win cou- 


belongtog to the six leading min* tribute L5 per cent of wages to 
tog 'houses — Anglo. American, -.the fond, rising to"3 per rent .to 
Anglovaal. Johannesburg Consol- 1989 and,5 per rent each in the 

idated Investments Gencor. GoId —tirird year.- 

Fields of South Africa and Rand A g re ement , on the provident 

Mines - will receive pay -riaas.^ fond, provided,, the .face-saver 
ranging from IS to 16A per cent needed by union negotiators who 
and the phased introduction of a last year led 300,000 miners into a 
contributory provident fund. This- three-week strike which led to 
will provide black miners: with more ^tiian-tiO.eoe. 1 (tomfosafr anfr 
pension rights for'the flrst time: estimated : tosses of upto RAOfen 
The: rise for skilled wodterKihi far the industry. - 
just below the 13w5per cent infla- . At the end jnf .last year's strike 
tion rate aHhoufifr .'foe X6*5,pec ’ MrCyrfl Ramajfoosa, NUM^gen- 
reat increase for workers on the eral secretary warned it . was 
lowest pay scale; means a real ‘'only a dress rehearsal", for 


increase and forfoer lowering of * 
differentials. -■ 


tr big confrontation this 
But Anglo and other 


The settlement, effective from- employers sacked -thousands of 


Juiyi, compares witiLthe union’s 
opening demand .' of VO per cent 
across the beard, aR3Sa(£60) per 
month minimum wage and 


onion activists and shop stew- 
ards after the strike and HUM 
tort 60,000 dltillusinned members. 
Since then the rank and file 


increased fringe and holiday ben- have been si g na l ling opposition 


res? 

•* * ’ • 
- r wi rZ 

#B ,r ' 

..s' 

-■•cSj 


efits. This was countered by the 
chamber's opening Wd of 10A per 

• ... : 

Despite what on Anpo spokes- 
man described as the "businese- 


to another strike this year. The 
clearest indication of the miners’ 
mood Bufle’last vsouA when the 
overwhelming majority of miners 
stayed at won while more tiian 


like' and non^hetoricai tone” off 2m other workers heeded union 
this year’s negotiations lhe talks' calls for a three-day work stays- 
broke down on June 22. The way in protest agatort the ban- 
NUM then called for & concilia- ning of blai^ exposition groups 
tion board, the flretTrtag&in foe and new labour te g fadatio n. 

Credits ease constraints 
on balance of payments 

ANTHONY.ROBJNSON ; 

SOUTH AFRICA has registered a This was offset however by an 
“gratifying” increase - to trade-re- improvement on the capital 
feted, gold-related and suppliers account, Mr de Kock noted. 


credits in recent months. Dr Ger- 


hard de Kock, Governor of the declined to RSJLbn in 1987 after. 
South African Reserve Bank deficits off E&2bn and R6Jtbn in 
revealed yesterday to a' speech at. 1985 and 1966. During the. first 


the Durban Rotary dub. ~ quarter of thi 

These increased credits "save 
to ease balance of paymen ts con- nary estimate 
straints on economic growth now ^ during t) 
that rising fomestfc demand has, despite ; ffihe 
for the moment, virtually elimt 
nated the surplus on current uris-is part 
account," he added- switching fra 

Last week the Reserve Bank eign taide rel 
announced that the current in g foe recea 
account registered a R4l0m invest rates. 


(£7lm) deficit over the first qtxar- .■ .But whlr/goild weat arid-tiie 
t«>r the first quar ter ly deficit fear trade account still under pres- 

sure the authorities stall .appear 
RTfi9toT to to be aCowing foe 'currency to 

Thedeflcil was mainly dneto a take foe main sttdn .of payments 
mari^dSSforatton of the trade adjustment until the eronmny 
a^wmt following a sharp rfeefo rtacboisasato^dovertliekefr 
imports and sluggish exports, ond half of, the year. . . . 



THE ABILITY TO FAX THE UNFAX ABLE. 
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capital outflow 


quarter of this; year foe net capi- 
tal outflow amounted to .only 
R677m and, according to prelimi- 
nary estimates "remained moder- 
ate during the.second quarter 
despite 'further large debt repay- 
ments,” headded. 

This' is parity due to importers 
switching from domestic to. for- 
eign trade related credits -follow- 
ing foe recent rise in domestic 


>■» *. 
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Kampuchea. 


Israel closes Palestinian schools 


BY ANDREW WHITLEY IN JERUSALEM 


FAX A PAGE PROM A BOOK. FAX A WORKING 
MODEL OF YOUR LATEST PRODUCT. FAX A 
TEXTILE DESIGN. 

IF IT FITS ONTO THE FO-BO. YOU CAN FAX FT. 
THESHARPFO-SOffiAFJRST.THEVERSATfLE: 
DESK TOP FAX THAT DOUBLES AS A HIGH 
QUALITY COPIER. 

IT'S COMPACT. tT CAN REDUCE AND ENLARGED 
IT CAN SEW PHOTOGRAPHS AND FINE PRINT 


ALLAT A PRICE NO-ONE CAN COPY. 


J%fe:THE Sharpest range in the 

BU5INE5S WORLD. ANY BUSINESS. ANY SIZE. 
SHARP HAVE WHAT YOU NEED. 


THE FO-210: ULTRA COMPACT FAX WITH 
BUILT IN PHONE. HIGH SPEED TRANSMISSION. 
SIMPLE OPERATION. 

ANDTHEF0-3200:HlGHCAPACmrMEM0RY. 
ADVANCED CONFIDENTIAL MODE AND RELAY 
BROADCASTING CAPABILITIES. AUTO DIAL 


AND MUCH MORE. 
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THE ISRAELI artny yesterday 
re-dosed sB 1^00 schoofe in foe 
occupied West Bank for the ngrt 
three days, affecting 800,000 
pupils taking their end-of-year 
examinations. Brig Gen Shaike 
Erez, head of the regions mili- 
tary government, said the d edr 
don was intended as a warning 
to parents. ... 

The schools were only: opened 
fen month, after lengthy closures 
of up to five months, hut have, 
once again, been the focus off 
anti-Israeli disturbances. Stu- 


dents -took part in protests yester- 
day to four West Bank towns 
’BaTpaflnh, El Rtreh 

and. TulkarenL ‘ ’. 

In & separate development, a 
top Israeli police officer has 
revealed an. storming increase in 
incidents associated with Pales*- 


annexed East Jerusalem over the 
part force months: - 

"’Mr David Kraioss, Police Com- 
missioner, said that over 1,000. 
such incidents, linked to the 


Uprising to the occupied territo- 
ries, have been recorded between 
April and .the end of June. Over! 
two-thirds’ had taken place to 
Jerusalem a^d its surrounding 
villages, incorporated into Israel 
in 1967. . 

He said there bad been 362 
cases of stone-throwing, 210 of 
arson or attempted arson and 126 
attempts to establish road blocks. 
More than 50 petrol bomb attacks 
had been reported , to the police 
during the three months and 880 
arrests had been made. 
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Mexican 
president in 
plea for 
clean polls 


AMERICAN NEWS 

David Gardner reports on the issues and candidates in today’s presidential election 

Mexico’s reigning party faces unprecedented challenge 


By hro Dawnay in Mexico Cfty 


PRESIDENT Miguel de la Madrid 
of Mexico has repeated his appeal 
to voters for “clean, legal and 
peaceful elections” today amid 
widespread anger over the mur- 
der last weekend of a leading 
opposition politician and his aide. 

The appeal came in a nation- 
wide address on Monday night as 
opposition leaders of the left- 
wing nationalist coalition, the 
National Democratic Front 
(FDN), were gathering in MIchoa- 
can state for the burial of Mr 
Xavier Ovando Hernandez - a 
key party organiser charged with 
monitoring polling stations for 
ballot frauds. 

But the television and radio 
broadcast was immediately 
attacked by Mr Cuauhtemoc Car- 
denas. the FDN’s presidential 
candidate, for failing to make “a 
single reference" to the killings 
which, he claimed, were undoubt- 
edly linked to the election. 

in an emergency meeting, Mr 
Cdrdenas received personal 
assurances from Mr Manuel Bar- 
tlett the Interior Minister, that 
the crimes would be thoroughly 
investigated. 

Mr Carlos Salmas de Gortari, 
the candidate of Mexico's long- 
ruling Institutional Revolution- 
ary Party (PRI) and odds-on 
favourite for the presidency, 
joined the minister in condemn- 
ing the murders. “Nothing justi- 
fies an attack on human lie,” he 
-said. 

FDN officials said privately 
that they were having trouble 
restraining some supporters from 
occupying town halls in retalia- 
tion at the murder. Senior gov- 
ernment officials emphasised, 
however, that the killings were 
directly contrary to the Govern- 
ment’s interests. “The first to be 
damaged is the Government, and 
what harts the Government 
hurts the PRI,” a leading party 
figure said. 

Meanwhile, the Mexican Gov- 
ernment has come under attack 
from the Gallup organisation 
which has been told by the gov- 
ernment-controlled Federal Elec- 
tion Commission It is banned 
from conducting an exit poll 
today. 


MEXICO today holds presidential 
elections which, for the first 
time, challenge the monopoly of 
the Institutional Revolutionary 
Party (PRD. the longest-ruling 
Don-Communist party in the 
world. The credibility of these 
elections is the key to Mexico's 
future stability and development. 
\ The PRI is unique in that it is 
not a party which took or won 
power but a party created in 1929, 
by the victors of the 1910-17 Revo- 
lution, In order to hold on to 
power. 

The regime has won 14 consec- 
utive presidential elections since 
1917. It has never lost any of 31 
state governorships, or 64 senate 
seats. It never Had than 
a two-thirds majority in Congress 
and currently controls 97 per 
cent of Mexico's 2,378 mundpalh 
ties. 

Its legitimacy derives initially 
from the revolution which over- 
threw the semi-feudal regime of 
Porfirio Diaz. Subsequent, wide- 
spread acceptance of the PRI 
monopoly was based fundamen- 
tally on high growth, averaging 
over 6 per cent annually from 
1933-81. The 1982 foreign debt cri- 
sis, after an oil and credit boom 
accompanied by mismanagement, 
arbitrariness and massive corrup- 
tion, has discredited the PRI ire- 
deemably in its present, corparat- 
ist form. 

In particular, the 1982 crisis 
alienated the upwardly mobile 
middle classes - whose emer- 



gence is ironically the regime's 
greatest success - while its man- 
agement of the crisis through 
orthodox, IMF-rtyle prescriptions 
has greatly impoverished the 
poor. 

President Miguel de la MawH-ifl, 
who came to power In 1962 - 
Mexican presidents are limited 
by law to six-year terms - inher- 
ited finanrifli collapse re a result 
cf the $103bn foreign debt, which 
has been fully serviced. The 
period has semi no growth and 
triple-digit inflation in Mexico's 
worst ever recession. Investment 
has faRm by a fifth, average real 
wages by a third , while govern- 
ment spending Has been cut In 
real terms (after inflation) by 10 
per cent of GDP. 

Mr Carlos Raiinag de Gortari, 
the PRI candidate, as former 
Planning Minister and economic 
overlord, would thus be at a dis- 
advantage were it not for the still 
formidable power of the PRI/state 


vote machine. His main oppo- 
nents, dissident PRI leader Mr 
Cuauhtemoc Cardenas and busi- 
ness men 's leader Mr Manuel 
Clouthier, have made historic 
inroads into the PBTs constitu- 
ency. 

The most reliable opinion polls 
(an unreliable novelty in Mexico) 
forecast a modest victory by PRI 
standards for Mr Salinas, sharply 
down on the official 71 per cent 
for Mr de la Madrid in 1982, the 
lowest score in regime history. 

PRI officials say publicly they 
will get 5660 per cent, with both 
Mr Cardenas and Mr Clouthier 
under 20per cent. This is a dan - 
gerous fantasy of party barons 
whose regional and trade union 
power bases are at stake if the 
PRI becomes the largest minority 
party. If they rig the ballot to 
fulfill it, they risk casting Mexico 
into instability and blocking Mr 
Salinas' road to reform. 

All three candidates are rhetor- 
ically united on the need for dem- 
ocratic reform and a dean elec- 
tion, the main issue at stake. Mr 
Salinas has admitted there has 
been ballot-rigging in state 
local elections both he and 
President de la Madrid have 
promised a fair count. Both 
regime and opposition analysts 
agree that ballot-rigging has not 
affected the outcome of a presi- 
dential election since 1940. 

The latest internal PEI poll 
gives Mr Salinas 41 per cent and 
Mr Cardenas 32 per cent, with Mr 



eral District (Mexico City) and 
tite large cities." Officials appear 
resi gned to losing the no rthern 
border state «rafluujma <“ 
from the PAN by fraudinim 
they admit), the central pacific 
conservative endave ofGuana- 
junto, the towns of Baja Cauf- 


orafa on. the CalJfornlan bord«j 


ftilimw fnrmpr [ ^a n nhig whiklw aiyl gHwi wii to n wrim j 


CLoatMer in the low 20s. A higher 
than usual tuzzujut of 38m poten- 
tial voters is expected, in polling 
winch the opposition will watch 
Eke hawks. 

Informal talks with PRI and 
regime officials indicate that the. 
Government has ordered state 
governors and party officials to 
respect the results. If the opposi- 
tion wins local ballots too 
heavily, or, less likely, puts the 
presidency itself at risk, they 


may Inflate” the PRI tally by a 
modest maximum of 10 per cart, 
after consultation with Mexico 
City, party drinw 

A senior official argues that 
"in this election what is at stake 
is the p er c enta ge”, or margin of 
Mr Salinas’ victory, who he says 
wifi be the first president “with- 
out an absolute majority”. 

be goekmT^^bene^^^d- 


and the Cardenas stronghold 
Mlchoacan. Most signtficaa"^ 
the PRI might concede stexfco 
City, where Cardenas is almost 
certainly ahead, and the PAN is 
traditionally strong, a nd,™ ? 
an assembly la being elected for 
the first time. . 

Hr Car de *« * has also shown 
strength in depressed s outhern 
areas, in less prosperous pockets 
of the north, and along the 
heavily unionised Gulf Coast- 

The opposition can expect to 
win 50-70 of 300 first-past-the port 
seats in Congress, against its 
record 11 in 1985, and conceivably 
its first ever senate seats. The 
number of proportional represen- 
tation seats in Congress has been 
doubled to 200, but these seats, 
initially conceived as consolation 
prises for the opposition, are now 

also available to the PEE. to oflset 

losses in Qret-past-the post seats. 

Mr Salinas' aides have put sev- 
eral party barons at risk to the 
till now safe overall majority 
seats, and many of their own 
reformist sympathisers in the PR 
seats. Hus may induce the bar- 
ons, or “dinosaurs" as they are 
known, to try to win at all costs. 


Salinas: heir apparent of 
PRI pledges democracy 


Cardenas: uniting the left Clouthier: populist and 
against the ruling regime champion of enterprise 


Mr Carlos Salinas de Gortari, 40, 
is the candidate of the long-rul- 
ing institutional Revolutionary 
Party (PRI) and, barring a his- 
toric upset, he will be Mexico’s 
next president 

He was handpicked by incum- 
bent President Miguel de la Mad- 
rid to succeed him, according to 
PRI tradition. 

Like Mr de la Madrid and his 
two predecessors, Mr Kalinas has 
made his career entirely to the 
state bureaucracy, and was Plan- 
ning Minis ter 1982-87, in firm 
charge of economic policy since 
mid-1986. 

An economist with a degree 


from National University 
(UNAM) and two masters degrees 
and doctorate from Harvard, he 
is universally recognised to have 

a Br st^ ag - THTTid. 

Bit main theme Has been a 
pled ge of democracy and rfean 
elections, under the campaign 
slogan of "modem politics,” and 
he defines his position as "pro- 
gressive centre.” His chief tasks 
will he to convince Mexicans that 
he won cleanly ; to introduce 
democratic reform; to dismantle 
the FRlas a corporatlst pyramid 
and to make it a credible, com- 
petitive party; and to restore 
growth. 


MR Cuauhtemoc Cardenas has, 
for the first time, *mfo»d Mexico's 
nationalist left and orthodox left 
- the National Democratic Front 
(FDN) and Mexican Socialist 
Party (PMS) - in coalition 
against the PRI re gime. His Dent*, 
ocratic Current faction, the cre- 
ation of former PRI president Mr. 
Porfirio Munoz Ledo, split with 
the ruling party last year, the 
worst schism in its history. 

Mr Cardenas 's main theme is 
democratic reform. He has has 
turned this into an election about 
democracy, H nfldtng the Mggest 
mass movement ever against the 
re gime which links town and 


countryside for the first time. 

He is the son of the late Gen- 
eral Lazaro Cardenas, a dominant 
political figure who as President 
from 1934-40 exprop riate d the oil 
industry «T>d distributed fawd to 
peasants. Gen Cardenas forged a 
popular front which was moulded 
into the corporatlst "three sec- 
tors” of the PRI (workers, peas- 
ants and bureaucrats). 

Mr Cardenas, 54, is a former 
deputy Agriculture Minister, sen- 
ator. and Governor of his home 
state and western stronghold of 
Mkhnacan. He is a civil engineer, 
whwifad at National University 
(UNAM) 


MR Manuel Ckmtider, 51 is the 
candidate of the right-wing 
National Action Party (PAN). 
The PAN was founded by former 
regime intellectual Manuel 
Gomez Morin In 1939 in opposi- 
tion to General Cardenas’s 
"socialism”. 

The PAN has traditionally 
defined itself by what it is 
against, but Mr Clouthier has 
tried to make this election a 
choice between democracy and 
the authoritarianism of the PRI 

An agricultural engineer from 
the MlT-style Monterrey Techno- 
logical Institute, Mr Clocflrier is 
a landowner and businessman. 


bead of the “Northwestern 
Group"’ from the rich northern 
Pacific state of Sinaloa, where he 
owns 14 businesses and 5,340 
hectares. 

The PAN’S vote, which has 
never officially risen above 16 per 
cent, is based on the urban mid- 
dle classes and is concentrated in 
the North and the Pacific Balio 
states. Mr Clouthier has tried a 
populist approach to expand this 
essentially protest vote, and has 
drawn some big crowds. Strongly 
pre-American and free enterprise, 
he would dose down several min- 
istries, privatise more and favour 
foreign investment. 


Contras ‘kill 12 in ambush 9 


NICARAGUA yesterday said US- 
backed Contra rebels killed 12 
people in an flmhnsh an two mili- 
tary trucks, violating a ceasefire 
in effect for the past three 
months. Renter reports from 
Managua. 

Rebels detonated an anti-tank 


opposed to peaceful solutions to 
the conflict and favours a 
full-scale resumption of the war. 

A ceasefire has been to effect 
winrp April 1, the result of a pre- 
liminary peace agreement signed 
to March. But talks to follow up 
on that accord collapsed oo June 
9 and since then military ten- 


land mine in the path of the 
trucks on Monday, on a road 78 sums have risen. 
miles east of Managua to the cen- The rebels have not yet 
tral Nicaraguan province of responded to a proposal by the 
CbPTffaiffS, a Defence Ministry left-wing Sandiiusta Government 


st atemen t said. 

Seven of those killed were civil- 
ians and the rest soldiers, the 
statement said. 

It said another 10 people were 
wounded in the attack, which 
was described as the work of reb- 
els loyal to Contra military 
leader Mr Enrique Bermudez. 

The Government says while 
some rebel groups are observing 
the truce, Mr Bermudez is 


for a new meeting later this 

pinoth. 

The Defence Ministry said in a 
separate statement on Monday 
that despite the ceasefire. 111 
people had been killed in spo- 
radic combat over the past three 
months, including 87 Contras, 15 
government troops nine civil- 
ians. 

• AP adds from Managua: Mr 
Jorge Rosales, Contra spokes- 


man, mH he did not have any 
information on the attack bid 
mMffl : “Our ™ itg have instruc- 
tions not to but to defend 
themselves. 1 am seriously con- 
cerned about this campaign to 
create Incidents to Justify what- 
ever action against our units." 

Mr Rosales noted that Mr Hum- 
berto Ortega, Defence Minister, 
threatened toe Contra leaders if 
they feOed to sign a treaty during 
the lest round of talks to June 
and said the latest report 
“reflects those threats.” 

The leftist Sandtoistas and the 
rebels agreed on Biarch 23 to seek 
a negotiated settlement to the 
war. 

The Government and the reb- 
els have reported sporadic viola- 
tions of the trace since M*n r?h a 
series of talks failed to advance 
the agreement No new talks 
were scheduled. 


Thirteen dead in guerrilla 
attack on Peruvian army 


LEFT-WING guerrillas killed £3 
Peruvian sdtfins to an «rnHe «fl| 
on a troop convoy to the jungle 
amt army patrols Hflipct is rebels 
to dashes High to the Andes, a_ 
military statement said yester- 
day, Renter reports from Ayacn- 
cho. 

The statement said rebels 
lobbed hand grenades at a mili- 
tary truck as it returned from a 
civic action programme on Sun- 
day near the town of Hugo 
Maria. 

The town lies in a Jungle 
region 350km northeast of Lima 
where cocaine-producing plants 
are grown. 

It said that two lieutenants, 
three sergeants and eight soldiers 
died in the attack and three sol- 
diers were wounded. 

The pro-Sendero Luminoso 


(Shining Path) newspaper El 
Diario said that Sendero guerril- 
las attacked the “repressive 
forces” but the army statement 
did not say which of Peru’s two 
guerrilla groups were responsi- 
ble. 

ft said soldiers In Ayacucho 
province killed 15 Sendero guer- 
rillas in combat last Thursday in 
the m qnntafT Mi nf Co rflnif rihrurir . 

ana. 


They also killed three other 
rebels an Saturday in Runahua- 
jusca. 

Ayacucho, 360km southeast of 
lima, is the cradle of the Sendero 
movement 


1 he prolonged guerrilla war of 
Sendero Luminoso has caused 
more than 10,000 deaths and 
$5.7bn in damages since 1980. 


United States condemns 


killing of Cardenas aide 


THE UNITED STATES yesterday 
condemned the killing, of a senior 
assistant to the leading opposi- 
tion presidential candidate to 
Mexico's elections, Reuter 
■reports from Washington. 


his car in Mexico City along with 
his assistant 


The State Department said that 
it hoped the elections, due today 
would proceed without disorder 
despite the weekend murder of 
Mr Francisco Xavier Ovando, 
election .coordinator for Mr 
Cuauhtemoc Cardenas, the lead- 
ing opposition candidate 


“We deptare this act of political 
violence and we hope that the 
elections will proceed in an 
orderly way,” Ms Phyllis Oakley 
State, Department spokeswoman 
said. 


Mr Cardenas and other opposi- 
tion politicians have charged that 
the murda: was politically moti- 
vated. 


Mr Ovando. 4Z, who had bees 
to charge of collating voting 
results and fraud allegations on 
election day, was found dead in 


Opposition leaders have 
accused the rating Institutional 
Rev olution ary Party of preparing 
electoral fraud to guarantee vic- 
tory for Mr Carlos Salinas de 
Gortari, its candidate. ... 


Inquiry by 
SEC into 
airship 
bidding 


By Lionet Barber 
WteohfngCM and 

London 


■EHK Swmrltiw anJEjogea^ 
Qwirrafa fiinn end toe fp* are 
Investigating the award of a 
N avy co ntract to 

b nfld a radar surveillance air- 
ship. 

WtstinKbouse, th* I® «**• 
nearing an d defe nce contra- 
tor. Jotead forces * “■ 
1th company. Airship 
Industries, to rtavfrO ff* ri val 
Md from Goodyear Aerospace. 
Acquired during the competi- 
tion by toe Loral Corporation. 

At one point, the bidders 
for a final order for 48 
AiryHipa worth up to gShn. 

Hie investigations centre on 
whether leaks of Information 
from the US Navy affected 
trading to too shares of Air- 
ship Industries. 

Hue company, which is 47.6 
per fffrf owed by Bond Corpo- 
ration of Australia, u waded 
in New York on the Nasdaq 
board to the form of American 
Depository Certificates equiva- 
lent to 30 ordinary shares. 
These rose sharply Just before 
the contract was awarded last 
June. 

Weeks before the contract 
winner was announced, the 
shares soared from $16 to S31 
gfter a London Sunday news* 
paper correctly predicted the 
outcome of the bidding. 

investigators want to know 
if the Information was planted 
to lift the share price which is 
now trading near 34 in the US 
and nmfar lQp bl the UK. 

Westtoghonse said yesterday 
tt was cooperating with the 
SEC investigation, bat a 
spokesman would not com- 
ment on the use of consultants 
in the bidding - which has 
also aroused the Interest of the 
FBL 

Federal Investigators are 
mminlng whether the con- 
tract fits a pattern of wide- 


spread fraud to toe Pentagon. 
pr ocu r ement process. 

A nationwide Inquiry - 
including the issuing of almost 
300 subpoenas - is looking at 
the relationship between Pen- 
tagon officials, private coo- 
tractors and cousnUants who 
allegedly trafficked In classi- 
fied information to win big 
defence contracts. . . 

Airship Industries said yes- 
terday it had no reason to 
believe it was a target of the 
US investigation into alleged 
bribery and fraud. 

"The FBI hare not made ft 
known to us that they are con-- 
oemed about our i nvolvem ent 
to the programme,** tin com- 
pany said. Investigators in the 
Pentagon corruption case bad 
made no direct contact with 
the company, he said. 

The SEC investigation 
appeared not to Involve the 
company Itself or Its staff. Air- 
ship Industries added. 

“We fully co-operated to the 
investigation,” the company 
said. “As far as we are aware, 
the SEC no longer has any con- 
cern about any employee of 
Airship Industries." 
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WORLD TRADE NEWS 


Volvo seeks Isuzu deal 


to sell trucks in Japan 


BY ROBERT TAYLOR IN STOCKHOLM 


VOLVO Truck Corporation, the 
world's second largest heavy, 
trucks manufacturer, hopes to 
reach agreement with Isuzu 
Motors this autumn for the 
import and sale of its vehicles to 
Japan. The two companies yester- 
day signed a letter of intent, 
agreeing to start a feasibility 
study. 


with a Japanese manufacturer." 
said Mr Langenius. "We calcu- 
lated that there was room for us 
in the enormous Japanese mar- 
ket” He pointed out that Mer- 
cedes of West Germany has said 
it hoped to reach a similar agree- 
ment this autumn with a Japa- 
nese manufacturer to import 
heavy tracks into Japan. 


This is one of the first attempts 
by a European truck maker to 
break into the Japanese market. 

Mr Sten Langenius, president 
of Sweden’s Volvo Trucks and Mr 
Kazuo Tobiyama, president of 
Isuzu Motors, said the companies 
could go on to cooperate in other 
areas, though they did not spec- 
ify which. 


Isuzu is one of Japan's leading 
vehicle manufacturers and pro- 
duced 541,583 vehicles last year, 
of which 344,041 were commercial 
trucks. 


“The only way to get into the 
Japanese market is to cooperate 


General Motors holds 40 per of 
Isuzu and the US company is also 
linked with Volvo through a joint, 
heavy track venture in which 
GM has a 24 per cent stake and 
Volvo 76 per cent 
In May the Volvo parent com- 


pany announced agreement for 
the sale of its care in Japan, 
through the distribution network 
of Fuji Heavy Industries. It said it 
hoped to sell at least 6,000 cars a 
year in Japan by 1990. 

The company's truck subsid- 
iary is enjoying substantial suc- 
cess, thanks to exceptionally 
strong demand for its product 
range. Last year operating profits' 
erf Volvo Trucks rose by 50 per 
cent to a record SKrl.6bn 
(9273m). The company is plan- 
ning to expand its production 
capacity both to North America 
and Europe. 

It believes that its fi nanc ial 
performance this year wfQ be at 
least as good as in 1987, particu- 
larly with the co-operation 
between Volvo and General 
Motors to North America. 


NZ apples to exceed EC quota 


BY TIM DICKSON IN BRUSSELS 


THE European Commission yes- 
terday confirmed that exports of 
New Zealand apples to the EC in 
1988 would probably exceed the 
115,000 tonne quota laid down by 
Brussels in its controversial 
action against southern hemi- 
sphere exporters earlier this year. 

The higher quantity of licences 
likely to be issued to the New 
Zealand Apple and Pear Board is 
being seen by the Wellington 
Government as a concession by, 
the EC. though the Commission 
appeared to indicate last night 
that the move was the result of 
an administrative slip. 

"It was not deliberate,” he 
insisted. "It was the consequence 


of the s y s te m of licensing which 
is not 100 per cent watertight." 

The exact quantity accepted 
was not dear last night but it 
appears that the Apple and Pear 


Board has successfully applied 


for a figure between the 115,000 
EC limit and its own 135,000 
tonne estimate before the mea- 
sure was applied. 

The Commission's decision to 
implement so-called safeguard 
measures in April against apples 
from Chile, South Africa, New 
Zealand, Argentina and Australia 
caused an outcry in the countries 
involved and led the New Zealan- 
ders to lodge a complaint under 
the General Agreement on Tariffe 


and Trade. 

The producers say the mea- 
sures contravene the spirit of the 
"standstill” agreement reached at 
the outset of the current Gatt 
round of global trade talks, that 
EC formers already enjoy ade- 
quate tariff protection, and that 
there is clear consumer demand 
for their products. 

According to the Commission. 
South Africa (166,000 tonnes) and 
Argentina (70,000 tonnes) have 
already reached their limi ts, 
while the Australian quota of 
11,000 tonnes has not yet been 
filled. A bar on further Chilean 
imports beyond 142,000 tonnes 
was imposed to ApriL 


Moscow in 
trade deficit 
with West 


A SET of disappointing trade 
figures has highlighted the 
Soviet Union’s persistent prob- 
lems with its exports, Reuter 
reports from Moscow. 

Soviet and Western analysts 
say an improvement in trade is 
essential to the success of 
Soviet leader Mr Mikhail Gorb- 
achev’s drive to reform ineffi- 
cient and uncompetitive indus- 
tries. 

But In the first three months 
of 1988, the Soviet Union ran a 
trade deficit with the West of 
Roubles L04bn (£L62bn) com- 
pared with a surplus a t Rou- 
bles 562.4m in the same quar- 
ter of 1987. 

Western analysts to Moscow 
said the fall was probably due 
to lower oil prices. Sales of oil, 
oil products and gas account 
for the bulk of Soviet exports 
to the West 


By the year 2000, exports are 
targeted to increase in volume 
by Z2 to 2.4 times and Soviet' 
economists have stressed 
recently that altering the mix 
of exports should be a priority 
to avoid depending on the 
unstable oil market. 


But Soviet consumer prod- 
ucts, whose main market 
abroad is in Eastern Europe, 
are often poorly designed by 
Western standards. 


A joint venture law, which 
allows foreign companies to 
set op businesses with Soviet 
enterprises, is designed in part 
to introduce Western business 
expertise and technology. 


But analysts in Moscow 
relatively few of these new 
businesses had started produc- 
tion and it was too early for 
them to have had any effect on 
the economy. 


India signs $45m Control Data contract 


BY JOHN ELLIOTT M NEW DELIA 


CONTROL Data Corporation of 
the US has signed a 945m con- 
tract with India-to transfer tech- 
nology for its Cyber 930 main- 
frame system, to place of an 
earlier S30m contract for an older 

pinriri. 

This is part of a big increase in 
US involvement in India's rapidly 
expanding computer market. 
Companies such as Apollo, Hew- 
lett Packard, Bell, Wang, Apple, 
Texas instruments and Mtrry woft 
are among those setting up, or 
exploring, manufacturing and 
software partnerships. 

India is also buying a Cray 
X-MP supercomputer. 

During 1987 the US Department 
of Commerce approved more 
than 3,900 high-tech export 
licences worth 9563m. These 
included 1,520 licences worth 
9348m to the electronic comput- 


category. 

was chosen two years ago 
to preference to Bull of France 
for a 930m contract to transfer 
technology and produce Cyber 
180/820 and 830 mainframe 
systems with the government- 
controlled Electronics Corpora- 
tion of India in the southern 
Indian city of Hyderabad. 


will compete against models pro- 
duced in Pune, near Bombay, by 
K3M, an offshoot of ICL of the 
UK which is planning a big 
expansion of its operations to 

Twite 


The Cyber 930 has now been 
substituted and the earlier mod- 
els are being dropped. India hag 
persuaded CDC not to raise its 
unit costs, although the value of 
the contract has gone up from 
930m to 945m because of the 
modal chang e. 


The spurt erf US sales began at 
tiie e nd of 1984 when India 
shifted opening its doors to for- 
eign electronics collaborations. 
Domestic computer production 
has been growing a«mw»iiy tjy 
around 200 per cent in recent 


India, expects to import about 
30 complete 930s later this year. 
Production in Hyderabad, largely 
from Imported components, will 
start a few months later. The 930 


New links with other countries 
include a joint venture signed 
last month between Olivetti of 
Italy and part erf the Modi bust 
ness house of New Delhi to pro- 
duce personal computers. 1 

India and the US signed a 
memorandum of understanding 
on high-tech sales to November 


1984. This gave the US the assur- 
ances it needed about the com- 
puters not being used for mirimr 
«■ defence wort, nor leaked to 
the Soviet Union. 

But the US is still sensitive 
about India's motives, ft has not 
yet approved a request for the 
Cray X-MP14 single processor 
supercomputer, which India is 
buying for use in Delhi on moo* 
goon forecasting work, to be 
upgraded with a second proces- 
sor- Talks have recently started 
cm tills. 

India also wants a second 
supercomputer for its Indian 
Institute of Science in the 
southern electronics centre of 
Bsngatare. This is wm»ing mhh 
concern to Washington becauseit 
could sot be as easily monitored 
as the monsoon, computer to 
Delhi. 


US-Soviet grain accord talks set to open 


BY JUDY DEMPSEY IN VBMA 


SOVIET and US trade delegations 
open talks in Vienna tomorrow 
on a new bilateral long-term 
grain agreement The talks will 
focus on how for the US Govern- 
ment is prepared to subsidise 
grain exports to the Soviet Union 
and how much Moscow is pre- 
pared to commit itself to buying 
fiTud amounts of grain each year 
from the US. 

Under the terms of the five- 
year agreement which expires on 
September 30, the Soviet Union 
was committed to buying a mini- 
mum of 8m metric tonnes of US 
corn and wheat and an addM nmaf 
lm tonnes erf grain per y ear. I t 
also the option to substitute 
lm tons of gram for 500,000 tons 
of soya products. 

However, after a round erf talks 
to Washington last March, it 
seems the US wants to try to 
increase the minimum Soviet 


purchases to any new a g ree men t 

The Soviet Union on the other 
hand, instead of being tied to 
fixed amounts, is see kin g more 
flexibility to deciding on the size 
of annual purchases. 

In Washington, the Soviet 
Union also wanted its purchase 
commitment reduced to an 
annua} 6m <«mim and same flexi- 
bility in selecting secondary 
crops which, combined with 
other purchases, would still make 
op the annual purchase 
meut 

This could cause some 
short-term problems for the US. 
The recent drought has hit the 
soya bean crop badly and stocks 
are extremely lo w. Offi ciate to 

xdoctartto to 

ftfa area. 


The US provides 30 
the Soviet Union’s , 


Nancy Dunne in Washington 
adds: The drought, now spread- 
ing across the US heartland, 
must influence the talks 
although US officials say Ameri- 
can production next year ram awn. 
fly be expanded to ™»im up for 
this item’s losses. 

Mr Clayton Yeutter, the US 
Trade Representative, suggested 
that uncertainty about US grain 
supplies could make Moscow, 
more accommodating. He gain- 
“To the degree fbattne drought 
brings to [Soviet] attention a gain 
that supplies are not always pre- 
dictable, tt may help us a bit.” 

However, recollections of the 
Great Grain Robbery nf the wm. 
1970s canid haunt tiie US negotia- 
tors. The US Government 
secretly sold its grain unrpinn to 
Moscow, at subsidised prices, 
while the Soviet Union was mak- 
ing a ki ll i ng oh tiie Chicago 


Board of Trade. The controve rsy 
grow as domestic food prices 
soared. 


With government-held stocks 
oepfettog rapidly, US. negotiators 
would be taking a huge gamh^ if. 
they promised to sell large 
amounts of grain — 
year. 


— with any 


* Schaumau, the Finnish far* 
!rJ£r U8tt I company, has signed 
a Joint venture deal with arm th*r 
fSS?? gaPPaay the Soviet 
*ore« industry ministry to build' 
5 mill near Novgorod in 

toe S oviet Union. Reuter reports 
from He l sinki Total investment 
wfll be about FM20fon<546L5ati 
Novgorod! esprom. the Soviet 

SKES'S”* 1 industr y 8*oup, 

wifl hold 70 per cent of the shares 
SS*” 4 ® Oy. the Finnish 
machine maker,. and Schauman 
tt per cent each. 
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puts forward plans 
cost rural housing 


BY ANDREW TAYLOR 
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THE Governmentmoved yester- 
day to encourage the . develop-, 
ment of small villages of no more 
than 1,000 homes as a way of 
overcoming housing .shortages in 
rural areas. - 

The proposals,- published In a 
consultative paper, areHkely to 
be incorporated in a planning 
policy, guidance note which 
would be issuedto local authori- 
ties and developers, Mr Nicholas 
Ridley. Environment Secretary 
said yesterday. . ■ 

He also announced plans to 
increase the availability of low' 
coat housing in villages by mak- 
ing more funds available to hous- 
ing associations' in rural areas. - 

Initially' the extra money 
would be found from existing, 
public sector budgets adminis- 
tered by the Housing Corporation 


and the Rural Development Com- 

misaon, .r . 

. Other money would be expec- 
ted to come from privateinves- 
tors; under the Housing BQl, the 
latter would be expected to pro- 
vide a much greater proportion 
than- hither to of housing assocja- 
tionfunds. 

Mr Ridley: said Increasing ;nmn- 

bers of people wanted to nve in 

the countryside.. This meant 
increased demand for homes in 
many rural .areas - not just in 
south-east England, where Mr 
Ridley's recent decision to allow 
more 1 ■" housing provision . -has 
angered: Iqc^ rgsWents, environ- 
mentalists and sup por te r s ^ of his 
own Ccmsenrative. Party fu both 
local- and central government. - 

Mr Bidley suggested that, some 
of the ripmanrf for rural housing 
might be inet by modest exten- 


sions tO exinting vfTlag pg or py 
building new small villages. He 
said developments would not be 
acceptable m the protected Green' 
Belt .areas around major cities or 
areas of outstanding natutal 
beauty. 

The consultative' paper criti- 
cises previous attempts to 
restrict development invest- 
ment in local facilities to a few 
key settlements in rural areas, to 
the detriment of smaller villages 
and hamlets. 

It says developments in future 
should be steered well away from 
conurbations and other large 
urban areas and will be expected 
to comply with the Government’s 
objective of conserving the coun- 
tryside. Developments in the 
south-east, it says, should be well 
beyond the outer boundary of the 
metropolitan Green Belt 


Home loan rates increased 


By Richard Waters - 

Barclays Bank . yesterday became 
the' first major mortgage lender 
to increase its home loan rate. in. 
the wake of the recent series ‘of 
base . rate rises ; 'heralding ..big 
increases ahead for all mortgage 
borrowers. 

Barclays’ rate has gone hp by 
135 percentage points, - from 3-75 
per cent to 1L1 per cent " 

“We StOl think that OUTS will 

prove to be a co mp e titi ve rate,” 
said a spokesman for ’ Barclays, 
which has lent j&9bh to home 
owners. 

Other major lenders continued 
to Insist yesterday- that they 
would not move their rates until 
it was clear: whether further 
changes in base rates were on the 
way, despite the series of five 
increases that had . taken base 


rates up to 10 per cent by Mon- 
day. 

Jtafldbig ^socdeties 'in particular 
codtmue to be confident' that 
tbey' fcah afford to wait Deposits 
are buoyant due to the diversion 
of funds that would - have gone 
into equities w ere it not for last 
year’s stock market crash, allow- 
ing than to hold down rates paid 
to investors and taking the pres- 
sure offmortgage rates. ' , 

Mr John Bayliss, general man- 
ager of Abbey National, the sec- 
ond largest society, said yester- 
day that rates p»««i to investors 
would, rise on.1 August,, but that 
mortgage rates might be held 
down longer.. “We mighl decide 
to use.a bit of our reserves for 
coumetitive reasons.” he said. - 


This marks an intensification 
of Abbey’s battle to undercut the 
Halifax, the leader in the mort- 
gage market The Halifax has- 
already announced that its mort- 
gage rate will probably go up to 
between 10.75 and 1135 per cent 
an 1 August 

The lack of pressure on the 
societies is helping them to 
recover some of the ground lost 
to specialist, wholesale-funded 
institutions which took a large 
slice of the new mortgage market 
last. year. One such company, 
The Mortgage Corporation, yes- 
terday announced immediate 
increases of nearly L5 percentage 
points in its various home loan 
products, with a top rate of 1L19 
per cent 


BBC reaches £13m TV football accord 


BY -RAYMOND fiNODDY ' . 

THE BBC yesterday reached v 'a 
eism agreement with representa- 
tives of Britain’s football authori- 
ties to televise live football for 
the next four years. ~ - 

The agreement, which will be 
put before the managumwnt com- 
mittee of the Football' Lea&ie 
today, would operate alongside 
the proposed . partnership 
between the Football League, the 
Football Association and British 
Satellite Broadcasting .the UK's 


’EfiSm direct broadcasting by sat- 
ellite venture. 

. The Football League «a fast 
night that die BBC and BSB 
arrangements would guarantee 
football a nthriumm of £39m over 
:the next four years. 

. The BBC’s willingness to do a 
-deal;' desp4te-the firvolvement of 
S BSB with the football authorities, 
will phfc artdWnnnl pressure an 
the independent television com- 
panies. They have offered £L0m 
over two- years to televise the 


“top ten* dubs. 

There are fears that any such 
unilateral deal with the ITV com- 
panies it could result in the 
break up of the Football League 
and the creation of a “super 
league.” ITV representatives are 
doe to meet obaiTTnwi of the lead- 
ing dubs later this week. 

The BBC agreement, which has 
to be ratified by all the dubs, 
makes clear it will fast only as 
long as the league continues in 
its present form. 


SAS men 
unlikely 
to attend 
inquest 

By Peter Brace in Gibraltar 


THE SEVEN British Special 
Air Service (SAS) soldiers 
involved in the Wiling of three 
IRA terrorists in Gibraltar in 
March appear unlikely to give 
evidence at the Inquest into 
the deaths. 

This follows a decision yes- 
terday by Mr Felix PizzareUo, 
the Gibraltar coroner, to reject 
appeals from London for the 
SAS members to be screened 
totally from the public, press, 
jury and lawyers should they 
give- evidence. 

He ordered them screened 
from the press and public only. 

He also gave only vague 
approval to British efforts to 
limit the scope of the inquest, 
which is due to begin In the 
colony on September 6. 

Mr Ptesarello's decisions, at 
the end of a preliminary hear-, 
tag, wen greeted as "solid and 
sensible” by lawyers for the 
families of tiie dead terrorists. 
But they pose serious difficul- 
ties for tiie Government. 

On Monday lawyers for the 
SAS members suggested the 
soldiers would not come to 
Gibraltar to appear at the 
inquest without full screening. 

However, that could dash 
the Government’s hopes that 
the result of the inquiry would 
be credible. 

The Ministry of Defence said 
last night it was “still consid- 
ering” the implications. The 
initial reaction within the min- 
istry was that It was unlikely 
the men would attend because 
of the risk of identification. 

A spokesman for Prime Min- 
ister Margaret Thatcher’s 
office arid the Government 
would consult Its lawyers and 
those representing the soldiers 
before deciding whether to 
give advice to the mm and 
what that advice should be. 

He suggested that the Gov- 
ernment “may say you cannot 
attend rather than you must 
attend." The Government’s pri- 
ority was “the safety and secu- 
rity of the forces involved and 
their families.” 

Officials are particularly 
concerned that terrorists could 
attempt to persuade jury mem- 
bers by either force or cash 
incentives to give precise 
descriptions of the seven men. 


INVESTMENT FIRMS URGED TO SEE BENEFITS OF NEW REGIME 

Rulebooks seen as shield for City 


BYCUVEWOLMAN 

INVESTMENT FIRMS should be 
thankful for the detailed and 
complex rule books of the Securi- 
ties and Investments Board and 
the five self-regulating organisa- 
tions (SROs) under the new 
Investor protection, Mr John 
Morgan, chief executive of the 
Investment Management Regula- 
tory Organisation, said yester- 
day. 

Speaking at a Financial Times 
conference, Mr Morgan said that 
the detail of the rulebooks was 
necessary because when “peo- 
ple's actions may lead them into 
infringement, and consequent 
penalty, they are entitled to 
know in advance, as precisely as 
possible, what is and what is not 
permissible. 

“Those who complain about 

the complexity of statutory draft- 
ing have missed the point; they 
should compare that situation 
with those jurisdictions where 
the law Is case in more general- 
ised and cautionary run-ms, and 
be thankful." 

Mr Morgan also tackled the 
proposal that the SIB’s rules, 
which serve as a benchmark for 
those of the SROs, should be re- 
drafted as more general state- 
ments of principle. It would be 
difficult for the SIB to judge 
whether the SRO rulebooks 
offered an equivalent degree of 
investor protection, as required 
by the financial Services Act 

"Equivalence would be aiming 
at an undefined target,” he said, 
and the system would become 
inconsistent between SROs and 
unpredictable for the investor. 
The SIB would have to spend 
much more time in monitoring 
the SRO’s day-to-day application 
of its rules, he suggested. 


Sir Martin Jacomb, the former 
deputy chairman of the SIB .and 
current chair man of the securi- 
ties firm Barclays deZoete Wedd, 
said that the collapse of the Bar- 
low Clowes investment firms 
owing investors £180m “is a vin- 
dication of the new regulatory 
system,” of which be has previ- 
ously been a trenchant critic. 

But he said that it would be 
unfortunate if the case prevented 
moves to “roll back the excessive 
weight of regulation." 

He also denied that regulation 
would drive business away to 
other countries, “provided it is 
exercised in a sensible fashion”. 
The Eurobond market came to 
London, he said, not because of 
its absence of regulation but 
because of the tax penalties in' 
New York. 

Similarly, business bad not 
flowed from the rigorously regu- 
lated US commodity markets to 
the lightly regulated ones in Lon- 
don, he said. 

Sir Martin also argued that the 
separation of banking supervi- 
sion from securities regulation 
was a particular advantage of the 
new structure. The main objec- 
tive of banking supervision was 
to prevent the domino-like col- 
lapse of the banking system 
whereas securities regulation 
was designed to protect the inter- 
ests of customers. The way in 
which the October 19 collapse 
was handled, demonstrated the 
soundness of the system and its 
ability to insulate or limit the 
exposure of banks to the securi- 
ties industry. 

Mr Glyn Jones, a consulting 
partner in the financial services 
group of Deloitte Haskins and 
Sells, said that in the rush to 
meet the reporting requirements 


FT 

(CONFERENCE) 

Financial 
Services Act : 
legislation in action 


of the new regulatory bodies, 
investment firms had made a lot 
of short cuts. 

As a result, many firms were 
continuing to suffer from the 
poor quality of data about their 
risk exposure and costs, difficul- 
ties in monitoring their changing 
capital requirements during the 
working day and overnight and 
an inability to takp advantage of 
the more complex methods 
allowed by The Securities Associ- 
ation for calculating risk expo- 
sure and capital - particularly 
when options and futures con- 
tracts were used. 

Mr Robin Hutton, director gen- 
eral of the British Merchant 
Banking and Securities Houses 
Association, suggested that it 
was unrealistic to expect a single, 
unified system of investor protec- 
tion and regulation to be 
installed in the European Com- 
munity by 1992 or even later. 

At most, the process of har- 
monisation could be started, he 
said. 

Mr John Butcher, the Parlia- 
mentary Under-Secretary of State 
for industry and consumer 
affairs, said that the Financial 
Services Act was drafted to 
ensure that it would be fully 


compatible with likely develop- 
ments in Europe. 

The Securities Association, the 
largest self-regulating organisa- 
tion under the new investor pro- 
tection system, said it might defy 
the Securities and Investments 
Board in a growing controversy 
over the 220 foreign banks with 
securities operations in their UK 
branches. 

Mr John Young, TSA chief 
executive, said the association 
was prepared to be more prag- 
matic than was suggested by STB 
guidelines. 

He said 220 foreign bank 
branches had applied for author- 
isation as investment businesses 
under the Financial Services Act. 
They included “some of the best 
known and most prestigious US 
firms and whole communities of 
bankers working in the securities 
field, for example, the Japanese.” 
It also included 50 applications 
from European Community coun- 
tries. 

Despite the pedigree of most of 
them, they were in danger of fail- 
ing to be granted full authorisa- 
tion unless they changed their 
corporate structure Mr Young 
implied. All had interim authoris- 
ation as a holding measure. 

The SIB’s view, spelt out in a 
document published three 
months ago. was that the capital 
of a firm would have to be moni- 
tored by a regulatory authority 
in its home country. However, 
the SIB said it would not accept a 
firm whose regulator was not 
adopting high enough standards, 
or if the regulator was unpre- 
pared or unable legally to sign a 
memorandum of understanding 
with the UK authorities requiring 
a regular and detailed exchange 
of information. 


Government challenges insider deal ruling 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


THE COURT of Appeal is to be 
asked to overturn a Crown Court 
ruling that appeared to expose a 
massive loophole in the Govern- 
ment's attempt to curb what has 
been described as “the evil of 
insider trading." 

Sir Patrick Mayhew, QC, the 
Attorney-General, has referred to 
the criminal division of the Court 
of Appeal the case of Mr Brian 
Fisher, a former stockbroker 
acquitted on two charges of 

insider dealing . 

The case, for which no hearing 
date has yet been fixed, will 
require the appeal judges to 


interpret the meaning of one 
word in the 1985 Company Secu- 
rities (Insider Dealing) Act 

Mr Fisher, the first person to 
fight a Department of Trade and 
Industry prosecution under the 
Act, was alleged to have bought 
6,000 shar ps in Thomson T-LLne 
hours before the announcement 
of a takeover bid, on the strength 
of unpublished price-sensitive 
information he had obtained. 

Judge Gerald Butler was told 
that Mr Fisher, acting for a busi- 
ness consortium, had approached 
Thomson T-Line with an offer to 
buy. 


While the offer was being dis- 
cussed by the company, Its chair- 
man made a private safo arrange- 
ment 

A director of Kfainwort Ben- 
son. the company's financial 
adviser, told the court that she 
had felt she had an ethical 
responsibility to advise Mr Fisher 
of the arrangement 

Section 1(3) of the Act makes it 
an offence for a person to deal in 
shares on the basis of unpub- 
lished price-sensitive information 
"which he knowingly obtained 
(directly or indirectly) from 
another individual, 


Judge Butler decided that Mr 
Fisher had not “obtained" the 
information about Thomson 
T-Line but been given it “without 
any opportunity for him to pre- 
vent that information being 
passed on." 

“Obtaining" in the context of 
insider dealing involved “actively 
seeking or acquiring informa- 
tion," the judge said. 

The dictionary definition of 
“obtained" made it clear that it 
did not mean to “accept or 
receive" but rather to “obtain or 
procure as a result of purpose 
and effort," said Judge Butler. 


anotner momauai... ar 


. Executive jets as safe as airliners. 


Of courseyou could stick with comparing ope- 
rating ranges, cruising speeds, . usable cabin space 
and the soundproofing of other privatejets. Which, 
just between us, would' onfy again highlight tiie 
advantages which are the strength and reputation 
of the Falcon the worid over. . 

But the comparison stops there for one very 
simple reason Trie - Falcon 50 et 900 have three 
engines. 


on airliners making overwater flights via the shortest 
routes. This provides the aircraft with additional 
power always at the ready for the systems which 
ensure your comfort and safety. 

• • To understand the essential role, vital in the 

power factor, especially when flying over 
inhospitable 
zones, just 


keep in mind the importance of the on-board elec- 
tronics of a long-range aircraft. 

Objectively speaking, the security-offered by the 
three-engine Falcon is comparable to that of com- 
mercial airliners, not of other corporate jets in their 
class This is of course why executives prefer 

the Falcon 50 
and 900. 
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Flexible access telephone 
network to be expanded 


BY TERRY DODSWORTH, INDUSTRIAL EDITOR 


BRITISH Telecom is planning a 
£300m investment to extend its 
special flexible access business 
service from the City of London 
to several large cities. 

The decision to expand the 
flexible access network fallows 
the installation of the first sys- 
tem last year to help cope with 
the sudden demand for private 
telephone circuits in the City of 
London following the deregula- 
tion of the financial markets. 

BT completed this first £43m 
programme earlier this year and 
is engaged in a further £30m 
investment to extend the net- 
work in the City. The company 
expects to complete these pro- 
jects over the next IS months, 
after which it intends to move 
into a programme for provincial 
centres, concentrating initially 
on Birmingham, Bristol. Edin- 
burgh. Glasgow, Leeds and Man- 
chester. It will also expand ser- 
vices in London's West End and 
Westminster districts - respec- 
tively the capital's leisure and 
adminis trative centres. 

Tnittai contracts for the expan- 


sion in the provinces have 
already been awarded to STC. the 
electronics and computer group 
that has pioneered worts on the 
multiplexing technology behind 
flexible access networks. 

Multiplexers fit onto the end of 
a fibre optic telephone cable and 
control the transmission of mes- 
sages from the subscriber's prem- 
ises. Their flexibility comes from 
the use of software in central net- 
work control offices which allows 
the operator to dedicate circuits 
to a particular operation. This is 
done remotely and circuits can 
easily be adapted to different 
uses, so that a client might use a 
telephone line for speech during 
the day and for data at night The 
service is sold at the moment 
only to business users with large 
telecommunications needs. 

STC has supplied the mutiplex- 
ers for the first two phases of the 
City network and has won the 
initial contract for the provincial 
programme in competition with 
AFT, the company jointly owned 
by American Telephone and Tele- 
graph and Philips of the Nether- 


lands. APT, which has just built 
-a new multiplexer plant in the 
UK, said yesterday that it had 
been in discussion with BT for 
some time. 

STC expects to receive orders 
worth at least £100m for the pro- 
vincial programme. 

• Vodafone, which has one of 
the UK’s two licences for mobile 
telecommunications, has placed 
orders worth £50m with two man- 
ufacturers to supply it with infra- 
structure for a new digital net- 
work. 

Orbitel. a joint venture 
between Racal, Vodafone's par- 
ent, and Plessey, another British 
electronics company, has been 
chosen to supply equipment for 
London and the south of 
England. Ericsson, the Swedish 
company, will supply equipment 
for the Midlands and the north of 
England. 

Vodafone's digital network is 
planned to come into operation 
from 1991, when it will gradually 
replace the existing system, and 
will be part of a pan-European 
network. 


Securities house calls for 
brake on consumer credit 


BY RALPH ATKINS 

THE GOVERNMENT should 
introduce credit controls and 
stop money leaking from the 
housing market into consumer 
spending, says a leading securi- 
ties house. 

SBCI Savory Milln says that 
consumers are increasing spend- 
ing by, for instance, obtaining 
loans on the value of rising house 
prices. It argues that Mr Nigel 
Lawson, Chancellor of the Exche- 
quer, needs to send a clear signal 
to the personal sector to moder- 


ate its spending. 

In a paper on the case for con- 
trols on credit and house lending, 
it argues that any further 
increase in spending, fuelled by 
borrowing, may lead to inflation- 
ary pressures in the economy or 
to leakages into imports and a 
big deterioration in Britain's 
trade position. 

However, Dr Gerard Lyons, 
chief UK economist at Savory 
Milln, says it would be wrong to 
try to dampen cons ume r spend- 


ing in the short term just by rais- 
ing interest rates. 

Dr Lyons suggests a series of 
measures that could control 
credit or leakages from the hous- 
ing market without affecting eco- 
nomic activity. . 

These include limit s on the 
amount consumers could borrow 
or financial institutions lend to 
individuals and restricting loans 
being given to homeowners on 
the basis of the underlying rise in 
the value of their property- 


UK NEWS 


ELECTRICITY PRIVATISATION 


A mission to provide power for the people 


IF YOU follow the curve of the 
drive from the gatehouse to the 
rhododendron bushes near the 
croquet lawn, with the river 
Orwell winding below towards 
Pin Mill, there on the brow of one 
of England's loveliest slopes you 
will find Eastern Electricity. 

Not all corporate headquarters 
tell you much about their busi- 
ness; but it Is easy to believe that 
this former country seat, with its 
well-tended grounds and por- 
traits hanging in the hall and 
landings, expresses at least some- 
thing of the spirit of Eastern. 

Perhaps the purchase of the 
building after the Second World 
War was an attempt to trans- 
plant “noblesse oblige" into a 
state monopoly. Perhaps more 
subtly, it was meant to inspire 
managers with the idea that elec- 
tricity is a superior type of 
energy and eastern England a 
fine place to sell it Perhaps this 
was mixed with the tendency of 
nationalised bodies to make life 
pleasant for senior staff. 

Electricity executives are not 
on the whole fanciful peo- 
ple - many are engineers more 
used to kflo watts a n d 

entropy than such speculations. 
On the other hand, it is hard to 
talk about the business for more 
than a few minutes without mov- 
ing into the realm of ideals. 

Mr Jim Smith, an impressively 
analytical Scot who Is chairman 
of the hoard, believes he has a 
mission to Mp improve the effi- 
ciency of companies which are 
wasting money using gas or oil 
for processes which can be car- 
ried out more efficiently with 
electricity. 

“For some drying techniques 
we have been able to demon- 
strate a 60 per cent to 90 per cent 
saying in energy,” he says. He 
believes that many overseas com- 
petitors of British companies 
have gained an advantage by 
using more electricity, and he 
wants to help narrow the gap. 

The latest annual report says 
rather grandly that the board is 


In the second of three profiles by FT writers on 

eastern pictHdty 

ISM-47 


the soon-to-be-privatised electricity boards, 

MAX WILKINSON looks at Eastern Electricity. 

He finds it shaping up optimistically to the 
brave new world of shareholders and profits. 
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committed to a “Quantum Leap 
strategy” to "increase sales. But 
why should Eastern want to sell 
any more electricity when profits 
all go to the Government and 
prices are set administratively to 
recover costs? Mr Laurie French, 
the planning director, a studious 
man in his early 50s, hesitates 
only for an instant “The reason 
is that either a company grows, 
or it dies.'’ 

Even for Eastern Electricity, 
serving an area from the Wash to 
the Thames, where demand is rel- 
atively buoyant, it is easy to see 
why tills is so. For managers run- 
ning the board's six areas, profit 
has until now been a relatively 
meaningless concept. The board, 
like its 11 fellows in England and 
Wales, works to a government-set 
rate of return on capital and an 
efficiency target 

The area managers, typically 
with 1,000 staff saving about 350 
times as many customers, must 
contribute their share of 
improved efficiency each year. 
They must draw up a detailed 
budget far capital spending on 
new power lines, substations and 
showrooms, which might total 
around £10m a year on turnover 
of about £300m. 

Earh area is thus a substantial 
business. However, it is not a 
profit centre because all impor- 
tant investment decisions must 
be passed up through the com- 
mittee of fall-time executives to 
the main board. This consists 
hugely of part-timers Including a 


farmer, an academic, an industri- 
alist, an accountant and a trade 
union nfflrifll- 

One of the functions envisaged 
for the board at the time of 
nationalisation in 1949 was to act 
as a guardian of the public inter- 
est Since the board sets prices to 
cover costs, plus the required 
return, it news to be sure that 
capital is being wisely spent So 
it acts raiher nke a regulator for 
private sector monopolies. In 
practice the board rarely rejects a 
proposal but its central role, the 
monopoly nature of the business 
and the statutes preventing 
diversification all limit the scope 
for local initiative and profit 

What remains? The electricity 
engineers' creed is to bring power 
to the people as reliably as possi- 
ble, Switchgear must not fall 
Back-up circuits must be ready. 
Men must go" out on cold dark 
nights when the lines are down. 
Easton is proud of its record in 
supplying 99.98 per cent of the 
demand put upon its system. In 
recent years the traditional 
imperative of keeping the lights 
burning has been supplemented 
by a drive for cost effectiveness 
and a campaign to be more 
responsive to individual custom- 
ers. 

Partly because of extensive use 
of computers. Eastern has' 
become the most efficient of the 
boards in terms of manpower per 
unit sold. It regards this “league” 1 
competition as one of the most 
important spurs to further effort 


But the corporate soul 
ftmmnHa to be satisfied by some 
larger vision than doing the pres- 
ent job well. For many onmP£ 
n fr, tim drive is for profit At 
Eastern it Is growth. The board 
has had a fairly long tradition of 
aggressive marketing, which- has 
been carried forward jealously 
under Mr Smith. 

Since 1982, sales have been 
increasing steadily in all three 
sectors of tire market, domestic. 
Industrial and commercial. The 4 
per cent rise to total dem and to 
198337 compared, with the previ- 
ous year hardly qualifies as a 
quantum leap, especially as it 
closely tracks the improved pros- 
perity of the economy. 

Nevertheless, growth has 
reflected Eastern’s efforts to per- 
su ad e indust rial companies to 
switch from other fuels, and its 
emphasis on selling larger 
domestic appliances in its 121 
showrooms. Mr French concedes 
that it is “an interesting ques- 
tion” whether this expansionism 
runs counter to the n atio nal 
interest in conserving energy. 

His answer Is that the board 
does help consumers to econom- 
ise on electricity where possible, 
because ft regards this as the 
best way of gaining their confi- 
dence. It remains to be seen 
whether the Government will try 
to build a more positive financial 
incentive to promote conserva- 
tion after privatisation. 

Because of this vigorous mar- 
keting tradition. Eastern believes 
it is in good shape to meet priva- 


tisation without 

nultv However, Mr French, Who 
Ss been planning for the break- 

. .lan- v«t how the Govern* 

tSnfSSLn "* i “ wm 

ch ang e incentives. _ 

For example. ROiUg ^ 
s-jes of electricity -»*y well 
tflwve the best way of increasing 
SoSs. but until the detail* of 
price control are apelted out. the 
board will not be able to judge 
whether it should divert more of 
its energy into other activ ities, 
for example showroom salts. 

It seems fairly 6bvta» that 
Eastern. 1*® otber boards, will 
need to adapt its 
cure to the new enwwwwa Mr 
Smith believes the number of 

non-executive members is likely 

to be reduced from eight to per- 
haps three or four, with a corre- 
sponding Increase in full-time 
directors. In time, he experts a 
devolution of authority to weal 
areas and probably .the esta b li sh - 
ment of profit centres. 

The changes may not new to 
be abrupt. After privatisation the 
board wfll still be serving the 
same customers and- will atari 
with guaranteed supply contract* 
with private genmatiag compa- 
nies under-written by the Gov. 
eminent. Over time it will heed 
to develop skills in writing con- 
tracts for new power supplies, 
finance, taxation, p la nn i ng and 
law as well as investor relation*. 
But Mr Smith thinks he will be 
hiring “only tens of people rather 
than 30s and 40s.” 

In the longer term the board 
might need whole departments to 
lead the march into new territo- 
ries of private enterprise. But for 
the moment the twilight gather- 
ing over the Orwell it a reminder 
that Eastern's central Job will be 
the same for many decades; to 
ensure that when those hundreds 
of thousands of householders 
start pressing switches in the 
evening, the lights do actually 
come on. 


Barclays Bank to relocate 1,000 London HQ staff 


BY RICHARD TOMKINS, MIDLANDS CORRESPONDENT 


BARCLAYS Bank is to relocate 
up to 1.000 jobs from its head 
offices In London to purpose-built 
offices on the outskirts of Coven- 
try, West Midlands. 

The bank said yesterday that it 
had agreed with Coventry City 
Council to acquire a 10-acre site 
for the construction of a satellite 
to its London offices in Coven- 


try's Westwood Business Park, 
adjacent to the University of 
Warwick. 

The move will start in mid- 
19S0. Barclays predicts that about 
half the 1,000 Jobs will be filled by 
employees who relocate from 
London and the other half will be 
filled by recruits from the Coven- 
try area. 


Barclays said it would recruit 
school-leavers and other young 
people in increasing numbers to 
staff the satellite, and it was dis- 
cussing the provision of appropri- 
ate training measures with the 
dty council 

The announcement comes as a 
significant boost to Coventry. 
The city has an above-average 


unemployment rate of 10.8 per 
cent and has been keen to attract 
new service sector jobs to bal- 
ance out its heavy dependence on 
the motor industry. 

Departments involved in the 
move include prope rty services, 
•corporate and personal sector 
marketing, and international ser- 
vices. 



LLOYD’S BROKERS: 


Insurance 
Broking Group 

Morgan, Read & Coleman 

Burgoyne Alford 

and 

Cayzer Steel Bowater 
with 

Bryan Wbrrall & Co. 


are pleased to announce that they have joined 
together in a restructured group: 

B&C Insurance Brokers - a new force in 
the market 

As a broader based group we can now offer a fuller 
service to both our U.K. and our international clients 
for both insurance and reinsurance risks. 

You will find the same dedication to quality, 
professionalism and expertise - and you will 
appreciate the importance we still attach to 
personal contacts and relationships. 


B &C Insurance Management (Holdings) PLC 

32-38 Dukes Place, London EC3A 7 LX. 

Telephone: 01-626 4393. 

A MEMBER OF THE BRITISH & COMMONWEALTH HOLDINGS PLC GROUP OF COMPANIES 



Insurance Brokers Limited 
Insurance Brokers (Financial Services) Limited 
Reinsurance Brokers Limited 
International Insurance Brokers Limited 
Aviation Insurance & Reinsurance Brokers Limited 


Britain urged to 
boost investment 
in Tunnel rail links 


BY ANDREW TAYLOR 

BRITAIN will lose many of the 
benefits of building the Channel 
tunnel unless it matches substan- 
tial investment being made by 
other European countries to 
improve rail links to the tunnel 
Mr Robert Adley, joint chairman 
of the all-party House of Com- 
mons Railways Group said yes- 
terday. 

In a booklet published by the 
Conservative Political Centre, Mr 
Adley said French, Belgian, 
Dutch and West Germans author- 
ities were busily creating a Euro- 
pean high-speed rail network 
which would link Fails, Brussels, 
Cologne and Amsterdam with the 
Channel tunneL 

He criticised the British Gov- 
ernment for failing to invest suf- 
ficient money in one of the most 
exciting business opportunities 
the country had faced for more 
t han half a century. 

He said trains travelling 
through France to the Channel 
tunnel would be able to run at an 
average speed of 145 mph com- 
pared with an average speed of 60 
mph through southern Britain. 

Britain’s transport minister 
meetings his Continental coun- 
terparts “must feel like an out- 
cast at an aristocrats tea-party," 
said Mr Adley, who is vic&chalr- 
man of the Conservative party's 
Transport Committee and has 
written a number of books about 
railways. 

Mr Adley claimed France had 
budgeted about £l.2bn for a 
high-speed line to the coast and 
had, in addition, proposed a 
high-speed Trains Grand Vitesse 
(TGV train) ring-route around 
Paris. 

Britain by comparison had pro- 
posed to spend £500m out of 
which would have to be found 
the cost of a new passenger ter- 
minal at Waterloo station, Lon- 
don, as well as new rolling stock. 

Ge said Britain should consider 
building a new railway line 
between London and the Channel 
tunnel, which is due to open in 


1933. Alternative routes bypass- 
ing London to provide better 
access to foe tunnel from other 
of Britain also needed to be 


This could be achieved, mostly 
using existing railway. Jinea, 
either by. 

• Upgrading the fanner South 
Eastern Railway route between 
Redhfll and Reading to the west 
of London; 

• Or, to the east of London, by 
linking the north Kent railway 
line through a tunnel to be built 
under the Thames with either the 
Fenchurch Street to Southend 
line or the Kings Cross/St Pan- 
eras to North Woolwich line. 

Either of these routes would be 
better than the present proposal 
to direct Channel tunnel rail traf- 
fic, travelling to other regions, 
through London via Kensington 
Olympia and Clapham Junction, 
already one of the most con- 
gested stretches of railway in the 
world. 

Mr Adley criticised a propo sa l 
by British Rail that Waterloo sta- 
tion on the south bank of the 
Thames should be the sole Lon- 
don passenger terminal for Chan- 
nel tunn el trnffln. 

He said a tunnel under the 
Thames which would join exist- 
ing railway lines would allow 
Kings Cross, which had better 
connections with the rest of the 
country and other ports of Lon-'] 
don to he considered as a Chan- 
nel tunnel terminal. 

“Without massive and early 
commitment by- the government 
to an immediate plan to improve, 
develop and create infinitely bet- 
ter rail links than presently 
envisaged, we shall initially as a 
nation lose many of the estimable 
advantages that the Tormel can 
bring," Mr Adley said. 

Ttamel Vision, Bail Routes to 
the Channel Tunnel: Conservative 
Political Centre, 32 Smith Square, 
London SWlP 3HH £4.50 phis 25p 
postage 


BAe wins £52m order for 
seven more ATP airliners 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


AIRLINES OF Britain Hold- 
ings, the group which includes 
British Midland Airways, is 
spending £5 2m on a further 
seven British Aerospace 64-seat 
Advanced Turbo-prop (ATP) 
airliners. 

Deliveries will start later this 
year and all seven aircraft wfil 
be in service with the group's 
member airlines - including 
British Midland. Loganair and 
Manx Airlines - by May. 
bringing to 10 the group's total 
ATP fleet. 

Announcing the deal yester- 
day. Mr Michael Bishop, chair- 
man of Airlines of Britain 
Holdings, said it was necessary 
to expand the ATP fleet to 
replace smaller turbo-prop air- 
liners and meet traffic growth. 

Traffic was 2n per cent 
higher in the first six months 


of this year than a year ago. he 
said, and the group expec t ed to 
carry more than &5m passen- 
gers this year. 

The introduction of the first 
three ATP aircraft to regular 
service, by British Midland, 
had so far been “very success- 
ful," Mr Bishop added. 

Mr Sydney Gillibrand. man- 
aging director of British Aero- 
space's civil aircraft division, 
said BAe was negotiating fur- 
ther orders for the ATP with 
British and foreign airlines, 
and hoped soon to announce 
further sales. 

• Britain is calling for Euro- 
pean countries to develop a 
common strategy to meet prob- 
lems of air traffic congestion la 
the upper airspace and the 
more serious challenges of 
growth in the 1390s. 


State Bank of India 

State Bank of India announces 
that its base rate 
is increased from 
9.5% to 10% per annum 
with effect from 
July 5, 1988 


Vc 


BANK OF IRELAND 
BASE RATE 


1 


Bank of Ireland 
announces that with 
effect from close of business 
on6.Juiy1988 
its Base Rate is 
increased from 
9.50 % to 10.00% p.a. 
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APPOINTMENTS 


FT LAW REPORTS 


ANZ / Grindlays board posts 


Mr Min F. Rfas, base d fa Lo ndon 
as general manager. AUSTRALIA: 
AND MEW ZEALAND BANKING 
GROUP, and 'depot? managing 
director, Grindlays Bank, has 
been appointed tifrector . Europe, 

South Asia, Middle East and- 
Africa, and managing director, 
Grindlays Bank. He replaces Mr 
Brace B. -Dkkinaon, who win be 
retumingtoMefbourne as direc- 
tor, related financial services, 
responsible for the group’s major 
. finance, investment; Insurance,', 
and trustee business to Australia. 
Mr AJLD. (Robin) Peatfield 
becomes general manag er, bank- 
ing. and support,; and deputy, 
managing director, Grindlays 
Bank, with responsibilities 
including the. group’s operations 
in the MMdlelad «ryi Africa. He 
is group executive, personnel and 
administration, in Melbourne. 

*nie posts wfll be taken up by the ' 
end of the month. . 

LAKE £ ELLIOTT PARAMOUNT 
has appointed Mr Ray Atkinson 
as technical director. Mr Graham 
Pickering as financial director, 
\and Mr FriudcWalihe as .director 
and foundry : general manag- 
exvsand foundry. : 

Mr Derrick H. person- 

nel director of - Northern Eng!-' 
neering Industries, has been 
appointed director, of the 
NATIONAL ENGINEERING 
•• CONSTRUCTION EMPLOYERS! 
ASSOCIATION.! ••/••• ; 


REX-WILLIAMS LEISURE has 
appointed Ms Jane Mohr as group 
finance director. She joins from 
Citicorp Scrimgeour Vickers, 
where she was a director in the 
corporate finance 4epartuteat 
. .. ‘ *' 

CHARLES TAYLOR & CO has 
appointed Mr Paul. Fknrera, Mr 
lain Laird and Mr David She- 
pley-Cuthbert to the board of 
Charles Taylor & Co (Bermuda 
Agents). Mr Alan Sbmnonds awH 
Mr Shepley-Cnthbert have beat 
appointed to the board of Charles 
Taylor (Loniton Management). 

★ 

Mr John Barker, deputy manag- 
ing director of ISOTRON, has 
become managing, director on the 
retirement of Mr John Grant Mr 
David Pteteher, general manager, 
has bear made a director, and Mr 
Paul Wynne, «"np*ny s ecret a r y 
and financial contrdler, has been 
appointed finance director. 

★ 

Mr EMIte Shaw has joine d BOB - 
ERT- . FLEMING SECURITIES • 
from Shearson Tiffinian, and Mr 
Robert : 'Gibson. ( an aissistant 
(firectac^at County Natwest Secu- 
rities, joins Flemings in August 


Mr Roger Came (Dford) has be en 
appointed a pa r tner of NEVILLE 
KUSSEIX. 

★. ' " 

S TAKIS LAND AND ESTATES 
has. ^pointed Ms.CaraBna Bafae 
asranassodate director. 
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LEGAL ft GENERAL INVEST- 
MENTS has appointed Hr 
Andrew Palmer as deputy 
finance director. He was ffnaturini 
controller of the Commercial 
Union unit trust company. 

. ★ 

Mr Raphael Aflalo. Mr Brian de 
Hattos and Mr Nigel Fraser- 
Gansden have been anointed to 
the board of UFB ASSET 
FINANCE. UK subsidiary of 
Compaigoie Bancaire Group. 

* 

Mr Mark Robinson, a (Erector of 
Leopold Joseph & Sons, las been 
appointed to the board of the 
COMMONWEALTH DEVELOP- 
MENT CORPORATION. 

* 

A.J. ARCHER & CO has 
appointed Mr Geoffrey Chiches- 
ter as a director. Be wiQ be the 
underwriter for a new Lloyd’s 
aviation excess of loss syndicate, 
N6J112. Hie joins from CJ3. Heath 
ft Gx, where he was a director. 
★ 

Mr Brian MacDougal has been 
appointed managtng director of 
WAS HING TON PRECISION 
ENGINEERING, part of the Hyde 
Group. 

★ 

SOVEREIGN MANAGEMENT, St 
Peter Port, Guernsey, part of the 
Credit Suisse group, has 
appo in t e d Mr Stephen Lain* as 
manag in g director. He succeeds 
Mr John Lipscombe, who 

remains ivo ftlwrirmim Mr 

David Naylor has been promoted 
to senior manager and company 
secretary. 

★ 

Mr Cedric A. Scroggs, an execu- 
tive director of Ffcons, has been 
appointed a non-executive direc- 
tor of CARADON. 

* 

Mr Ashley B.G. West has joined 
KINGSWAT GROUP as financial 
director. He joins from IBL, 
where he was group finance 
director. 

Joining Allied 
Breweries board 

ALLIED BREWERIES has 
appointed Mr Dan Marshall as 
commercial director, based at 
Burton-on-Trent. He also 
becomes chairman of Albrew 
Maltsters, Allied Breweries Over- 
seas T rading , ATlied Take Home 
and 2nd Coope Burton Brewery. 
Mr Marshall will be succeeded as 
managing director of Tetley 
Walker, based in Warrington, by 
Mr Roger Parker, currently dep- 
uty manag in g director, Mr J.W. 
HcKeown, who was director of 
brands marketing, has been 
appointed marketing director; 

and Mr Alan Smif h, • manag in g 
director of 'Die Victoria Wine Co. 
AS three join the board of Allied 
Breweries on September 18. Mr 

MirKhpl Griffiths becomes rbair . 
man of The Victoria Wine Ckx, 
from July 28, in succession to Mr 
Roy Mots, who is now chief exec- 
utive designate of Allied Brew- 
eries. 


lb the Holders of 

J. Bildner & Sons, Inc. 

7% fcomrardhfe Subordinated DebentarciI)Me20Q2 
NOTICE OF DEFAULT L 
NOTICE OF DEBENTUSEHOUDEBS MEETING 

lfcOOaan. August 10,1988 
MawnfM tmwn Hmwwt TVumt Company 
BOOFifthArame r. 

Ninth Floor OmfereMeSoom 
:• NewYw^New York 10020 

On June 21, 1988, Manufacturers Hanover That Company, as Trustee under the indenture 
dated as of May 19, 1967 (the “In den t u re'*), of J^BItdner A Sons, Inc. (the “Company”), 
pursuant to which the 7% Conrertilfte' Subordinated Debentures Due 2002 (the “Debwt- 
turere") were issued, notified the Company that it had tailed to deliver to the Trustee within 
the time periods specified in the Indenture (i) an Officers' Certificate as to the occurrence of 
any Default during the Company’s fiscal year ended January 3L 1988 and (ii) definitive 
Debentures for authentication and delivery by the *frustee in exchange for the Tternporaiy 
Global Debenture issued and outstanding under the Indenture. Failure to deliver the 
Offjcers’ Certificate and the definitive Diebenture a cotgtitate Defaults under the Indenture. 
Under the terns of the Indenture, If the Defaults are not cured within 60 <bys after receipt 
by the Company of the foregoing notice*. Eventa of Def au lt will occur. 

If an EventofDefauft occurs is continuing:, the Trtwtee or the holder* of at least 2S% of 
the then outstanding principal amount of tee Debentures may declare the principal of and 
accrued interest on all the Debentnres to be due and payable. Such a declaration by the 
Itastee or the holders of at feast 25% of the then outstanding principal amount of the 
Debentnres might, in our opinion, result in the Company or one or more of its creditors 
aeekmg relief rader one of the provisions of the Bankruptcy Reform Act of 1978. WeabaD be 
conferring with the Company in determine what course ofaetioa will most effectively protect 
the interests of the holders o( the Debentures (tee ‘TJefaentarehotoers"). Of paramount 
concern to us. as TVustaa. is de te ri nf ning whether a declaration, after the expiration of the 
60-Day grace period.tbat the principal of and the accrued intereat on allaf the Debentures is 
doe and payable, wite its attendant amodsconaegiisncas. would be in the bestintereeta of the 
Debentureholders. ... 

We have scheduled a meeting of the Debentureholders for HkOOajn. New York City Time 
on Wednesday: August 10. 1988 in the Conference Room on the 9tfa floor of our 600 Fifth 
Avenue offices in New York City so that the Debentureholders anil have an opportunity to 
discus this si tuation with each other and to present their ^ views to the Trustee. The Company 
has agreed to have a representative present at the meeting to diacuaa this situation with the 
Debentureholders andto answer their questions. ' 

On May 19. 198 RteeComp*nydM not make a payntenttfinterertcm the Debentures. As 
noted above, at present the Debentnres are still held in the form of a Temporary Globa] 
Debenture. Under the terras' of the Indenture and the Ihmporary Global Debenture, 
however, interest is only due and payable on interest payment dates occurring after the 
issuance of the definitive Debentures m exchange for thelhmporaiy Global Debenture, and 
in tliecareaf definitive Debentaraiirbegrerfonn, only upon presentation and surrender of 

^^^oftiwlndentareinay be examined on the 10th Floor rfour 600 Fifth Avenue offices 
hr New Tfork City daring normal business hoorsby Debentureholders and their authorized 
designee*. In this regard we call your attention to the rights which the holders of a majority 
of the then outstanding principal amoontof the Debentereshavepunnant to Section 645 of 
the Indenture: 

The holders of a majority trf the timnantstending principal amountof the Securities may 
direct the time, method and place of conducting any proceeding for any remedy available 
to the Trustee or of erercising any tnBt or power conferred wut However, ihe Trustee 
: tear refuse to follow any direction tbat conflicts with law or this Indenture, is unduly 

gW^dfoial to the rights of other Secnrityholdeta or would mndve the ‘frustee in peraooal 
Holders of Securities or theiraathorized representatives wboplanto attend tterareting or 

who wish to be on the mailing list are requested to contact us at the address or telephone 
number provided below so that we row rend you the appropriate questionnaire. 

Manufacturer* Hanover THist Company, 
as Tl-uetoe mauler the hutenturt 
doted os of May 19, 1987 
of J. Bittner ft Sona, Inc. 

600 Fifth Avenue 

New York, N.Y 10020 
Thfepbone No. (212) 957-1512 ' 

Dteetb July 5, 1988 ; . ... 


Mareva proviso for foreign assets 


BABANAFT INTERNATIONAL 
CO SA v BASSATNE 
Court of Appeal (Lord Justice 
Kerr, Lend Justice NefH and Lord 
Justice NlcboQs): June 29 1988 


A POST-JUDGMENT Mareva 
Injunction freezing foreign 
assets pending execution Is Justi- 
fiable only if qualified by a pro- 
viso that third parties should be 
unaffected by it, or preferably, a 
proviso that third parties should 
be unaffected antes and to tee 
extent that the injunction is 
enforced by toe cou rts of toe 
state where the assets are situ- 
ated. 

The Court of Appeal so held 
whan giving reasons for having 
allowed appeals by the defen- 
dants, Mr B Bassatne and Mr WM 
Bassatne, from Mr Justice Vine- 
lott’s decision of April 19 1988 

gr anting Rn him af t Tntamatinha^ 

Co SA a world-wide Mareva 
injunction over their assets 
(I1988J 2FTLB& and from his deci- 
sion of April SO refusing their 
application to restrain Babanwft 
from n otif y i n g tianlra and 

institutions of toe injunction. 
The appeals were allowed on May 
18. 

t/ran jnffri cm KERR that 
Babanaft was a Panamanian 
company in liquidation. The 
receiver brought toe present 
action in Babanaffs name. 

The substance of bis allegation 
was that the defendants had car- 
ried on a joint venture, using 

Bahawaft gg g Vehicle »nd m g 

screen to protect themselves 
from personal liability. The 
result wag, it was alleged, they 
were liable to indemnity Baban- 
aft in respect of a judgment debt 
owed by Babanaft to a shipown- 
fng company. 

Mr Justice vtoelott found toe 
allegations established. He gave 
judgment for more than $15m 
g gningt the defendants. 

• The dpfpndante were m mmalTy 
peripatetic in their lifestyle and- 
elnrtve in the way they did busi- 
ness and held assets. The judge 
concluded they would be Hkely to 
take any steps open to them to 


t r ust! ate exeentfon of toe judg- 
ment. 

On April 19 1988 he panted a 
world-wide Mareva injunction 
precluding the defendants from 
tieahng with any of their assets 
without giving five days prior 
notice to Babanaft’s solicitors. 
The following day he refused the 
defendants 1 application to 
restrain Babanaft from giving 
notice of the injunction to per- 
sons such as banks, who might 
hnid their assets. 

Although Marevalnjnnctions 
were made to p erson am against 

defendant*, they fllM had diwW- 

effect on third parties who were 
notified of them and held assets 
comprised in the orders. 

Pursuant to Mr Justice Vine- 
totf s order, 47 entitles in various 
countries were notified of the 
tvmw rf Hm» injunction hy Rohm. 
aft’s solicitors. 

Many replied that they held no 
assets. Others queried the effect 
of the order or its validity, (hie 
bank rejected it in strong terms, 
drawing attention to the met that 
the decision had been rendered 
by a RrrHfih court 

That correspondence spoke for 

The defendants’ appeals 
against both judgments were 
allowed on May 18. An order sub- 
stituted for the injunction was 
limited to the defendants person- 
ally. Also, it was ordered that all 
persons who had been informed 
of the previous injunction should 
be told to disregard it 

The c ou rt now gave its reasons 
for allowing the appeals. 

The jurisdiction to grant Mar- 
eva injunctions was found in sec- 
tion 37 of the Supreme Court Act 
1981, which provided that the 
High Court might “grant an 
injunction ... in all cases in 
which it appears . . . just and 
convenient to do so". 

In Ashtiani [1987] 1 QB 888 the 
Court of Appeal concluded that 
Mareva injunctions should be 
Wmitpd to assets located within 
the jurisdiction, for policy rea- 
sons. It was not a decision on the 
Unfits of tiie court’s jurisdiction. 

That was a prejudgment case. 

btierpool v Galarti [1987] 2 


FUR 315 derided that post-judg- 
ment orders for disclosure pursu- 
ant to RSC Order 48 could prop- 
erly grtpnd to assets outside the 
jurisdiction. And in Maclaine 
Watson v ITC (No 2) FT May 4 
1988 , the Court of Appeal made a 
post-judgment order for extrater- 
ritorial disclosure of assets, 
under section 37(1). 

Assuming that in appropriate 
cases there was nothing to pre- 
clude the courts from granting 
Mareva-type injunctions extend- 
ing to assets outside the jurisdic- 
tion, three question arose; 

(1) On post-judgment applica- 
tions, should the court adopt a 
policy in line with the authorities 
on post-judgment disclosure 
orders, by granting unqualified 
Marevas over foreign assets in 
appropriate cases? 

That was the solution adopted 
by Mr Justice Vmelotti 

(2) If the answer to (1) was in 
the negative, because that would 
involve an exorbitant assertion of 
extra-territorial jurisdiction over 
third parties, should the court 
expressly restrict such orders to 
bind only toe defendant person- 
ally by adding a proviso that 
third parties should not be 
affected? 

That was the solution adopted 
after the appeal hearing. 

(3) Alternatively to (2), should 
the order take the form of a nor- 
mal Mareva injunction, but with 
the qualification that it should 
not affect third parties unless 
and to the extent that it was 
enforced by the courts of the 
state in which the assets mere 
located? 

That appeared to be the correct 
TtiterrmfinnaT approach. 

The key to the proper exercise 
of any extra-territorial jurisdic- 
tion must lie in the question of 
international reciprocity for rec- 
ognition and enforcement. In the 
context of the Mareva injunction 
one must have regard to the 
jurisprudence on article 24 of the 
European Judgments Conven- 
tion, concluded in 1968 between 
the original sir EC members and 
gxtgndeH to the UK in 1978. 

The Convention required the 
recognition and mfhiwmmt of 


all judgments or orders which 
fell within its scope, whether 
final or interlocutory, subject to 
limited exceptions. It applied 
prima fade to any order in the 
present case. 

Article 24 provided that appli- 
cation might be made to the 
courts of a contracting state “for 
such provisional, including pro- 
tective, measures as may be 
available rater the law of that 
state", even if another contract- 
ing state had jurisdiction "as to 

the substance of the matter”. 

Two European court decisions 
on article 24 showed that an 
English pre-judgment Mareva 
injunction, freezing assets in any 
EC state, was entitled to recogni- 
tion and enforcement by the 
courts of that state, if the English 
proceedings fell within article I 
of the Convention ("civil and 
commercial matters”), and the 
order was made inter partes (see 
De Cavel (Noll [1979] ECR 1055, 
and DenOaurer [1980] ECR 1553). 

In Bayer v Winter [1986] 2 
FTLR 111 Mr Justice Hoffmann 
suggested that in appropriate 
cases a pre-judgment Mareva 
could properly be granted over 
assets abroad if there was evi- 
dence that the foreign court 
would reciprocate by recognising 
and enforcing such orders. 

That approach, based as it was 
on international reciprocity, was 
correct 

It appeared more difficult to 
justify post-judgment Mareva 
injunctions, because it could be 
suggested they were not “provi- 
sional or protective" measures 
under article 24. 

Under article 16(5) of the Con- 
vention enforcement proceedings 
were within the exclusive juris- 
diction of the state where the 
assets were. It seemed illogical 
that a post-judgment provisional 
protective order should fall out- 
side article 24. The better view 
was teat after judgment “the sub- 
stance of the matter” in article 
24, consisted of the enforcement 
proceedings referred to in article 
lfi(5). 

There was no reason why 
article 24 should not be available 
in the state where the assets 


were, pending enforcement, thus 
entitling English courts to grant 
a Mareva injunction over the for- 
eign assets. 

Solution (1) was unacceptable 
and the appeal should be allowed 
to that extent 

Unqualified Mareva injunc- 
tions covering assets abroad 
could never be justified before or 
after judgment, because they 
involved an exorbitant assertion 
of jurisdiction by English courts. 
They could not be controlled or 
policed by English courts, and 
were not subjected to the control 
of local courts. 

Solution(3), which was the cor- 
rect solution, was not canvassed 
in argument It bound the defen- 
dant personally in common with 
solution^), but went further and 
would therefore be more useful. 

That left adoption of solution' 
(2). A Mareva-type injunction 
qualified by express proviso 
excluding any effect on third par- 
ties was not objectionable, but it 
was unsatisfactory because it dis- 
regarded the realities which a 
Mareva injunction sought to 
achieve. 

Had it been argued, the better 
course would have been to allow 
the appeal by making an order in 
terms of solution(3). 

Lord Justice Neill and Lord 
Justice NichoUs gave concurring 
judgments. 

For the defendants: Gavin Light - 
man QC, Barbara Dohmann QC 
and Hugo Page (Theodore God- 
dard) 

For Babanaft Anthony Clarke 
QC, Simon Mortimore and 
Charles Haddon-Cave (Holman 
Fenwick & Willan ) 

Rachel Davies 
Barrister 


THESE REPORTS are published 
in volume form with the full text 
of judgments. For subscription 
details contact Kluwer Law Pub- 
lishing, Africa House, 68 King- 
sway. London. WC2B 6BD. Tele- 
phone 01-831 0391 


Cookson has a way 

with ceramics 
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It's called expertise. Badced by. j^assive investment 
in modem technology; Cookson companies 
worid-wide supply a vast range of ceramic materials 
for the manufacture of fine china and tableware, tiles 
and sanitary ware, as well as advanced engineered 
ceramics for die steel industry. 


For these and many other products, 

Cookson is acknowledged and respected as the 
specialist supplier of technology based materials and 
components needed by virtually every industry 
and the Group is well known to investors for its 
impressive track record. 




Way ahead with technology 

CERAMICS ■ CONSTRUCTION ■ CASTINGS ■ ELECTRONICS • COLOURS ■ PRINTING 


For farther information about Cookson. please write to: Corporate Relations Department Cookson Group pic, 14 Gresham Street London £C2V 7AE 
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MANAGEMENT 


The first winners of the FT/LBS Design Management Award are announced today. Christopher Lorenz and Alice Rawstfaorn report 

Much more than skin deep 


FROM LONDON to Los Angeles, 
Tokyo to Turin, design has become 
one of the management fashions of 
the decade. Manufacturers, retailers, 
nirUnx and even haulm have rushed 
to grasp the message that better 
dadgn can give a much-needed trans- 
fusion to products, services and 
places of work. 

But far too few companies have 
realised that design is much more 
rhan a skin-deep veneer, purchased 
from a glamorous consultant in 
order to give a mediocre old offering 
an attractive, fresh look. Prettily 
packaged products which break after 
two weeks’ use, restyled shops with 
poor-quality merchandise, brand new 
buildings with shiny facades but 
.inadequate lift faculties, jazzily 


refurbished banking halls with surly 
clerks and long queues - all these, 
and more, betray a failure to under- 
stand that design can only be suc- 
cessful if it permeates an organisa- 
tion's entize range of activities, and, 
in some cases, those of its : 

Far from bring a “quick fix”, i 
is a complex process which is 
cult to manages. 

It was this aw a ren e ss gap which in 
1887 prompted the Financial Times 

and London Business School to 


launch a joint Design Minppiw i t 
Award for organisations operating hi 
the UK; Mrs Margaret Thatcher, the 
Prime Minister, will present the 
awards today to the joint w inn ers, 
Hh» Richards womenswear dw<s and 
Crosfleld Electronics. 

The Award scheme has been 

artanteri from iwif> nHgfrmlJv ran bV 

the Royal Society of Arts, and will 
operate every other year.* 

Whereas Richards is just fixe sort 
of company most people would: 


date with the label -design-, Gro*- 
firid makes a range of co m p ut erised 
syttems far printing and publishing, 
and is more usually noted for techno- 
logkal Innovation - for which It has 
won four Queen’s Awards. 

Product design and development is 
certainly Crosfield’s traditional 
forte, hut it has recently made great 
strides is impr ov in g the manage- 
ment of all other aspects of its 
design, from the hufMiaB in which 
ita UgUj-skfikd staff do their wudc, 


tofts vinal corporate image, promo- 
tional W lwalm n ned e om wi m l. 
catkins material. 

The very disparity of the two win- 
nets underlines the message that 
^■i g n wmiiiMiri jg «, rwml l nl 

iliiiwi rf 4 » Aa nmi ft u im w, of aTl 

sorts of orgsniflatkm i, whatever the 
of their business. The short* 
fist from which they were rej e cte d, 
by a team of eight judges, also 
included a financial services organt 
, and a food nwuifatium. 


The judges had a irmcb tougher 

task than their eounterparts on other 

*■«%" award scheme*. which foam 
on Individual products, services, 
hwiMW a, or communications (such 
as animal report*), rather than on 
the processes by which these are all 
cr eate d and managed. 

nTcritexfraSri whfch candl- 
dates for the FT/LBS award are 
judged tie establishment of 

oompcriiansive policies for the man- 
agement of all aspects of design; this 


tepfio, both hoardjmnummnt^ 

ffiftfQSS 

S product, service, 

SSwwdinatod wtthwh other. 
This Js far from *n ettytaiic. 

The FT* annuo* survey 
in British &&&? *** ** ataK ^ y 


School next 


design i... 

the London Business _ — . , . 

f r i ffwiytw and winter, featuri ng th e 
awaS whams and other campames. 


Renaissance at Richards 


IMAGINE walking into a shop 
where the cracks in the carpet 
are patched up with Sellotape, 
where there is a wooden tray 
instead of a till and where the 
rails are crammed with a motley 
assortment of merchandise. 

This was one of the Bichard 
Shops of five years ago. Today 
the same shop, rechristened Rich- 
ards, would be decked out with 
co-ordinated clothes, filled with 
fresh flowers and the of 

classical music. There would 
even be a till 

Five years ago Sir Terence 
Conran’s Habitat -Motbercare 
bought Richard Shops as a loss- 
making concern. It has since 
been transformed into Richards, 
one of the most profitable parts 
of the empire now known as 
Storehouse. 

In the swinging years of the 
1960s Richard Shops was one of 
the most successful women's 
wear chains in the UK But by 
the early 1980s. when Storehouse 
surfaced, it had hit the nadir of 
its fortunes. The shops were drab 
and dowdy. The merehandisfi was 
worse. 

The only good thing was that 
the shops occupied some of the 
best sites on the High Street. 
Richard Shops offered an oppor- 
tunity for Storehouse to use toe 
lessons learnt by Sir Terence 
through his involvement with the 
launch of Next, by creating its 
own womenswear chain. 

The business was in such a 
sorry state that Storehouse 
decided to start again from 
scratch. The Conran Design 
Group (CDG) was drafted in to 
work with the new Richards 
board in mapping oat a blueprint 
for a chain of “clean, unclut- 
tered” shops for the young work- 
ing women of the 1980s. 

Their brief was to redesign 
every aspect of the business. The 
look of the shops would clearly 
be important, but Richards real- 


ised that its blueprint had to 
embrace management too. 

“From the beginning the 
underlying principle has bees 
Terence’s dictum of ’one pair of 
eyes’,” says Derek Lovelock, 
Richards’ chief executive. “There 
are so many different people with 
so many different talents 
involved in creating a new retail 
group. ‘One pair of eyes' means 
that the business should look as 
if one person, and one person 
alone, has done everything. That 
not only requires design, but 
design management” 

Richards began by assembling 
a computerised “master calen- 
dar” fisting all 34)00 components 
of toe business and mapping out 
a timetable for their redesign. 
The timetable was monitored by 
a controller, who attended 
weekly progress meetings and 
assessed all aspects of the rede- 
sign with the appropriate direc- 
tor. 

At the same time a fashion stu- 
dio of forecasters and designers 
was established within CDG to 
co-ordinate the development of 
the new Richards* mg| wiaTiffi«L 
Teams were also assembled to 
create a new corporate identity 
embracing everything from the 
layout of the simps to the labels 
in the clothes. 

Yet Richards also needed to 
develop new management 
systems to ensure that it made 
the most of its smart new shops. 
The new management team was 
well aware that the success of the 
new Richards would depend on 
the commitment of people from 
the old regime to which design 
management had been an anath- 
ema. Richards needed to prove 
that the “one pair of eyes” dic- 
tum would work. 

It began by opening a "pilot* 
shop at Wood Green on the out- 
skirts of London in the autumn 
of 1984. The shop was dwdgnpH as 
a new Richards but sold exactly 


the mibp as t h* old Rich- 

ard Shops. Sales soared by 80 per 

rent. 

In the following spring Rich- 
ards began to redesign its 140 
shops in a £20m pr 
Within a year the wl 
sported modular d 
flowers and spacious changing 
rooms. 

While the shops were bring 
refitted, toe store managers were 
drilled in visual presentation at 
six-week training courses, run by 
a newly formed training depart* 
merit Richards now ensures that 
each store manager knows 
exactly how toe shops should 

Irvdr bv nirraTnHng c npr i fir-tt H nns 

when OmaSSiMlectians arrive 
every three weeks oar so. 

Pidiawk fl] qn t-harig wd tiw WUy 

in which it sources its merchan- 
dise. The old regime had bought 
from the wholesalers in and 
around Great Portland Street, the 
centre of London’s fewhinw trwd*- 
It had tons been hnpnssiMe to 
exert central control over style, 
colour or quality. 

The new Richards aimed to 
control everything. It devised a 
system whereby design would be 
handlfid internally and the mer- 
chandise would be sourced, not 
from wholesalers, but from man- 
ufacturers which would comply 
with its specifications for quality 
and presentation. 

The design process begins - 
about a year before toe clothes go 
into the shops - when the Rich- 
ards design studio, a dedicated 
wnit within CDG, presents “ori- 
entation boards" id entify i n g the 
season’s themes to toe baying 

and raanagpfflpnt team. 

Originally it was intended that 
the studio should design the 
entire collection. This proved to 
be impracticable. It now designs 
a “core collection" to set toe tone 
for toe flftawm and tiwn works 
with the buyers in developing 
other d*«ig n« to gether with man- 



ufacturers. 

All the manufac t u rers receive 
imwm 1 « anffinwig its gpedfiCft- 

tkms for quality and even label- 
ling. A quality control team vets 
toe nerehandtoe. 

The restyling of the stores, and 
toe merchandise, was — **wwr*" - 
ied by toe redesign, of Richards’ 
head office in North London. 
Everything from the colour off toe 
walls to the order forms is now in 
keeping with toe new corporate 
identity. 

“Just as toe shops are designed 
so that our customers can be con- 
fident that we have thought of 
absolutely everything so our 
employees should be reminded 
flint everything they do must be 
done in the Richards style," says 
Lovelock. 

A committee of four directors 
meets monthly, together with Sr 
Terence and John Stephenson, 


of *om patrdajM* 


chairman of CDG, to disensa 

riwgign ynri Tnarkwfo ig. 

The snccere of Richards' exer- 
cise in design management can 
he measured by its financial per- 
formance. The new Richards 
became profitable and saw «1 m 
grow by 60 per cent in toe first 
year after toe redesign; in the 
second year, to the end of March, 
profits rose by 89 per cent and 
sales by 24 per cpnt 

Far the future, it intends to 
introduce refinements, such as 
differed; designs for city centre 
stores. “At first we were 
swamped by the challenge of 
redesigning the entir e business 
in a year,” says Lovelock. “Now 
we have time to take another 
king look and tackle all the tiny 
thiT>gty we may have overlooked.” 


AS 


Control at 
Crosfleld 

WITHOUT OUTSTANDING 
OCt rtfrrfgw lmumpmimt, 

p * m Electronics not have 

became one af toe worid’s lead- 
ing suppliers of computerised 
sys te m * for controlling panting 
presses, and of various “pre- 
press" systems for toe prenara- 
tkm of images and pages prior to 

p rin t i ng 

The company has been grow- 
ing much farter than Its parent, 
the De La Rue group, and now 
accounts for needy 45 per cent of 
its sate*- Over toe past five years 
CTOsfiriff 8 sales and trading prof- 
its have gr o wn by an average 
annual rate of over a third, to 
£212m and COm respectively. 
Over four-fifths of its production, 
is egpoitwL 


Crosfield's various processes 
for the management of high-tech* 
oology har dware software 
design projects are advanced 
even by the standards of the 
ultra-competitive international 
rioctrc n fci Industry. Thanks to 
their thoroughness, and Cros- 
field’s us e of nniMillwripH"a < T 
project teams, the company has 
been able to compress product 
development times dramatically, 
while improving such key char- 
acteristics as modularity, quality, 
r eliabili ty “user-friendli- 

ness". A wnn g the various spe- 
cialists who axe involved in too 
project teams from an early stage 
in the design and development 
process, industrial rtwri g** consul- 
tants are. employed to influence 
ergonomics, as weR as shape and 
appearance. 

While Crosfield's product 
desig n management is definitely 
state-of-the-art, its handling of 
environmental communica- 
tions itoapi is stffl undergoing 
development. Bnt the award 
lodges were most impress e d by 
the rate of improvement on both 
fronts in the last four years, since 
the company moved out to subur- 
ban Hertfordshire from cramped 
premises In the Holloway Road, 
one of the dirtiest areas of North 
London. 

As Crosfield has expanded into 
a spate of new office buildings 

and fiu-t-nrfas — fhtOUgh internal 

growth and a series of takeovers 
in toe UK and abroad - it has 
developed a demanding set of 
p roced ure s to centred space stan- 
dards and ensure a high degree of 
uniformity in office accommoda- 
tion. 

Partly because of toe compa- 
ny's cost-consciousness, most of 
the buildings appear rather anon- 
ymous from the outride, except 
for a recently-acquired “space 
age "-looking facility in Milton 
Keynes. But the interiors reflect 
CrosfleUTs view that toe quality 
of workspace design is a prime 
factor in the recruitment of 
scarce dnited engineers. 

Over the last 18 ««mflw Cros- 


field has also taken decisive 
action to raise !“ 

communications design, .and to 
co-ordinate toa ““£2* 

of its new decentraltoed teirilVM 

units, plus the companies it he* 

“SuoSj other steps, this has 
involved replacing an outdated 
and rather crude corporate 
loBOJUjd changing the colours ri 
ite^roducts The redesign wu 
done in-house after the consul- 
tancy which bad won 
ment produced an ineffective 
solution only * tew months 
before a vital trade exhibition. 
The new identity was launched 
Tnflt mhtmn and Introduced In a 
phased programme which to tH 
but complete. Its implementation 
is backed by a thorough corpo- 
rate graphic standards manual, 
covering everything from statio- 
nery to products. 

Unlike many companies which 
excel at design management, 
Crosfield has no single person at 
board level with designated 
responsibility for design in its 
very widest sense. But a core of 
its members, under James 
Salmon , the managing director, 
now considers itself responsible 
for u pholding - and improving 
— the quality of design, ana 
board discussions on design 
issues are frequent. Lower level 
coordination across the various 
f jemnnig of the design s pectr um 
is played by several executives, 
including one with the mislead- 
ingto narrow title of mark eti ng 
sendees manager. 

At this, as at every level within 
Crosfield. the key to its design 
management is twofold: an 
unusual degree of informal team- 
work which helps build common 
commitment to corporate objec- 
tives; and the steady introduction 
of formal systems to dim com- 
mitment into controlled reality. 

An article on Crosfield's chang- 
ing management style will appear 
shortly. 

CL 



merit appears as a matter of record on tyc. 
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When the FT 
wanted a 
new corporate 
identity to 
celebrate its 
centenary 
it came to 
Brewer Jones 
f or a very 
^4 goqjj reason 
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The Financial Times/London Business 


unlike other design awards in that it 


established comprehensive policies for 


prodiK^services, envin>nmeaits&nd ' 
communications, and which are seen to 
be effective) in canning this oat The award 
is not given for the design of individual 
products, services, bufldhigs and 
communications. ' • 

In 1988 thejudges selected two winners for 
the award: Crosfield Electronics and the 
Richards ladieswear chain. Both companies 
were chosen for their proven track reeord 


whichliashelpedbringtfaemtothe 
forefront of their business areas and 
resulted in high terete of profitability. 

The fact that the winners were drawn from, 
such diverse areas of British industry 
underlines the relevance of design 


what their discipline. 


RICHARDS 

'■ Hie Richards Addon Chain, part of the 
Storehouse gamp, has over 170 shops in 
Britain’s high streets aimed at women 
between 2&45 who are looting for firm 
Ikshion guidance. 


The judges were most impressed by the way 
that the design programme pervades every 
aspect of the business. The products which 
Richards boys and sells, the shops in which 
it sells them, and the promotional and sales 
information it uses are not onfy 
appropriately designed Cor the purpose, 

bat the design process is ray carefully 
managed throughout the business. 

Richards works extremely closely with its 
suppliers in the design of the products it 


ranges, working closely with its buyers to 
develop visual '’orientation boards*. These 


in product development discussions with 
suppliers, and ensure that the design 
message for every range ctf clothes is 
correctly interpreted. Suppliers are also 
provided with detailed design specifications 
for ail products. 


A similar management control system is 
used to ensure that the windows and 
interiors of all tiie shops achieve the same 
standards. Detailed instruction marauds for 
this purpose are produced for each shop 
every fortnight. Shop fitting involves the 
nse of a standard Vt of parts'. While 
recognising the virtues of a standard 
approach the judges questioned whether 
a degree of HembfUly might be needed 
in Datura between shops in vwy different 
parts of the country. 


In three years Richards has been 
transformed from a loss-making chain with 
no dear market position into a clearly 
identified and pnditaMexetaika-. This 
change has been design-led, by means of a 
dearly-stated design policy which has been 
m^aniloas^in^dmhented and managed. 
Success has been adtkved against wdl* 
flBfadtKriie dand efncteirt 


Precise control procedures are also applied 
to all sales promotion and related 
information. The “design message” is 
CTiannmicatflri tosteffagweflaseastomfm^ 
and the commitment to design is widely 
evident among Richards employees. It is 
recognised right down the company that 
tile effective management of design is a 
powerful cont ributor to profitability. 


CROSFIELD ELECTRONICS 

Crosfield Hectronfcs, part of the De la Rue 
group, has grown rapidly over the past 
decade te become one of the world’s 
leading manufacturers of computerised 
systems for the graphic, design, printing; 
news publishing and communications 

Fran its original business in control 
systems for printing presses, Crosfield has 
built a broad range of related businesses in 
“electronic pre-press”: the computerised 
preparation off images and pages prior to 
printing. Over the past five years sates and 
profits have both grown by an annual 
average rate of 35 per cent 

Design management has playeda central 
rote in this success, especially in 
product design bnt also increasingly 
in the company’s environments and 
oomnumicaflona 

The design and development of CrosfiehTs 
products is an mwimany challenging 
process, since it involves the coordinated 
application of a wide range of technologies 
in electronic hardware, software, optics 
and precision mechanics. A fifth of the 
company's 3,000 employees are involved in 
research, design and development To 
manage this complex process, Crosfield has 
developed and applied a set of thorough 
and effective procedures which rank 
alongside best international practice, 
and in some cases ahead of it 

As a result the company has been able to 
compress product development times 
dramatically, whUe improving snch key 
characteristics as modularity, quality, 
reliability and “user-friendliness”. Among 
the various specialists mvolved in 
teamwork from an early stage in the design 


and development process, Crosfield uses 
industrial design consultants extensively to 
influence shape, appearance and 
ergonomics. 

The company has always devoted 
considerable effort to exhibition design, but 
its development of thorough procedures to 
manage the foil range of environmental and 

communications design is relatively recent 
The judges were impressed by the degree of 
progress made on both fronts since 
Crosfield moved out to Hertfordshire from 
cramped North London premises in 1984, 
though they felt that neither aspect was 
yet being applied to its foil potential 
throughout the company. A new corporate 
identity, accompanied by carefully 
controlled implementation procedures for 
the company and its constituent business 
units, was launched in late 1987, a year 
after the introduction of a space standards 
manual. The judges welcomed the fact that 
Crosfield now considers the quality of 
workspace design to be a prime factor in 
tbe recruitment of scarce skilled engineers. 

Bnlike many design-minded companies, 
Crosfield has no design director with 
responsibility for the co-ordination of the 
design of products, environments and 
communications. Instead this occurs by 
means of intensive and open discussion at 
board level and below, reinforced by the 
various new standards manuals. The 
“design message” has been conveyed to 
employees through Crosfield’s normal 
internal communications channels, a 
major feature of which is regular and 
very frequent meetings between top 
management and staff at all company sites. 


This Is the first time that the Financial 
Times/London Business School Design 
Management Award has been given since 
the scheme was taken over from the Royal 
Society of Arts in 1986. 

The winners were decided by an eight 
person jmy, each of whom visited several of 
the short listed entries to assess their 
record of design management in the areas 
of product, environment and 
communication. 

The jnry comprised Francis Duffy, DEGW; 
Michael Jankowski, Martin Lighting; 

Sheila Pickles, Penkaligon ’s; Loots van 
Praag, Sabre International Textiles; John 
Wesley, Si; Martyn Wray.^PF; Peter Gorb, 
London Business School; and Christopher 
Lorenz, Financial Times. 

The steering committee for the award, 
which ratified the judges’ choice of 
winners, was chaired by James PQditch, 
Member qf the RSA Council. It comprised 
Frank Barlow, Chief Executive, Financial 
Times; Sir Peter Parker, representing 
London Business School’s Design 
Management Unit; Sir Simon Hornby, 
Qmirman, Design Cmeneil; David Maroni, 
Director, British Olivetti. 

A series of seminars on the award winners 
and short listed entries will take place in 
the autumn and winter of 1988-89 at the 
London Business School For further 
information contact Peter Gorb at the 
London Business SchooL 


Entries for the next Financial Times/ 
London Business School Design 
Management Award will be invited in 
September 1989. 
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GEC, the UK etectronits gr ou p, 
has been putting Midland Bank's 
Meritcard through realistic tests 
at its Great Badoow research lab- 
'oratories hi Essex. Meritcard is 
Midland’s version of “smart 
card”, a credit-card sized unit 
which contains a 
and computer inemary. 

A joint venture between the 
Midland Hunt and GEC Card 
Technology, Meritcard will be 
put through its paces this Octo- 
ber in a public trial conducted 
among students at Loughbosoogb 
University of Technology, 

The use of smart cards in 
Britain lags a long way behind 
such countries as Fiance, where 
17m cards are in circulation. 
Most of the' French schemes, 
however, are bached by govern- 
ment subsidies, whereas the MJd- 
land/GEC project is funded by 
the two companies. 

Midland’s eventual ^ is to 
enable all its customers to me 
the card, which it claims is more, 
advanced, versatile and stronger 
than many of the smart cards 
presently being used. - 
In its present format, the Merit- 
card is dark blue, slightly thicker 
than conventional credit cards 
and contains what is efEectively a 
small computer in a sealed unit 
Two versions of the card will 
be used in the Loughborough 
trial. The Meritcard issued to stu- 
dents contains a 40 kilobit elec- 
tronic memory. Retailers will 
have 64 kilobit cards to transfer 
“electronic cash takings” from 
their retail units to the bank. 


GEC tests the merit of Midland Bank’s smart card 


BY BARRIE STEVENS 


Not only does the card carry 
taformatitmon ftnimciai transac- 
tions in the form of electronic 

ftH pnhw^ ft aim* be U38d at 

strategically located en qui r y ter- 

wriimla fa rilT np MHlml 'a MW la 

Viewdata information service. 

This gives the Meritcard holder 
access to Prestel, British Tele-' 
corn’s 300,000 pages of informa* 
tWnn-' mi tn the Miiiiimd subsid- 
iary, Thomas Cook . Travel 
Information Bank, which pro- 
vides information on holiday 
planning and foreign travel. 

The recent three-day labora- 
tory trials held by GEC Card 
Technology were desfgned 
mainly to test the system's soft- 
ware. But tiny utilised some of 
the tills and terminals 
soon to be' installed in various 
retail outlets at Loughborough. 

These sites will Include the 
Student’s Union, bars, bookshops 
and sports equipment stockists. 
AH of the retell equipme nt con- 
sists of tnis produced by WT 
Avery, a subsidiary of GEC. 

While the intensive . series cf 
transaction-based experiments 
showed that there are a few 
“gremlins” to be chased away, 
the general impression among 


the members of the public 
recruited to take part was that 
thecard does work, is -practical 
and should prove popular with 
shoppers and retailers atikg 

The card as devised for use by 
the students is divided into two 
parts as far as buying operations 
are concerned. 

The first part -of the card is 
intended to act as smalt rf mp g e 
Known as MCash, it «» be elec- 

Credit limit 

tronically charged with any 
value from £1 to £20. 

The second part, known as 
mtiii, is intended for larger pur- 
chases up to £100, In these cases 
money wfll be deducted automat- 
ically from the student’s bank 
account 

The Loughborough students 
will be limit ed to £100 per week 
whatever the credit balance of 
their bank accounts, but tiwifa 
will be raised when the card is on 
general issue. 

Everyday purchases of small 
items can be paid for by mring 
foe MCash part of the card. 

The cashier rings up the km, 
the details of which are displayed 


on the till's video display unit 
(VDU), and the customer places 
the Meritcard on a contactless 
reading device known as a “cou- 
pler". The card contains an 
inductive loop which receives 
power and data from the cou- 
pler’s energising c ircui t ry. . 

The reading device the 
charge or balance of credit held 
on the MCash section of the card 
qi| »l thw amount Of tha Kill 
appe a rs on a fi iwff dis play panel 
in front of the purchaser. 

A message then appears cm the 
display p 8 "*! inviting the pur- 
chaser to authorise the transac- 
tion. 

This is done by touching a sen- 
sitive pressure pad and the cost 
of foe purchase is deducted in the 
form of reducing foe electrode 
charge in the card’s memory and 
transmitting it to a computer 
memory in the retailer’s till ox 
cash register. 

A receipt is printed by the cash 
register and shows foie balance 
left on tile MQwih iwtinn of thw 
card. 

The card itself retains a record 
of all transactions for future 
printout or viewing as required. 

Thfi M h i-II mt iI gy u fa tm hiac the 


advantage of having no moving 
parts. The card is placed on the 
coupler's surface, in any position 
and works even if upside down. 

Cards are not placed in a slot, 
and this will redime the chances 
of mechanical fafl nr w or vandal- 
ism when the card is used in 
such public places as telephone 
boxes and railway stations, 
where slot devices can be 
jammed. 

Telephone wni railway rinkp* 
purchase applications, however, 
lie very mash, in the future. For 
the time being, Meritcards will be 
used in conjunction with retail- 
ing gTu ^ Midland Himt 

The MTill section of the card 
is intended to reduce the vast 
amount of cash and cheques han- 
dled every year by the bank. 

For the c ustomer and retailer, 
it will save the time and frustra- 
tion of writing out cheques and 
credit card dips. 

Meritcard can help the cus- 
tomer pay for goods using the 
card automatically to debit a 
bank account. 

The customer first informs the 
retailer of the intention of wiring 
the card and places it upon the 
activated reading device. 


The card then becomes "five” 
and a small, discreet display 
requests the customer’s personal 
^identification number (PIN), 
states the price of the goods os 
service, and, when authorised, 
deducts foe charge foam the cus- 
tomer's bank 

Transactkms involving tim use 
of the card to debit personal 
accounts will take three days to 


Cash Inlection 


Additionally, should a cus- 
tomer's MCash need reple nishing 

Ippitpi the Bwin p crsfiniil flin yu i 
account, it can be done using a 
retail cash register fitted with a 
special electronic loading facility. 

In the future it may also be 
possible to re plenish Meritcard's 

“cash memory” from a simple 
hrenp tenninm, ftiwgfc thin has 
not vet been developed. 

Meritcard holders can also use 
Midland Bank premises to con- 
duct their money-loading 
operations and other uses of the 
card. 

The reaction of those using the 
card to niaVa am ail purchases 

during the threeriay experiment 


was that the MCash portion, 
while it acted like an electronic 
purse, held too little value to be 
-of much use. For the small trans- 
actions involved, this could be 
something of a nuisance. 

Overall opinion was that the 
card could be of mare practical 
value if it consisted only of 
MTUL ■ 

In this context, the name of 
“MCheque" was suggested. 

Midland Bank’s Meritcard 
offers more than just an alterna- 
tive method of payment using 
electronic money, as it can also 
be used to order foreign currency 
and travellers’ cheques via the 
MFile ter minals . 

An order placed before midday 
will usually be ready for collec- 
tion two working days later. 

Prestel Viewdata services can 
be viewed by Meritcard holders 
over the public telephone system 
ami a charge will be wmii» 

The Thomas Cook Travel 
Money Service, however, is free. 

Prestel charges are displayed 
by *h» minute on ftp video dis- 
play unit (VDU) and will be' 
deducted from the MCash section 
of the card. The MCash haiani«p 


must be at least £1 before view- 
ing. 

One unusual feature of the 
card is that the customer is able 
to use tiie terminal facUittea to 
change a PIN number. 

Some see this as a security risk 
as there is a great temptation to 
devise a simple number or use 
easily recalled PINs based upon 
the likes of house numbers 

Entering the wrong PIN num- 
ber when using the card automat- 
ically invalidates it 

Meritcard as seen from the 
retailer’s point of view offers the 
advantage of instantly knowing 
that the customer is in fonds. 
Should a lost or stolen card be 
presented, and assuming that the 
bank has been informed, then the 
retailer’s VDU will display the 
fact 

Another advantage is that the 
retailer can act as the channel by 
which the customer obtains fur- 
ther “cash” from the bank. 

If smart cards such as Merit- 
card come into general use, shops 
will not have to handle so much 
cash , and will make their 
security precautions less expen- 
sive. They should also be able to 
handle their customers more 

quickly ^ efficiently. 

While Meritcard offers a big 
advance on the other smart cards 
presently used on the Continent, 
it is unlikely to be in widespread 
use in the UK for at least five 
years. 

Barrie Stevens is a freelance- 
journalist who took part in CEO'S 
tests of Meritcard. 


Shining light of days gone by 


BY CLIVE COOKSDN 

THE NATIONAL Trust, famous 
for its work preserving Britain’s 
most beautiful landscapes and 
historic houses, is embarking an 
its first large project to save part 
of the country's scientific and 
technical heritage. - 

The site of the project is Crag- 
gi fo, the splendid mansion buQt 
in foe wilds of Northumberland 
by Lord Armstrong; (me of the 
great Victorian engineers and 
industrialists. 

Armstrong (1810-1900) made the 
Cragside estate a laboratory for 
his experiments in water and 
electric power. The house was 
one of the first in the world to be 
lit by electric H pht and' certainly 
the first to be powered by hydro- 
electricity. 

Virtually all Armstrong’s 
hydraulic and hydroelectric 
machinery was still intact when 
the National Trust acquired 
Cragside in 1977, although it was 
badly corroded and no longer in 
working order. 

Now, after spending £8m 
restoring the house and Its spec- 
tacularly wooded .estate, the 
Trust has moved on to the 
machinery which it says “Is of 


world significance in terms of 
energy production." 

Jonathan Mums, director of 
the British Engineerium in 
Brighton, has led the team carry^ 
ing out the first phase of the 
engineering conservation work. 
At the end of this month the 
Trust wfll launch an appeal for 
£400,000 to finish restoring the 
machinery and to produce dis- 
plays explaining to Cragslde’s 
visitors how the equipment 
worked. 

“What is so exciting about 
Cragside is that so much innova- 
tive machinery has survived in 
its original setting - and it 1 b 
such a spectacular setting;" says 
Minna.- 

Armstrong Installed his first 
hydraulic engine, driven by 
water pressure from an artificial 
lake, in 1865, following a drought 
which caused water shortages 
throughout the estate. This 
machine provided a continuous 
water sandy ami powered sev- 
eral labour-saving devices in the 
house, including a hydraulic lift 
and a turbine that turned a sjrit 
over the kitchen range. 

Similar hydraulic engines pow- 


in Armstrong’s engineering 
works and shipyards on the Tyne 
(which became part of foe Vick- 
ers group in the 20fo century). 

In 1870 Armstrong created two 
substantial new lakes higher up 
on the est a te. These provided a 
840ft h ead of water to drive a 
iwlulrm far electricity generation. 
In 1878 he lit the picture gallery 
at Cragside by firelights and two 
years later when his friend 
Joseph Swan invented the incan- 
descent lamp ( for erunner of the 
modern light bulb) Armstrong 
immediately put 45 electric lamps 
into the house. 

During the 1880s and 1890s 
Armstrong installed a series of 
progressively more powerful tur- 
bine-generators to supply the 
house, sawmill and other bufid-' 
tagson the estate with hydroelec- 
tnclty. 

Visitors to Cragside can see 
these machines in the newly 
restored Bumfoot Power House. 
Their labels evoke the great 
names of 19th century electrical 
wn ghmaring . such fiS C rom pt o n, 
Thompson and Sfanwin, 



Slow-off-the-mark UK managers are 
offered beginner’s guide to IT virtues 


Alan Aspen, curator of the Armstrong machinery at Cragside, 
Northumberland, lovingly handles an 1885 Crompton generator 


BY ALAN CANE 


ACADEMICS and consultants are 
wmtpfl in agreeing tHat UK cent' 
ponies are adopting information, 
technology (IT) too slowly - 
especially office automation. The 
Department of Trade and indus- 
try believes that 8S per cent of 
HtHthVi business and industry is 
not yet making effective use of 
IT. 

For many companies with little 
prior experience, however, foe 
dflemma is where to start The 
options are wide, the costs signif- 
icant and the opportu ni ties for 
making expensive errors are all 
too real. 

Which is where a new service, 
run in amiunctian with the Insti- 
tute of Administrative Manag e 
ment GAM), may have a nsgftil 
role to play. 

Oamas, the "Office Automation 
Management Advisory Service" 
is based in the IAM^ offices in 
Petts Wood, near Orpington in 
Kent The brainchild of John 
Mltehall . Oamas alma to help 
exec uti ves make better-informed 
decisions about tie use of infor- 


Residential Property 


PREALPS - CHAMONIX - MONT BLANC - FRANCE 
SUBERB CHALETS FOR SALE 


Very attractive Chalets in a private domain in Haute-Savoie. 

Set in a winter resort, not far from Geneva airport (20 miles). 
In a prominent and sunny position with magnifitient views. 

Very interesting price. 


■ ' Further particrisrs from the Sole Agents: 

PROMOGESTA SA, Case postale 323, 1211 GENEVE 12, SWITZERLAND. 
Telephone: (022).47.9333, apply Mr. BONNET or Mr. NERFIN. 



3 Wfelbeck Street, W1 

i Newly Built 
Large 2 Bedroom 

COMPANY FLAT 

IN 

WEST END 

Car Parking, 24 Hour Security 
98 \fear Lease 


Brochure and appointment to view 

Keith Cardale Groves Anscombe & Rtagland 

01-6286604 01-4933354 


Holidays & Travel 


all nwii tno Concert. Ufem 
night Una. Of-OB ISIS ATOL 1B17. 


Legal Notices 


HJMMOMSCoo Kuratwr C GMSOO 
NOTICE TO OB^MMKTt 
PETER QEOftOE, an individual, UNITY 
FINANCE CORPORATION; a b u ri n — wrier, 
farm u rtwewn. and Dot i, YOU ARE BEAK) 
SUB) BY FIAMTVF: Man Zbnawnnan, an 
Individual, 

Ybu Have MCALBOBi days aflor Bile eum- 
non. !■ ir n d on you to «• a typawrinan 
rwpona a a! this court, a laitar or phono can 
win not protact you; year typewritten 
ranpooM mat ba Id propar lagal long B you 
want tfw Cowl to baar your eaaa. 

H yew do notlUa vow r aa p o na a oo flma. yoo 
may loaa Aa cbm. ana your waflao. monay 
and praoany may In takao wunom lurthar 
warning horn ON Court. Than ara «hw lagal 
noukataants You may want to can an anor- 
nay, you may call an a no m ay ratacral aarviaa- 
or a lagal aid efitoa (Mad to tba phona took). 
Tba name and addraaa of Km Cowl la Loa 
Anpala a Supailor Court, in North HU BraM, 
Loa Angelas. Calltomlo 90012. Tba nama. 
addraaa and to la phona nontbar ot pUteM&Ta 
a h o m a y. w pWntttf without an BOorrwy. Ik 
NB8SNAMf. WOLFF. BERGMAN. COLEMAN 
A SILVERMAN. Slava Workman. BOOS Wllriris 
Boulevard. Stott SOD. Bavartay HUa. CaU- 
omla 00212. Due Octobar 15. W. 

FRANK 8. ZOUN - Clark by HECTOR DON 
LOCA8 - Deputy WEBSUAN. WOLFF, HERO- 
MAN. COLEMAN A SILVERMAN. StBVO Wbdt- 
raao, 0050 Wllahlra Boulevard, Salta 000, 
Bavartay tOBa, CaHomia 90212. 


M THE MQH COURT OP JUSTICE 
No 0QZ787 of IMS 
CHANCERY DIVISION 

M THE MATTER o< Parson pic 


Personal 


PUBLIC BFCAKMB Trritong and agaatoa > 
by award wkwtag apaaKW-Hiat lasaw 
. 01 .030 2107. 


Clubs 

BOB has ooONad tba tohara baaa u aa of a p 
aa lair play and valua tor mo nay. Buw mr 
W4S0 am. «aea and ta miafcina. Ola 
aaa hoataaaaa. aacMnfl flaarafeowa. 
Regent at, 0V334 OOW. 


M THE MATTER of THE 
COMPANIES ACT 1885 


NOTICE IS HEREBY GIVEN mat tba Ordarol tbo 
tfigh Court of JuKIo. (Cbenewy DMrionJ dated 
13 Juoa 1008 ftfadhmiiig tba cancoBadon o! too 
Shara P iwto u ai Amount of tha abo ve n am ad 
Company aaa isg tm rad by aw Ragtnrar of 
Companiaa ofr23 Jana 1900. 
dated Vila « day of duly was. 

Pr — h a m * to Written Houma. 17-84 Cathedral 
Plata. Loudon EC4M 7JA. Solicitors tor dm 


Company Notices 


NOTICE TO 
CLYDESDALE BANK 
CUSTOMERS 

The Clydesdale Bank and its credit card organisation 
are to apply new arrangements designed to help 
prevent additional credit being given to people who 
axe unable to repay their existing borrowing. 

Ibis is in line with a similar move made recently by 
other High Street banks. 

The Bank will supply to certain credit reference 
agencies, information about debts, normally up to 
£5,000, which are in default, where no security has 
been given and on which no satisfactory response has 
been received from the customer within 28 days of 
formal demand for repayment 

The new arrangements, which will come into 
operation during the next three months, will apply to 
that very small minority of borrowers who are in 
default and will not affect the overwhelming majority 
of foe Bank's customers. 

CLYDESDALE BANK PLC 
1st July 1988 


m 


JOHN SELL 
COTMAN 

2 vols x 5 series of cJJOQ etchings, 1838. Some 
plus series 3 first ed.. Series 5 (Uber Studorium) 
not complete. Good condition, A rare 
investment opportunity of considerable 
commercial potential 

Write to Box 7694J, Financial Times, 

, 10 Cannon Street , London EC4P 4BY 


HEALTH BEAUTY & 
FITNESS 

The Financial Times proposes to publish this 
Report on: 

30di July 1988 

For foil advertisement details, please contact: 

Sun Delves <m 01 $95 9719 
Christopher Moody on 01 895 9720 
Alison Pine on 01 895 9716 

or write to them at: 

Bracken House 
10 Cannon Street 
London 
EC4P 4BY 



Compagnie Nationals Ah’ Ranee 
FF 600.000.000 

Adlustable Rate Series A Bonds due 1996 

In accordance with the Terms and Conditions of the Series A Bonds, 
notice Is hereby given that, for the interest period 
from July 7. 1986 to July 7, 1989 the Series A Bonds 
will carry an interest rate of 8^6% per annum. 


The Fiscal Agent 

KREDIETBANK 

S.A. UJXEMBOURGEOEE 


CLASSIFIED ADVERTISEMENT RATES 


(min. 3 Brass) (min. 3 ems) 
t £ 


Appointments 

1400 

<7.00 

Commorokl find Industrial Property 
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41.00 

Residential Property 

10.00 

3400 

Business Opportunities 

1400 

48.00 

Businesses For Sele/Wonted 

13.00 

4400 

Personal 

10.00 

3400 

Motor Cora. Travel 
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34J0 

Contracts, Tender* 
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44 Bp 
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mation technology, to offer help 
and advice on the selection and 
installation of equipment and to 
suggest the best methods to fol- 
low, and foe pitfalls to avoid. 

It grew out of a document, 
“Exploit” written by Mitchell in 
1985, which proposed establishing 
an advisory service embracing all 
the office automation interests 
groups in the UK. 

This idea won approval from 
the then UK information technol- 
ogy minister, Geoffrey Pattie, 
although he doubted whether it 
would be possible to get the 
industry to support such a ven- 
ture. In the end Mitchell got 
hanking of $100,000 from some 37 
institutions, including British 
Olivetti, IBM, ICL, Unisys and 
the Department of Trade and 
Industry. 

Oamas is a simple, self-help 
organisation. Companies inter- 
ested in making use of the ser- 
vice, first register their intent 
and receive a detailed question- 
naire to fill in. Everything is free 
at this paint 


According to Mitchell, the 
questionnaire enables a clear pic- 
ture to be built up of the com- 
pany’s FT needs. 

Since its establishment Oamas 
has been building up a collection 
of fundamental papers in foe 
management of IT, and Mitchell 
uses the information in the ques- 
tionnaire to select which papers 
will be of most benefit at the 
start of a dialogue which should 
eventually lead to wise IT invest- 
ment 

He emphasises that Oamas is 
no substitute for genuine consul- 
tancy; it is a centre where compa- 
nies can seek information on the 
bestplace to get help. 

“This is a decision support 
facility for people on foe thresh- 
old of the move into office auto- 
mation,” says Mitchell. 

The subscription for one year 
is £125. The organisation has 
already held a joint executive 
briefing with the computer com- 
pany Unisys. 

More details can be obtained 
from John Mitchell on 0689 75555. 


NOTICE TO 
HOLDERS OF 
LAND BONDS 

Notice is hereby given that a drawing of the undermentioned 
series of Land Bonds was conducted by the Central Bank of 
IreJaid, Dubfin on 5th May, 1988 and the following amounts 
of Bonds were drawn for redemption at par on or after 1st 
July, 1968. 


4?k% 

New Land Bonds 

13,100 

3*A% 

Land Bonds 

946 

4%% 

Land Bonds 

22,800 

5% 

Land Bonds 

7,000 

5%% 

Land Bonds 

7,700 

6% 

Land Bonds 

62,900 

5Vfe% 

Land Bonds 

8,900 

7% 

Laid Bonds 

16,000 

m% 

Land Bonds 

29,000 

8% 

Land Bonds 

17,500 

9 1 A% 

Land Bonds 

41,300 

9%% 

Land Bonds 

49,600 

12 I A% 

Land Bonds 

76,200 

16% 

Land Bonds 

44,200 

15% 

Land Bonds 

91,200 

14%% 

Land Bonds 

107.800 

13%% 

Land Bonds 

78,000 

16Vfe% 

Land Bonds 

228,400 

iev.% 

Land Bonds 

63,800 

18%% 

Land Bonds 

78,700 

14%% 

Land Bonds 

6,900 


Particulars of the draw numbers of the Bonds drawn are 
published in a Supplement to Iris Otfigiu2” on 10th June, 
1988 which may be obtained from the Government 
Publications Sale Office, Sun Affiance House, Mdesworth 
Street, Dublin 2 or through any bookseller. Copies of the 
Supplement have been supplied to the Stock Exchanges in 
Dublin, London and Manchester and may also be inspected 
at the Irish Embassy, 17 Grosvenor Race, London S.W.11. 
Bondholders concerned will be advised in due course by the 
Central Bank of Ireland and supplied with forms of 
application for the principal moneys payable. 


Department of Finance 


June, 1988 
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How cruel the Peter Principle’s costs can be 


BY MICHAEL DIXON 


THIS column has been accused of 
many things over the past 15ft 
years, including political stances 
ranging from communism 
through anarchism to fascism. 
Bat never before has it been 
charged with being overly light- 
hearted about serious matters. 

Indeed, given the number of 
evident biblical scholars who 
write in addressing It as “Job's 
column", it would have expected 
the charge to be the other way 
round. 

In the past few days, however, 
eight readers have registered 
complaints of unfitting frivolity 
against the article printed in this 
comer of the FT two weeks ago. 

Its Tnain topic W3S the law Of 

organisational stupidity named 
the Peter Principle, commonly 
stated as: In a hierarchy, people 
rise to a level of responsibility at 
which they are incompetent 

The article argued that the 
above wording is misleading 
because it implies the principle's 
bedevilling effects are rooted in 
the blemishes of people who rise 
up the hierarchy. The real cause 
is not so much some personal 
flaw in the people which pevents 
them from being competent to do 

higher-level jobs. The root Is 

rather some organisational flaw 
in the higher-level jobs which 
prevents people from being 
competent to do them. 

Accordingly, the definition 
should be reworded as: In an 
organisation, responsibility rises 
to a level at which people are 
incompetent to discharge iL 


Here, in case readers should be 
waiting themselves what the hell 
kind of frivolity is that, 1 will 
explain that the complaints were 
not about anything said so far 
today. The objections were to the 
event I cited to illustrate the 
workings of the revised principle. 
It was a rush-hour incident in 
which British Rail was devoting 
twice the resources to stopping 
people from travelling without a 
ticket, that it was to enabling 
them to buy one. 

My ciai™ was that fhw cause of 
that piece of incompetence was 
not personal deficiency in the 
managers responsible. For the 
only people with power to change 
the daft ordering of priorities 
were enshrined in some superior 
level of British Rail's hierarchy 
miles from the station where the 
nonsense was happening. So the 
fault lay not in them, but in the 
loftiness of their offices which 
effectively blinds them to the 
thing s going on anywhere their 
organisation and its customers 
actually meet. 

Sobering 

What the eight objectors all 
soberingly say is that my choice 
of illustration trivialised the 
costs of a common managerial ill 
whose effects are sometimes far 
worse than mere Inconvenience 
to customers. The particular 
example cited by three of them - 
which although the report on the 
official inquiry has yet to appear, 
they attributed to the selfsame 


cause - was the fire at King's 
Cross underground station run 
by London Regional Transport, 
in which 31 people were killed. 

Ail I can say is I am deeply 
sorry that I failed to point out a 
fortnight ago how cruel the costs 
of the Peter effect can be. 

Which being said, the only 
important question is how the 
effect can be curbed. And light on 
the issue is given by one of the 
prime studies of organisational 
stupidity, made by the French 
sociologist Michel Crazier" 40 
years ago in two big state-owned 
bureaucracies in France. 

Both were clearly bedevilled by 
the reworded version of the Peter 
Principle. Crozier’s summary of 
their position is: 

“...decisions must be made 
by people who have no direct 
knowledge of the field and of the 
relevant variables, and who must 
rely on the information given 
than by subordinates who may 
have a subjective interest in 
distorting the data. In sense, 
one can state that the power 
of decision in this system tends 
to be located in a blind spot. 
Those who have the necessary 
Information do not have the 
power to decide, and those who 
have the power to decide cannot 
get the necessary information." 

Hence there is nothing new 
about the organisational virus 
which evidently still engenders 
killing disasters today. So where 
does the sickness come from? 

The question calls to nifofl a 
common occurrence well known 


to those of us who have been 
unlucky enough at some time to 
work for a customer-despising 
company at fairly humble rank. 
You meet someone socially who 
asks where you work, and on 
learning snarls out a long list of 
injuries personally suffered at 
your organisation's hands. 

Unless you are very unusual, 
your response is safe to predict 
After listening sympathetically to 
the recital, you agree that the 
service is shoddy then pin the 
responsibility on management 
higher up- The last people you 
would blame are yourself and 
your fellow subordinates. 

Michel Crazier would disagree. 
He suggests that if those of us in 
the lower ranks want to know 
the origin of the organisational 
sickness, we need only echo the 
words of the American author 
Finley Peter Dunne: "We have 
caught a glimpse of the enemy, 
and he is us." 

Put crudely, the Frenchman’s 
diagnosis begins with the fact 
that all of us are averse to being 
helpless, and so seek power in 
the organisations where we work. 
The power sought by bottom 
rankers is far from great What 
they mainly pursue is security 
against being slaves to their 
supervisors' whims. Accordingly 
they ally themselves with small 
groups of their counterparts with 
similar interests to protect 
against the g«mp threat 

While higher managers may 
think little of the disruptive 
potential of an individual mnwral , 


they are aware of the damaging 
results of conflicts between even 
lowly groups. In consequence 
there come into befog rules and 
procedures governing relations 
between the various alliances of 
bosses and bossed with a view to 
forestalling factional strife. 

A key requirement Is that the 
rules should be impersonal. 

anplyins QTKKrgmrmtol g tn all 

alliances alike. In particular, 
when something must be derided 
which could, have varying effects 
on the positions of different 
groups, the regulations usually 
gua r an t ee that the decision will 
be taken by someone clearly seen 
to have no personal interest in 
the fate of any tectum concerned. 

Upwards 

The result is that the power to 
ftgHrte anything at all important 
ratchets up, not just one notch 
but several, to managers on a 
level where they can have so 
detailed knowledge of what they 
are deciding: It is true they might 
learn the necessary knowledge 
from the mouths of the lower 
rankers who have it at first hand. 
But that could not be done 
Without octehUhehing a position Of 

mutual trust with than, which 
alas is ruled out by definition 

muter the frnpgwMiwHfy fflatwe. 

Bingo! The organisation has 
hoisted itself by its bootstraps 
into Peter Principle land. 

- Moreover, once up there, it has 
little chance of ever getting itself 
down. The reason is that, now its 


brains no longer have e 
access to the evidence of Its 
senses, it fa inca p a ble of learning 
from its own mistakes. 

So what might a would-be 
external rescuer be able to do to 
bring it back to a sensible stance? 

If the stupefied shambles is 
state-owned, of course, one hope 
is m»Mng it profit-dependent by 
transferring it into private hands 
— which the UK Government is 
thinking oT trying in the case of 
British Raff. Even so, if Michel 
Grazier's conclusions from his 
study are a ny guid e, pri v a t is ation 
is far from a sure cure. 

He concedes that the "sheer 
violence of a competitive world 
may transform survival into a 
common privilege and acceptable 
goal" for all the factions used to 
pursuing their Often mutually 

ran flirting flmhitfoq q within 

“But market uncertainty," he 
adds, "is not an omnipotent 
deterrent to rigidity. Extreme 
conditions of uncertainty will 
tend to result in more conformity 
and rigidity since trying to adjust 
to completely unpredictable 
situations will not be rewarding 
enough- Too little uncertainty, 
on the other hwmi will it 
feasible to prescribe in great 
detail all possible forms of 
behaviour, thus achieving a high 
degree of rigidity. There will be a 
tendency to escape from reality 
at the two extremes: when reality 
is too difficult to cope with, and 
when it is no longer a challenge.” 

*The Bureaucratic Phenome- 
non. Tavistock Publications, 1964. 


I” Senior | 
Credit 
Managers 

To £40,000 

Several major international banks arc currently 
seeking to fill vacancies for «nior creditnwn- 
agers controlling teams of >6 anaiynts. CW^ 
daws should be aged 28-35 and should have 
considerable experience of *e analysis c* asset 
and credit based financing. An understanding ot 
country risk and fluency ina European language 

would be considerable advantages. 

In all cases, successful applicants can 
attractive remuneration packages and significant 
promotional prospects. 

Interested applicants should contact Mack . 
Haxt&borne or Niall MacNaughtou on 
- 01-404 5751 or write m them at 
City, 39-41 Parker Street, London WC2B 
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Michael Page City 

International Recruitment Consultants 
London Paris Amsterdam Brussels Sydney 
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CORPORATE FINANCE 
EXECUTIVES 

EUROPE 

£27,000 + Bens 

A UK merchant bank with an _ extensive network of 
connections throughout Europe is ideally placed to take . 
advantage of the single European market. As a result of their 
expanding list and consequent workload they wish to 
recruit a number of e i e univ et for their c or porate finan ce 
division. 

Ideally these individuals will be recently qualified graduate 
ACAs or aolichon with skills in one or more European 


This provides a first dass opportunity to specialise in 
domestic nansacti on work with a European perspective. 

SMALLER COMPANIES 

c.£25,000 + Bens 

We am acting on behalf of the merchant hanking arm of a 
leading UK commercial bank. They cnrrendv seek an executive 
to assist advising their active and rapidly growing diem 
partfoiio- 

Servkmg predominantly small and medium sized 
companies, the inc u mbent will expe r ience a full range of 
transactions including M&A, MBO, LBO and gpoml corporate 
reorganisations. 

The successful onrd i darr wifi be a recently qualified ACA 
with exc e ll en t t echnical and academic credentials who enjoys an 
informal butprofcsiaQal working environment. 

For more information on the above positions, please contact 
Yon MidKdL toe ReiDr ot Alexander Smith 

on (01j5S3 0073 or (01) 673 0&39 (outside office hoars) 

16-18 NEW BRIDGE STREET, 
LONDON EC4V 6AU. 
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INVESTMENT MANAGER/ 
DIRECTOR DESIGNATE 

SURREY/HAMPSHIRE BORDERS 

Negotiable Package 
including Stock Options 

Our diem, a successful independent firm of investment 
advisers and a subsidiary of a public company, requires an 
en tr e pr eneurial fund manager. 

E sta b lished in 1981, the company has enjoyed a period 
of considerable growth as a financial intermediary, 
managing unit mists and broker funds. 

Interested applicants should be able to demonstrate a 
successful track record, in the unit trust field, as a strat e g ic 
investment manager. This is an ideal opportunity for an 
ambitious individual to join a progressive company and 
take a wider investment role in the group’s development. 


tailored to match experience ana ambry and the location of 
the company should prove attractive to individuals 
disenchanted with commuting. 

Please contact Stuart Clifford, Christopher Lawless 
or Julian Fax on (01) 583 0073 or 
(01)834 1832 outside office bouts). 

16-18 NEW BRIDGE STREET, 
LONDON EC4V6AU. 







HENDERSON CROSTHmiTE LIMITED 

Stockbrokers 


Private Client 
Individuals & Teams 

Henderson Crosthwaite is a specialist private client firm within 
Guinness Mahon Holdings pic, a financial services group 
which is oommitled to expansion. 

The firm has a long history and tradftion in Private Client work 
They already have a number of country diices and now wish to 
expand advisory and discretionary business both in London 
and the provinces. 

To increase their development, they seek to recruit at 
■principal' level mature stockbrokers, or groups of stock- 
brokers, who can individually generate a minimum of 
£125,000 per annum. They are particularly interested in teams 
of people. 

Currently they operate out of offices in London, Worcester; 
Cheltenham, Hereford and Horsham, and, as part of their 
expansion, they would be prepared to consider opening 


London 
& Country 


further branches to accommodate outstanding individuals or 
teams. 

The firm offers a friendly and highly professional working 
environment, access to specialist research and sound 
administration. Remuneration can be constructed to meet 
individual needs and is likely to indude elements of both 
commission and bonus. 

Because of the confidential nature of this assignment, it is 
requested that interested parties initially contact Colin Bany or 
Keith Fisher at Overton Shirley & Barry Prince Rupert House, 
64 Queen Street, London EC4R TAD. Tel: 01-248 0355. 
Names will not be released to our client until after initial 
meetings which could lake place either in London or other 
convenient locations 

Overton Shirley &Barm 
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INVESTMENT ANALYST - LONDON 
SALARY TO £25,000 

Recently formed Financial Services Company 
specialising in Venture Capital asset management for 
corporate and institutional clients seeks an analyst to 
join the small management team. 

The successful candidate (aged 20’s to mid 30's) win 
manage the PC based investment reporting systems and 
play a key role in the Company’s business development. 
This position would suit a numerate graduate with 
relevant experience gained with an investment house 
who wishes to move into a more entrepreneurial 

environment. 

Apply with fall C. V. to Box A 093 3, Financial limes , 

10 Cannon Street, London EC4P 4BY 



We are currently expanding our dealing 
capacity and our seeking high calibre seif 
motivated, ambitious and articulate 
REGISTERED REPRESENT ATIVES/EQUITV 
SALESPEOPLE. ~~ ~~ “ 

Financial remuneration is no obstacle to the 
right candidate, if you are able to meet the 
above criteria please send your C.V. to John 
Harris, Harvard Securities PLC. 95 Southark 
Street, London SE1 OHX 
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International Fixed Interest 

TOKYO -Based 

Rind Management/Marketing 


\Afe have been asked to find an outstanding Fixed Interest 
Specialist to initiate a Fund Management/Maiteting role in 
Tol^for a British International Fund Management group with 
over £10bn Invested gtobatiy The rale reports ctirectiy to toe 
Tokyo Managing Director and functionally to the Head of 
totemattonal Fixed Interest in London. 

The primary function of Ihe position wit! involve toe marketing 
of international fixed interest management services. At the 
same time, the person concerned wA act as the Group’s 
principal 'eyes and eard on all matters connected wkh the 
domestic Japanese fixed-interest market and institutional 
capital ftows through Tcri<ya 

Our Client who is backed by one of the world's leacting 
financial groups, has a unique standing and position inTokyo. 
it operates globally and has offices in London, Tokyo, New 
York, Hong Kong and other major financial centres. 

The person appointed wffl be a graduate with at least three 


years! experience of currency and fixed income markets, 
ideally acquired through the management of multi-currency 
bond porttofoa He/she will have a good understanding of ihe 
principles of active asset allocation, hedging, ekx, and be 
capable of contributing to an extremely sophisticated 
international team. The initial contract will be for two years, the 
intention being ultimately to relocate the person concerned to 
the UK ortoanotheraf toe company's international centres. 

A knowledge of Japanese institutions and Japanese culture 
is: deskabie .but not .essential After an initial period of 
familiarisation in London, ihe person would be posted to 
Tokyo. A foil expatriate package is offered, commensurate 
with experience and quafifications. 

Rease reply in confidence to Colin Barry at Overton Shirley 
and Barry Prince Rupert House, 64 Queen Street, London 
EC4R TAD. Tel: 01-248 0355. Fax; 01-489 1102. 


Overton Shirlev &Barru 

INTOCNATUNAJ. SEARCH AND fSELaTTXWCOVfiULMATS 


International 
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itibank NA, one of the world's leading providers of financial services, is 
expanding its global custody service. Our dedication to the highest 
standards of service enables us to offerthese new career opportunities for 
experienced securities specialists at our Lewisham Office. 

CORPORATE ACTIONS ^DIVIDENDS UNIT HEAD 

In Oiis senior role, you will be incharge of a team responsible for foreign 

corporate actions, dividends processing and associated tax returns and 

reclaims. You will require at least eight years' relevant experience, combining 

product knowledge with sound supervisory skills. 

CUSTOMER SERVICE OFFICERS 

Responsible for the operational support of one or more of our growing 
customer bases, you will be able to put your experience to good use in enquiry 


resolution and sales support A minimum of five years' experience in overseas 
settlements will be backed by excellent communication skills and the 
flexibility to fit into a highly motivated team. 


For both areas we seek candidates of the highest calibre with related 
experience. The challenges are significant and future career prospects will 
provide an appropriate outlet for your talents. ■ 


In addition to competitive salaries, we offer an attractive package of 
benefits including low cost mortgage, loan and season ticket facilities, non- 
contributory pension, free life assurance, free pri vate health cover and free 

staff restaurant 

Please respond by sending a detailed CV, covering full career and personal 
details, to Irene Peam, Personnel Officer. Citibank NA, 25 Molesworth Street 
Lewisham, London SE1 3 7EX. 


We are an equal opportunity employee 
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REPRESENTATIVES 

REQUIRED 

Representatives Required: 
to market aew health and 
veterinary science service. 

Write for details to 
BIAT Limited, Kirigswick 
House, 

SiumiughilL Berkshire SL5 
7BH 


f 


Appointments 
Advertising . 


Also 

Appears 

on 

Pages 

14,15 & 16 













— 1 

Mj y\AJD IlCd 


Jus, 


Financ ial Times Wednesday July 6 1988 


Gartmore 


GAKIMORE INVESTMENT LIMITED 


-Member of IMRO- 


25/30 


Our Client currently seeks two outstanding people to join their 
Ftension Fund team, one of the most successful in the City 
During tee past two years, and despite the market crash, they 
have dramatically increased not only the number but also the 
size of funds under management, and their performance 
figures poWtocontinuing growth. 

They are, therefore, expanding their tension Fund Manage- 
ment team, andseekpeople who combine Fund Management 
sk&sv^ffieabifytocorTmM^^ 
a commBmenttothe business. 

Their pension fund strategy has always centred on Equities 
with a substantial emphasis on smafier companies. They have 
a unique reputation inthisarea' v- '' fS " 


Salary + Bonus 

Rsopte appointed win have immediate client responsibility but 
will also be invotved in new business presentations Candidates 
are likely to be currently with a similar group, a merchant bank 
or a major insurance company operating on a segregated 
funds basis. 

In addition to a generous salary profit sharmg arrangements 
and other normal 'benefits, our Client is in a position to offer 

share options after a qualifying period 

If you would like to hear more, please write in confidence, 
quoting ref 899, to Keith Fisher or CaroOhe Magnus, at Overton 
Shiriey& Barry Prince Rupert House, 64 Queen Street, London 
EC4R TAD. Tel: 0V243 0353. 
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Birmingham Midshires Is one of the fastest growing buitding societies with particular strength in the North, 
’ Midlands and South-West With assets approaching £2.5 billion it is a major force in the savings and mortgage 
markets, and offers its members a growing range of financial services. To strengthen the finance and control 
function two key appointments are now to be made. 


Treasury Manager 
(Investments) 

To £30,000 + Financial Services Benefits 

This person will be responsible for developing and 
implementing' new strategies to ensure that the 
Society's liquidity portfolio Is. managed bi the most 
profitable way within agreed policies. - 

The person sought will have had extensive liquidity 
management responsibility In a well-developed 
treasury function. Experience of the latest Investment 
and risk management techniques and of treasury 
management systems is essential. 


Taxation Manager 

To £25,000 + Financial Services Benefits 

The Taxation Manager has the responsibility for 
managing the Society’s and its subsidiaries’ tax affairs. 
This will include the development of tax strategies and 
procedures to ensure that tax obligations are met in the 
most efficient manner, arid to see that the tax 
implications of .business investment decisions are 
properly assessed. 

A person with at least five years’ experience of the 
taxation requirements of a financial Institution Is 
sought The ability to explain often complex tax issues 
at senior level is essential 


In both cases sa lary will be supplemented by an attractive benefits package. Including a subsidised mortgage and 
executive car. The positions are based at the Society's Wolverhampton head office, and generous relocation 
assistance will be given where appropriate. 

If you wish to apply for either of these positions please write-in confidence - enclosing a CV to Douglas Austin 
ref.VP.7038. ' . 


MSL International (UK) Ltd, 

32 Aybvook Street, London W1M3JL. 
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SENIOR FOREIGN 
EXCHANGE MANAGER 


, ! Vi ‘*- ! i 
•J **• sS * 3 


Norwich Union is one qf the fastest growing insurance 
and financial services groups in the UK. a m ark e t leader 
sind an equal opportunities employes: 

Norwich Union Fund Managers Limited, members of 
KMRO and managing total funds in excess of £12 billion, 
seek a Senior Foreign Exchange Manager to join their 
ex panding international team. You will be a member of . 
the company’s international strategy group and be 
expected to nyake a major contribution to policy 
decisions. . 

Educated to degree level, you should have several years 
practical experience of managing foreign exchange risk 
and, ideally, be a member of the Association of Corporate 
lireasurers. 


Responsibilities will include raonit 
foreign currency exposure, recomr 


; the group's 
idon of 


strategies, and the introduction of new systems. You will 
be required to exhibit leadership qualities over a small 
tram and be personally involved in negotiations with 
baplne an H other financial institu tions. 

The post is based in Norwich which is within easy reach 
of the City. The competitive salary is backed by a first- 
class fringe benefits package including performance 
related bonus and relocation allowance where 
appropriate. 


Please send full ca r eer and salary details to 
Miss Phyl Scott, 

Staff Superintendent, 

■Norwich Union Insurance, 

. Surrey Street; 

Norwich NR1 3NG. 




FUND MANAGEMENT - 


'ii&wifciautliiiiia: 


Developyour career with 
a top City investment management firm 
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This position offers the opportunity to take 
responsibility for the management of Japanese - 
a nd other Pacific Basin Equity 5 nvestments, with a 
wide range of funds under management totalling 
approximately £600 million. As the number two in 
a small Rar East Equities team you will be 
involved in sector and stock selection in addition 
to providing a significant contribution to asset 
allocation and investment strategy decisions. 

Tbu arc likely tobe a graduated your mid to 
late twenties and this will probably be your first 

major career move since becoming involved in 
investment management Ybu must have at least 


two years' experience In Japanese Equity 
investments and preferably some experience in 
other Pacific Basin markets. 

The position offers an attractive compensation 
package which includes a competitive salary 
mortgage subsidy and a non-contributoiy 
pension schema Future career development 
prospects are excellent If you would like to 
discuss this position in greater detail, please 
tel ephone Michael Thompson on 01-222-7733 
or write to him in confidence at: John Sears and 
Associates, 2 Queen Anne’sGate BuHdbigs, 
Dartmouth Street; London, SW1H 9BP. 


John Sears 

and Associates 
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APPOINTMENTS 


ADVERTISING 


Appears every 
Wednesday 
and Thursday 


for further information 

call 01-248 8000 

Tessa Taylor 
ext 3351 

Deardre Venables 
ext 4177 

Pari MaravigUa 
ext 4676 

Elizabeth Rowan 


Jonathan^! 
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MANAGER 

COMMERCIAL LENDING 

The recently established London merchant bank in a large international 
banking group wishes to appoint a Manager to take charge of Commercial 
Lending. Applicants must have a thorough knowledge of credit analysis and 
loans administration and ideally some experience of marketing to medium 
sized UK corporate customers. Aged 30 to 40 a salary in excess of £30,000 
is envisaged. 

This is seen as a senior appointment offering the possibility of promotion in 
the near future. 

Applicants with suitable backgrounds and experience are invited to contact 
Michael Hutchings. 


LONDON 





HONG KONG 


•im 


SINGAPORE 


SYDNEY 



Recruitmenc Consultants 
No.l New Street, (off Bishopsgate), London EC2M 4TP. 
Telephone: 01-623 1266. Fax: 01-626 5258. 


Australia 

Senior Relationship Manager 

Our client is a major U.S. banking group which is recognised as one of the most innovative 
and successful financial institutions in the world. They are market leaders in Australia 
and provide a full range of corporate and investment banking services. 

Based in Sydney, as a senior member of the Corporate Finance team the successful 
candidate will be responsible for maintaining and extending relationships with a small 
group of major corporations. 

Candidates should have a proven record in business development, transaction origination 
and relationship management, a strong background in structuring, negotiating and 
delivering solutions and a sound knowledge of credit risk. 

This is an opportunity to relocate to Australia with one of the world’s most prestigious 
banks which is able to provide a strong career path. An attractive salary and bonus package 
will be negotiated in line with the expectations of a senior and experienced banker. 
For further details please contact us quoting reference number MH 192. 

Rochester Recruitment Ltd, Moor House, London Wall, London EC2Y 5ET 
Telephone: 01-256 5611 ^ Fax: 01-374 0980 


ROCHESTER 

International Search & Selection 




RECRUITMENT CONSULTANTS GROUP 

3 London Wall Buildmge, London Wall. London ECHIV 1 5 PJ 
Tal.’ 01-588 3588 or 01-588 357 S 
Telfix No. B 07374 Fax No. O 1 - 25 G 8501 


A secure position - possibilities exist for Mock options within the short/medium term 

MANAGING DIRECTOR - 
UNIT TRUST INDUSTRY 


SYDNEY 


INTERNATIONAL FUND MANAGERS 


A$1 00,000- A$1 50,000 


We invite applications from candidates, aged 35-55, with tertiary qualifications, and at least 5 years' practical 
experience in fund management, stockbroking or as a financial advisor. The successful candidate will report to the 
Managing Director - Pacific Region. The position carries full responsibility for the Sydney operation with specific 
emphasis on the effective marketing of unit trusts. An initial salary package in the range of A$1 00,000-A$1 50,000 
is offered. Applications in strict confidence under reference MD461 2/FT, to the Managing Director: 


CJ.JL (INTERNATIONAL RECRUITMENT CONSULTANTS) PTY. LIMITED, P0 BOX 3703, GPO SYDNEY, NSW 2001, AUSTRALIA. 

TEL (02) 251 6144. FAX (02) 251 6020 08 ALTERNATIVELY T9 THE ABOVE BANNER ADDRESS 


A challenging and secure position with scope for career progression. 

^ SENIOR MANAGER - 

HUP OPERATIONS 

LONDON E.C.3 c£30,000 + CAR 

INTERNATIONAL MERCHANT BANK 

The Senior Manager Operations will control a team of c.15 and will have full accountability for organisation, 
procedures, etc. and providing direct support to the trading operation. Experience of MIDAS or IBIS and 
procedures for settlement of capital markets, FX, options, money market and bullion products is essential. 
Managerial presence and a strong yet diplomatic personality are the qualities we seek. Initial remuneration is 
negotiable c. £30,000 + Car. Applications in strict confidence under reference M021 233/FT will be forwarded 
unopened to our client unless you list companies to which they should not be sent in a covering letter marked 
for the attention of the Security Manager: CJRA 


An excellent career move into the expanding area of Compliance fn the City 

ASSISTANT COMPANY SECRETARY— 
* 901 ? COMPLIANCE - BANKING 


c£30,000 + CAR 


CITY OF LONDON 


£18,000 -£22,000 + BANKING BENEFITS 


EXPANDING INVESTMENT & MERCHANT BANKING SUBSIDIARY OF 

LEADING FOREIGN BANK 

This is a new position, which will be attractive to graduate Chartered Secretaries (or I.C.S.A. finalists} ideally 
in their late 20’s, with at least 3 years’ practical experience in a financial institution or major commercial 
organisation. Reporting to, and working closely with, the Company Secretary, responsibilities will be divided 
between the day-to-day statutory requirements of the Bank and its associates and the important compliance 
function. This includes liaison with the regulatory authorities (Bank of England, TSA, I.M.R.O., etc.), attending 
and keeping records of meetings, keeping abreast of relevant legislation in order to provide advice to the 
Bank's management on compliance matters. An eye for detail and the ability to control paperwork, together 
with a keen and energetic personality are considered essential for this appointment Initial salary negotiable 
£18,000-222,000 + mortgage subsidy, non-contributory life and pension scheme, and medical cover. 
Applications in strict confidence under reference ACS21218/FT, will be forwarded unopened to our client 
unless you list companies to which they should not be sent in a covering letter marked for the attention of the 
Security Manager: CJRA 

3 LONDON WALL BUILDINGS. LONDON WALL, LONDON EC2M 5PJ. TELEPHONE 01-5B8 3588 or 01-58B 3578. TELEX: 887374. FAX: 01-258 8501. 

ORGANISATIONS REQUIRING ASSISTANCE ON RECRUmUENT -PLEASE TELEPHONE: 01-828 7539 


r-rz&gS&S&rl:-: 







Financial rimgWednesd^J^yg^ 


ECP SALES & TRADING 


Prime European Bank 


Our Client is one of the world's top 10 banking institutions 
and a prime trading name. 

Current growth plans include the promotion of its euro- 
commercial paper programmes in the UK and the bank seeks 
to appoint an experienced individual to spearhead the corporate 
drive. 

Candidates, probably aged 25-32, should possess a successful 
money market background in sales or trading with a major 
merchant or international bank. 

This is a senior appointment with a major banking institution 
of substance, and offers considerable scope for career 
enhancement 


Contact Norman Philpot in confidence 

183812 


on 01-241 


NPA Management Services Ltd 


12 Well Court- London EC4M 9DN • Telephone 01-248 3812 3 4 5 


Management Consultants ■ Global Search 
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Outstanding 
Energy Specialists 
for Strategy 
Consulting 


Me Kinsey & Company is looking to recruit outstanding men and 
women to support its expanding European energy consulting 
practice. 

You will be aged between 27 and 32 and have a record of distinctive 
achievement with a major oil or energy company. Professional 
experience should include demonstrable success in refinery planning, 
petroleum product marketing, or supply and distribution. 
Experience in refinery modelling and economic analysis will be a 
distinct advantage. 


In addition to your downstream experience, you must have 
exceptional academic qualifications and proven leadership ability. 
You should have the maturity and poise to interact with chief 
executives of major corporations. 


Although you will have excellent prospects where you are, your 
interests and ambitions will be in general management and in 
developing and implementing business strategies. 


McKinsey offers the prospect of highly stimulating work in the 
energy industry throughout Europe, including petroleum, natural 
gas, chemicals and oilfield equipment and services. You will focus on 
helping energy companies to develop strategies that will result in 
superior operating and financial performance. The potential for 
advancement, personal satisfaction and financial reward is 
outstanding. The position will be based in London, but extensive 
travel will be involved. 


If you are interested in becoming an energy specialist with McKinsey, 
and have the above qualifications, please send your curriculum 
vitae to Juliet Gleave, Energy Recruiting Co-ordinator, 
McKinsey & Company, 74 St James's Street, London SW1A IPS 
quoting reference FT/67. 


Your application will, of course, be treated in the strictest 
confidence. 


McKmsey&Cbmp^ 


MBAS 


Share the adventure 


ou hold an MBA from a top- tier US or European Business School. You 

are ambitious, multilingual/multicultural, mobile with 3-4 years 

experience and now teady to face the real challenge that you have been 


preparing foe 

With the Europe, Middle-East and Africa Division of Ci Ubank'f 
Internationa I Consumer Services Croup you will find tremendous 


opportunities to stretch the limitof your ingenuity, to establish attack record 
to learn from the best and to be part of a world-class team. 


Outside the U.S. we are known as Citibank Savings and Citicorp 


British National in the U.K., KKB Bank in Germany, Famibankand Banque" 
Sod Beige in Belgium. Ob bank Espana in Spain, Samba in Saudi Arabia. 
Compagnie Genera/e de Banque and Citifinancement in France. In all a 


total of 12,000 employees working in 14 different countries throu&i&T 
legal vehicles. 

Our products and services comprise retail banking, finance 


companies, insurance, bankcards (Visa. Mastercard), Diners Club, Travellers 
Cheques, mutual funds. 

We offer fast track careers leading to Business Manager positrons 


cr senior function specialists through exposure to various areas of our 
businesses dealing with real live issues demanding real solutions. ~~ 

We offer an excellent starting salary and operate a system of 


reward based on individual performance. 


If you ate the best join the best 

~5end your qjrncv I u m vitae to Laure Wright. Citibank N.A., 


CSCI/EMEA Division. 364-3G6 Kensington High Street London 
W14BNS.U.K. 


We are an equal opportunity employee 


CITIBANK © 


UNADVERTISED VACANCIES 


SEEKING A NEW JOB? CAREER PROGRESSION? BETTER SALARY? 

We are the professionals who can advise and help you. Find out why our Executive Job Search 
Programme is so outstandingly successful by contacting us for an exploratory meeting without cost 


Expats enquire about our Executive Expat Service. 

London; 01-734 3879 {24 tours) Bristol; 0272-226933 Southampton: 0703-331923 Dubfirr 0001-610890. 


Connaught 


52 , SjvHc Row. 
London It' I.V l AG. 


Invest your treasury experience in consultancy 



DeJoitte Haslrins & Sells is a dynamic and highly 
successful force in manag ement consultancy. Oar 
Financial Services Team has already made a consider- 
able impact upon the fastest-growing sector of the UK 
economy, establishing an enviable reputation for 
quality and delivery. 


So there's no better e nv ii r m i n em for your tre asury 
experience and ambitions. Goasufczncy with as wffl 
gjve you the freedom to develop and implement 
creame ideas that carry influence at the most senior 
levels. Ton will have the o pport uni t y to work on a 
wide range of projects, ana to rapidly broaden year 


treasury experience m the folfowing key roles 


Risk Management 



International Cash 
arid Forex Management 


You must have spent at least two years in 
function of a. major intematiOfial corporation, arwaswr 
on decisioa making ; EqgJk 
you must befiSy aware of the banking ante* ■ pw*JW 
in worldwide financial centres, and be hmibv with 


Yon are fikdy to be ao MBA or AD with at least two 
years* experience of treasury and risk, 

manage m ent work and a knowledge of die ways in 
which trading affects the balance sheet Add a know- 
ledge of banking and financial services regulations, 
and yon are ready to help our efienzs maximise their 
business performance. 


Treasury Systems 


If your background as an acco un ta nt or user has given 
yon a broad knowledge of treasury or banking packages, 
we can give you die scope your skills crave. You most 

majar^ttuasfflr^ baptised? 
good understanding of deahng support systems. 


With Ddoitte Haskins & SeDs you will progress w 
career rapidly, broadening and developing yourgenerai 
manag e ment skills to a supportive environment, ww 
writ to teams with other professionals, and through 
development programmes and a range of assignments 
tout skiBs wiB be enhanced. Ha wffl receive a compeihiMe 
salary j»*l die sort of Cringe benefits you would expect. 


Write to Fiona Crisp with fiifl personal and career details 
(including daytime telephone number), quoting 
reference 3U3/FT on both envelope and fetter. 


RO 


Dekxtte 
HasUns+Sifls 

Management Consultancy Division 

LBoxT9aHiMqat»Hous^260ldB»itav.LondonEC4M7PL 


MANAGER 
SPECIAL FINANCE 


c-£40,000 

Our diene is the investment arm of a major 
international banking group. The continuing 
growth of its Corporate Banking Division has 
cr e a ted the need to recruit an experienced 
Account Manager to head up an additional 


You will be using your experience in die 
provision of credit and capital market 
products to UK Corporates, negotiating and 
st ructur ing deals and in the 

development of the client base. 


A graduate, preferably with a US bank cred i t 
training, you will be committed to a 
“relationship” oriented approach and have at 
least 2 years at this leveL 

Contact Loretta Quigley 


SPECIALIST 
ACCOUNT OFFICER 

Aircraft Finance 
c.£22,000 

This is an outstanding opportunity 
for a young graduate banker, with 
Some relationship management 
experience, to pr ogr ess into a 
specialist role involving business 
development, negotiating and 
structuring propo sa ls In the 
imp o rtant speriafar area of Aircraft 
Financing. 

Our client, one of che world’s l a rgest 
banks, is actively extending its 
involvement in this market and che 
cole t h e r efo re of fe rs excellent scope 
for personal develo p m en t. 

Contact Loretta Quigley 


LB0s,MB0s, 
ACQUISITION FINANCE 

£24-£28,000 + car 

This European bank has a small - but 
established corpor a te finance team working 
on management buyouts and other 
specialised finance deals. Their activity in this 
area has increased dramatically r e cent ly due 
to the efficiency of the marketing team and 
che quality of die service p rovided. Titty wish 
to recruit another young banker to die group 
in a marketing role. A graduate with a good 
credit background, you will be involved in 
deals from inception to com p letion, and need 
to be able to demonstrate a good knowledge 
of the UK corporate market, a solid record of 
achievement in business development, and 
an enthusiasm for getting involved in all 
aspects of die business. 

Con tact Jocelyn Bolton 





For further information please telephone 01*606 1 706 
or send a Curriculum Vitae to Anderson, Squires Ltd., 
127 Cheapside, London EC2V 6BU. 



Financial Recruitment Specialists Anderson, Squires 




Albert E. Sharp & Co. 
INSTITUTIONAL 
SALESPERSONS 


Leading independent stockbrokers with strong research base seeks 
additional sales executives to join established institutional team. Applicants, 
ideally aged 23-30, would be expected to have at least 2 years relevant 
experience in either a broking or fund management environment but more 
important the ability to generate sales from both existing and new clients. 


Fully competitive salary and conditions are offered with potential future 
option rewards reflecting contribution over the medium term. 


Location either London or Birmingham 


Please reply in writing enclosing a brief C.V. to 
CX Sharp Esq, Albert E . Sharp & Co-, Edmond Haase, 
12 Newhall Street, Birmingham B3 3ER 


General Manager 
Finance 


Oil Refinery 
Middle East 


£neg. 


Our diem is a company engaged in the oil industry on an 
international basis including the Middle East 


The immediate need Is for a General Manager - Finance 
to head up the financial function in a large oil refinery, to 
establish all the necessary financial and administration 


systems, and to participate as a member of the top 
management team in the " 


running of this new venture. 
Candidates will be professionally qualified accountants 
wjtn a background in the oil industry and specifically 
with experience of heading the finance department in 
a refinery. 

Ybu will be aged around 40, and keen to work in a 
stimulating environment which will demand more than 
just accountancy expertise. 

The remuneration package is negotiable and will reflect 
ihe importance attached to this appointment. 

W**’ P*e®» write with CV quoting 
5078 to B0] Barclay, P-E Inbucon L td, 34 Grasvenor 

Gatdens, London SW1W QDH. 


F-E Inbucon J 


Search A. Selection 


Internationa] Trading 


Multinational trading firm 
based in London seeks indi- 
vidual with proven (6-8 
years) experience in Interna- 
tional procurement and sales 
of finished goods and raw 
materials. Must have signifi- 
cant facility with trade 
finance vehicles. Languages, 
particularly french, consid- 
ered a plus. Extensive travel 
in Europe, Middle East and 
Africa. Excellent compensa- 
tion, and benefits package. 

Apply o* confidence to: 
Box No. A0925, Unsocial 
Tunes, 10 Cannon Street, 
London EC4P 4BY 


Small expanding 

Stock Exchange-member firm 
seeks members or associates with 
private diem base. Friendly 
atmosphere with excellent 
administration and back op. 
Please apply for confidential dis- 
cussion to 

Box A 0912, Financial Thao, 10 
Canaan Street, London, EC4P 
48Y 


Appointments 

Advertising 
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BANKING PRODUCT 
FOR THE INSURANCE M ARKE T 


Marketing Director 


Based in the City 


Merchant Bank dose Brothers Limited seeks a Marketing Director 
with personality and drive to take charge of the development of 
PROMPT, our specialist and Tast-expanding banking product t mrd 
for the financing of corporate insurance p re mii«w« 


The successful ca n d i d at e will be responsible for marketing strategy 
and implementation, top-level selling, dient relations, and the phased 
recr uitmen t and supervision of a sales-team. The candidate 
(preferred ap 35-45) will have had proven marketing experience in 
toe tma noa l sennces/msurancc sector, but we will also consider an 
insurance broker or insurance company executive with the right 
temperament and good industry knowledge. 


Competitive remuneration package, to consist mainly of salary bat 
with a performance related -dement. r out 


Applicants should write with career details to;- 




Petcr Stone, Banking Director 
. Close Brothers Limited 
36 Great St Helen's, London EC3A 6AP 
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Television/Christopher Dunkley 

Lack of a finger on the pulse 


Titus Andronicus/The Pit 


Martin Hoyle 


ns Sel 

V^i^cvDi? 

f!cv 
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Every few years some wtiU-mean- 
ing person in television dedans 
“I’m sick of all these pandits 
everywhere, it's time television 
presented the real .voice of the 
people" (or, possibly, “the voice 
of the real people") and they 
organise a late night series. 
Researchers track down, a social 
worker, a black teacher, a Tory 
managing director, a trade union- 
ist, a policeman and so on. Cur- 
rent topics of co n trovers y are fed' 
to them and - hey presto? - we 
all hear thevoice of the people. 
Whereupon we promptly re cog- 
nise the valoeof the pundit 
The experiment was' triad 
again on BBCl last week in a 
sales called Let ThePeople Talk. 
and the attitudes and beliefs 
which emerged made you groan 
with disbelief. It was not the 
long-windedness of die non-pro- 
fessional. nor the perpet u al fan. 
ore to stick to toe point which 
mattered so much, but the feeling 
that many ct these people had 
simply not noticed what -.had 
been going on for . the last 2Q 
years. ^ - 

From the way some spoke you. 
would never have guessed that 
the humiliation "of ScargQl ynd 
the miners had utterly changed 
the relationships between onions 
and government -They talked as 
thoug h Harold Wilson was stiffin' 
Downing Street Ottersseemed 
wholly unaware toattte years of 
Thatcherism have altered Conser- 
vative orthodoxy out of all recog- 
nition: they seemed to imagine 
that Margaret Thatcher was 
some, sort. of latterday Harold . 

tfarinillini P iinilitai ~arp p mvfita 

because they do at least have 'a 
finger on the' pulse, 'an eye on the 
ball, and a shrewed idea: of what 
is going on. 

" .■ d • ’■ 

There was a remarkably «hn3i»r 
lack of connection between real- 
ity and what you saw on screen 
in Channel Is three-part drama 
A Very British Ctaqx (The final 
part is repeated tonight.) This 
story of the old boy network 
doing down a British socialist 
government was enormously 
enjoyable, largely because script 
writer Alan Plater, director Mick 
Jackson and leading actor Ray 
MnAnally (who played Prime 
Minister Harry Perkins) are all 
top class professionals. -Yet the 
contort was m an odd way simi- 
lar to that of The Company Of 
Wolves: a slick and sexy re-telling 
of old myths which people would 
like to go on believing, but can- 
not. ■ . ; 

. One of the most: satisfactory 
aspects of A Very British Coup 
was its pace: Jackson and Plater 
inhabit a post-Godard world in 
which the jump-cut is not only an 
acceptable way of proceeding, but 
virtually standard practice . , 
Would that the same could be 
said of Channel 4's other short 
(yet everlastingly long) drama 
series Fathers And- Sons which 
bea m on Thursday- 
Here is an ominous example of 
what can happen when the anx- 
ious defenders of public service 
broadcasting in. Europe hand 



nographic, pornography being 
“the description or portrayal at 
prostitutes and prostitution” 
(Chambers 1963). There was also 
much detailed description by 
pretty giris of precisely what men 
had made them do, culminating 
in a re-enactment using a life size 
dolL This programme put one 
vividly in mind of those Sunday 
newspaper articles which declare 
“Activities of this sort are quite 
disgraceful: Just look at these dis- 
gusting pictures - and these, and 


-Sodally-aware: Richard Kiley and Joanne Woodward 
in “Do You Remember Love?” 


together to finance drama which 

is supposed to be capable af.witb- 

•'a hwvling the n Ymbing frt of “Aiwit . 

* lean cultural imperialism.” The 
glutinous indigestibility of the 
technical pudding is bad enough: 
some characters are speaking. 
English in synch, some seem to 

ho upwiMng ICn gtish rant nf synch, 

and otters appear to be speaking 
a different langnage with English 
dubbed on top. Worse than that,, 
however, la that the whole dynas- 
tic saga Is. so slow, turgid and 
boring, ; 

♦ 

To listen to the grandees of Euro- 
pean public service broadcasting 
discussing the horrors of Coca 
Cola Culture and toe magnifi- 
cence of toe European counter- 
part, as Is sometimes my lot, you 
would tmagfag Hint an the «w 
hand they had never heard of 
Bill Street Blues, M-A.S J3., . or 
Twelve Angry Men and on the 
other hand- had never been 
responsible for Black Forest 
Ctinic, Jettx Sans Frontieres or 
ChateaxmaUon. For a disinter- 
ested British sceptic it Is hard to 
decide which is more absurd: toe 
American broadcaster's assump- 
tion that everything European is 
oMlfashkawd, worthy and high- 
brow. or the European broad- 
caster's «Mnmpri«i that every- 
thing American Is brash, vulgar 
and' dangerous. 

Monday night's screening on 
HBG2 of the American television 
drama Do You Remember Loot? 
proved yet again for. anybody 
win) had missed the fact with 
Adorn* .Something About Amelia 
aiafhomeious other productions, 
thaf at their best the A meri ca ns 
can, match anybody in the world 
in the use of tetevfcrinn drama to 
explore contemporary social 

The subject here was Alzhei- 
mer's .disease. Admittedly toe 
writer. Vickie Batik, gave herself 


the advan tage of a relatively 
young and attractive victim, por- 
trayed by-tte deeply sympathetic 
Joanne Woodward, who played 
toe part to such effect that she 
was, quite rightly, awarded an 
Emmy. But thaw mg of the mo st 
awful factors about Alzheimer's 
is that it is not just an old peo- 
ple’s Dlwess: on the contrary, it 
was previously known as pre-ae- 
nfip dementia. 

Those of ns with Alzheimer’s 
in the family (which includes 
Woodward herself) know that 
ending thfa drama w hite the vic- 
tim was still continent, charm- 
ing, aad i-apiMn of p* Tfnmal rec- 
ognition was, as the Americans 
would say, a cop out But if you 
see public education as a major 
part of toe purpose of these, pro- 
grammes, tiwn such gradualism 
may: be justified. What certainly 
seems likely is that this sort of 

appealing d rama nrfTl pwrh many 

more people than television's 
s t a ndar d current affairs investi- 
gation of social problems. 

* 

For British television toe social 
.problem of the year is child sex 
abuse. Sunday night found Joan 
BakeweQ and Miriam Stoppard 
itewUwg with the subject simulta- 
neously in programmes onBBCl 
and ITV (Heart Of The Matter 
and Vicious Circle). Tonight, 
immediately after News At 10 ITV 
offers another hour, and there 
are many more to come. 

Joan Bakewell's programme 
dealt with the legal/psychologi- 
cal / phar macolo gical problems of 
“chemical castration” (toe use of 
drags to. destroy toe Ebidp in sex 
offenders) with predictable rigour 
and finesse. The only objection- 
able moment was an unnecessary 
and prurient sequence showing 
male le gs follow ing female legs 
into undergrowth. 

The ITV programme, on the 
other band, was definitively par- 


H js hard to fmwghw who might 
be helped by a programme of that 
sort, and the same goes for the 
June edition of Network, toe 
.monthly BBC2 series about tele- 
vision. This tiw» the subject was 
the portrayal of black people on 
television, and all the familiar 
complaints were trotted out 
again: not enough blacks on 

cr wwn not annnp h rnte wnHrit 

for young black viewers, main- 
stream television ignores black 
people, “excludes” them, black 
people don't appear in cominer- 
dais, ami so on. 

The mystifying question is, 
why instead of saying “Oh don’t 
tdl such whoppers" did presenter 
Anna Ford gimThigiy concur with 
an this? There is no reason why 
the black separatists in the stu- 
dio whnniri have any particular 
expertise concerning television, 
but surely the presenter of a spe- 
cialist series about television 
should be aware of toe current 
Wimpy commercial, aware of 
Lenny Henry’s campaign for 
Alpen, aware of Daley Thomp- 
son's Lucozade series? 

Surely rimnid know that 
tha mate land in C AT. S Eyes Is 
black, that black artists on Top 
Of The Pops frequently outnum- 
ber white artists, that news read- 
ers Trevor McDonald,. Moira 
Stuart and Zeinab Badawi repre- 
sent a proportion well above the 
national figure? When told that 
there should be more black peo- 
pie on broadcasters’ boards of ; 
g o vernors should she not point 
out that black governors already 
represent more than the national 
proportion? 

No doubt many black people 
five in areas where there is a 
high ttenrily ofblacks, end they 
seem to expect this to be 
reflected an television. But televi- 
sion at present is national, and 

nationally black people represen t 
only 5 per cent or less of the 
population. That being so, after 
the transmission of Network at 
KMO on. 7 June I kept a special 
watch for black feces on screen. 

The next I noticed was at 1L00 
pm on the following night: a 
black soccer player was being 
interviewed on BBCL I zapped 
immediately to BBC2: it was 
broadcasting an item about black 
South Africans. I zapped to ITV: 
two black boxers were talking. I 
zapped to Channel 4: it was show- 
ing Craig Goes Mad in Mel- 
bourne . starring toe blade Liver- 
pudlian Craig Charles . . . Anna 
Ford's regular co-presenter on 
Network. 


MuraU/Almeida Festival 


Rtehanl Falrman 


The English summer weather 
almost claimed another victim 
with Monday's late evening con- 
cert In toe Almeida Festival. A 
number of leaks in the roof of toe 
Union Chapel played havoc with 
the rehearsals for a new piece - 
the British premifere of Tristan 
Murail's Random Access Memory 
- and when the audience was 
finally let in for the -delayed start 
of toe event they ted to climb 
over a number of strategically 
placed buckets. - 
■ A statement issued by the 
Ensemble LTtineraire warned 
that' their playing would - include 


an element of improvisation, tat 
that was _not in any case foreign 
to ton general atmosphere of the 
work. Murail’s aim in tiffs viece 
is to find some correspondence 
between his own musical lan- 
guage mid standard rock music, 
and toe two styles are allowed to 
drift along side by side without 
the composer a ppare n tly wanting 
to generate any tendon or strong 
sense of direction from them. 

Easily the most captivating 
moments of toe score are those in 
which Murail's own votes speaks 
uninterrupted.- A combination of 
electronic keyboards and tobular 


betls, with even the addition of 
taped angelic voices for one brief 
section, conjures a hazy, irides- 
cent sound world for which 
Murail seems able to find an 
inexhaustible supply of bright 
and constantly glistening tex- 
tures. If one did not already 
know he was a pupil of Messia en , 
it would surely be easy to guess. 

Against this attractive back- 
ground the periodic irruptions of 
rock come as a forceful, and not 
wholly welcome, intrusion. For. 
white they provide an important 
focus of attention far the hstener, 
the repetitive rhythms of guitar 


THEATRE 


LONDON 


Tbe Common Pursuit (Phoenix). See- 
. ond London chance Tor flawed 
Simon Gray comedy about Cam-, 
bridge graduates in love and pab- 
lishtng. Author directs -good young 
cast of comedians including Rik 
Mayali and Stephen Fry- (886 2294, 
credit card boowngs 340 9661). 

Easy Virtue (Garrick). Transfer of 


King’s Bead revival of early Nod 
Coward, same period bat teaser vin- 
tage than Hay Fever, but worth see- 
ing: (379 6107). 

South Pacific (Prince of Wales). Aver- 
age. traditional revival of the great 
Rodgers and Hammerstetn musical, 
wiih Gamma Craven failing to wash 
the 'baritonal Crane Bdcourt oat of 
■ her hair. 

The Phantom -of the Open (Her Maj- 
esty's). Spectacular, emotionally 
nourishing new musical by Andrew 
Lloyd Webber. <839 2244; credtt cards 
339 6131/240 7200). 


The 


Hotel 


Discerning visitors to New York sated • 
the Cariyte. one block from Central J 
Park, far texonstettnt excellence: : 

The solicitous staff is ever, eager to 
p lease , Each guest room has a Monaor 
TV. VCR and Stereo. 

A proud recipient of the Mobil Rve-Star 
Award for 20 consecutive years. 



follies (Shaftesbury). Stunning 
revival, directed by- Mike Ockreni 
and designed to Maria BJomsau. of 
Sondheim's 1971 musical in which 
poisoned marriages nearly under- 
mine an old burlesque reunion ia a 
doomed theatre. (379 5389). 

Bock with a Vengeance (Strand). 
Barry Hum phries, indisputably the 

nnltJn n/llv^ VBOdSViQiBZl oftix A£8| 

has extended his triumphant Lon- 
don season to July 9. Dame Edna 
Evenge has now e ar ne d full -immu- 
nity to good teste, while tbe bibu- 
lous diplomat Sir Lea Patterson 









and drums (which is about as far 
as Murail allows this side of the 
work to progress) come across as 
empty g esture s of a fairly low 
order of ingpiraliioTi 
Perhaps the work tries to 
embrace too much - a feeling 
wnhnwad by the addition of an 
accompanying light show (not 
managed with much conviction- 
here) and a whole, host of literary 
allusions claimed by the com- 
poser in the programme. Stripped 
of all these outside influences, 
Murail’s own musical spirit 
miitot stand openly, and more 
successfully, revealed. 


toadies new heights of degradation. 
(836 2880/4143). 

Hapgood (Aldwyeh). New Tom Stop- 
pard mixes espionage, romance and 
higher physics in a s plendid ly taut 
and clever wtf^tnniwi t- Felicity 
Kendal is the eponymous tntefli- 
gence agent. Roger Roes and Nigel 
Hawthorne m rirgan t support. (836 
6404; credit cards 339 6233). 

NETHERLANDS 

Amsterdam, S tert ss rho nwbnrg. The 
English-Speaking Theatr e o f 
A-mrfw^awi continues its 10th anni- 
versary summer season with 
Beyond Silence, a multi -faceted 
ex plo ration of tha female t m g to a ttan 
(Fti. SatX followed an Thur (fry-oat 
Wed) by the premia re of James 
Saunders* Next Time m Sing to 
Yon, centred around tbe Essex her- 
mit Alexander James Mason. CM 28 
11). 


NEW YORK 

Fences (46th Street). August Whson’i 
powerful tale of an old baseball 
player raising a family in an Indus- 
trial city in the 1980a. trying to 
improve their lot but dogged by Ms 
own faUhuzs. (221 1211). 

Cats (Whiter Garden). Still a saO-cat, 
Trevor Nunn’s production of T.S. 
Eliot's children's poetry set to 
trendy, music la visually startling 
and duraographically feline- (239 


Mitt— ammw m ' 

Now Vo ik tOtrit ’ ' 

Cable riiaCaftyteTtow Vote 


TstepHans 272-744-1600 
FAX 212-717^402 
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Li gt. -- fc. j fr. MOanM 


A asm. Ubs (Sbubert). The lon- 
gest-running musical ever in the 
US, Chorus Line has supported 
Joseph papp’s Public Theater for 
eight years. (239 6200). 

Las Miserable* (Broadway). Led by 
Coim WUHnam. repeating his West 
End tote as Jean V&ljesn, victor 
Hugo's sweep of history 

and pathos brings to Broadw ay ks- 
sons in pegBantzy and drains, if .not 
strict adherence to its original 
source. (239 6200). 


Deborah Warner's production 
may not nuke a sift puree from a 
sow's ear of a play, but it goes fer 
towards making a dainty dish to 
set before a modern audience of 

tb lff flanufhaHgtte ga)mag m »1y Qf 

rape, mutilation, murder, adul- 
tery and vegetarian propaganda 
(wot, no incest?). Last year's RSC 
success has moved from Stratford 
to toe Barbican's Pit and saves 
as a reminder that the famod 
shock-horror of Titus Is part of a 
much broader and nobler por- 
trait: a rigid obsessive, atrophied 
into a creakfngly abstract code of 
honour, to terms, through 
suffering and madness, with 
humanity. Tbe foretaste of Lear 
is all-pervasive. 

At Hiwa the director’s seff-con- 
sefoos tendency to starkly simple 
effects almost sabotages her good 
intentions. Too often the crudely 
semaphoring over-emphasis, 
everything nn<wnnwi with thirft 
strokes three times, of the low- 
budget touring theatre with 
| which Ms Warner wmrte ter 
, aids not Intensity but comic-strip 
garishness. Chief sufferer is 
Estelle Kohler, ludicrously cos- 
tumed in culottes, lace-up boots 
and bodice, whose wicked Queen 
of the Goths emerges as of 
the more exotic vfiteins from Bat- 
man, say, or a rootin’-toottn* 
saloon belle from a B-feature 
w e st e rn. Within these limitations 
she plays with splendid relish, a 
Ma Grissom to her gonnlessly 
leering gang of rapist sons, 
unwittingly preparing for the 
ultimate (digestive) togetherness. 

Over three and a half hours 
throw up longueurs but tbe 
cumulative effect is powerful. 
Tension sags in the conspirators’ 
archery practice and the slowly- 
played scene of Aaron the Moor’s 
acknowledgement of his black 
bastard by the Qneen (tardiness 
on cues was to blame); but toe 
juggernaut shape of the play's 


thane, however barnacled with 
grotesque dramatic excrescences, 
looms unmistakably through the 
bloody Senecan murk. 

It is epitomised by Brian Cox 
as Titus. Stiff-jointed, caked with 
the dust of countless campaigns, 
tiffs returning warrior is happier 
with action than speech, and hap- 
pier with either than thought. 

Cncking his hpari. g rip pin g as if 

to say “Yep, that’s me,” cackling 
into inarHmlnfrp laughter, the old 
soldier has rusted into Emperor's 
Regulations propriety, beyond 

which he sees little. Punch-drunk 

bluffness already shades into 
whimsical yelping eccentricity so 
that madness comes as no sur- 
prise. What Mr Cox must cut 
down is the falsetto yowl which 
he over-uses in the course of 


three hours unto it becomes the 
most nerve-grating mannerism 
since Maggie Smith’s arras. But 
much can be forgiven for his 
courteous salutation, at the cli- 
mactic feast, of “welcome - air 
with a nod at toe pie wherein the 
Empress' sons await like veal 
and ham (no reflection intended 
on Piers Ibbotson and Richard 
McCabe). 

Donald Sumpter disappoint- 
ingly has a trick, also over-de- 
ployed, of lowering his voice in 
inverse relation to the emotional 
depth of bis lines; again, the 
required intensity never materi- 
alises. Titus is not the best play 
to show off your subtlety. Sonia 
Ritter is better at twitching 
through the lump of mutilated 
flesh that the abused Lavinia 


becomes than in the slightly 
stilted delivery of her pro- 
tongue-ripping lines. One major 
cavil: after giving us black medi- 
eval Scots nobility at the cost of 
credibility, toe RSC now casts a 
self-advertised black character 
(“coal-black," “thick-lipped”) as 
no darker than a Camden Town 
Greek. The dichotomy between 
Peter Polycarpou's vigorous 
utterance of Aaron’s lines and 
the sentiments they express is 
noticeable. A final word for Mike 
Dowling, not merely for the dig- 
nity of his princely murder vie-' 
tim but for the thankless job of 
down, joking his Ulster-accented 
way through the gory miasma 
when the dazed and nervously 
expectant audience least wants 
him. 



Brian Cox and Donald Sumpter 


Bare Necessitiesl/Belgrade, Coventry 


Michael Coveney 


Rob Bettinson Is tbe Catherine 
Cookson adaptor enjoying a mod- 
est lfft with The Fifteen Streets at 
tbe Playhouse in Charing Cross. 

Hfa Hntf orighwl «hig» play fe a 

robust camping comedy cur- 
rently packing them in to the 
Belgrade, Coventry, and 
desovedly so. ft is crude, but it is 
lively, and ft touches on a very 
serious national malaise. 

That is the curious obsession 
of otherwise sane British lower 
mWiHa ri»w folk with the dis- 
comforts of holiday s mutw can- 
vas. Bettinson’s crew are week- 
ending in the Lake District, 
although the first silhouetted 
sucker we see is a distraught 
mother, Charmain, whose hus- 
band has dumped the family 
under the stare for weeks while 
tying up deals and following 
otter attractions. 

Hk b u siness . Health *rat Hap- 
piness, is a hangover from 1960s 


Lancastrian wholefood ideology 
and his old friend Greg still car- 
ries a torch for Charmain. Greg is 
on the same site of grey boulders 
and droopy pine trees, as are a 
redundant Stockport eccentric, 
his girlfriend from toe local pub, 
and a couple of designer climbers 
in candy-striped skins, dark 
glasses and a tent, where they 
energetically copulate, like an 
aerated space module. 

As in Ayckbourn, whose out- 
door plays this one resembles 
slightly, we do not see toe chil- 
dren. The Candid Camera 
approach to campfire catastrophe 
was the subject of two particu- 
larly fine TV plays of the last 20 
years. Peter Nichols’ The Gorge 
and Mike Leigh’s Nuts in May. 
Invariably, the subjects are 
betrayal of old comrades and the 
rising sap of holiday sex. 

Charmain (Carmen Rodriguez) 
is taking afternoons out with 


slim blond Eddie (Duncan Piney), 
but does so. interestingly, fired 
by both boredom and revenge. 
Offstage jungle incidents precipi- 
tate the humiliation of the Stock- 
port failure, beautifidly played by 
Brian Posset, who reverts to a 
Johnny Weissmuller act after 
bestriding the fells in defiance of 
his companion’s advice. 

The mechanics of the play 
depend on illicitly overheard 
encounters in adjacent tents. 
This lends much opportunity for 
outrage, surprise and downright 
disgust I also like the concentra- 
tion on the steer terror, for me, 
of such physical circumstances 
with regard to personal hygiene. 
Going to the lavatory hut is a 
complicated military manoeuvre. 
As Madge Hindle's forthright and 
very ftmny barmaid sums it up, 
such outings bofl down to talking 
to sheep and farting all weekend. 

The author does not yet share 


Ayckbourn’s skfil of establishing 
the history of relationships 
through their visible disintegra- 
tion, even if he pinches a few 
details such as the shop-lifting 
daughter. But he does, in Char- 
main, bring a wasted life to light, 
and, as his own director, is most 
sensitive in strongly isolating 
key dialogue exchanges in a 
downstage glare. 

The play goes off the rails with 
the arrival of Charmain's hus- 
band - who has just taken a 
crash course in hang-gliding. The 
last scenes are filled with infor- 
mation we should either not have 
or should have had two hours 
ago. But I wanned to the stylistic 
formality of excluding the chaps 
in their sleeping bags while the 
giris take momentous decisions. 
Mary Healey and Christopher 
Saul are the second, catalytic 
couple, Julie Teal a delectable 
outdoor type. 


El Gran Teatro del Mundo/Vi cenza Festival 


The Vicenza Festival - now in 
its fifth year — has one npiandM 
advantage at Us very outset the 
use of Palladio’s Teatro Ollmpico. 
last work of the master (who 
died. In 1580, when construction 
had just got under way). In 1585, 
i for the Qttmpico’s inauguration, 
Palladio's disciple and successor, 
Vincenzo Scatnozzl, designed and 
built a wooden set, representing 
the city of Thebes (the first play 
given was Oedipus the King at 
Sophocles). The set has remained 
aim, with its steep, canny per- 
spective and its handsome, dabo- 
rate little palaces, Is still exciting 
to see, especially when in uae for 
a peTfo r maT *** > 

This year’s festival opened, in 
the Ohmpico, with a special pro- 
duction of tiie “auto sacramen- 


William 

tal" of Calderon, El Gran Teatro 
del Mundo, a work of uncertain 
date (but presumably around 
1640X rarely staged, yet of consid- 
erable literary influence: on Hof- 
mannstahl, for example, who - 
with Max Reinhardt - adapted It 
for Salzburg in 1922. 

The work “fits" beautifully 
into the Olimpico, and the Italian 
translation sounded welL Unfor- 
tunately, the prissy direction of 
Giorgo Marini, based on a dis- 
torted enunciation full of mis- 
placed caesuras, made the text 
almost Impossible to follow and 
definitely impossible to enjoy. 
Obviously, no one wants to tear 
a grand baroque poem be spoken 
in the style of the Actor's Studio, 
but the mannered, foolish recita- 
tion of nearly all the actors (Piero 


July 1-7 


Weaver 

De Iorio, as El Mundo, was virtu- 
ally unbearable) marred the occa- 
sion. 

Fortunately. Marimi lighted 
the stage imaginatively, and Pas- 
quale Gross! designed handsome 
costumes, appropriate to the set- 
ting. And - an extra benefit — 
Italo Gomez, artistic director fo 
the festival, decided to use some 
almost unknown incidental 
music composed by Manuel De 
Falla in 1927 and, after that, for- 
gotten. Reconstructed by Antonio 
Gall ego, the half-dozen little 
pieces, which Falla based largely 
on earlier music (one is a haunt 
ing version of the "Dresden 
Amen"), served as affecting musi- 
cal punctuation of the perfor- 
mance. The Giovani strumentisti 


del Veneto, the chorus of San Fel- 
ice, Vicenza, and the counter- 
tenor Rmanuele De Checchi exe- 
cuted the music to perfection. 

Frequently moralists complain 
that festivals are ephemeral, that 
too-large sums are spent for tran- 
sitory entertainment Others, less 
stem, might argue that genuine 
pleasure is worthwhile, even it it 
comes at a high price. In any 
case, this Calderon staging has 
also produced something more 
permanent: toe handsome infor- 
mative volume, edited by Paolo 
Pinamonte, S Gran Teatro del 
Mundo, which includes not only 
the ori ginal text and an Italian 
translation, but also a series of 
valuable essays, including one on 
the Falla music (also reproduced 
in facsimile). 


Starlight B xgc ie e (Gershwin). Those 
who sow the original at tha Victoria 
In T Jirw ^ nn will barely recognise Its 
US incarnation: the i lw twt do not 
bare to go round the whole theatre 
but do get good exercise on the 
sproced-up stage wtth new bridges 
and Amenran scenery to distract 
fian the hackneyed pop nrasle and 
trunmed-up, sfQy plot <686 6510). 

He and My Girl (Marquis). Even if the 
plot tarns on trank: mimicry of Pyg- 
maHnw , Hii« is nn -i- with for- 
gettable and itutud ImAwbcw 
£3 a stage full of chamctera. (947 
0033). 

WA8MNQTON 

Ite ** , * ,T ' 1 fee Sgns of i n ta i B |wii 
Ufa In the falnae ( Ei s enho wer). 
Lby TanHn repeats her award win- 
ning sola performance of the crazy 
people who inhibit her fanny and 
strange tmegiiietlun . Om major seg- 
ment explores the women’s move- 
ment over the past decade. Ends 
Aug 7. (254 3870). 

Les Ws^ rabies (Kennedy Center 
Open House). The tooting company 
of the tamadoaol hit of last sea- 
son brings to Washington the his- 
torical s weep of Victor H ngo, set to 
noosing m uafa: and an insistent con- 
temporary beak Ends Oct 16. (254 

3770) 

CHICAGO 

Pal Joey (Goodman). Set in Chicago in 
the 1940s, this Rodgers and Hart 
classic, directed by Robert FaDs, &d- 
tows in teaming mrtodks the esca- 
pades of a classic heel caught 
between the one who loves him and 
the rich lady he wants. Ends Aug 7. 
(448 3800). 

TOKYO 

fCalmM ( gahnHvn.) TV- fahnM thea- 
tre’s greatest showman. Ichikawa 
Bmawnlcp, stare in a complete ver- 
sion of one of the most femoos plays 


in the kabnki repertoire. Yoshitsime 
Sembonzakurs (The Thousand 
Chary Trees). The performance is 

‘ to two parts, at Ham and 4pm, but 
the play is little more than a series 
of loosely linked episodes. Act VH 
features Ennosuke’s portrayal of tbe 
fox. Tadanobu, with its magical 
Quick changes, acrobatics, and a cli- 
mactic flying exit (641 8131). 

Nidi (National Nob Thea toe). Wednes- 
day sees a double bill consisting of 
the nob play Hotoke no Hara. and a 
comic interlude (kyogen). (423 1331). 

Hamlet (Tokyo Globe. Shln-Oknbo). 
The Royal Dramatic Theatre from 
Stockholm brings to Tokyo an 
acclaimed production Qo Swedish) 

by Ingmar Bergman. The Globe is a 
new theatre, designed by RIBA gold 
medallist Anita isozald, and is a 
witty pastiche, pink outside and 
various shades of grey inside, of the 
Elizabethan original. The bare 
thrust stage throws tbe focus 
entirely dm actors. July 
9.(343 4751). 

Opem-sa no Keljin, better known as 
The Phantom of the Opera (Nissei 
Theatre). Japan's leading musical 

tympany 5aitlri | a ra pri tc Itcolf well 

in what is a virtual carbon copy of 
the London original. The Japanese 
translation Is often awkward, but 
Andrew Lloyd-Webber’s gift for 
musical pastiche, Harold Prince’s, 
romantically evocative staging and 
Maria Bjorusoa’s stunning sets and 
costumes make for an enjoyable 
evening whether you understand 
the words or not. (503 3111). 

The Materabhaia (Ginza Saison Thea- 
tre). The great Indian epic, dramat- 
ised by Jean-Ciaode Carriers and 
staged On English) by Peter Brook 
and his international troupe of 
actors from Paris. In three parts, 
performed either on successive eve- 
nings or on a sfnglp day. Full af| 
enthralling of na»th nn» andi 
water, but not without its kmguers, 
BspecMTy in the final part, which 
consists of a repetitive series of bat- 
tle scenes. Ends July 27. <535 0555). 1 


Saleroom/Antony Thomcroft 

Judith untriumphant 


It was just like the good old days 
at Christie's yesterday with two 
auctions of the tried and the 
trusted, objects likely to appeal 
to connoisseurs rather than buy- 
ers of art for investment 

There were disappointments, 
however, in the sale of European 
sculpture and works of art which 
totalled £204314, but with 42 per 
cent unsold. One major casualty 
was a bronze statuette by the late 
•16th century Venetian artist 
Tiziano Aspetti of Judith trium- 
phant over Holafemes. It is reck- 
oned to be the best example of 
this composition to have sur- 
vived but was unsold at £32,000. 

Top price was the £39,600, 
within target, paid for a mid 17th 
century marble head of Queen 
Christiana of Sweden portrayed 
as tbe “Athena of toe North." It 
comes from a statue badly dam- 
aged in Germany during the Sec- 
ond World War and has been sub- 
ject to much conjecture, it was 
once attributed to Bernini but is 
now credited to Giuseppe Peroni 
who visited Stockholm in the 
early 1650s. 

A pair of 17th century Floren- 
tine bronze groups of wrestling 
pairs of young men and women, 
attributed to Ferdinando Tacco. 
sold for £22^000, and an early 16th 

n Franconian polychrome 
limewood relief of the 
Annunciation was at the bottom 
of its estimate at fiujJOO. A 15th 
century Rn gUcTi polychrome ala- 
baster panel of the assumption of 
toe Virgin, from the Fermor-Hes- 


keth collection, was sold before 
the auction by private treaty to 
the Nottingham Castle Museum. 

Old Master drawings have been 
a strong market of late, and one 
in which the clever collector can 
pick up a bargain. The head of a 
bearded man, attributed to H 
Perugino was at the top of Its 
forecast at £24^00. An album of 
portraits of Bolognese historical 
figures by the 16th century artist 
Bartolommeo Passarotti sold for 
£20.900. above estimate, while 
“Hercules with an attendant 
attacking Cerberus at the 
entrance to A vermis," attributed 
to the school of Francesco Squar-, 
done, tripled its estimate at' 
£19,800. 

Bloomsbury Book Auctions has 
celebrated its fifth anniversary 
with a sale which totalled 
£194,000. The top price was the 
£13,200, above estimate, paid for 
the first French Protestant Bible 
translated in 1535 by Robert Oliv- 
etan, but perhaps of wider inter- 
est were the prices paid for mod- 
ern first editions. Graham 
Greene’s 1937 novel The Power 
and the Glory, with the so essen- 
tial original dust jacket, sold for 
£990, and from the same year, 
Evelyn Waugh's Black Mischief 
and A Handful of Dust, each one 
of twelve copies signed by the 
author, also made £990 each. 

At- Phillips yesterday there was; 
a good price of £59,400 for a paint- 
ing by Ludwig Deutsch of a 
Moorish prince with his musi- 
cian. 







The future 
of Namibia 
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THE VISIT to London this week 
of Dr Jonas Savimbi, leader of 
Angola's Units rebel movement, 
comes at a critical stage in efforts 
to end the country's 13-year civil 
war and implement a UN settle- 
ment plan for Namibia (South 
West Africa). 

Tension in the region has 
reached dangerous levels, as the 
recent clashes between South 
African and Cuban troops illus- 
trated. Cuban forces, taking 
advantage of their superior air 
cover, nave moved south to 
within a few miles of the Nami- 
bian border, and South Africa 
has mobilised some of its reserv- 
ists. 

Conference table 

It is possible for an intensifica- 
tion in hostilities to run parallel 
with progress at the conference 
table, as the 1979 Lancaster 
House talks on Rhodesia's inde- 
pendence showed. But unless the 
fourth round of negotiations due 
to resume shortly in New York 
starts to show results, conflict on 
the border could become more 
serious. 

So far those negotiations have 
been dominated by efforts to 
bridge the gap between South 
Africa and Angola over the with- 
drawal of the 40,000 or more 
Cuban troops in Angola, which 
both the US and South Africa 
have made a precondition to 
Namibia's independence. 

Pretoria has proposed that the 
withdrawal run approximately 
parallel to the implementation of 
the UN plan for Namibia, takrng 
place over a year. Luanda has 
offered a four-year timetable. 

This dispute alone will be diffi- 
cult to resolve. Also on the 
agenda, however, Is the role of Dr 
Savimbi and Unita. Pretoria and 
Washington insist that Unita has 
a role to play in the regional 
peace package drawn up by Dr 
Chester Crocker, the US Assis- 
tant Secretary of State for Africa. 
The two governments argue that 
Angola's President Eduardo dos 
Santos should reach a negotiated 
settlement with Unita which 
gives Dr Savimbi a place in what 
would amount to a coalition gov- 
ernment 

For its part, the Angolan gov- 
ernment is putting forward a 
counter demand: that the US 
should agree to end its support of 
Unita as part of the terms for a 
Cuban withdrawal 

All three governments will 
have to make concessions if the 
talks are to make progress. 


Washington has never recog- 
nised Angola's avowedly Marxist 
MPLA government, which 
needed Cuban help to secure its 
victory over South African- 
backed Unita. An agreement to 
hold free elections foil apart in 
the chaotic months of 1975, the 
year of independence. Today the 
Reagan administration endorses 
Dr Savimbi's call for a mixed 
economy and multi-party elec- 
tions, and arms him with Stinger 
ground-to-air missiles designed to 
offset Cuban superiority in the 
air. Washington's support for 
democracy in Angola might be 
more convincing if leaders of 
African countries with whom the 
US has a particularly close rela- 
tionship - such as Zaire - were 
put under greater pressure to 
reform their authoritarian 
systems. 

Nor does Pretoria’s call for a 
coalition stem from a concern for 
civil rights in Angola. President 
P W Botha finds Dr Savimbi a 
valuable ally in South Africa's 
battle against a Cuban-backed 
government which provides, 
bases not only for the Swapo 
guerrillas fighting for Namibia's 
independence, but for the African 
National Congress’s military 
wing. 

A negotiated end to the civil 
war is a course being discreetly 
explored by many African conn- 
tries, so far with little effect Dr 
Savimbi remains anathema to 
the MPLA (although some in that 
party might countenance a deal 
with his lieutenants). 

The question is whether the 
objective of seeking a reconcilia- 
tion between the waning parties 
in Angola should prevent imple- 
mentation of other elements of 
the regional peace package Dr 
Crocker has framed. 

Cuban allies 

It should not President dos 
Santos may have to accept the 
Reagan administration’s support 
for Unita, even though there 
would be little justification for it 
in the event of a Cuban with- 
drawal An end to South African 
support to Dr Savimbi via Nami- 
bia should more than offset for 
President dos Santos the loss of 
his Cuban allies. 

Angola's civil war would be 
left unresolved. But foreign 
troops would be out of Angola 
and Namibia would be indepen- 
dent It is an imperfect solution, 
but it may be the best that can 
realistically be hoped for. 






Guy de Jonquieres looks at prospects for Europe’s Airbus programme at a critical time in its development 
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Grasping nettles 
in the City 


MR DAVID WALKER'S first pub- 
lic statement as chairman of the 
Securities and Investments 
Board, the agency set up by the 
F inancial Services Act to oversee 
Britain's investment industry, 
was a matter of unusual interest 
in the City of London. The ques- 
tion was how far his appointment 
would mark a break with the 
agenda set by his predecessor. Sir 
Kenneth BerriU, whose approach 
to the job earned him much criti- 
cism from investment firms on 
the view that be was interpreting 
his brief too literally. 

The answer, to judge by yester- 
day's speech, is that the new 
investor protection framework is 
going to be given a proper chance 
to prove itself. There is obvious 
room for improvement, the par- 
ticular need being to win the sup- 
port of practitioners for the 
changes which are being pushed 
through. But there will be no 
U-tum. This will disappoint those 
who mourn for the good old days 
when gentlemen could be relied 
on to do the decent thing. But the 
priorities set out by Mr Walker 
will deserve a cautious cheer 
from everyone else. 

The programme established by 
Sir Kenneth, his enemies said, 
threatened to stifle the financial 
services sector under a blanket of 
bureaucracy. The opposite view 
was that squeals from the City of 
London were inevitable: Britain's 
shaky system of Investor protec- 
tion could not be strengthened 
without upsetting quite a few 
vested Interests. Would Mr 
Walker, whose previous job was 
at the Bank of England, see him- 
self more as a sponsor of the City 
than as a regulator who would 
have to knock a few quite 
respectable heads together In 
order to show he meant business? 

Robust intentions 

Mr Walker says he intends to 
be robust Indeed, there could be 
some sparks flying in the near 
future, given his entirely sensible 
view that the best opportunity to 
grasp any necessary nettles will 
come during the current period 
in which firms are being author- 
ised to do business under the 
Act 

He argues persuasively that 
good regulation is not a zero-sum 
game, with the gains to investors 
being offset by the cost burden 


on intermediaries. On the con- 
trary, markets will generate more 
business if investors believe they 
are going to get a fair deal He is 
at one with Sir Kenneth on some 
of the most controversial issues 
brought up by the regulation - 
notably, polarisation, the division 
of intermediaries between those 
who only act for one principal 
and those who are independent 
and can therefore offer a range of 
different companies’ products. 
And he is not in any apparent 
hurry to seek changes to Section 
62 of the Act, which is the one 
that allows clients to sue their 
investment companies If they 
lose money as a result of a 
breach in the rules. 

SIB ratebook 

The one major difference with 
tiie old regime lies in the recogni- 
tion which he gives to the view 
that the SIB rule book is too 
detailed and specific: that valu- 
able practitioner support has 
been jeopardised by the fact that 
the rule book does not leave the 
players much room to exercise 
their judgment in particular 
cases. This is important, gfrwp as 
Professor Charles Goo d har t of 
the London School of Economics 
pointed oat at the same forum, 
no system of -statutory regulation 
can function adequately on its 
own without the willing support 
-of those who are being regulated. 
No one ever thought that the SIB 
would get It all right first time 
and now is an appropriate 
moment to set up a study into 
whether the system can be am- 
plified. 

Obviously, all kinds of ques- 
tions still have to be answered. 
How limited will the planned 
compensation scheme be in prac- 
tice? What exactly does Mr 
Walker mean by the suggestion 
that a securities regulator should 
be concerned with the protection 
of a particular group of institu- 
tions which might otherwise be 
damaged by some bias in the reg- 
ulatory system? Overall though, 
the most welcome feature of yes- 
terday's speech was the priority 
-which it gave to protecting inves- 
tors. As Mr Walker put it, the 
regulator has to be readier to 
intervene than to stand aside 
when there is any ground for 
doubt about the protection avail- 
able to clients. 


TWO DECADES after it was launched 
as a tentative and idealistic experiment 
in European collaboration, the Airbus 
programme seems finally to be 
approaching cruising speed. 

With about 1100 orders and roughly 
20 per cent of sales to the non-Comnra- 
nist market, it is the only serious chal- 
lenger in the commercial aircraft busi- 
ness to Boeing and McDonnell Douglas 
of the US. 

It Is also the first passenger jet air- 
craft venture in Europe since the Sec- 
ond World War to come close to the 
production volumes needed to survive 
in a business ruled by massive econo- 
mies of scale. With air travel growing 
strongly and much of the world airline 
fleet coming up for replacement. Airbus 
appears well placed to share in a surge 
of demand expected to last well into the 
next century. Yet, at what should be a 
shining hour for Airbus, two unrelated 
developments have cast a shadow over 
its future. 

• One is the crash 10 days ago of a 
brand-new A320 model in Mulhouse, 
eastern France - the effect on sales 
can still only be guessed at 

• The other is the mounting strain of 
severe financial pressures on the rick- 
ety business structure of Airbus. The 
dangers were spelled out starkly in a 
report in April by four independent 
“wise men" commissioned by the gov- 
ernments of the Airbus partner coun- 
tries - France, West Germany, Rritafn 
and Spain. The report concluded that, 
without an immediate and radical over- 
haul of management, the programme 
risked foundering on uncontrollable 
losses and production delays. 

Given the lengthy and uncertain pay- 
back on civil aircraft. Airbus had never 
been expected to be profitable by now. 
What has alarmed governments is huge 

additional financial hi mtens (hie to the 

weakness of the dollar, the currency in 
which commercial aircraft are sold, and 
a fierce price war as Boeing sought to 
fend off Airbus's sales onslaught. On 
.top of that, a dispute with the US over 
Airbus subsidies has raised the spectre 
of a transatlantic trade war. 

Airbus is one of the most heavily 
supported industrial ventures in Euro- 
pean history. The precise total of aid, 
like most other financial information 
about the programme, is unknown, 
though accountants Coopers and 
Lybrand recently estimated it at 
KL3.9bn (£&3bn). If repaid on commer- 
cial terms, which seems unlikely, that 
would amount to a charge of $10.2m on 
each of the 1650 aircraft which Airbus 
hopes to deliver up to the end of the 
century. 

Its cash needs are set to rise still 
further with the build-up of volume 
production and development of the 
A330/340 long-distance models planned 
for the early 1990s. Currency changes 
have dimmed earlier hopes of recoup- 


of a flight plan 


ing much of the cost out of sales of the 
short-haul A320, which has won more 
than 300 firm orders. 

Though the dollar's recent recovery 
has eared the strain slightly, the pain 
remains acute, above all in West Ger- 
many, where the D-Mark value of 
expected A320 revenues is half what 
was forecast when the programme was 
launched five years ago. Beyond that, 
the Mulhouse accident inevitably raises 
questions about the firmness of exist- 
ing A320 orders and the prospects for 
further sales. 

Under growing budgetary pressure, 
the Airbus governments are pinning 
their hopes on making the pr o gram m e 
more efficient and self-reliant They 
aim by the end of this year to imple- 
ment most of the “wise men's’*, report 
which nails for a nriifteri Airbus man- 
agement structure, more transparency 
of finances and stricter cost control. 

At the centre of the system is the 
Toulouse-based Airbus Industrie (AD. 
owned by the four partner companies, 
Aerospatiale of France, Deutsche Air- 
bus. a financing arm of MBB of West 
Germany, British Aerospace and Casa 
of Spain. But AI has authority only for 
sales. Production is handled separately 
by its four shareholders. On top of this 
loose and divided structure sits a cum- 
bersome 20-member supervisory board. 
Chaired by Mi Fram-Josef Strauss, 
Prime Mrnfuter of Bavaria and veteran 
champion of Airbus subsidies, ft meets 
only twice a year. 

Though the pro gram me works quite 
well at technical level its management 
and financial controls are: primitive. 
Not only does Al as a French group* 
meat d'mter&t iamomigue, publish no 
proper accounts: its shareholder-con- 
tractors give ft so little financial infor- 
mation that it has little control over 
what they charge it for production 
work. 

‘ However, reforming Airbus is likely 
to be a struggle. Despite their public 
support: for the report, all four compa- 
nies are said by insiders to be resisting 
change. The leading personalities 
involved, including the rumbustious Mr 
Jean Pierson, ATs president, are all 
jockeying hard for position, while Mr 
Strauss’s role will call for particularly 


sensitive political handling . 

Airbus is creating other prob- 
lems for the West German and the Brit- 
ish governments. Bonn is seeking des- 
perately to reduce its financial 
exposure by getting the Daimler-Benz 
motor group to acquire 30 per cent and 
effective control of MBB. Daimler, 
already stretched by other recent high- 
technology acquisitions, is hanging 
back. It considers Airbus a poor busi- 
ness proposition and is demanding gov- 
ernment guarantees against future 


In London, the German imbroglio is 
being played out in mirror image. Hav- 
ing agreed to relieve a grateful state of 
the Rover vehicle group (subject to 
approval in Brussels), British Aero- 
space is seeking from the Government 
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unspecified “insurance" an its Airtras 
liabilities. Professor Roland Smith, 
BAe's chairman since last September, 
says: “If governments want a European 
aerospace industry, governments have 
to find a way to finance ft.” 

As the only Airbus member company 
which is wholly privately owned, BAe 
has special concerns. However, its 
stand Is a shade disingenuous. Britain 
rejoined the Airbus programme in 1979 
at the urging of the company, which 
continued to insist long after it was 
first privatised in 1983 that Airbus was 
a sound commercial bet. There is also a 
strong belief in Whitehall that BAe has 
been somewhat leisurely about cutting 
costs. 

Nevertheless, BAe’s hand-wringing 
and Daimler's recalcitrance point to a 
genuine dilemma. The stronger the gov- 


ernment pressure on national aero- 

r e industries to act commercially, 
greater their reluctance to accept 
liability for Airbus without farther pub- 
lic support “Governments have got 
themselves into a box, and they know 
it” says a senior European diplomat 
One way to lighten the burden would 
be for Airbus to form a strategic risk- 
sharing alliance with a US partner. As 

new ^ixcraft^at could defuse ^the 
trade dispute with Washington, guaran- 
tee access to American technology and 
strengthen Airbus' marketing in the US 
- almost half the world market 
However, 18 months of spasmodic 
talks between Airbus and McDonnell 
Douglas have so far yielded no results. 
Neither manufacturer is ready to. drop 
models which compete directly with 
the other’s range. Some in Europe also 
suspect that Al which is leading the 
negotiations, fears a deal with a strong 
transatlantic partner would be at the 
expense of its own influence. 

Sir Geoffrey Pattie, a former British 
Industry Minister with dose contacts in 
the aerospace industry, thinks much 
firmer political direction Is needed. He 
suggests BAe should be offered “insur- 
ance”, provided it undertakes to get a 
US company adnifttpri to the Airbus 
programme and to share .some of .its 
own work with. ft. Here again, a solu- 
tion would lead straight bad to gov- 
ernments. 

Indeed, cm any reckoning, Airbus’s 
prospects ;of bpcoming, commercially 
sett-sufficient look doubtful and sev- 
eral governments seem to have ream- 
riled themselves to the expectation that 
it will always need some state support 
The Europeans have tacitly conceded 
the point by arguing that the US com-, 
mercial aviation industry owes its 
strength largely to Pentagon funding. 
Though the value of that aid has proba- 
bly diminished, the history of commer- 
cial aviation suggests that ft is for from 
being a moneyspinner. - 
So why Airbus? The answer lies 
partly in the sheer machismo and mys- 
tique of the industry, which enthral 
governments as much as the companies 
involved. As one American industry 
expert puts it “Nobody is in this Indus- 


try for rational raodro*-” 
there is a powerful belief th at sejf<» 
team demands that serious 
make serious aircraft, fo the case w 
Airbus there is also the potent symbol- 
ism of European collaboration.^ 

Even the four “wise men .hard- 
headed businessmen all aver ttatlt 
has captured the ta* 

people. Several also argue that Europe- 
ans must do whatever ft takes to stay 
in aerospace because it is the only 
major high-technology manufacturing 
industry where they still stand a 
chance against the US or Japan. But in 
strict economic terms, the case for an 
industry with long-term prospect* of, « 
best, only marginal profitability, is rar 
from conclusive. 

Europe’s huge investments In Airbus 
are sometimes also defended on the 
grounds that it has inspired other types 
of rnin ftrafc and industrial unification. 
But the thesis Is much less easy to 
substantiate than its reciprocal - that 
to abandon Airbus now would be a 
humilia ting setback to European col- 
laboration. And while aerospace 
undoubtedly forces the pace of techno- 
logical innovation, the . spin-offs are 
notoriously difficult to measure. It is 
correspondingly hard to demonstrate 
that the benefits outweigh the costs or 
could not have been obtained more 
cheaply some other way. 

The contention that Airbus ia saving 
the world from the threat of a Boeing 
monopoly is also dubious since the 
mam victim of Airbus's success to date 
Is McDonnell Douglas, not Boeing, 
which Is flush with orders. 

Probably the most persuasive practi- 
cal justification for Airbus is that it can 
help counteract lean times in defence 
procurement, assuring employment for 
teams of highly skilled workers. This 
argument is gaining strength as the 
soaring prices of military aircraft dic- 
tate longer replacement cycles and 
their more specialised design makes 
then increasingly hard to export. 

In some European capitals, concern 
is growing that these trends spell fewer 
orders and tougher times ahead for 
defence contractors- On that view, the 
price of the Airbus programme could be 
worth paying, simply to keep Europe’s 
national defence industries in business. 

So far, Airbus sponsor governments 
seem too preoccupied with the pro- 
gramme's short-term problems to have 
thought through the policy Implica- 
tions of that option. Solving those prob- 
lems is essential to Airbus's future. But 
governments are likely to find it 
equally hard to avoid responsibility in 
the longer term for a venture which 
owes much of its impetus to prestige 
and the notion that it cannot be 
allowed to fail 

Friday's management page will analyse 
the working of the Airbus system and 
prospects far reforming it. 


Mild Italian 
Scandal 

■ Some politicians write their 
memoirs. Others publish volumes 
of crypto-political philosopy. 
Gianni De Michelis, the deputy 
prime minister of Italy, is about 
to become the first senior Euro- 
pean government minister to 
publish, with a straight face, a 
personal guide to the best disco- 
theques In bis country. 

The rotund and lank-hatred De 
Michelis is the most senior 
Socialist politician in Prime Min- 
ister Ciriaco De Mita's coalition 
government He has long been 
known as a frequenter of the best 
parties in Rome, Milan and his 
native Venice. 

The 48-year-old intellectual 
who considers himself (among 
other things) an expert on the 
restructuring of the telecommu- 
nications and chemicals sectors, 
is frequently semi at salons and 
gala balls with a tanned and 
bejewelled middle-aged socialite 
on his arm. Colour photographs 
of the deputy premier in discos, 
doing what he describes as a 
“ maccher oni-like dance”, abound 
in Italian trtfl gaging* 

None the less, the Italian politi- 
cal world is ever so slightly 
aghast at the prospect of the De 
Michelis guide to discos being 
published next week by Monda- 
dori. The title - Dove andlamo a 
ballare questa sera? - says it afl. 
(Where shall we dance this even- 
ing?) 

In an interview with the 
weekly Panorama ma gswriTiw . De 
Mirhrih explains: “When I v>«wi 
the idea for this book a year ago I 
certainly did not imag ing that j 
would become deputy pri me min- 
ister." 

His dancing partners describe 
him as “light on the floor despite 
his obesity." He elaimg hrrncplf 
that by spending his nights in 
discotheques after a hard day in 
cabinet meetings be is able better 
to understand the “most impor- 
tant social m eeting Diace Of the 
young people, after the family 
and schooL” 

Dancing, says the deputy pre- 
mier, “is the tmly physical activ- 
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tty I allow myself.” How did he 
find the time to assemble a 
detailed guide to 250 discos as 
well as doing his political duties? 
"I was helped by six girls" 


Illustrating Alice 

■ “Do you know Mr Tenniel wril 
enough to he able to say whether 
he could undertake such a thing 
as drawing a dozen wood-cuts to 
illustrate a child's book?” 

So wrote Charles Lutwidge 
Dodgson (abas Lewis Carroll) to 
I a friend. It ia hard to believe in 
retrospect that the relationship 
between Tenniel and Carroll was 
so precarious. Tenniel agreed to 
illustrate Alice in Wonderland, 
but delivered late. For a long 
time he refused to have anything 
to do with Through the Looking- 
Glass mid even when he relented 
he took another three years to 
produce the work. 

Some of the prints from the 
original engravings are now 
briefly on view (till July- 7) at an 
exhibition organised by Macmil- 
lan Publishers at the St Bride 
Printing Library, just off Fleet 
Street Macmillan Is publishing a 
limited edition, price £775 if 
ordered before the end of the 
year, and £950 there a fte r . 

The' prints emerge as cartoons 
with lines from the books as cap- 
tions underneath. There is Alice 
talking to the cat “What have 
you got to say for yourself? Now 
don't interrupt me.” Almost the 
British political cartoon of our 


Chauvinist dons 

■ It is not surprising that only 
one per cent of members of the 
Institute of Mechanical Engineers 
are women. Indeed the actoal fig- 
ure - 771 — may even seem rather 
higher than one would expect 
In some other professions, how- 
ever, the numbers are s tm aston- 
ishingly low. The most remark- 
able is academic life where only 
three per cent of university pro- 
fessors are women: a total of 124. 
I can think of no ex planation for 



that except academic mate chau- 
vinism. After all women now 
make up 39 per cent of the uni- 
versity student population. 

The figures comefrom a round 
up of female participation in the 
labour force In the July issue of 
Lloyds Bank Economic Bulletin. 
The one institution, apart from 
the medical profession, that 
comes out relatively well is the 
Diplomatic Service where 24 per 1 
cent of the members are now 
women: a total of 735. 


The racing lobby 

■ A cross party alliance in the 
House of Lords has forced the 
Government to think again about 
the action needed to clarify the 
status of stud forms for rating 
purposes. The rebellion follows a 
ruling by the Law Lords last 
December that the breeding and 
raising of horses is not an agri- 
cultural activity. 

Until, that time stud farms 

counted as agricultural buildings 

and were exempt from rates. The 
Government attempted to take 
account of the changed legal posi- 
tion in the Local Government 
Finance Bill by retaining a 
strictly limited exemption 


designed to benefit formers who 
keep <»e or two horses for their 
own enjoyment or for breeding 
on a stnaTi scale. That led some 
leading figures In the racing 
establishment to lodge an objec- 
tion. 

The Eari of Caithness, Minister 
of State at the Department 
encountered so much opposition 
when he sought to explain why 
the objection had been overruled 
this week that the Government 
has decided to have “third 
thoughts”. Further consultations 
with the horse breeding industry 
are promised. 

No tax on pot 

■ Has the Europe a n Court of Jus- 
tice g one to pot? 

The Court effectively ruled yes- 
terday that it could do nothing to 

stop the tax-free sale of hashish 
when ft came down in favour of 
an Amsterdam youth club, 
known as the Happy Family 
Association. 

The chib Is a favourite among 
small-time dealers In Brit drugs. 
Selling teaWah |g nii»g ai in Hol- 
land, but the Dutch authorities 
like to 'show their liberalism by 
not prosecuting small dealers. 
They Risked, however, for pay- 
ment of VAT. 

The club appealed to the 
Amsterdam loom court and from 
there to the European Court on 
the grounds that Illegal transac- 
tions should not be liable for 
legal taxes. It won because, as 
the Court said, illegal drugs axe 
not considered part of Europe's 
VAT base by the EC’s 6th direc- 
tive. 

Falling market 

■ Perhaps the climate of detente 
is deceptive or, at any rate, it is 
time to buy a nuclear foll-oul 
shelter when prices are low. 

Southern Engineering Co of 
East Croydon Is advertising its 
patented indoor and outdoor sur- 
vival shelters - “engineered like 
no other shelter in the world" - 
at prices between £1,600 and 
£45,000. The supernova model has 
a capacity for five persons for six 
weeks. The ad appears In this 
week’s Illustrated London News. 



In Manchester? 

Here Are Five Ciijes 

★ ★ ★ ★ ★ 

. Excellence is indeed a rare quality. But guests staving 
on full or corporate rare will find it in abundance at Hotel 
Piccadilly. 

Right in the heart .oF the dry it’s the only hotel in 
Manchester widt the distinction of a full RAC 5 Scar rating. 

* Lavishly equipped rooms. 

* FuH executive and secretarial facilities. 

* Complimentary taxi from station or airport! 

* Free car parking. . . 

* Superb restaurants. 

Not to mention our exclusive 5 Star executive service. 
A unique experience, including pick-up limousine: butler 
service and many more complimentary luxuries, for odly 
a little extra cost. 

Hotel Piccadilly - without doubt, the best stay in 
Manchester. 

Ring 0dl-23<S 84 14 for your reservation. 

“PLEASE ADVISE US OF YOUR MCk-UP REQUIREMENT. 

Hotel Piccadilly 
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Our special correspondent reports. 

on the troubles of a once 
fast-growing and confident island 
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THME 15 an e^raordinazT demoralisa- 
tion on the Island. From a financial point 
of view it’s a disaster. I’ve recently bear 
asking myself what on earth we are doing 
in Bahrain." 

These are the words of the chief execu- 
tive of a Western bank which is well 
established' in p^ byaiw. ttib comme nts 
were prompted by the news that the Bah- 
raini ruling family had withdrawn pro- 
posals to two international banks. Stan- 
dard Chartered and the British Bank of 
the Middle East, for the settlement of Its 
members’ debts. But. the banker’s words 
also reflect a deep unease with the 
island's political and economic situation. 

In. the last three aeira, Bahrain has 
been as badly affpHwi by tfa* fair in ofl. 
prices and by the Gulf War as its neigh- 
bours, Kuwait and Saudi Arabia, but 
because it has not" suffered terrorist 
bombings or engaged in diplomatic bat- 
tles with bran its troubles have been little 
noticed outside the region. 

.They are: important, though, because 
Bahrain is.one ttf the most pro-Westem - 
and certainly the most pro-British — of 
the states in the Gutt. It is. or was, an 
important banking centre. For more than 

Bahrain is the only 
one of the Arabian 
peninsular ofl. 
states that has 
a working class 

20 years, ft has been regarded by Western, 
companies as the~ most relaxed and 
sophisticated of the Gulf countries - an 
obvious place for a base. 

Bahrain Is also the support centre for 
the US. navy’s operations in . the Gulf. lt 
h«« not likfld to publicise .this fa* 
American sailors have never been 
allowed ashore. It is likely to be even 
more sensitive about the toe following 
the shooting down, of the Iran Air Airbus. 

In Western eyes, the most obvious of 
Bahrain’s probkois has beat its decline 
as a banking oeritreLTIn the later 1970s 
and early 1980s, it attracted about 80 for- 
eign banks, which developed important 
business in international syndicated 
loans and lending into Saudi Arabia, .par- 
ticularly to contractors. - 
The banks not only brought revenue, hi 


a smaU cotmtry snch as Bahrain they and 
their expatriate managers provided a 
large amount of employment. The 
island’s population is believed to be about 
.400,000, of which 100,000 are Asian and 
Western expatriates. 

Now the offshore banks’ loans have 
turned sour... mainly because of the 
default of sovereign borrowers in Latin 
America and the stagnation of the con- 
tracting business in Saudi Arabia. The 
onshore buries have been hit by the 
domestic recession and, particularly, by 
the defaults, of some members of the rul- 
ing Kh al i fa family. Given the power of 
the and the unsympathetic atti- 

tude of the courts, banks in Bahrain have 
much less chance of recovering their 
trams from the forced sale of their debt- 
ore’ assets than, they would in. the West 

There have also been defaults by some 
members of the merchant community, 
though two at least of the best known 
business -families, the Kanoos and the 
Atmoayyeds, have been scrupulous in 
hononmng their debts. 

• About 10 rif the offshore banks have left 
the teia-rai Most at those that remain 
have closed their dealing rooms or 
greatly reduced their staff. In effect they 
are little more than representative 



Other parts of Bahrain’s service econ- 
omy have fared nearly as badly as bank- 
ing: Three major airlines, Swissair, Japan 

Air T.faftfl and Sing apore AtrUnps, haw 
recently stopped calling at its airport, 
wltibh entails fosses for the Government 
and the hotels and is a psychological 
Mow. Ever since Imperial Airways began 
flights to the Far East in the 1980s, Bah- 
rain has thought of -itself as an air com- 
munications centre. 

As . the new longrange versions of the 
Boeing 747 crane into service, enabfing 
airlines to fly from Europe to the Far 
East, non stop, it is likely that services 
through Bahrain will be further reduced. 

Companies no longer see the inland as 
the natural place for their regional head- 
quarters. Instead they are choosing 
Dubai, which is seen as richer, livelier 
and more enterprising. 

“-Much the most serious problem is the 
loss, of employment Bahrein is the only 
one of the Arabian peninsular oil states 
that has a working class. Hie other coun- 
tries all have sufficient ofl revenues far 
thefr populations to take careers as land- 
lords, businessmen or civil servants; 


indust rial jobs are done by hi»»i|{nqiK 
But Bahrain, which has one tiny nflfleM 
and last year received ofl revenues of 
only S900m, has had to develop industries 

— alTrmfnhun gmpWtng , refining and ship 

repair - and service businesses to pro- 
vide its people with jobs. 

The Bahraini labour force is about 
80,000. As In other states in the area, half 
at the population is under 19 and 4fi00 
school leavers come on to the job market 
each year. By the end of the century the 
labour force is expected to double. 

Despite the Government’s efforts to 
build new industries and have Bahraini* 
replace expatriate labour, the creation of 
new jobs is not keeping up with the flow 
of school leavers. There is an expanding 
pool of unemployed. 

AH at these economic difficulties are 
made more serious by Bahrain’s politics. 
Between 60 and 70 per cent of the popular 
tion are Shias, members of the unortho- 
dox, mystical sect of Islam, while the 
ruling Khahfa family and the famfflea 
closest to it axe Sonin- The Al-Khalifas, 
who are of central Arabian desert stock, 
took the island 200 years ago, when the 
indigenous SHia people lived by flaking 
and cultivating date gardens. 

Since the conquest, the Al-Khalifas’ 
relations with their subjects have bear 
less ggwiifan-fOTi than relations between 
sheiks and people in other Golf emirates, 
where the ruling famili es have come from 
within the communities. 

The Bahraini Shias are not oppressed. 
.There are some successful Stria business- 
men and a few Shfa minis ters. Yet the 
Shias, on average, are poorer than the 
Sunnis and they are very conscious of 
being regarded as politically suspect 

Since the I ranian revolution of 1979. 
the Shias have been the target of cease- 
less propaganda from Tehran urging 
them to rebel against their central Ara- 
bian masters. In recent years the revolu- 
tion has lost much of its allure, but many 
at the shiac are still divided in their 
l^pjiHea a pd some have plotted again st 


the regime. A serious conspiracy was 
nipped in the bud in December 1981 and 
since then the authorities have pre- 
empted various minor plots and discov- 
ered several caches ctf arms. 

The treatment of Shla suspects and 
reports of several prisoners dying in 
police custody have fuelled Shia resent- 
ment of the Government. 

The island’s problems and a general 
worsening of business standards as eco- 
nomic adversity has struck have left the 
expatriate population feeling less secure. 

Bahrain's Government is finding it dif- 
ficult to tackle all these issues. The ruler. 
Sheikh Isa, is much loved but has never 
played an administrative role in govern- 
ment. Bin Tm'ddip brother, Shwiith Khalifa, 
the Prime Minister, who used to have a 
reputation for being a tough, able man, 
had a heart attack two years ago and has 
exercised less control over affairs since. 
Several members of the cabinet have 
been in their posts since Bahrain became 
folly independent in 197L 

The island might benefit from a new* 
government with new ideas but, as in 
other Arabian peninsular oil states, the 
leaders at the ruling family seem to have' 
a horror of chang in g their cabinets and 
have been unwilling to contemplate the 
introduction of any form of democracy. 
This inability of the ruling families to 
change as societies change around them 
is one of the major weaknesses of govern- 
ment in the Arabian peninsula. 

Ten years ago Bahrain was a fast-grow- 
ing c onfident island, respected by expatri- 
ates in the Gulf as a decent, civilised 
place. Now it has suffered an extraordi- 
nary demoralisation, caused by economic 
decTfna, political twnrimiK and the sense, 
shared by all the oil states, rtf having 
suddenly became much less important in 
the world. The island’s problems are 
causing anguish among Bahrainis and 
expatriates alike, but in the foreseeable 
future there is little chance at anything 
being done to resolve them. 


European Community enlargement 

An urgent need for a 
coherent strategy 


BEHIND the European Commu- 
nity's commitment to create a 
tingle internal market by 1992, a 
time-bomb is ti cking away which 
threatens the EC aim at building 
a strong European pillar in the 
21st century. 

It concerns the relationship 
between the EC countries and 
other European nations which 
are not EC members. There has 
been no serious public debate so 
far about how much further the 
European Community should 
enlarge. EC dub membership has 
doubted to 12 member states in 
the space of a generation, enlarg- 
ing on three occasions over 
past 30 years. But now, nine dif- 
ferent languages and a compli- 
cated matrix of national judicial 
systems make EC laws hard to 
negotiate and even harder to 
apply. 

As a result, alarm bells are 
beginning to ring. The question 
being asked increasingly is: how 
is it possible to cope with further 
EC enlargement and still achieve 
the completion of the internal 
market? 

Most observers recognise that 
an integrated EC market win not 
be achieved without some fiscal 
approximation, a merger policy 
framework, a common approach 
to monetary policy and greater 
European democracy. But how 
will European laws- be policed if 
the EC is eventually enlarged to 
all 21 members of the Council of 
Europe? 

At present, the European Com- 
mission has indicated that the 
achievement of the internal mar- 
ket is top of the agenda. The pri- 
ority “must be given to European 
integration, respect for the deci- 
sion-making autonomy and a bal- 
ance between the ideals and obli- 
gations arising from 
co-operation." Although member 
countries have accepted this posi- 
tion for the time being, such is 
their concern about the issue of 
enlargement that it will not 
remain on the aidpiinas for lnn g. 

In theory, accession remains 
open under Article 237 of the 
Rome Treaty for all democratic 
European states. Until last year, 
any agreement reached between 
EC member states and an appli- 
cant county had to be ratified in 
accordance with the respective 
constitutional requirements of all 
EC member states. The only con- 
dition imposed was that the 
applicant state must have a plnr- 


By James Elies 

alist and representative demo- 
cratic regime obliged to respect 
human rights. 

In practice, however, the situa- 
tion has now altered. Under the 
Single European Act, the Euro- 
pean Parliament must give its 
assent by a majority vote of all 
its members. In addition, the EC 
has recently gained the responsi- 
bility for political and economic 
aspects of security. 

Given the pressures to develop 
a common European security pol- 
icy, which could include the elab- 
oration of an EC arms procure- 
ment policy over the next decade, 
how will these developments be 
compatible with the accession of 
states with neutral constitutions 
like Malta, Austria, Switzerland 


Now is the time 
for a broad 
debate to open . 
on the external 
consequences 
of the 

1992 programme 


and Sweden to the EC? The heart 
of the problem is whether the EC 
is to place its own interest in 
progress towards a unified 
Europe first, or whether It will 
simply will up, through gradual 
attrition, as a trade association. 

If we cannot, at this stage, 
determine the final resting place’ 
of European integration, we can, 
at least, avoid having our hands 
tied in the future by taking ill- 
thought out decisions today. 

There is an increasing danger, 
that, because of the absence of a 
clear strategy for dealing with 
non-EC European countries, 
including those in Eastern 
Europe, any coherence could be 
diluted through the admittance 
of non-EC countries to commu- 
nity programmes on a general- 
ised basis. 

I suggest that a coherent EC 
European strategy urgently be 
formulated which could contain 
the following elements: 

• We must first have a clear 
statement from the Council of 
Ministers, in agreement with the 


European Parliament, that no 
farther requests for EC accession 
will be referred to the European 
Commission for examination by 
the Co uncil of Ministers until l 
January 1993 

• Second, the European Com- 
mission must define which coun- 
tries and under what conditions 
can have access to EC pro- 
grammes and to its political co- 
operation mechanisms. This 
should define how far any indi- 
vidual country can have closer 
association status without apply- 
ing for membership. 

O Third, as a matter of principle, 
further enlargement should only 
take place when an applicant 
country is ready to accept the' 
existing and potential obligations 
of membership. This would, for 
example, include the need for 
countries seeking to join agree- 
ing not to oppose the develop- 
ment of an EC security policy. 

In the medium term, therefore, 
without prejudice to the question 
of eventual membership, the EC 
should clarify its position in rela- 
tion to non-EC European coun- 
tries. There are already grave 
doubts that the EC institutions 
are strong enough to fulfil the 
objectives of the 1992 programme. 
Should the EC be enlarged to 
include one or two more mem- 
bers, it is difficult to see how the 
rem aining members of the Coun- 
cil of Europe could be refused 

admittanrp - 

Now is the time for a broad 
debate to open on the external 
consequences of the 1992 pro- 
gramme. To put it bluntly: the 
boat is heavily laden. Any far- 
ther unnecessary load will cause 
it to sink . The European Parlia- 
ment, now having, for the first 
time, the power to refuse addi- 
tional members, must contribute 
Its own views to this important 
discustion. 

In the last analysis, let us 
remember that the US took at 
least 175 years to enlarge from 
the original 11 states in 1787 to 
the 50 states which make op the 
federation today. As the Euro- 
pean Community is still develop- 
ing common policies in a number 
of new areas, enormous care 
must be taken not to close the 
options by an unseemly rush to 
accept applications for accession 
with open arms. 

The author is Member of the 
European Parliament for Oxford, 
and Buckinghamshire 
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Letters to ihe Editor 
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From 

Sir, Mr Frank Blackaby 
(Letters. July 2) states that City 
economists are now unanimous, 
that the UK economy is overheat- 
ing. If this were true then It must 
be a record to have leading ecofr 
omists in' agreement: . ' 

But it is surety not true. The 
debate continues: soma point out 
the rate of increase in money 
earnings as a lray indicator and 
potential sources Inflation; oth- 
ers prefer to look at unit labour 
costs, and see no-Teal -cause for 
concern because - so far - pro- 
ductivity growth continoea. 

Despite the range of statistics 
available, economists do not 
know the level of Un productive 
potential, hot the rate at which it 
may or may not he growing. 
Hence, they fipd ft' difficult to 
assess whether total final expen- 
diture is excessive. 

The growth in bank credit may 
or may not be a key influence on 
the rate of inflation; again. It 
rather depends on the behaviour 
of velocity and expectations. 
Many economists would probably 
support Mr Blackaby ’s view that 
the rate of interest alone is insuf- 
ficient to achieve a low and sta- 
ble rate of inflation with fuller 
employment 

But the alternatives, such as 
exchange rate adjustment fiscal 
policy and some form of credit 
control, do not guarantee success 
either, because economists have 
nnty a partial understanding of 
how the UK economy operates. 
Roger Martin-Fagg; - 
JJartmer, 

Ibstone, Buckinghamshire 

Can a duck 
swim? 

Prom Dr VJ*. BUL 

Sir. The Chancellor is urged to 
address the consumer-driven 
trade gap by Interest rate rises. 
But the credit analysts tell ns 
that, unlike borrowing under- 
taken by industry, consumer 
credit volume is not particularly 
rate-sensitive - af least not to 
the odd one or two per cent 

b not the overall price of the 


article far more important to the 
. eonsnmez? Do we stin buy a Ger- 
man-made dishwasher if the 
credit terms go up by one per- 
cent but the exchange rate brings 

ftp sterling prSiflmim by five' 
per cent - both movements 
because base rate has increased? 
Gould the Import boom of last 
May have had anything to do 
with the high £? Can a duck 
swim? 

VP. Hill, - r 
5 Upper Park Road, NW3 

/Scam tends to rise 
to the surface’ 

From Mr Tudor Gates. 

Sir, If John Capper, your 
labour correspondent, had gained 
his information from an authori- 
tative source rather than a few 
disloyal and petulant diss e n t ers, 
he would- not have painted so 
hsHcrous a picture {Jane SO) of. 
the Association of Cinemato- 
graph, Telev ision and allied 
Technicians (ACID- 

Our members well understand 
the fight we have ahead of ns, 
and that is a contest between 
heavyweights. The kind of toy- 
shop union quoted would receive 
short shrift from employers and 
be treated with derision by the 
labour movement. 

Every organisation has its 
freaks and malcontents. Take my 
word for it, the consultative, 
meetings we are holding at pres- 
ent show our membership to be - 
calm, loyal, determined and con- 
fident that we will win through 
In the end. Ours is not a dimin- 
ishing union but an ever-increas- 
ing one, both in numbers and 
income, and we dull continue to 
grow and make whatever affi- 
ances ore necessary to resist the 
threat of the multi-national 
giants who seek our dissolution 
as an effective labour force as 
part of their plans to extend their 


in tunnafl. In a process both liq- 
uid and agitated, s corn tends to 
rise to the surface. That is the 
only fact your article truly repre- 


Because of these companies’ 
influence on g o v ernm ent, our 
industry is indeed momentarily 


. Tudor Gates, 

President, ACTT. 

Ill Wardour Street, W1 

Rehabilitation 
permission delayed 

From Mr Patrick Streeter. 

Sir, Nicholas RfcQey wants to 
take powers to force local author- 
ities to let empty properties. Does 
he realise that most long term 
voids are caused by inaction 
within his own department? 

The Hadrian estate in this bor- 
ough contains 83 empty dwell- 
ings. Plans are ready to rehabili- 
tate it, in partnership with a 
housing association. We have 
four other blocks in a similar sit- 
uation, aT1 d on Hadrian we 
have been wafting - since Febru- 
ary 27 ctf this year - for permis- 
sion from the Department of the 
Environment (DOE) to go ahead. 
Patrick Streeter, 

London Borough af Tower Bam- 
bob. 

Town Hail 
Patriot Square, E2 

Safety principles 
must be adopted 

From Mr Pekka O. Ara 

Sir, Union Carbide is reported 
to be reviving its theory that the 
Bhopal disaster happened 
because of sabotage by a disgrun- 
tled employee (FT. July l). 

In April 1985 1 led an interna- 
tional mission of trade union 
safety experts to Bhopal. Our 
conclusions were based mainly 
on. the evidence ctf those most 
directly concerned: the workers 
who were on duty at the Union 
Carbide plant on the night of the 
accident The mission’s report, 
published In July 1985, states: 

“After much public criticism. 
Union Carbide has backed away 
from its March 20 suggestion that 
water was ‘deliberately’ intro- 


duced Into (storage) tank 810. 
There washever any evidence for 
such, an act, a fact the company 
nOW wdmite 

The report went an to give a 
technical explanation of the most 
likely causes of the accident, and 
'demonstrated that the main con- 
tributory factors were Unkm Car- 
bide’s cost-cutting, staff-cutting 
and neglect af safety precautions. 
A local trade union had publicly 
warned of these shortcomings, 
several years before the disaster. 

We also found that, even after 
the accident. Union Carbide 
foiled to provide immediately all 
the information needed for tire 
treatment of the victims. Shortly 
after its publication, we were 
aide to discuss the report with 
senior Union Carbide manager* 


They never challenged any part 
of it 

Safety precautions fat tiw chem- 
ical industry are often inade- 
quate; in developing and devel- 
oped countries afflee. After our; 
examination of accidents in 
Tndfa , Switzerland, Italy 

and the UK, the trades unking 
have adopted detailed principles 
for the prevention of chemical 
disasters. We call for their urgent 
adoption by governments and 
industry. 

Pekka O. Aro, __ 

International Federation of Chem- 
ical Energy and General Work- 
ers' Onions : 

Aaenue EmBe de Bern 109, 

1050 Brussels 
Belgium ■ 

War between 
Hie facts 

From Mr NeBDougan 

Geoffrey Moore, your reviewer 
(Weekend FT, June 25) refers to 
Grant’s victory at G et t y sburg in 
July 1863. 

For the record, the Union army 
was commanded by General 
George G. Meade at Gettysburg; 
General Grant was some 1500 

miles away, at the Vicksburg 
ABTnp at g p hx the state of Missis- 
sippi. I am surprised that such a 
ri gnfflcpn t error should be over* 
looked by the FT in its major 
book review ctf the week. 

Neil Dougan, 
ilgthgoa Wag, 

Lanark, 

Scotland 


Academic salaries too low to; attract accountants into MBA teaching 







Prom Professor CM. Ttonhns. 

Sir. You reported (June 20) that 
the University Grants Committee 
(UGC) has recently identified 
that universities have an impor- 
tant problem in attracting 
enough accountants Into aca- 
demic teaching and research 
when pay rates in universities 
are so low in comparison with 
those earned by a cc ou ntant s in 
industry or the professfotL 
Of course .one must take into 
account tim special attractfonsof 


. academic ' life for some people,' 
but the current differential is too 
great to make “academic 
accounting" a viable career 
choice for very many younger 
members of the accounting pro- 
fession. : 

The situation , is even worse 
where more mature acc o unta n ts 
are needed to teach on postgrad- 
uate courses such as the MA in 
business administration (MBA), 
the newepstyle “executive MBA," ; 
or to conduct post-ex p e rienc e. 


activities through supervision of 
infirm or in-company research. . 

If the UGC, the Institute of 
Chartered Accountants and 
accounting firms combine to con- 
sider the topping up of academic 
pay, they should not overlook the 
need to provide this sort of post-, 
graduate education, where the 
pay-offs to the profession may be 
more immediate through estab- 
lishing ftonfortts with more senior 
.managers and potential client 
companies. 


For such programmes one does 
not need just jpteflMtnaily able 
and well educated academi c s. 
One needs, in the tutors, such an 
intellectual bade combined with 
experience.. The provision of such 
people for post-experience teach- 
ing is becoming a remarkably dif- 
ficult problem to- solve. 

OR. Tomkins, 

University af Bath, 

Oatxntm Down, 

Bath, Anon 



Wed before Inviting you to 
invest in a Scania truck we’ll 
have made a substantial 
investment in it ourselves. 
For instance, over 7% of 
sales turnover goes into 
research and develop - 
ment to help maintain 
Scania's technological 
leadership and our 
reputation for reliability and for 
fuel economy. 

We also invest in Scania 
Lifeline. This offers Scania 
operators 24-hour national 
and international back-up 



service.and many of its fifteen 
component parts are included 
in the price of your new Scania. 

Scania investment 
underwrites yours - right 
through to the time when you 
sell and Scania’s consistent 
high residual value ensures a 
healthy return on your initial 
investment. 

Scania promises years of 
profitable, cost-efficient 
operation. With a dividend 
bonus to look forward to. 
More than a good buy. in 
fact - a true investment. 


Scania (Croat Britain) Limited. 

Milton Keynes MK158HB, Buckinghamshire. 
Telephone: 0908210210. 

Telex: B25376. Fax: 0908 2101 86. 


Less of a 
purchase: 
more of an 
investment 
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Quentin Peel assesses the resolutions passed by the Soviet Communist Party conference 


Gorbachev pays dear for reforms 


MR MIKHAIL GORBACHEV, the 
Soviet leader, has won endorse- 
ment for the broad sweep of his 
entire political and economic 
reform programme from the 
extraordinary Communist Party 
conference. Yet he appears to 
have had to make some poten- 
tially critical compromises with 
the party power structure in 
order to do so. 

Turning the resounding rheto- 
ric of perestroika into specific 
action could yet depend on a crit- 
ical plenary meeting of the par- 
ty's central committee, to be held 
at the end of the month. 

In spite of the holes the resolu- 
tions of the party conference give 
a graphic illustration of the 
extraordinary breadth of the 
reform programme Mr Gorbachev 
is attempting to embark on: ques- 
tioning fundamental tenets of the 
economic system, revamping the 
whole political structure of both 
party and government, inserting 
a legal right to information in the 
constitution and revising vast 
chunks of Soviet legislation. 

Mr Gorbachev has got his way 
with the central elements of his 
reform plans: the intention to 
separate the powers of party and 
state, revive the authority of 
elected bodies and overhaul the 
legal system. But he has flailed to 
bind the party to specific deci- 
sions on dismantling its own 
bureaucracy and co mmitting it to 
genuine multi-candidate elections 
for party office. Nor has he set 
down any clear commitment to a 
less rigid and centralised plan- 
ning process, which economic 
reformers have been seeking. 

The resolutions were published 
in full only yesterday, almost 
four days after the end of the 
conference, in another manifesta- 
tion of the limitations on the Gor- 
bachev policy of glasnost or open 
information. Information 
emerges, but often belatedly. 

Yet it is the very area of glas- 
nost where the resolutions are 
probably most forthright in con- 
trast to a lot of criticism of the 
Soviet press voiced by delegates 
to last week's conference. 

“Every citizen has the inalien- 
able right to obtain exhaustive 
and authentic information on 
any question of public life,” they 
say, although adding a substan- 
tial proviso, “that is not a state 
or military secret” 

“The right of citizens of the 
USSR to information should be 
enshrined in the constitution,” 
the conference concluded, calling 
for “legal guarantees of glas- 
nost" 

Proposals for legal reform are 
also breathtaking in their ambi- 
tions, in the light of current prac- 
tice. They call for “essential 
changes" in legislation on social- 
ist property, planning, financial, 
tax and economic relations, 
labour, housing, pensions and the 
entire criminal rode. 

They place top priority on 
“legal protection for the individ- 
ual," as well as the “uncondi- 
tional independence of judges," 
and a basic principle that “every- 
thing is allowed that is not ban- 
ned by law." 

The six resolutions, drafted by 
separate committees during the 
conference, which saw unprece- 
dented public analysis and criti- 
cism of the shortcomings of the 
Soviet state and its ruling party, 



Commanding attention botl 
nisi Party’s extraordinary 
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are binding on the Communist 
Party, But they have to be put 
into legal effect - by the 
Supreme Soviet where constitu- 
tional and legal changes are con- 
cerned, and by a party congress 
where the party charter is con- 
cerned. 

Moreover, a plenary meeting of 
the party’s central committee has 
been called for the end of the 
month, in order to fill in the gaps 
the conference failed to agree. 
Some observers see this as a 
defeat for Mr Gorbachev, because 
the central committee remains a 
largely cautious and conservative 
body, disinclined to rock the 
party apparat to which many if 
not most belong. 

The most crucial of the gaps 
appears to be the lack of any 
commitment to dismantle spe- 
cific parts of the all-pervasive 
party bureaucracy, which effec- 
tively duplicates the machinery 


of government. 

Another is the failure of the 
conference resolutions to spell 
out the responsibilities of the 
proposed President of the 
Supreme Soviet, the job clearly 
earmarked for Mr Gorbachev, 
and which he suggested would 
have substantial executive pow- 
ers. 

A third is the much less strin- 
gent election rules for internal 
party democracy, as opposed to a 
firm commitment to multi-candi- 
date elections for the soviets 

There is no commitment in the 
resolutions to a review of the 
membership credentials of all 
20m party members 

Nor is the proposal that all 
party first secretaries face a sec- 
ond hurdle of democratic selec- 
tion - by standing for the chair- 
manship of their local soviet 
- made other than optional. 
"The role of the representative 


bodies would be enhanced if the 
first secretaries of respective 
party committees were usually 
recommended for service in these 
posts,” the conference concluded 
feebly. 

That almost certainly means 
that the general secretary him- 
self can choose whether to put 
himself forward as President of 
the Supreme Soviet 

The problem with those gams is 
that they concern the role of the 
r ulin g party - and given its 
unique status and unchall en ged 
position, all other reforms could 
prove irrelevant to the wider aim 
of democratisatioii, if the party 
itself is not changed. 

Yet there is much more that is 
positively revolutionary in the 
conclusions. 

They attack the party person- 
nel policy - the infamous 
nomenklatura system by which 
party mean (women are in a tiny 
minority) are no mina ted, not 
elected, to p osition s throughout 
the state structure. 

“The nomenklatura approach 
has outlived its usefulness," the 
resolution on political reform 
declares. “The party’s personnel 
policy is in need of serious 
renewal . . The final decision in 
personnel-related questions 
should be determined by the 
results of elections.” 

There should be maximum 
Openness in party work: minutes 
of meetings should be published, 
as well as drafts of major resolu- 
tions to be discussed. 

They certainly criticise the 
'all-powerful apparat “It is inad- 
missible for the party apparatus 
to usurp the functions of the elec- 
tive bodies and for the role of 
communists to be reduced to 
attendance at party meetings and 
rubber-stamping lists of candi- 
dates and draft resolutions." 

The resolutions go a long way 
towards the demands of national- 
istic republics, like the Baltic 
states, for more devolution of 
economic and political power. 
They take up the idea of a repub- 
lican khozrashot, or self-financ- 
ing, saying it is essential that cit- 
izens know just what their own 
area is contributing to the 
national economy and get the 
chance to keep a good part of any 
bonus. 

"The socialist ideal is not a 
deadly unification, but a 
full-blooded and dynamic unity 
set in national diversity,” the res- 
olution on ethnic relations says. 
Ethnic groups outside their 
homeland or those with no home- 
land should be “granted more 
opportunities to gratify their 
national cultural wants." 

As for economic reform, the 
resolutions are decidedly short ; 
on new ideas. There is much gen- i 
eral condemnation of bureau- 
cracy. and exhortation to intro- 
duce tiie reforms already on the : 
table with more enthusiasm. 

A radical ft admits, is 

yet to occur. But it sets out the ; 
guiding principles for the next 
five year plan - intensification 
of production, resource saving, 
acceleration of scientific and 
technological progress and mod- 
ernisation of machine build- 
ing - as if the entire process of 
rigid central planning had not 
been under a tt ac h. 

Armenian leader sees solution to 
regional dispute. Page 2 



Strong 
protection 
of investors 
in UK ‘will 
continue’ 


By Clfwa Wolman tn London 
MR DAVID WALKER, in his first 
public pronouncement since tak- 
ing over five weeks ago as chair- 
man of the Securities and Invest- 
ments Board, the chief investor 
protection agency, yesterday 
dashed hopes in the City of Lon- 
don for a radical relaxation of the 
new regulatory regime. 

But Mr Walker also hinted at 
his willingness to consider sev- 
eral more limited reforms, at a 
Financial Times conference on 
the Financial Services Act. 

Before the new provisions 
came into force, Mr Walker said, 
“the most basic protections for 
investors were sometimes alto- 
gether absent.” 

Even professional investors 
and intermediaries had benefited 
from the improvement in the 
transparency of transactions 
which resulted from the tougher 
disclosure requirements, he said. 

Mr Walker specifically ruled 
out some proposals for reform 
that most of the clearing and 
merchant banks have been press- 
ing on the SIR 

in particular, he ended hopes 
for a repeal of the polarisation 
principle, by which hanks and 
Dtdldiiig societies, in particular, 
are forced either to offer their 
customers independent advice 
without selling their own invest- 
ment products or to concentrate 
on selling only those products.. 

“I have long felt that the polar- 
isation principle is justified," he 
said. Polarisation was needed to 
ensure that the customer under- 
stood the status of the practitio- 
ner with whom he was dealing. 

Mr Walker also rejected com- 
plaints that tiie client agreement 
tetters that stockbroking: and 
other firms are now having to 
send to their clients are too com- 
plex and lengthy. 

Mr Walker said that the SIB 
requirements could be incorpo- 
rated in a document of only three 
or four pages. But one well-re- 
spected firm, which he thought 
was typical, had sent its clients a 
29-page letter. More than half the 
letter, he said, was designed to 
protect tiie interests of tiie firm 
by including disclaimers and 
exemption clauses rather titan 
those of the client 

However the SIB had always 
planned to review the effect of its 
rules once they came into opera- 
tion in April, Mr Walker said. He 
suggested several possible areas 
for reform: 

• The compensation scheme for 
investors in firms that become 
insolvent will be introduced on 
August 27 on the lines of the orig- 
inal SIB consultative document 
with a “significant further limita- 
tion of cross-subsidy”. 

This refers to the extent of the 
liability of members of one 
self-regulating organisation 
(SRO) to make up the losses suf- 
fered by a member of another. Mr 
Walker said that after the first 18 
months, the claims and levy 
experience of the scheme would 
be examined, with a view to 
reducing the scope for cross-sub- 
sidy and possibly introducing an 
dement of Insurance. 

• Some of the SIB rules could 
he red ra fted in a more general 
form or some of the specific rules 
could include a limited exemp- 
tion for firms making their best 
endeavours. Simpler rules could 
be backed up by guidance notes 
and separate ratebooks might be 
developed for different categories 
of client. 

"There is undoubtedly scope 
for simplification of rules to 
reduce detailed prescription of 
when and how things should be 
done instead of rules that merely 
prescribe that they may he 
done,” he said. 

• The SIB is to look at ways to 
ensure that insurance brokers 
and other independent financial 
advisers do not suffer a disadvan- 
tage by having to disclose how 
much commission they are earn- 
ing when, insurance company and 
unit trust salesmen do not have 
to do so. 

Mr Walker suggested that any 
such bias could be redressed by 
“sensible, practical methods of 
disclosure” of insurance company 
expenses or charges, which were 
examined in a recent report for 
the SIB by tiie accountancy firm. 
Peat Marwick McLintock. 

But Mr Walker also questioned 
how far it was appropriate for the 
SIB to seek “to promote a level 
playing field’ for different meth- 
ods” of firiUng - financial products. 

Another speaker at the confer- 
ence, Mr Charles Goodhart, pro- 
fessor of banking and finantm at 
the London School of Economics, 
adopted a more critical stance 
towards the new regime which he 
said was “something of a mess”. 

He said that the publicly 
avowed attempt of the previous 
SIB chairman. Sir Kenneth Ber- 
riU, to enforce the best codes of 
conduct and exemplary behav- 
iour of financial institutions was 
doomed to failure, and at a very 
high compliance cost 


Conference report Page 5; edi- 1 
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S & N plays 
to deaf ears 


From an Edinburgh vantage 
point yesterday’s market reac- 
tion to Scottish & Newcastle’s fig- 
ures might well justify a jaun- 
diced view of the (hty. The Elders 
stake has pushed the shares to a 
level - IS times forecast earn- 
ings, half again as high as P ro 
- at which the market no longer 
cares about real-hfe performance. 
The only interest in the figures 
was tactical - whether S & N 
would bring growth forward now, 
or bold it In reserve for a defence 
document. With aiftnhuWa prag- 
matism, the company seems to 
have done neither; the pre-tax 
figure is pitched in the middle of 
forecasts at £113m. and earnings 
per share are up by a conserva- 
tive U per cent for tiie year, after 
6 per cent dilution in the second 
half from the Matthew Brown 
acquisition. 

This may imply confidence 
that the company can su rv i v e on 
its record. Since it seems likely 
that the 9 per cent Elders stake 
will be put to hostile use by 
someone, that may in turn 
depend on the delicate question 
of UK versus European merger 
policy. S & N may well feel that, 
having itself been twice referred 
over acquisitions involving 1 per 
cent of the UK beer market, it 
would be hard done by if Elders 
were allowed to double its share 
to 18 per cent or so. But then, the 
other big brewers look to a new 
European dispensation for per- 
mission to snap up tiie smaller 
fry. and the industry canno t have 
ft both ways. 


Scottish & 
Newcastle 

Share Pries raMhre to tfw 
FT-A Alt-Share Max 


has 30 per cent of Engeihari* - 
JM’s mirror image in toe US - 
suggests a deliberate industrial 
policy which may be hard to dis- 
entangle. . , _ _ _ . 



Slthe market has to out 
.atnct thin is its belief that 


against this Is its belief that 
Cookson is not the kind of com- 
pany to waste time in financi a l 
juggling. Its objectives are still 
deliberately mysterious, and It 
apparently had no contacts with 
any of the interested parties, 
Minorco included-, before declar- 


ing its stake. But it has a formi- 
dable reputation in industrial 
managemen t, and even after yes- 
terday’s upheavals has a market 
value almost equal to JM’s and 


Granada 

In a market showing any appe- 
tite for risk - however tempo- 
rary or seasonal - solid old 
defensive Granada will look too 
dull a bet So it was scarcely sur- 
prising to find the shares at a 
disadvantage yesterday in a mar- 
ket which Is enjoying something 
of a summer rally. 

Although there was little 
enough in the company^ intoim 
results to hwn g a negative judge- 
ment on, the City marked tiie 
shares down hy 2 pier cent or so 
straight away, and left them 4p 
down at 3l6p at the mid of the 
day. That put Granada on more 
or less of a market rating for the 
current year, and for next year as 
well; and although six months 
ago the company’s defensive 
qualities might have seemed to 
merit a hit more than the aver- 
age, the current market seems to 
be assig nin g little extra value to 
predictability. 

Granada’s slightly subdued 
presentation of the results did 
not help. Much effort was put 


into stressing the company's high 
hopes for the computer mainte- 
nance business, where Granada 
has become European market 
tenrter in the independent sector 
with its recent acquisition of 
DPCR. But the feet remains that 
this division represented under 6 
per cent of profits for the half 
year, and even If the business 
services division’s share as much 
as doubles matt year, the rental 
and retail division will continue 
to dominate the business. 

It was this division which pro- 
vided yesterday's only l e gitimate 
cause for concern, with the £20m 
rationalisation benefits of last 
year’s Electronic Rentals acquisi- 
tion proving slightly slow to 
come through. And once Elec- 
tronic Rentals is fully integrated 
with the existing rental busi- 
nesses, it is not dear what will 
set Granada apart from the 
crowd. 


Charter’s put together. Its next 
move co aid have far-reaching 
consequences. 


TVS 

When a young: local UK televi- 
sion station makes a bid for an 
established US production com- 
pany twice its size, naked ambi- 


tion might seem to have got the 
better of it Shareholders In TVS 
have had plenty of time to nurse 
such fears in the week that has 
elapsed between the news of 
TVS’s planned purchase of MTM 
and the company’s first attempt 
to explain itself this morning. In 
a market thoroughly disen- 
chanted with TV shares, now 
would seem a poor time to go 
about raising large sums of 
money; and as MTM has effec- 
tively been for sale since its 
aborted flotation last October, 
there may be a suspicion that 
Ignorant foreigners are buying 
what the nationals had spurned. 

However, the latest seepage of 
sews - that Canal Plus, the star- 
tlingly successful French pay 
channel, is going to help finance 
the acquisition - makes the whole 
thing start to look appealing. Not 
only does the financing seem 
more manageable, but the pros- 
pect off a genuine international 
link-up between tiie UK, Europe 
and the US could make the deal 
longer on logic than nerve, after 
alL For the French company, 
MTM should provide cheaper 
access to programmes, while for 
•TVS it will mean a home for its 
cash flow, and fill a badly needed 
hole in its catalogue of pro- 
grammes. 

- However strong the arguments, 
though, this is not likely to be 
the first of many such interna- 
tional arrangements. The older 
TV companies seem more 
inclined to wait to see what tiie 
Government decides about their 
franchises, and with much larger 
libraries of their own, they can 
better afford to do so. 


Johnson Mattbey 

Yesterday’s 30 per cent rise in 
Johnson Matthey’s share price 
Was sametiling of an act of faith 
on the market’s part, given Cbar- 
ter Consolidated’s insistence that 
ft is not about to seO. Indeed. 
Charter without its Johnson 
Mattbey stake would he reduced 
to little more than a lump of 
cash, phis the deeply unglamo- 
tous Anderson Strathclyde and. 
Cape Industries. Stripping out 
the cash and the JM stake* Yes- 
terday's dosing price for Charter 
values its operating subsidiaries 
at a mere £70m, or perhaps four 
times historic earnings. ■ 

Then again, much may depend 
on the attitude of the .Anglo 
American /De Beers mining 
nexus, which not only holds 38 
per cent of Charter through 
Minorco, but also has an exclu- 
sive contract with Johnson 
Mattbey to refine around a third 
of the world's platinum produc- 
tion. The feet mat Minorco also 
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The industry is 
, . restructuring as the 
:-‘0 market continues to 

yTys grow rapidly. Japanese 

W ^ jnakers are joining 

more coHaborative ventures in Europe 
to build on their existing presence, 
as Kevin. Pope, Motor Industry 
Correspondent, reports. „ 
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THE LIGHT commercial vehicle tars. Small vanis cover vehicles 
marke t In Western Europe, has, ap -to “about 2 ,. tonnes in gross 
grown rapidly duidng/the 1960s vehicle weight (GVW) including 
and many .producers enjoyed a^ cawtortred TOus, mtcrovans ana 
record year In; 1987. flight pick-ups, whiter medium 

The market has proved int /vans cote, the sector from 2 to 
attractive target for Japanese van. 39-4 9 ■ tonnes- including panel 
makers and ahhohghfiie wave of' vans, minibuses and. light tracks, 
direct imports that built op dur^ Frost aM Snlhvan suggest that 
ing the first half, of the decade van production will grow by 
appears to have peaked, Japanese about lS per cent from 1986 to 
producers are now -consoiUdatbig 1992 with annual- unit growth of 
their presence by establishing a 5-6 per ceniin 1987and 1988. Pro- 



Wm Germany 


The new Ford Transit, Europe’s Mst-sefflng medium van 


growing ntunber of joint vem- 
tunes. 


ihmrthn could stabilise : at about 
195m units with a peak in 


Europe's light commercial 1990-9L: 
vehicle market is also attracting ■ France is the biggest producer 
growing attention from .compo- of light -commercial vehicles in 
nents suppers around thewartd. Europe* thanks to the large vol- 
Van mates inKurope bought tune afear-derived vans produced' 
almost $4£3bn-worth ot tompo- by Renault and the Peugeot 

ne nts from faAwmffawt mawrifiMV . KTITUD ,'WMch iodDdfflt3tl08a. 

turns in 1967 and this could rise : -Tteimportfcac© of the light 
to ts.8hn inl992<at constant 1906 - .-van sector ta the JEteichr vehicle 
prices) accbrding-;tb^^ market stems from the structure 
report from Frost and Sullivan* of -vehicle taxation with -'a. much 
the. DS constants. “ Wh'etb eri -higher raterof Valuer Added Tax 
they- are tektx^r the Wcycle team applied to passenger cars than to 


to the velodrome, the Brighton small vans, 
car pool into London, or dettvmv The French VAT rate on cars 
ing the latest cqpy of Dear Spiegel/ was lowered to 28 per cent last 
vans are becoming ever more year from 339 per cent, but it is 
popular in Europe," it claims in a still much lower than the l&7per 
study, The European Original’ . cent levied on small vans. . 
Equipment Van Components See? -• ■ The^differential has encorar- 
tor. aged: setae, private motorists to 

The classification of Mgtt cam-j purchase a: van rather than a - 
merdals varies from country to small car. and many small tusi- 
country in Eurt^dgitthe indns- uess ^pCrators use: a van for pet 
try toxistobesi riiQni 0 .jifas e< > ivate ^motoringat fha^Tgeeteukv 


Vans and Light Trucks 


Tax distortions play a.significant 
rola iu determimng the size of 
the small van sector in several 
other European countries. 

The medium van sector is .dom- 
inated by Ford and Volkswagen, 
and last year Ford succeeded in 
ousting VW from its leadership of 
the European production league, 
thanka to {be strong demand for 
its Transit panel van,which was 
launched in a new form at the 
beginning^ 1966. 

'Volkswagen’s Type 2. competi- 
tor has begun to suffer in -the 
face of fierce competition and 
more mfwiom products from both 
Europe apd Japan, -and- it is 
junhkely < to -.arrest {healidejunta 
fiie respected introductfon of a 


new model range in the second 
half of 1989. 

Despite record demand lor 
light commercial vehicles across 
Europe last year, output of the 
VW Type 2 dropped by . AS per 
cent to 114*365 units, according to 
statistics published by Automo- 
tive Industry Data, the automo- 
tive newsletter. By contrast, Ford 
increased production of the Tran- 
sit by 229 per cent to 130,265 
mitts, Harming a ZL5 per cent 
market share comp ared with the 
189 per cent of the VW Type 2. 

Output of the Type 2 fell by 
some 26 per cent from 1978 to 
1967. In 1980 it was the most suc- 
'cessful medlum van worldwide, 
ahead even of the Toyota Hl-Ace, 


but since then it has had to face 
several new . rivals in Europe. 
Including Renault’s Trafic, the 
Ducato/ J5/C25 of the Flat/Peugeot 
joint venture and most recently 
the new Ford Transit. 

Overall West European produc- 
tion in the medium van sector 
(light commercials in the 2-3.5 
tonnes category) rose by 8.6 per 
cent to 605,885 units from 557945 
units in 1986, according to AID. 

. Ford and VW are facing 
increasingly stiff competition 
from the rnwHirm v ans produced 
by the Sevel joint venture put 
together by Flat of Italy and Peu- 
geot of France, which has proved 
one of the most successful auto- 
motive collaborative ventures in 


West Europe. 

Production at the Sevel plant 
in Italy, which began in late 1981, 
reached a new peak last year of 
103960 units, an increase of 159 
per cent and enough to put the 
joint venture in third place with 
a 179 per cent share of European 
production. Vans from the Sevel 
plant are marketed in different 
guises incl uding the Fiat Ducato, 
the Citroen C25, the Peugeot J5 
and the Talbot Express. 

Faced by the need to produce a 
modern competitive purpose- 
built van to strengthen their 
presence in the European light 
commercial vehicle market, Fiat 
and Peugeot chose to pool their 
resources in a joint venture so as 


to be able to produce at a high 
pnnug h volume to gain the full 
benefits of the economies of 
scale. 

it is an option which Is looking 
increasin gly attractive to other 
van makers feeing major invest- 
ment decisions for the develop- 
ment of new vehicles. Such 
moves are most critical in the 
medium van sector, as the future 
of car-derived vans depends to a 
great extent on the development 
of the corresponding car models. 

“The design of a new range of 
purpose-built vans, requires a 
large amount of investment in 
tooling and components, and. in 
the Mghly-competitive market 
place, manufacturers cannot 
expect to receive the continuing 
benefits of the long production 
runs they have obtained in the 
past," a recent report by the 
Economist Intelligence Unit (EIU) 
on the light commercial v ehicle 
sector in West Europe points out. 

In the UK, Freight Rover, the 
Birmingham-based van making 
operation which was acquired by 
D&f of the Netherlands last year, 
is still searching for a partner 
with which to develop a new van 
to replace its ageing Sherpa 
range. 

In France, Renault has indi- 
cated that it has held discussions 
with other manufacturers on pos- 
sible joint ventures, as it reviews 
the options for the eventual 
replacement of its Trafic range. 

To the alarm of some European 
participants in the industry. West 
Germany's Daimler-Benz has 
announced that it has reached a 
basic agreement with Mitsubishi 
of Japan for the joint develop- 
ment of light commercial 
vehicles in the medium van sec- 
tor in the gross vehicle weight 
range of 29 to 49 tonnes. 

The exact extent of this 
planned collaboration is still 
unclear, but it does point up the 
growing involvement of the Japa- 
nese producers in the European 
light commercial vehicle sector. 

According to the EIU report: 
"More West European producers 
are beginning to adopt the 
mavim If you can’t beat them, 
join them’ and the second half of 
the 1980s is emerging as an era of 
joint ventures and agreements 
between the West Europeans and 
the Japanese." 

Japanese imports rose rapidly 
during the first half at the 1980s 
particularly in the smaller Euro- 
pean markets, which did not 
impose any of the controls or 
so-called “voluntary" quota 
restrictions that have served to 
limit Japanese penetration of the 


Italy 

DteMts 

Pane! vans 
Attbe wtiMl 

Light trucks 
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Italian, French, Spanish and to 
some extent the UK market 

The EIU report estimates that 
the Japanese importers could 
have captured as much as a quar- 
ter of the European market by 
the mid-1980s, if they had been 
allowed free access. In feet the 
“closed" and “restricted" markets 
helped to limit import penetra- 
tion to an estimated 119 per cent 
of the small van sector in 1985 
and an estimated 12.1 per cent of 
the medium van sector. 

While total imports of Japa-i 
nese light commercial vehicles! 
may fell, the total share of Japa- 
nese designed vehicles in the 
European market is expected to 
rise significantly, however. 

In addition to the Daimler- 
Benz/Mitsubishi collaboration, 
Nissan has built a base in Spain 
with Nissan Motor Iberica for 
exporting to the rest of Europe, 
Volkswagen has linked with 
Toyota for the production of 
Toyota-designed one tonne pick- 
ups in West Germany, while the 
IBC Vehicles venture In the UK 
(in the old Bedford plant In 
Luton) between General Motors 
and Isuzn Is wholly dependent on 
design input from Isuzu and 
Suzuki. 

Some European automotive 
groups are still lobbying hard for 
continued protection against Jap- 
anese imports provided by the 
existing patchwork of controls 
and restraints, but most appear 
to accept that these bilateral 
agreements with the Japanese 
industry will have to be phased 
out eventually. 

The automotive industry will 
be affected In many other ways 
by the planned 1992 reforms, not 
least by possible changes in 
exhaust emission controls, in par- 
ticular as they apply to diesel 

The proportion of the light 
commercial vehicle market com- 
manded by diesel engines has 
increased rapidly during the 
1980s. 

However, a serious note of 
warning about the outlook for 
diesels in the 1990s has been 
sounded in the latest European 
Trucks Forecast Report pub- 
lished by DRI, the automotive 
analysts. 

They claim that new proposals 
by some European countries, 
most notably Switzerland, Aus-. 
tria and the Scandinavian coun- 
tries, on particulate emissions 
requirements for diesels, could be 
of such severity as “in practice to 
rule out diesel engine use in 
vans." 
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VANS AND LIGHT TRUCKS 2 


Further joint ventures have significant market implications 


The US 


Japanese deeper into Europe Glamour market for Detroit 


JAPANESE vehicle makers have 
had a profound impact on the 
European light commercial 
vehicle market, which the; 
began to penetrate seriously In 
the late 1970s. 

Hie initial thrust was into the 
small van sector, where the Japa- 
nese concerns extended the range 
of the light ran market with the 
introduction of new product 
types including small pick-ups 
and purpose-built micro vans. 

Hie traditionally conservative 
European medium van market 
became the next target. European 
producers have reacted to the 
import challenge by modernising 
their product ranges, but the Jap- 
anese vehicle makers have estab- 
lished a firm presence capturing 
about 12 per cent of the medium 
panel van market (2-3.5 tonnes 
gross vehicle weight - GVW), and 
more than ten per cent of the 
small van sector (up to 2 tonnes 
GVW). 

The biggest Japanese success 
has been in the smaller European 
markets, where they have not 
been limited by import quotas. 
Japanese importers hold more 
than half the markets in Den- 
mark, Ireland and Finland, and 
shares of more than 20 per cent 
in Holland, Sweden and Switzer- 
land. 

In some of the larger European 
markets such as Italy and 
France, the restraints imposed on 
Japanese car imports have been 
extended to light commercial 
vehicles, while in the UK the 
so-called “gentlemen's agree- 
ment'* between Japanese and 
British vehicle makers on car 
imparts also restricts the Japa- 
nese share of the UK van market 
to about 11 per cent 

The Japanese share of the 
European market has accelerated 
rapidly during the first half of 
the 1980s with sales of Japanese 
vans increasing from 45,000 units 
in 1980 to 135,000 in 1986. 

The strategy for increasing 
Japanese penetration still further 
is how chang in g significantly, as 
market opportunities are 
exhausted and the yen's strength 
makes direct imports less com- 
petitive. 

The Japanese presence in the 
European light commercial 
vehicle market is expected to 
grow, but increasingly it will 
take a different form. 

According to a study by the 
Economist Intelligence Unit of 
file West European light commer- 
cial vehicle market, “file second 
half of the 1980s is emereina as 


an era of joint ventures and 
agreements between the West 
Europeans and the Japanese. The 
development of this new phenom- 
enon will have significant impli- 
cations for the future structure of 
the West European commercial 
vehicle market.*' 

The most recent example of 
such collaboration is the' basic 
agreement reached by Mitsubishi 
Motors (MMC) of Japan and 
Daimler-Beiiz of West Germany, 
which could see the production of 
Mitsubishi vehicles at a Daimler- 
Benz plant in Spain and the sub- 
sequent Joint development of 
future light commercial vehicles. 

Under the agreement 
announced by Mr Toyoo Tate, 
president of MMC, and Mr Edzard 
Reuter, rh airman of the Daimler- 


the one tonne pick -np sector m 
this way in a joint venture with 
Toyota, the biggest Japanese 
vehicle maker. Under an agree- 
ment with Toyota, VW will pro- 
duce Toyota Hi-Lux one tonne 
capacity vehicles at Its plant at 
Han over with the output to be 
marketed under fire Volkswagen, 
badge. 

Production is due to begin in 
1989 with an output of same 8,000 
vehicles rising to l&ooo pick-ups 
from 1990, of which 5,000 will be 
for Toyota distribution .in 
Europe, and 10,000 for VW*s own 
network. 

DRI says that VW*s technical 
co-operation agreement with 
Toyota shows now far shared 
costs can reduce the volumes 
needed to break even on a “new” 


The emerging pattern Is helping West European 
producers to extend their product ranges 


Benz executive board, the two 
companies are conducting a feasi- 
bility study for the production of 
Mitsubishi's L300, a 22-2.5 tonnes 
GVW panel van, at a Daimler- 
Benz plant in either Vitoria or 
Barcelona, Spain. 

The two companies say the 
“considered aim is to secure a 
foothold as a production site in 
Europe.*’ The feasibility study is 
examining key questions such as 
production capacity and timing 
of the venture. 

Beyond the L300 venture Daim- 
ler-Benz and Mitsubishi have 
embarked on a more Ear-reaching 
project to study the joint develop- 
ment of light commercial 
vehicles. The two companies aim 
to collaborate on the develop- 
ment of light commercials in the 
22 to 4-6 tonnes range of vans 
and light trucks. 

The emerging pattern of alli- 
ances, which is hardly receiving 
a universal welcome, is helping 
West European producers to 
expand their product ranges, 
while at the same time it is 
allowing their Japanese partners 
to gain access to markets, where 
entry has previously been 
restricted. 

According to the EIU study: 
“There is a growing trend for the 
leading West European light 
commercial vehicle producers to 
offer products to meet all market 
segments, and they consider joint 
ventures .if market volumes do 
not justify internal investment" 

Volkswagen, Europe’s biggest 
automotive producer, is entering 


model Total sales of one tonne 
pick-ups in Europe last year were 
some 45,000. 

“A sensible share of that mar- 
ket even if growing, would be 
much less likely to have given 
Volkswagen sufficient volume to 
be able to compete in the seg- 
ment with a modification to an 
existing car model,” DHI says. 

For Toyota the joint venture 
has the advantage that it pro- 
vides additional volume at a 
when the the growth in total Jap- 
anese vehicle exports to the 
European Community is limited 
by the Japanese authorities. As a 
result of the production deal with 
VW Toyota can redistribute its 
imported model mix to favour 
higher-value cars. 

Nissan, Japan's second-largest 
automotive group, has taken a 
iiiffi»n>nt. route establish itself as 
a commercial vehicles producer 
in Europe. In 1980 it purchased 
an initial stake in Motor Iberica 
in Spain from Massey Ferguson, 
and has built this holding 

to a 71 per cent share of the 
equity. 

It has introduced Nissan prod- 
nets to the venture, beginning 
with the light four-wheel drive 
Nissan Patrol aB-terrain vehicle 
in 1983 and followed by the 
Vanette van in 1985. The com- 
pany has changed its name to 
Nissan Motor Iberiea. 

Two other Japanese vehicle 
producers, Isuzu and Suzuki, 
have gained access to European 
manufacturing faci l ities throu gh 
their links with General Motors. 


Last antiiwm General Motors and 
Isuzu frtwnod a joint venture in 
the UK, EBC Vehicles, to save 
GDI's former Bedford panel vans 
plant at Luton from closure. 

IBC is 60 per cent owned by 
General Motors of the US and 40 
per cent by Isuzu, in which GM . 
also has a 40 per cent stake. The 
Luton plant now produces the i 
Bedford Midi, a one tonne panel 
ran ba sed on an Isuzu de s ig n, 1 
and fiie Bedford Bascal microvan, ; 
b as ed on a dasig n by Suzuki, in ! 
which GM has a 5.3 per cent ! 
stake. ! 

The Bedford van plant had 
faced a very uncertain fixture and : 
was u nder the threat of closure 
with saT**s dwindling »nrf Ira qis 
mounting rapidly. As part of the 
rescue package anrf Hip farm a. 
tion of the joint venture, fiie 
labour force agreed to accept rad- 
ical changes in working prac- 
tices. 

The fortunes of fixe plant have 
been transformed and earlier this 
year IBC was able to announce 
plans to use fog plant as the 
springboard for an ambitious 
export drive into 14 continental 
European markets. 

Production has been increased 
from 19,000 vehicles last year to 
84500 in 1988 through the intro- 
duction of a gwind shift, and IBC 
is p lanning to increase output 
further to 40,000 next year, if the 
export drive is successful. 

Efforts of the Midi started in 
April with distribution through 
Convesco, Isuzu's commercial 
vehicle subsidiary in Europe, 
while the Rascal models are 
being sold initially through 
Suzuki dealers in France, Italy, 
Spain and Portugal 

The EIU report says that Euro- 
pean producers have been willing 
to cooperate with Japanese com- 
petitors because they acquire 
existing technology from Japan 
much more cheaply than by 
internal investment 

It suggests that (fired Imports 
from Japan will fall from about 

135.000 units in 1986 to some 

100.000 units in 1991 reducing the 
market share from 'll per cent to 
7.4 per cent 

However, the increased sale of 
Japanese-designed vehicles pro- 
duced in Western Europe could 
account for a further 100,000 
units by 1991, bringing Europe- 
an-built and directly-imported 
v ehicles to as much as 15 per 
cent of the West European light 
commercial market by 1991. 

Kevin Done 


VANS AND fight trades are four 
of the most glamorous wyt excit- 
ing words In the US driving 
vocabulary. The light truck mar- 
ket has been fixe motor industry’s 
salvation in an age when so 
much else has gone wrong for 
Detroit’s Big Three. 

In 1987 US sales of light trucks 
were 4.7m unite, compared with 
102m cars. Tins year, while car 
sales are projected to decline 
slightly, perhaps to just below 
Itou trucks are. selling faster 
than ever. 

The year’s total is almost cer- 
tain to set a new record, probably 
of about 5m units, which has 
been the annualised rate in 
the first five months of fixe year. 

To put the phenomenal growth 
of the US trade market into per- 
spective, it is wrath recalling that 
at beginning of fixe decade 
Americans were buying only 2m 
trades annually. Xu other words, 
the market has expanded by 150 
per cent in eight years. 

By way of comparison, car 
sales have g rown by only 10 per 
cent during the kawir period - 

fr nin sm imii Qm 

The light trade market's inher- 
ent nmnwntwm haa fr eei ng £VED 

dearer fofo year, as the dust hag 
settled after the stockmarket 
crash in October and the tax 
reftem which distorted sales fig- 
ures in 1966 and 1987. 

After gr o w i ng by an average of 
12 per cent annually since 1980. 
fixe light truck market in 1987 
expanded by only L3 per cent 
This was a creditable perfor- 
mance, considering the 10.7 par 
cent decline in passenger car 
sales in 1987, but it still left some 
analysts wondering whether the 
bloom barf finally mma off fiie 
light truck boom. 

Since January, however, the 
sceptics have been confounded as 
fight trucks have sold 10.1 per 
rapt factar than year-ago levels, 
while car sales have continued to 
stagxiata. 

Although nobody really antici- 
pated the light trade phenome- 
non, its main explanation is now 
a Cliche American ranKmnera (fid 
hot really fell put of love with 
huge gas-guzzling road hogs, as 
everyone predicted at the height 
of the last oil crisis: they simply 
transfered their affection from 
huge cars to mare functional but 
only slightly smaller vans and 
light tracks. 

Indeed, 65 per cent of the 
vehicles officially classified as 
vans fight trucks in America 
are bouaht solelv for DersonaL 
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rather than business, use. The Hght truck owners return to the tariff on car * *** 

reason is that all of the fastest- dealers for xxewra models ;or- trade cem- ^ the track 

categories of vehicles in up trace small m-otJctlon has b e come W teh 

wfct truck market- com- raxes and from smel l to luxury P ro _ - .. jananess mszxix- 

STTVo nr rrannart vans. more effective as 


the US 


the customer is concerned. 

Thus the light passenger van 
market which was created virtu- 
ally from scratch' five years ago 
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any uuui au ra i wt jrcoio o«u na t|irp of MiG Ud DTOQUCLS. 

by Chrysler with tterevolutinn- it would never occur to anybody foe nature mnt&fr 

£y Dodge Caravan and Plym- in Britain, for instance, to con- 

• — - ■ ■ — — • • ' linage and quality problem of U5 

Ught trucks iiwe «old 10 per cent faster than passenger cars. Ar ,, nt}v 

year-ago levels while car* continue to stagnate have been tumble to 

^ i come up with models which 
^ . match the features of the US 

oufh Voyager front-wheel drive aider a Range Rover as a truck. yan3 gyy s and pickups, Partly 
models, is now virtually iixdjstixy rather than a car? because of the absence of a signlf- 

guishahle from the market for The answer is no. The distinc- icant world market tor luxury 
traditional family station wag- tion is not merely acaoeime for rt>y;ar , p >r •’trucks." 
ohs. one all-important reason: the us Japanese did make big 


Bronco are also in most cases other importers of fight trucks less i ucra tive and dynamic than 

seeking substitutes for large and than cars. To the extent that th mini-van and luxury SUV 

medium-sized family cars. This is while the domestic manufacture businesses, 
particularly true at the luxury era last year managed to hold on QvQr next few years several 
end of the SUV market - at pres- to only 69 per cent of the car n£W producto wjy be announced 

ent dominated by Jeep- In which market, their share of the light { us compand farther Info 

Britain’s Range Rover is attempt- truck business teas 80 per emit. ^ u. a mafi truck mapufec* 
ing to find a niche. to fixe flret five months of this should unveil 4 new 

Meanwhile, many of the cus* year, the US performance was drive nassengsr van 

tomers for smaller SUVs and even more imprwsive. The na!t yeari po^j 15 working 


small sports car*. They are young an ignominious retreat begun exporting its Voyager* and 

and use their vehicles for recre- - Import sales between January Savansto Europe. 
atton. The image that attracts andMay were Uper^tdown ^ ong & s55«i manutoo- 
them is tough, masculine and on a year earlfor. aL 298m vrifo twra on^ RepaSt? with its 
outdoors. Range Rover standing out as the EsDace has a product 

taa^m^Marcterahave o nl y foreign marque to sell more cgJtoar to 1 toe me cSSSer 
estimated that at least 600,000 to fight trucks in 1988. dsmajias. 

600,000 Americans are switching There is ram good and one bad ^Tfnr om-a Furnnean car huv- 
each year from cars to light reason tor the US makes’ pro- * toto^frSdTta 
teucks. While i bawoneyexr foS US SericSamd nottioTv££utbS 

this movement out id the tradt reason is simply that the US ■ nvArRi _ h . . hnt th _ onronmn 
tional car market may account truck business is protected by a inihStevmiirht nw« rfo^Sro 
for (Hily about tan per cent of tariff of 26 par cant While the c«r “ 

fight track sales, fixe cumulative market enjoys the protection of v ° s 

effect is much bigger as existing Japan's vnhmtary export quotas, Anototo K al tf sk v 
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New competitors are offering even more vehicles in a booming market, says Kevin Done 

UK home sales racing to a record level 


UK PRODUCERS of light cwa- 
merdaT vehicles are ro mag . on a . 
sales boom, which is expected . to 
posh domestic sales to a record 
level this year, white at the same 
time sew opportunifies are open- 
ing in export markets in the rest 
of Europe. 

Some 24 manufacturers offer 
more than 350 models of car-de- 
rived vans, micros, one-tonne 
pick-ups. panel vans mid 
cabs in the UK light commercial 
v e hicle market (up to 35 tonnes 
gross vehicle weight) and new 
competitors are still arriving. 

The latest newcomer-is Seat, 

the S panis h w nhoidtar y of V nTTra . 

vragen of West Germany, which . 
is entering the car-denv^ van 
sector with the introduction, of its 
Terra high top box van based on 
the Marbella car. 

Competition isbecoming more 
fierce, but the UK-based produc- 
ers are showing evidence of a 
newly-won. strength and confi- 
dence. 

Freight Rover, the Birming- 
ham-based van manufacturing 
subsidiary of DAF of the Nether- 
lands and formerly part of Rover 
Group, is increasing production 
by more than 20 per cent during 
the second half of the year and is 
bumping up bard a gainst: its sin- 
gle-shift caoacitv. . . 

IBC Vehicles, the General . 
Motors/lsnzu joint- venture 
formed last year to .save GM’s- 
Bedford panel vans plant' at 
Luton, bag increased its work- 
fbrce by nearly a half and is seek? 
ing to almost double production 
through the introduction of a sec- 
ond shift with moat' of' the 
increased output aimed at export 
markets in Western Europe: 

Ford, the overwhelming UK 
market leader, achieved itshigh- 
est-ever sales last' year for its 
Fiesta, Escort and Transit vans. 

. The success of the new Transit, 
launched in January 1966, was 
sufficient to establish it as the ~ 
best-selling meflfiim commercial 
vehicle in Europe and knocked 
the ageing Volkswagen rival, the 
Type 2, off its perch at the top of 
the European production league 
(for light commercials foam 2.01 : 
to 35 tnrurai gross vehicle weight 
• GVW). •- - 

The Transit van beat its own 
previous UK sales record - set in 
1980 - by almost 8500 units last 
year and captured 44.7 per cent of 
its home market. Production of 
the Transit range at Ford’s 
Southaroptonplant jumped by31 


per cent to 70^6 vans and buses 
from 58500 units to'1966. : 

In February, -the record-break* 
ing' rah was threatened, as all 
Ford's UK plants were shot by a 
two^week strike, which also 
closed Fold's Transit assembly 
fine at Genk.in Belgium. The Bel- 
gian-built Transits are supplied 
with 25 litre direct injection die- 
sel gw gtnea from Dagenham in 
the UK.: . - 

The rapid conclusion to the 
strike means that Ford’s total 
output forth? year is tmhkely to 
be dramatically affected, how- 
ever. . - 

The- popplmity of the Transit 
In the UK etees Ford an enviable 
base . from- which .to attack the 
rest of the European market. Last 
year it dalmed. no less than 64-1 
per cent /of tbs' UR fieet market 
for Tn ffiwftjimi wrniwyrriiii vehicles, 
an increase of 9.4 percentage 
points. . 

The medium commercial sector 
as a whole increased by 10.7 per 
cent. last' year, -but Ford clearly 
outpaced the general surge in the 
market with a 87 per cent riseJn 
sales volume. 

- Overall -last year it' was the 
bopnitog demand for light eom- 
mefdaT vehicles, which helped 


The UK-based producers 
areslrawlngevldence of 
a newly-won strength 
and confidence 


push total commercial vehicle 
registrations to a record 312,730 
units, an increase of 7.4 per cent 
from 1986 and sufficient to beat 
the previous record of 300565 
units set in 1979. .. ; J 

Light commercials account for 
75 per cent of all commercial 
vehicles sold in the UK, even 
though they tend to be overshad- 
owed by the heavy truck sector. 

Hie surge in stiles last year, 
which produced a jump of 10JL 
per cent in registrations in the 
LB85 1 tonnes panel van-domi- 
nated sector to 133520 units and 
of 45 per cent in the up to 15 
tonnes car-derived and micro vail 
sector, to .103,783 units, has been 
sustained so for this year. 

hi the first five months UK reg- 
istrations in the 15-3.5 tonnes 
sector rose by 95 per cent com- 


AIiovk Ford’s PlOO pick-up, produced hi Portugal from mainly UK-sourced c om ponen ts ; and (right) the Bedford Midi van, now bunt by IBC Vehicles 


pared with the same period last 
year to 63JM5 units with the main 
gains being made by Ford, Nis- 
san and Mercedes-B enz. 

Sales in the smaller up to 15 
tonnes category have risen by 4 A 
per cent to 46,130 units, and here 
Ford has lost ground and Tu>d 
to surrender market leaderships 
at least temporarily, to Bedford 

Which bus Increased sales hy OO 

per cent in the five mouths to the 
end of May compared with the 
corresponding period last year. 

Freight Rover, which was 
taken over early last year along 
with . the Leyland truck 
operations by DAF, the Dutch 
truck maker (Rover Group main- 
tains a 40 per cent stake in DAF), 
is benefitting greatly from the 
access to the con t inental Euro- 
pean market offered by its new 
parent. 

Foreign rales of its range of 
Sherpa vans and minibuses 
jumped to 8540 ™fta last year 
from 800 in 1986 as the company 
set out to exploit file established 
DAF distribution network. 

Freight Rom- captured 13.4 per 
cent of the UK panel van market 
last year in second place behind 
Ford, but it was chiefly foreign 
sales that boosted production to a 
record level of 20,050 vans, the 
highest level of output achieved 
aim** the company was formed 
into a separate business within 
the then British Leyland group in 
19BL 


Japan: adjusting to life with a strong yen 


Sahara's 400. four-wheel 


JAPAN’S domestic market for 
email trucks aruLvans is bouyant. 
Sales to Europe are also going 
welL But sales erf Japanese trucks 
and vans to the crucial US mar- 
ket are drooping badly... . • 

The Japanese -motor industry 
has adjusted remarkably well to 
life with the strong yen by cut- 
ting costs, increasing' production 
outside Japan and keeping its 
export prices stable. But Japa- 
nese trucks and vans are not part 
of this happy picture at the 

moment- . 

Isuzu, for example, saw sales a 
Hght trubks TOThe US dn^ by 27 

per cent last year to 76.000 units 
and expects a ftuther decline fids 
year. At the same time, sales to 
Europe increased by about 6 per 
cent, Isuzu's ; domestic sales 
jumped by.8:per cent and are 
expected to grow another. 15 per 
cent to nmre; than, 100,000 units 
this year. • 

Toyota, the largest pteyer to 
the market -also. saw sales w 
nick-ups to the US drop by 2S per 
cent while sates of its Hflux van 
by 36 per cent last year. 

Pick-up sales to Europe 
increased sligitly however, white 
its European sate* 'of-Hl-Ace ana 
Li trace vans deefihed by 7. per 
cent In the meantime, do mestic 
sales of small trucks ahd vans 
were up in the yfear.^. ' 

Of all erf the major manufactur- 
ers, Nissan saw the largest 
decltoes in the US market with 
sales of Its fight trackk.tbapptog 
to 62.000 units last year from 
122,000 nnit$ the year before. Not 


surprisingly, Nissan decided to 
stop exporting pick-up trucks 
from Japan and is increasing pro- 
duction of the tracks at its US 
plant in Tennessee. 

The Nissan is expected to cut 
the Tennessee plant’s pass enge r 
car output from 130,000 units to 
about 50.000 .units and increase 
tracks from 1W500 to 19OP00. -: - 

The problem , in this- sector for 
the Japanese is mainly the steep' 
25 per cent tax tm.ptek-iro tracks.. 

“Thtetax, fflffmft that the Japa- 
' nese are nmch, mbre wjnipehnve 
on care than fiuckB, ".explains 
Ben Motwv antamotbtejimlj^t 
for Herrin Lynch foTokyo. **A s a 
result, they, axe losing share to 
trucks so most producers are 
talking .about shifting production 
to toe US." 

This shift has already had a 
marked impact on experts of Jap- 
anese pick-up trades to the HS 
this year. "Sales of Japanese 
small-sized trucks in the US 
declined more than 20 per cent 
for the five month January-May 
period Qua year, owing to the 
yen’s apprectetk® and expansion 
of - local production in the JUS, 
accordingto industry rei 

In Europe, , sates of t _ 
vans and- trucks art 
more .smoothly.' itorieth __ r . 
Toyota. : and ’ Volkswagen Jhave 
si£sHl ajfcin^pal deri. 
Volksvsgep. trill produco Ttoyo- 
ta’s Hiltuc pick-up truck In . its 
Hannover plant beginning, aafly 
next year with a target -of 15,000 
units ayearirom'1990. 

At home* strong domestic 


demand for trucks has helped 
Isuzu return to profit this year. 
The company reported operating 
profits of Y3.4 bn to the first half 
of the business year ended April, 
thanks mainly to sharply-expan- 
ded sales of trucks and its own 
gtraamUnlng efforts. 

This co m pares to ah operating 
toss' <rf Y85 bn . incurred in the 
saiue period Of the . preceding 
business year. 

The company says it expects 
its sales of trucks in fire latter 
half of the business -year' to 
remain at fie same level as to 
the first . halt _ Mr Ryofi Sawada. 
managing director, says: that 
overall rales for the year should 
reach YLOOObn for the first rime 
to two years. 

At the same time, there have 
been consolidations, in the Japa- 
nese truck market Suzuki, for 
example, has tied up with Iseki, 


machinery mnwiifflirt imiy, on thp 

sale and development of light 
trucks. Iseki will start selling 
Suzukft light trucks fids year. 

About ' 40 pa ceit erf SuzukTs 
light truck satos are to fanners. 
The company hopes to take 
advantage of bekr s rates net- 
work, including 600 dealers in 
.agriculttoal- areas, to expand 
track sates. . * 

> 51so: thte year, Daihatsu and 
Knbota, Japan’s top ag ri adtnral 
machinery maker, agreed to 
cooperate cm trade sales to fann- 
ers. •' ' ; 


The Freight Rover plant bad 
bffm working at a maximum sto- 
gle-sbift capacity of about 2X500 
vehicles a year in the early part 
of 1988, but it is seeking to 
increase anneal capacity to about 
24,000 mrita through the removal 
of bottlenecks to the body and 
paint shops and a small increase 
m the workforce. 

A five per cent productivity 
deal with the workforce com- 


bined with overtime has helped 
to increase output temporarily to 
550 vehicles a week, but for the 
second half of the year produc- 
tion Is expected to level off at 
about 500 units a week compared 
with a weekly output of 436 
vehicles at the hegrrmfog of the 
year. 

Sales in the UK In the first five 
months of 1968 have been flat, 
but Freight Rover supplies were 


constrained during the spring by 
the five-week strike at Land 
Rover, which provides an impor- 
tant part of its engines apfl trans- 
missions. 

Freight Rover is still pursuing 
negotiations with a number of 
different companies in the search 
for a partner to collaborate on 
the £100-I25m development of a 
new van to replace its 17-year-old 
Sherpa range in the early X990s. 


Freight Rover has indicated 
that it could move to double-shift 
working with an increase in out- 
put to as many as 40,000 units a 
year with the introduction a new 

To date it is still undear, how- 
ever, whether collaboration 
would mean joint design and 
development, the supply of major 
components such as engines and 


transmissions, or joint marketing 
and distribution. 

DAF had appeared earlier to 
rule out collaboration with a Jap- 
anese group, but recent tie-ups 
between Volkswagen and Toyota 
and Daimler-Benz and Mitsubi- 
shi, could open the way for such 
a move, if the search for a Euro- 
pean partner fails to produce 
results. 


CariaRapoport 


The new 24-hour a day Midi. 
It’s all about staying power. 

Bedford Midis don’t run out of puff. Whatever engine you choose, be it the 2-litre 
petrol, the 2.2 litre diesel or toe 2-litre turbo diesel, they all deliver sterling stuff hour after 
hour and day after day 

Heavy loads, anything from 1080kg to 1195kg, pale into insignificance. 

. Options like limited slip differential and power steering, make toe going even easier 
And because Bedford have always produced vans that work 
at mfm'rnnm efficiency and minimum strain you can 
rest assured; toe Midi’s tremendous get up and go won’t get 
up and leave for many a long year BEDPORB 
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IV* 


Financial Times Wednesday JtOy 6 


(VANS AND LIGHT TRUCKS4) 


France 


Tax incentive aids sales 


THE FRENCH van and small 
track: market has continued to 
perform strongly and steadily, it 
grew last year by 6.2 per cent to 
nearly 370,000 new registrations 
from about 343300 the previous 
year. 

Although this market 
Increased last year less quickly 
thaf] ftm p w arng w car market, 
which with a 102 per cent rise 
had a record year in 1987, it none- 
theless has had a far more sturdy 
and regular track record than the 
passenger car sector. 

Since 1984, the market has 
grown steadily from 270,000 new 
registrations to last year's 
370,000. Even during the bad 
years of the domestic passenger 
car market, vans and small 
trucks managed to turn in a 
respectable performance. 

The principal reason for this 
steady performance has been the 
big tax incentives, which have 
helped to sustain the French 
market for vans and small 
trucks. Value Added Tax on vans 
and light trucks amounts to 18.7 
per cent in France compared with 
28 per cent for passenger cars. 

The difference was even bigger 
before the former right-wing gov- 
ernment towered the VAT rate on 
passenger cars from 33 to 28 per 
cent last autumn, giving a fur- 
ther boost to an already buoyant 
passenger car market 

Renault, the French state- 
owned car group, has also contin- 
ued to dominate the domestic 
market for vans. 

The group, which returned to 
profit last year with earnings of 
Ffr 3.7 bn after several years of 
heavy losses and major restruct- 
uring, has held on to a share of 
more than 40 per cent of the 
French small truck and van mar- 
ket despite a growing challenge 
from the private Peugeot group 
embracing the. Peugeot and 
Citroen car marques. 

Renault's share of the French 
van market last year totalled 41.9 
per cent after amounting to 42.8 
per cent the year before. Its pene- 
tration of the domestic market in 
this sector totalled 44 per cent 
during the first five months of 
this year compared with 41.5 per 
cent in the same period last year. 

Renault, which traditionally 
has had a strong image in France 
of producing small practical cars, 
has maintained its lead in the 
small truck market thanks to its 
Express van as well as its older 
Trafic and Masters trucks. 

The Express remains the best- 
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Citroen CIS van: seeking the edge over Renault 


selling van in this sector with 
17.8 per cent of the domestic mar- 
ket last year and 163 per cent of 
the market during the first five 
months of this year. 

The private Peugeot group has 
sought to erode Renault’s domi- 
nant position in France of the 
van and light truck market by 
successfully launching in recent 
years a light van version of the 
Peugeot 205 supermini, known as 
the 205 Sodete, and the Citroen 
C15 van. 

Citroen has also been selling a 
utility version of its medium- 
sized BX saloon called BX Entre- 
prise, which is now being chal- 
lenged by the utility version of 
the more recent Renault 21 medi- 
um-sized car called the Renault 
21 Sodete. 

The Peugeot 205 Sodete has 
also had to battle against a simi- 
lar light van version of the Ren- 
ault Superfive mini called, like 
all the other different models in 
this popular sector of the van 
market, Renault 5 Sodete. But 
Renault had the edge over Peu- 
geot in this sector of the light 


van market with the Renault 5 
Sodete taking a 8.6 per cent 
share of the overall domestic van 
market last year while the Peu- 
geot 205 Sodete had a 7.6 per cent 
penetration. 

The lower VAT tax rate of 18.7 
per cent has made the market for 
Sodete models attractive to an 
increasing number of ordinary 
passenger car buyers in France 
and not just to commercial and 
business customers. 

The private Peugeot car group 
also continues to trail Renault in 
the French van market as a 
whole. Its overall share of the 
French market totalled 353 per 
cent last year or roughly similar 
to its penetration of 353 per cent 
the previous year. 

The group’s market share in 
this sector has remained at the 
same level of 35.3 per cent of last 
year during the first five months 
of this year. 

The Citroen C15 has remained 
one of the most popular models 
in this market sector with 9.4 per 
cent penetration during the first 
five months of this year com- 


pared with 8.4 per cent during 
the same period in 1987. For the 
whole of last year, the CIS’s pene- 
tration amounted to 8.5 per cent 

In production trams too, Ren- 
ault is well in the lead over its 
private French rival in this sec- 
tor. Renault’s French light truck 
and van production increased 
last year by 2 per cent to 236,450 
vans from 231330 vans the previ- 
ous year. 

However, its overall van out- 
put including production outside 
France declined last year by 2.7 
per cent to 254,595 vans from 
261335 the previous year. Ren- 
ault, for example, no longer pro- 
duces the old Renault 4 van in its 
Paris plant of BHlancourt but in 
Spain and Yugoslavia. 

For its part, the Peugeot 
group's overall European produc- 
tion of vans and light trucks 
increased by 5.4 per cent last 
year to 215300 vans from 204300 
vans, or “petit es vehlcules utili- 
taires" as they are called in 
France, the year before. 

Paul Betts 
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as far as the new Perkins Prima. 



Any l«ht axnmiTi.-i.il vehicle not 
fitted with afVrklns Prima engine is heading 
towards a dead end. 

Prima is the worlds first truly high 
speed, direct injection van dieseL It delivers 
up to 15% better fuel economy than ordinary 
indirect injection diesels to power its 
vehicles farther 

Rut not only that the drive and feel 
experienced with u Prima is mure like a cue 
Because thanks to its h i^h speed ( the Prima 


has an cp.ni. of up to4,5(XJ) this is a diesel 
which actually drives like a petrol engine. 

And unlike typical competitors’ 
engines, direct injection gives the Prima a 
12.CXXJ mile oil change interval abolishing 
the need for the intermediate servic e. Not to 
mention reduced downtime, lower costs and 
far easier starting in ftvezuig temperatures. 

The Prima is part of the new range 
from FVrkins which includes the Phaser and 
l-jgle WX) units. While the entire IVrkms 


A tMuneucf Vrtv Carnation wny 


range ofFersachoiceof diesels between 5 and 
UfWbhp. 

To help you decide which Prima you 
should be specifying in ycur vans. eon tact 
Perkins Prima Engines on (0733) 67474. A 
long distance number 


IS Perkins 


West Germany 


Users’ 



changing 


AS WEST GERMANY’S streets 
and highways become more 
crowded, so the needs of commer- 
cial vehicle users are changing in 
a way that could reshape the 
whole market. 

In towns cities, is 

an increasingly frustrating prob- 
lem: more cars, and pedestrian 
areas are taking up space where 
deliveries are allowed only dur- 
ing certain hoqzs. Thus short-dis- 
tance transport is faced with new 

“Where the competition Is stiff, 
companies have got to see where 
they can save costs,” says Mr 
Rainer Eigeostetter, an econo- 
mist with Bayerische Hypothek- 
en-nnd Wee hse 1-Bank (Hypo- 
Bank) in Munich. “In future, they 
will consider more closely just 
what their real seeds are.” 

Thus the user will have to take 
into account even more seriously 
the space, power, size, and man- 
ouvrability needed from a 
vehicle. System-type solutions 
could become the norm, with 
greater use of electronics through 
on-board computers and other 
information systems to enable 
small fleets to be used more effi- 
ciently. 

It is not a trend that has set 
the market alight yet. Sophisti- 
cated methods of communication 
aimpff at making deliveries fas- 
ter, more efficient, and thus more 
cost-effective have gained accep- 
tance mainly at the heavy end of 
the truck market 

According to Mr Eigenstetter, 
the uppra And of the van and 
light truck market is likely to 
stagnate in coming years, while 


the lower end could expand 
sharply. This could benefit both 
domestic and foreign producers. 

Users opting for a systems 
approach, such as supermarket 
f&ninq, are likely to stick with 
one, probably German, vehicle 
supplier who can meet all their 
needs. But small operators. fn, 
say, the building,- retail or 
Tnuf-honirwi trades, may need 
only one or two vehicles which 
could be supplied more cheaply 
by an outside, probably Japanese, 

manufacturer. 

Since the 1970 b, Japanese mak- 
ers have carved out s sizeable 
share of the light commercial 
vehicle market in Europe, in Ger- 
many, where the ofr and truck 
market is wide open, their petit 
has been for easier than In the 
rest of the EC. 

The Economist Intelligence 
Unit reckons that Japanese mod- 
els will have lg per cent of 
Europe's light commercial 
vehicle market by 1991, 

At the bottom of the market, 
below two tonnes. Japanese com- 
panies such as Toyota, Suzuki, 
Nissan and Daihatsu nave all 
carved out small but useful 
shares. In this sector, the Mg 
players are Volkswagen, flat. 
Renault, and Ford Higher up, 
between two and four Tonnes, 
Mitsubishi. Mania and Isozu are 
also represented. 

VW Is the biggest producer 
here, followed by Daimler-Benz 
and Ford. Mitsubishi has edg e d 
its way, too, into the four to six 
tonne sector, which is dominated 
by Daimler, with FiaMveco and 
VW some way behind. 


So far thi* year. VW tes found 
the going rougher, while Ford 
and Daimler nave picked up 
sharply.. Ford-Werke of Ger- 
many’s range includes a new 
(Belgian-built) Transit van. Daim- 
ler has also been successf ul wit h 
its Spanish- b uilt MB ZOO D Trans- 
porter, 

At VW, which has seen a drop 


help the Oern^n by 

adding new Jobs. FJ* o?** JJ* 
sons, Germany tore* JSLlKS 
Satie choice of 
truck activities *how. 

to Hanover, the VW-Toyota 

venture will not Jjfjj 

unoueh scale to employ many 
0? VW’a Caddy pick-up is 
aae in Yugoslav!*- 
For the user. It does not 
matter where the 
mode. Image Is loS L** n| ft22g 
than in the car nwtet, though 
private purchases of cpnuneram 
SSdctes tawitow 
such as the Renault EOTac* com- 
bines elegant design with Raw* 


in new German registrations 
year, the problem is partly com- 
petition, above all from the Japa- 
nese. But Its Transporter is also 
due to be replaced in 1969. More- 
over, the strength of the D-mark 
hag tended to make life harder in 

export markets, though this year — 

tbecurrency has eased slightly in tta. ^ ^ invert. 

E AJ?three of the major German ment push in the tnidX 

producers have Important ties parkrtj 3 jQdus- 

Krd lmport, 

1988, German production wwa 
healthy 17 per cent higwwln w. 
sector below two toanaa at 8,70b 
units compared with a 4 par c ant 
drop to 48,000 In ** Jwr 

tonne range and 
increase to 9300 in the four to six 
tonne area. , . _ - . . 

These figures show how vuwa 
the market to. Whan t he thre e 
categories are added together, 
however, the result to * fit P*r - 
formance this year for both out- 
put and exports. ^ r 
Thus for the manufacturers, 
the challenge to to 'pitch their 
products as accurately as pomt 
bie at a customer base whose 
needs are evolving and Whose 
fortunes are fluctuating. 


its Econovan from Mazda, VW is 
setting up a joint venture with 
Toyota to pick-up trucks at 
its under-utilised Hanover plant, 
and Daimler is talking with Mit- 
subishi about building a new 
light truck in Spain. 

The trend towards cooperation 
will intensify, Mr Eigenstetter 
feels. “As development costs are 
high, producers have to work 
together mare.” 

Thus German manufacturers 
can complement their ranges 
without going to the huge 
expense of developing new mod- 
els In markets where unit sales 
may not be large. Production 
costs can atoo.be cut, if compo- 
nents are shared with other mod- 
els. 

But while this may benefit the 
producers, it does not necessarily 


Andrew Fisher 
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Turn round brings profits 


IT HAS TAKEN Nissan eight 
years to turn round the troubled 
Barcelona-based van manufac- 
turer Motor Iberica, and although 
it took its time Nissan has 
brought about the changeover 
with a good deal of style. 

Finally out of the tunnel, Nis- 
n Moto Iberica SA has Mowing; 
panoramic views ahead of it, 

Mr Juan Echevarria, the com- 
pany chairman, told shareholders 
that 1987 was the “culmination of 
a transformation process that 
had begun in 1983-” 

The latter year was when the 
Japanese group, having acquired 
a 36 per cent stake in Motor Iber- 
ica from Massey Ferguson, took a 
considered long-term bet on the 
recovery of the domestic market 
and on the chances of Spain’s 
entry into the European Commu- 
nity apd pitched all its manage- 
rial knowhow Into the Spanish 
company. 

Nissan showed foresight and 
now is recouping handsomely. Mr 
Echevarria hkes to say that the 
only error has been one of pru- 
dence. He had predicted that 1987 
would be a turnabout year but he 
was way off the mark when he 
spoke in terms of a Pta 400m net 
profit 

In the event Nissan in Spain 
was Pta 2300m in the blade last 
year.' 

The Impressive 1987 results 
came on the heels of Pta 83bn 
tosses the previous year which 
were down by 21 per cent on the 
1985 shortfall erf Pta 10.7bn. The 
turnround was convincingly 
endorsed in the first quarter erf 
this year when Nissan 
announced profits of Pta 23b n, a 
421 per cent increase on the per- 
formance during the same period 
tost year. 

Mr Echevarria ha* told share- 
holders that be expects to pay 
out a dividend early in 1989 - 
which very few outside the com- 
pany’s determined executives 

WOUld have Imag ined less than 
two years ago. 

Nissan's triumph in Spain has 
to do with having the right prod- 
ucts, rationalising the labour, 
input and conducting a fearless' 
investment programme. But it 
also reflects the particularly 
strong across-the-board recove r y 
of the Spanish domestic market 
which has injected considerable 
buoyancy into the van and truck 
sectors. 

The Spanish vehicle manufac- 
turers association reported that 
to the first quarter of this year 
van and light truck production 
was up 62 per cent an January- 
March last year and that domes- 
tic sales had increased by 29.7 per 
cent, fit this year's first quarter, 
6,105 vans were exported, a 196 



Above: The Seat Terra, with Integral cabin roof rack, now being Introduced into the UK marital 
Below; Ma«an> Barcetei>a4i«»m Vanette, part of tljajapisnaia group s turnround triumph in 



per cent jump on the same period 
last year. " 

Mercedes Beqz Espana, the 
subsidiary of Daimler-Benz, was 
following Nissan's path, though 
at a less spectacular pace, with 
an end last year to six consecu- 
tive years erf losses and a strong- 
ly-improved pattern from the 
beginning of the present year. . 

The subsidiary of the West 
German group is in the midst of 
a Pta llbn investment pro- 
gramme directed almost exclu- 
sively towards tire modernisation 
erf its Vitoria plant In northern. 
Spain and results are making 
themselves felt in a spectacular 
fashion: a total of .5,590 units 
were produced in the first quar- 
ter of this year, an increase of 187 
per cent 

Evan Riwci WnAwrila of tfhw 
domestic h-irtuctriai vehicle man- 
ufacturers and a consistent loss-' 
maktfr for its owners, the pubUo- 
sector holding company Institute 
National de Industrie, is fativfag 
in terms of a return to profitabil- 
ity in 199L By this time it will 
have completed a Pta l2bn 
investment plrat that envisages a 


reduction of .1,600 Jobs from the 
present tobom- force of 6.700. .. 

The pu blic company's recovery 
programme, involves a concentra- 
tion an its heavy truck line and a 
scaling down of all its other prod- 
. ucts. It is developing a new cab 
with DAF of tire Netherlands and 
It acquired Seddon Atkinson 
from .International Harvester 
three years ago. 

Nissan, with the strongest 
results hi the sector - 40 per cent 
of the domestic van market 
a g ai nst 18 of Mercedes-Benz, its 
nearest rival, and a 6300 labour 
force, 600 less than two years ago 
- is set to spend some Pta 9bn this 
“ in inunovixur its output still 


hard cash. 

Over the years some 
have been invested to n 
om Motor Iberica and 1 
down reveals that son 
cent was spent on fix e d 
percent ofR&D, S4p< 
restructuring and is pe 
flnaci al investments . 

Mr Echevarria sail 


A third of this year's invest- 
ment has been allocated to Rand 
D a nd th e fyimpj»Tiy Is consider- 
ing setting .op ; a new research 
Plant In the technology park of 
Valles, outride Barcelona. 

.What is particularly interest- 
mg about -the Japanese compa- 
ny’s sure-footed progress in Spain 
is tire manner .in which, at every 
stage, tt hag lacked its instinc- 
tive belief in the project with 


which stood at Pta 4J 
end of 1986. and that i 
do as much with the 
accumulated losses by 
the present year. 

Nissan's upbeat pn 
Spain have enabled th< 
* begin to lo 
ite Varieties, trade vai 
rtandard Patrol four-w 
vehicle. 

tt now plans to mi 
raw lift trucks at a m 
urenca owns near Pam 
has earmarked the Bar- 
for European pro 
toq vehicle It plans to 
rare worldwide with Fi 


Tom Bums 
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S in light 
vehicles in Italy are wearing 
broad smiles at the moment as 
deliveries are pushed up to still 
higher record levels by the cont- 
inuing strength in the economy. 

Last year's total sales Vrere 278 
per cent up on 1986 and in the 
first four months of this year the 
rate has moderated only -slightly 
to20peroenL. 

This can be taken 4S a fairly 
accurate reading of the health of 
small and . medium-sized Italian 
businesses In both commerce, 
construction and manufacturing. 
Would-be purchasers are being' 
presented with a broader than 
ever range of vehicles to choose 
from and are being served by an 
increasingly specialised sales 
farce.'. 

But according to the main 
manufacturers, the .strength of 
demand also reflects non-com- 
mercial consumer tastes. Fiat 

says that up to a quarter of its 
top-selling Ducato range Of vans 
is in the form of chassis for 
campers which are steadily repla- 
cing canvas as the medium far 


Italian purchasers are being offered a better than ever choice, says John Wyles 

Deliveries advance to record levels 


outdoors, self-catering holidays. 

The proportion sold for this use 

was only about 6 per cent three 
years ago. 

In addition, purchasers of the 
smallest light vans, such as the 
Fiat Piorino, Ford Escort van and 
Renault Express- are also buying 
with private use in mind, which 
means that the designs must 
offer levels of comfort and perfor- 
mance comparable toequivalent 
saloon cars. - 

In terms of overall sales, there 
are no spectacular changes in 
market shares, -although domes- 
tic manufacturers, principally 
flat and its-fceco.subridjary, had 
to give some ground last year, 
partly because of the overall 
strength of demand. 

Deliveries of Italian marques 


Buyers demand long-1 if e; rel i a bi I ity 



THE PETROL ENGINE is now a 
rarity in commercial, vehicles 
with an all-up (gross) weight of 
more than 35 ttmnM. In the UK 
market, Mercedes-Benz- is the 
only manufacturer to offer one, 
its 410, rated at 4.6 tonnes and 
introduced last year. ' 
Ironically perhaps, Mercedes 
has been one of the Prime moti- 
vators of the move from petrol to 
diesel power in light conunex- 

In its lightest Brefaen van* an£ 
chassis-cab, diesel versions have 
consistently outsold their petrol- 
engined counterparts, ever since' 
their introduction in' Britain 
nearly a decade ago. Only in the 
last two or three years have 
other manufacturers sees their 
balance of sales in the key weight 
sector about 33 tonnes swing sig- 
nificantly towards diesel power. . 

Mercedes’ “premature" success 
in selling its 2Q7D and 307D diesel 
vans and chassis right .through 
the 19608-gives a due to the rear 
sons far today's aQmafce diesel 
bonanza. ' L 

Buyers of vans and light trucks 
are increasingly demanding thorn 
qualities oflong-lift?^ high -mile- 
age reliability and "fad economy 
which are usually associated 
with heavier truck operation. 

The diesel option adds to the 
initial outlay; the engine’s higher 
internal pressures mean more 
robust (and therefore heavier and 
more expensive) construction. 

The heart of any diesel is its 
fuel-injection system, whose pre- 
cision engineering makes for 
added cost, against the much 
simpler modestly-rated; carburet 
tor petrol engines ®ted "hfr yam. 

Many buyers ..ailsn -tooJc-the 
view that a dtesel would.' 
outlast the rest pf 
When at the end of tlmee pt {but! 
years rust had wreaked, havoc la 
the body or cab stnicquo and pm 
clutch, gearbox or suspension 
were newtin g maj onlatteftaen. 
the engine would stiTfcihave inany . 
thousands of useful mjfe* left. 

But with the adveofof crom gt- 
er-aided design and manufacture 
(CAD-CAM), and ueW 
technology, overaU engineering 
quality, has risen perceptibly*. 
Vehicles are moredurable and 
reliable, emulating the fl#jA 
engine philosophy. . ■ 

Cost-per-mUe calculations by 
those light van and. ttiich W* 
who pay such detailed attention 
to transport expenditure are now 
" id on longer : «lU4C«nent 


The on-cost of -diesel- power 
thus becomes much wore readily 
justified. Price premiums for die- 
sel vehicles vary wildly between 
different manufacturers and mod- 
els. On a rear-engined Volkwsa- 

gen pick-up you pay only 1326. or 
4 per cent extra for the diesel 
variant. , . 

In contrast Ford charges fim 

or more than 30 per cent more, 
for the diesel option on its ligh- 
test Transit van. the 80 Popular. 

In the case -of .the Transit , , 
Ford's direct-injection 2.5Di 
engine, introduced in 1985... has 
more than lived up to its prendre 
of reliability, and excellent .fad 
economy - it is returning up to 20 
per cent' better miles per gallon 
figures than it* more trouble* 
some indirect-injection predeces- 
&or 

Demand for diesel Transits has 
soared, enabling the company to 


indulge in a classical piece of 
strategic pricing, letting the die- 
selprice premium be. determined 
. by what the market will stand. 

Profit margins on short-wheel- 
base Itansit diesels are at pres- 
ent almost certainly .higher than 
on any other Ford commercial 
vehicles or cars. Interestingly, 
the same £1302 diesel premium is 
held far the heaviest 33 tonne 
Transit models as well, but as a 
percentage it is far less: about. 12 
per cent ra? 8 190 van. - ,• 

. fa .omtrtirti therelative .pricing 
of petrol and diesel models in the 
rival Shezpa range, made by the 
the Freight Rover division of Ley- 
land-DAF, Is . structured some- 
' what differently, though it must 
be pointed out that the light 200- 
Seritt and heavy snvseries Shes> 
pas. take different .diesel en gine^ . 

, respectively the direct-inlection 
Perkins 2 litre Prima and ah 
older heavy, less faeleffident 23 
litre Land Rover (indirect injec- 
tion) unit. 

Freight Rover's list prices are 
about 17 per cent higher when 
diesel power is specified on the 
200 and 12 per cent in the case of j 
thawider-bodied 800: 

YOU can expect to pay between 
10 and 15 per cent mpre -for 
diesel option. in the smafitot car- 
derived vans such a^ the Ford 
Fiesta, VW Golf and Austin Mae* 
stro. 

Do the fad savings achievable 
with a diesel recoup the add! 
tional outlay? The answer will 
depend an the mileage covered 
per year. W higher the mileage 
the; sooner the pay back in fuel 

-WJfefan - egaha de , a torn tonue 

’payload diesel van returning 

aombg, to contrast to w faro! 

a n patKfi-ei^toed, counter- 
would at todays fad prices 
py the choice after about 
g7jno mfles...' 

For a busy van used on 
long-distance deliveries, the cost 
'would be jrecovered in less than a 
year. On stop-start working 
.around town, total mileage is less 

bptth^ diesel's 

Sat toe extra initial outlay e£ 
often be equally JwtiflW-' • J ' 

- proof that thfr extra cost of die- 
jAptma MfonAtavrovm 
by an lncres rip g-.nto^ * 

' its- comesto' 
and diesel L' 
statistics. : 

. in the 23 
covering 
sit 


tjregifltreS^I 

15 torniift 

ihe , 

r Jpan, jdlestel 

sales this year- are running about 
7 per cent hi ghy flan to 1987. 
The first few months of the year 
saw diesels- fake just over 45 per 
cent flf-flw sector- - .\ 

Many manufacturaa forecast 
that the figure will move above 
50 per cent by; the end of the 
year. 

as the diesel remains 
.noisier than the pet- 
aibelt mainly on tick- 
diesel fuel remains 

jdo^ng'adifitlves'are' 

under active development) there 
will be resistance other than on 
cost grounds to its adoption. In 
light commercials as well as in 
cars.' ' 

But .as technology advances, 
particularly to the field of direct- 
injection combustion chambers, 

Alan Bunting 




Hahr** ffflM van* and truck* maricot 


1986 

% share 

1997 

% sham 

Alfa Romeo 

£275 

2 2 

2,185 

13 

Fiat 

45,955 

43.6 

51,058 

41.1 

Iveco 

15,510 

14.5 

17,630 

14.2 

Total Italian 

83,740 

603 

70375 

57.1 

Ftird 

10,680 

10.1 

15,955 

123 

GM-Opel 

&467 

2.3 

2340 

2 A 

Renault 

9.213 

S3 

13.260 

10.7 

Volkswagen 

5.735 

5.4 

5,738 

4.6 

Total imports 

41,690 

393 

53,316 

423 
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rose by ll-l per cent to 70376 to 
take 57 per cent of the market 
against 60.46 per cent the year 
before. 

The biggest beneficiary among 
the importers was Ford which 
has held the number one Import 
position since 197L Thanks to 
very strong demand for the Tran- 
sit, which took 163 per cent of 
the 33 tonne market and which 
w&s. the top selling model to this 
sector until Fiat introduced the 
Ducato in. 1981, Ford boosted its 
sales by 49 per cent to 15355 to 
take 123 per cent of the overall 
market' 

Renault were not far behind, 
pushing their sale up by 44 per 
cent to 13380 to take 10.7 per cent 
of the market Volkswagen gave 


ground slightly and GM-Opel 
sales rose only modestly. 

Fiat and Iveco have fought 
back in the first four months of 
this year, raising the group's 

market share to 58.7 per cent *rnfl 

both Ford and Renault have seen 
their shares slip slightly. 

Hat says that demand for its 
Ducato is now hitting against 
production limits at its plant at 
Svel to the Abruzzo’s Val di San- 
gro, where half the production of 
500 units a day is divided with 
Peugeot-Citroen-Talbot which 
exports its share. An expansion 
of capacity Is now bring consid- 
ered. 

Registrations of the main 
Ducato model, the 10A4, rose last 
year to 22,545 from 18312 the 



Fiat's top-selling Ducato - a quarter me being sold to campers 


year before to take 51.6 per cent ket share this year. Fiat car. 

of 33 tonne commercial van mar- Overall, more than 44 per cent Fiat's main export markets are 
ket. The company expects to of Ducato production Is exported West Germany, the UK. France, 
slightly Improve the model's mar- - a higher proportion than for any Holand and Switzerland which 


were the destinations far more 
than 30,000 vehicles last year. 

At the same time, sales last 
year of the longer wheelbase 
Ducato Maxi climbed from 4.465 
in 1986 to 6,075 to give it 18.4 per 
cent of a market dominated by 
the Iveco Daily which took 47 per 
cent by selling 15.740 units, more 
than 2^00 up onlSS6. 

The overall strength of the Fiat 
group's sales this year is expec- 
ted to be helped by the 
relaunched Fiorlno which was 
presented in April. After seven 
years ou the market, the original 
Fiorino was beginning to look 
tired and its market share bad 
fallen from a peak 60 per cent of 
light van sales in 1984 to 42 per 
cent last year. 

In the same period, the Ford 
Escort van raised its hold from 
13 to 3.8 per cent. The Renault 
Express, meanwhile, has been 
running away with this sector, 
taking 14 per cent of sales in its 
launch year. 1986, rising to 
almost 25 per cent last year. 

All the main distributors are 
placing increasing emphasis on 
training their sales forces, given 
the increasingly specialised 
nature of the adaptations of their 
products. But they are not 
encouraging them to discount 
prices, there being very little 
need given the strength of mar- 
ket demand. 

With up to 50 per cent of sales 
in the 3.5 tonne sector now going 
to fleet buyers of more than 
about five units, there is growing 
competition to provide sophisti- 
cated financing arrangements 
including both leasing and buy 
back arrangements. 

John Wyles 


Choose the rate 

THAT ALLOWS 
YOUR BUSINESS TO GROW 

Buy and register a new Fiesta van. Escort Combi, or Escort van before September 15th and choose how 
you pay. 20% deposit (9.5% APR), 33V>% deposit (7.1% APR), or 50% deposit (4.8% APR). 


If you're thinking of buying a Ford light 
van there's never been a better time because 
between June 1st - September 15th you’ve 
got the chance to take advantage of Ford 
Credit Low Rate finance plans. 

There are three finance plans to choose 
horn. 

firstly, you can put down a minimum 


deposit of 20% in which case the interest 
rate is 4.9% (APR 9.5%). Secondly, you can 
deposit a minimum of 33.3% in which case 
the interest rate is 3.7% (APR 7.1%). Or 
thirdly, you can deposit 50% or ova; in which 
case the interest rate is 2J5% (APR 4.8%). 
Pick the plan that suits you best Your deposit 
can either be in the form of cash, or a trade-in 


or a combination of both. And you have 36 
months to pay. 

To see just ' how advantageous this 
scheme could be, study the examples below. 

Remember this offer ends September 
15 th, so contact your Ford dealer today. 

For details of your nearest Ford dealer 
call Teledata on 01-200 0200 anytime. 



ESCORT VAN A ESCORT COMBI 

1 3 POHJLiR . ' 
,3V VAN . 

■ BS VAK* 

.’.Mi DIESEL • ■ 

-SS VAN 

■1.3 POPULAR 
COMB!—'' 

'Cash price ind. VAT and delivery 1 

£3,219.00 

£6,787.00 

£7,6662)0 

£6313.00 

9 . 5 % APR 

Initial Payment (minimum 20%) 

Cl M3. 80 

£1,357.40 

i 

£133330 

£13432)0 

36 Monthly Payments of 

£158.52 

£172.99 

£195.40 

£158.41 

(Starring 1 month after contract) 

Charge for credit 

£731.52 

£798.04 

£901.60 

£730.76 

Total Credit Price 

£6,950.52 

£7,5852)4 

£8367.60 

£6,945.76 

7 . 1 % APR 

Initial Payment (minimum 33.3%) 

£24)73.00 

£2,26233 

£2,55533 

£22)71.67 

36 Monthly Payments of 

£127.95 

£139.64 

£157.72 

£1272)7 

(Starting 1 month after contra a) 

Charge for credit 

£460-20 

£50237 

£5 6735 

£459.99 

Total Credit Price 

£6,679.20 

£7.28937 

£833335 

£6,674.99 

4 . 8 % APR 

Initial payment (minimum 50%) 

£3,109.50 

£3393.50 

£33332)0 

£3,107.50 

36 Monthly Payments or 

£922)5 

£10133 

£114.46 

£92.79 

(Starting 1 month after contract) 

Charge for Credit 

£233.10 

£25438 

£28736 

£232.94 

Total Credit Price 

£6,452.10 

£7,041.38 

£7,953.56 

£6,447.94 



The above Low Bate. Finance Plans arc subjen rocredh approval and apply » Fiesta van. Escort Combi and Esccw vans 
registered between June 1st and September 15th 1988 and which are subject to Conditional Sale Agreements arranged by 
participating Ford dealers anti underwritten by Ford Motor Credit Company Limited. Regent House. Hubert Read, 
Pren twood. Essex CM 14 4QL Applicants must be over 18 years of age and credit worth)'. Please note various factory fitted 
' options and Fords optional warranties (Extra Cover or Extra Cover Hus) are available at extra cost “Maximum retail pnce 
as at May 16th 1988 including deliver) 1 . Delivery is to Dealer premises with exception of Channel Islands and Isle of Wight 
when a further chaige will be made. 


FIESTA VAN- . • ' 

*>$6. 

. FOfULAV • 



• =VaL • 

•Cash price incL VAT and delivery 

£43902)0 

£5385.00 

£5,742.00 

£63392)0 

9 . 5 % APR 

Initial Payment (minimum 20%) 

£99&00 

Cl, 057 M3 

£1,148.40 

£136780 

36 Monthly Payments of 

£127.19 

£134.71 

£14636 

£16137 

(Starring 1 month after contract) 

Charge for credit 

£586.84 

£621.56 

£67536 

£74532 

Total Credit Price 

£5,57684 

£5,906.56 

£6,41736 

£7,08432 

1 7 . 1 % APR 

- Initial Payment (minimum 33.3%) 

£1,66333 

£1,761.67 

£1,914.00 

£2.113.00 

36 Monthly Payments of 

£102.66 

£108.73 

£118.14 

£130.42 

(Starting 1 month after contract) 

Charge for credit 

£3692)9 

£390.95 

£4252)4 

£469.12 

Total Credit Price 

£5359.09 

£5,675.95 

£6,1672)4 

£6808.12 

4 . 8 % APR 

Initial Payment (minimum 50%) 

£2,4952)0 

£2,642.50 

£2871.00 

£3,16930 

36 Monthly Payments of 

£7430 

£78.91 

£85.73 

£9434 

(Starting 1 month after contract) 

Charge for Credit 

£187.00 

£19836 

£21538 

£237,54 

Total Credit Price 

£5,17780 

£5,48336 

£5,95738 

£6,576.54 





-I 


And there’s more. The FORD CONTRACT MOTORING scheme 
now enables business users to lease Ford Fiesta vans. Escort vans, 
and Escort Combis at rates which have been specially reduced 
until September 15th. ford Contract Motoring is Ford Credit's 
own contract hire programme. 


FORD VANS 
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VANS AND LIGHT TRUCKS 6 


Ergonomic advances are vital to efficiency, says Alan Bunting 


Painel vans 


HOWEVER economical a van 
might be to operate, with excel- 
lent reliability, weight-carrying 
ability, meagre fuel economy and 
long service intervals, there are 
other practical (and vital) consid- 
erations which can effectively 
remove the vehicle from a poten- 
tial buyer's short list. 

A key factor is the extent to 
which the van or light truck can 
be used easily by the person 
whose workplace it becomes - the 
driver. 

A commercial vehicle driver’s 
job is already onerons enough, 
having to meet tight delivery 
schedules on ever more con- 
gested roads, with yellow line 
paririwg restrictions more often- 
than not making minor skir- 
mishes with the law unavoidable. 

He or she is entitled to expect a 
vehicle which keeps additional 
hassles to an absolute minimum. 

A comfortable driving position 
with light, easily-reached con- 
trols and switches, clear unam- 
biguous instrumentation and 
warning lights are basic require- 
ments which all manufacturers 
aspire to provide, and most do. 

Employed, as opposed to 
self-employed drivers - those who 
never have to think about fuel 
bills • inevitably prefer a petrol to 
a diesel engine because of its 
smoother, quieter and more 
lively performance. But the dura- 
bility as well as the economy 
benefits of the diesel result in 
drivers having little choice but to 
adapt their driving technique to 
the more sluggish diesel 

For the driver, some compensa- 
tion for loss of acceleration suf- 
fered when diesel power is speci- 
fied has come with other 
engineering advances. Today's 
engines are inherently quieter 
than their predecessors; cabs in 
any case are better insulated 
against engine and other 
mechanical noise and vibration. 

Even a van like the Volkswa- 
gen LT, with its engine located 
below the seats, is surprisingly 
quiet in diesel as well as in petrol 
form. 

The latest LTs six-cylinder 2.4 
litre diesel, in any case, scores on 
smoothness over Its main rivals, 
all of them having only four cyl- 
inders. 

Ford and Flat-Iveco were the 
first to fit direct-injection (di) die- 
sels (in which the fuel is 
“squirted” straight into the main 
combustion space above the pis- 
ton) for capacities as small as Z5 
litres. 

Fiat added a turbocharger at 
the same time, which helped sup- 
press noise as well as boosting 
brake horsepower. The new di 
diesels are inherently noisy on 
tickover and when accelerating 
hard, but at speed they are 
acceptably unobtrusive. 




m 
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RASCAL.. 


Convenient side loading with a Bedford Rascal 

Easier life 
for drivers 


Getting in and out of any truck 
or van involves agility and some- 
times contortions. The ease with 
which it is possible to get to and 
from the driving seat is a major 
consideration for the man, and 
increasingly the woman, mairing 
30 or 40 drops a day. 

Milk or baker’s delivery rounds 
are perhaps the ul tima te exam- 
ples. Vans with a cab entry step 
behind the front wheel arch 
invariably score over those with 
a forward entry. This goes some 
way to explain the continuing 
popularity of the Ford Transit 
range. 

Although the Transit was com- 


pletely restyled three years ago, 
the original cab configuration rel- 
ative to the front axle was 
retained. 

Other v ans and chassis with 
rear-of-wheel arch entry include 
the Freight Rover Sherpa, Mer- 
cedes-Benz Bremen models, Ren- 
ault’s Trafic and Master, and the 
"triple-cloned*' Sevel-built front- 
wheel drive Fiat Talbot and 
Citroen models. With all of them 
it is possible to step inside with- 
out handhold support 

In contrast VW cabs - both the 
LT and the lighter rear-engined 
l-tonner - and the latter’s Japa- 
nese-designed rivals from Bed- 


ford, Toyota, Nissan and Mitsubi- 
shi, are of forward-control 
(essentially fiat-fronted) layout, 
with the engine between or below 
the seats. Restricted space avail- 
able ahead of the wheel arch 
allows room for a small “one foot 
only" step. 

Vertically above the step the 
backward slope of the windscreen 
pillar forces the driver off-bal- 
ance as be leans to the left, so 
that use of a grab handle - or the 
steering wheel acting as one - 
becomes unavoidable. 

small vans with steeply-raked 
screens and low door openings, 
such as the Toyota Lite Ace and 
Nissan Vanette, call for greater 
than average contortions, espe- 
cially for tall drivers. 

Of course, it can be argued that 
a car-derived half-tonne payload 
van such as a Ford Escort or Bed- 
ford Astra scores even lower 
marks for the driver making mul- 
tiple deliveries. 

As any osteopath, or any : 
motorist who has suffered bade 
trouble, will testify, the twisting 
of the spine and simultaneous 
bending at the waist and knees 
which getting in or out of an 
average car involves, are ergon- 
omically hazardous. 

For most drivers of delivery : 
vans, getting into the loadspace, ! 
with often barely 4ft of head- 
room, is best avoided. It is pref- 
erable to stand outside the rear 
doors and reach into the interior. 

A car-derived van with hand- 1 
brake and gear lever between the : 
seats is also highly impractical 
for in-town deliveries where the 
driver needs to get out on the 
kerb side. 

Japanese makers, realising the 
shortcomings of a low-bonneted 
"car shaped" van for multi-drop 
deliveries, developed in the mid- 
1970s a totally-different shaped 
vehicle of sireflar weight capac- 
ity. 

The so-called micro vans and 
pick-ups made by Honda, Dai- 
hatsu. Subaru and Suzuki (the 
last named built under licence in 
the UK as the Bedford Rascal) are 
tall and narrow but with easy 
step-in access. 

Because the cab floor and step 
are relatively dose to the ground, 
the disadvantages of a forward- 
entry layout mentioned earlier 
are of minor consequence. All the 
micros have tiny, under 1 litre 
engines which can be accommo- 
dated below the floor without 
seriously encroaching on cab or 
loadspace. But they lack the per- 
formance of a typical car-derived 
van with a power unit twice the 
size. 

Which is why many drivers in 
Britain at least, regard micros 
with a degree of scorn, a feeling 
reinforced by their rather fragile 
appearance. 


New Transit dominates 
Europe’s boom market 


rr HAS TAKEN less than two 
years for the Ford. Transit, re- 
launched with an entirely new 
Sharpe in 1966, to establish domi- 
nance of Western Europe's large 
and boo ming - market for medi- 
um-sized panel vans. 

Ford produced 130,265 of the 
"new” Transits last year, relegat- 
ing Volkswagen's Type-2 range, 
better known as the Transporter, 
to second place in the European 
production league at 114,365 
units. 

The runner-up position is not 
one to which VW has been accus- 
tomed, nor one to which it is 
resigning itself. A replacement 
for the current range is expected 
late next year. Armed with it, 
Volkswagen will once again 
expect to challenge Ford for 
supremacy. 

The new model is expected to 
feature front-wheel drive, a 
sloped front and other aerody- 
namic aids, and transverse 

pn ghipg 

However, even VW accepts 
that there is unlikely to be a 
return to the halcyon days of 
1980, when the company built 
174,245 Transporters in West Ger- 
many alone. For at that tima the 
Japanese invasion of Western 
Europe's light commercials mar- 
ket was only just beginning, then 
climbed to a Japanese share of 
12 J. per cent, representing some 
70,000 sales, by 1986 - a level at 
which it now appears to have sta- 
bilised. 

“Appears" is a correct descrip- 
tion - for the Ford-VW battle is 
also taking place against the 
background of continuing and 
major restructuring of the 
medium vans industry in West- 
ern Europe, in which Japanese 
manufacturers are increasingly 
involved. 

One venture involves Volkswa- 
gen itself, which is launching a 
collaborative project with Toyota 
to produce one-tonne pick-ups 
based on Toyota's ubiquitous Hi- 
Lux - starting from next year. 

The impact of the project 
should be relatively small - 15,000 
units a year are envisaged - when 
set against the record 621,790 
sales in Western Europe last year 
of light commercials of between 2 
and 3.5 tonnes gross vehicle 
weight (a rise of 10.6 per cent an 
1986). 


Light commercial production in 

' : ' (2.01-3-5 tonnes) 


Europe 


Ford 

VW 

Swd 

Renault 


tVWCQ 

VW 

r -f tova r 

Renault 

Biro 

Peugeot 


Transit .- 
Typa -2 • 

Ducatb 

Traflc(l) 

i Bremen ' 
Daily 
LT 

Sharps 

MseteriB70 

Trsdsvan 

J» 

MB90-WH80 


Year % 
1967 Share 

130266 21.5 

114363 1&9 

103962 17.2 

56741 9.7 


Bedford 

Citroen 


Sown 

Totals 


8261 

6571 

2467 

75 

605887 


105980 

12232S 

90254 

527S3 

48520 

32366 

18463 

18364 

16090 

12117 

13082 

6047 

10920 

5338 

3269 

59 

557947 


% 

Change 

22.9 

-6.5 

15-2 

11.4 

-5.6 

11.7 

12.8 

8.1 


* Inrtrirl— undptepr and production 

fij MWaaCRDMi 

Sourca: Automaton to&oiry Data 


However, Daimler-Benz of West 
Germany has also signed an 
agreement under which it is to 
produce the Mitsubishi L300 van 
at one of the German, company’s 
Spanish plants, at intended vol- 
umes which have yet to be 
clearly indicated, with further 
joint development of new 
vehicles in the 2-4J> tonnes GVW 
range being envisaged. 

Nissan, meanwhile, is using its 
80 per cent-owned Motor Iberica 


Rascal, which is also sold 
through Mr Gerald Ronson's 
Heron Suzuki subsidiary as the 
Suzuki Super Cany. 

Ford is also now selling on the 
Continent a one-tonne panel van 
produced by its Japanese affili- 
ate. Mazda, but rebadged as the 
Ford Econovan. 

These Euro-Japanese collabora- 
tive arrangements are likely to 
be followed by others, according 
to Mr Michael Pearce, author of 


Japanese makers are Increasingly involved 
in the continuing major restructuring 
of the medlwn vans Industry 


plant in Spain to expand produc- 
tion of the Ebro Tradevan, of 
which some 15,000 units were 
produced last year. 

In the UK, General Motors last 
October placed its Bedford vans 
business into a joint company 
with Isuzu, the Japanese car and 
commercial vehicle producer in 
which GM has a 40 per cent 
stake. The new company, IBC 
Vehicles, is 60 per cent owned by 
GM but management control 
rests with Isuzu. 

It currently produces a one- 
tonne payload panel van, the 
Midi, based on an Isuzu design, 
and a Suzuki-based microvan, the 


an Economist Intelligence Unit 
analysis of Western Europe's 
tight commercial vehicle Indus- 
try. 

These, he suggests, will more 
than compensate for an inevita- 
ble fen in direct Japanese exports 
to Europe as a result of the 
strengthened yen. In 1991. he 
forecasts, direct imports will fall 
to about 50,000 units, or 7.7 per 
cent of a 2-3.5 tonnes GVW mar- 
ket totalling some 650.000 units. 

However, even based on cur- 
rently-known plans, ' another 
100,000 Japanese vehicles a year 
could by then be in production In 
Europe itself. This would lift 


total Japanese penetration or 
Europe's medium van market to 

about 15 t* r i* n ^„» fh , TTn , v a . 

However, the restructuring has 
involved not wily the Japanese. 

Also in the UK, where rhe 
upheavals have been greatest . 
including the demise last sear of 
the OF van, Bedford* former 
would-be Transit challenger ■ the 
former Freight Row vans suh 
aidiarv of SUtfr-ownad Rover 
GreSp is adjusting to lift within 

LeylandDAF. 

The AnglteDutch group 
formed as the UK r 
Government selling the ****** of 
both Freight Row and the Uy- 
land Trucks division of Rover 
Group to Dutch tmek maker 
DAF. The UK Government has a 
40 per cent stake in Leylanrt 
DAF.but management control 
lies entirely with Etindhcnrea 
The deal was pre-dated by a 

marketing arrangement under 

which DAF has been selling 
Freight Rover's Sherpa vans and 
Leyland's Roadrunner medium 
trucks under DAF badges on the 
Continent. . , . 

Progress is now being made 
towards a long-needed replace- 
ment for the Sherpa, planned for 
about I960 at ah intended Invest- 
ment cost of USm. 

DATs chairman, Mr Aart van 
der Padt, has said that the new 
range should allow output from 
Freight Rover's Birmingham fac- 
tory eventually to be doubled to 
about 40,000 unite. Currently the 
plant is working dose to its sin- 
gle-shift capacity of 20,000 units. 

The company will, however, 
face ever-stiffening competition, 
not least from Italy, whose pro- 
duction of vans of between 2 and 
4 tonnes GVW has more than 
doubled during the 1980s to about 

140.000 units. 

• This reflects in particular Flat 
Auto's Joint venture company 
with Peugeot of France * SeveL 
Its products carry no fewer than 
than three badges: Fiat Ducata. 
Peugeot J5 and Citroen C25. with 
supplies being shared roughly 
equally between the partners. 

Last year, every last bit of out- 
put was squeezed from Sevel. 
which produced just under 

104.000 vans - considerably more 
than its theoretical 90,000 capac- 

lty ‘ John Griffith* 
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DELCO ADVANCED SUSPENSIONS 


TAKE COMMAND 


A Dekxi Advanced Suspension System commands top 
performance on the road, and that means top satisfaction 
for your consumers. 

At Dekx>, advanced suspensions begin with the 
modular strut assembly delivered just in tmre and in 
sequence-assuring an accurate, high-quality buDd. 

Next is the Delco Automatic Level Control System 
which maintains the designed vehicle attitude under 
varying load. Assures a level ride for smocfli vehicle 
handling. 

Ada to these features the Delco Computer Command 
Ride System and you can truly produce the car for 
tomorrow. The Delco Computer Command Ride System, 
available with automatic road sensing, detects the type of 
road surface being traveled and adjusts for optimum 
suspension damping characteristics. This means 


optimum ride and handfing over an road surfaces. An 
interface to provided to permit driver selection of specific 
driving mooes whether ift a smoother ride home from the 
office or r espo n sive handling on a winding road. Delco 
Computer Command Ride offers a complete ride system 


yourveracie. • . 

Delco advanced suspensions also indude total air 
suspension systems to let you provide flexibility and value 
in your product for todays discriminating consumer. 

Talk to us. Find outwhy Delco Prockicts can offer you 
quality suspension systems-on time-at competitive 
prices. Just write or call Delco Products, High Street 
North, Dunstable, Bedfordshire UJ6 1BQ, England 
( 0582 - 64264 ). 
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Manufacturers are still restructuring to win more sales in this highly competitive market, says John Griffiths 


THE EUROPEAN MARKET for ' ■■■ ■ 

light trucks, thosemost typically | A 

in the 6-7.5 tonne sectors above ■ ■ II ■ » 

which most countries require -■ - ■ " 

operators' licences, remains 

highly competitive and is still range but excluding light cam- 40 
restructuring. . merdala such : as the Transit van Ar 


Trucks under pressure from panel vans 


highly competitive and is still range but excluding light cam- 40 per cent stake in the joint 
restructuring. merdala such as the Transit van Angle-Dutch company DAFBV. 

ft is also coming under pres- and chassis cab, into a joint com- it required the UK Government 
sure from very large panel vans, pany with 7 Fiat's trnckmaking to pump some E300m into Ley- 
of the type produced both by subsidiary to form Ivevo Ford land Tracks to allow the merger, 
Daimler-Benz in West Germany Truck. which also included the UK van- 

and lveco, with its Z range, in Meanwhile, the former UK maker Freight Rover, to go 


Daimler-Benz in West Germany 
and lveco, with its Z range, in 
Italy. 


which also included the UK van- 
maker Freight Rover, to go 


Much of the restructuring has' acclimatising itself to manage- 
been taking place in the UK, ment control . by DAF, the Dutch 


. State-owned .Leyland Trucks is ' ahead, 
acclimatising itself to manage- However, it has led to Mr Aart 


van der Padt, DAP's chairman, 

which in the past few years has truckmaker, following last year's being able to report this spring h 
seen Ford place its track deal under which former Leyland that the new group has been prof- 
operations, comprising the Cargo Trucks parent Rover group has a stable from the start 


Estimated new 
registrations in Europe - 
1980-86 

Total of which 

Japanese % Jap- 
Imports aneae 

SmaB vans up to 2 tom 


Registrations 


Car-derived vans 


Mr van der Padt declined to '$$! 
give details but said that the Ley- 
land operation, whose Roadrrm- 
ner light tracks it markets 

throughout Europe under the _ „ 

DAF badge, made a positive con- Toyota s Mux four-wheel drive 

tribution to DATs net profits of The one slightly downbeat note only UK manufacturer with a 
FIGQm f£l8m), which were almost was that DAP’s hopes of selling valuable part of its operations in 
double the 1386 leveL ' - . 3,000 Rqadrannare a year to Pao- light and medium trucks whose 

- - The DAF and Leyland distribu- car, the North American heavy future has turned out to be 

I— _ _ _ ■ __ ' _ _ tion networks had also been truckmaker which was a rival brighter than once hoped. 

m\/ fYi I f \ I 1^1 a* quickly merged in the UK, Mr would-be purchaser of Leyland General Motors had itself 

II V ll || 1. * 1- \ J V rl | | van der Padt said. And the net Trucks, went unfulfilled. sought to take over Leyland 

J effect on the formerly heavily Mr van der Padt said earlier Trucks just over two years ago. 

lossmaking UK company appears this year that the proposals had but the takeover foundered on 

prm 'mu L ... , w ^ to have been wholly positive, been “shelved.” But quite apart MPa' opposition to Land Rover 

Leyland built about 12JXJ0 tracks from the weak dollar making being included as part of the 
JhwT hv TOT^tirnai^ 1884 year ; ®P about 50 per cent on such an arrangement uneconomi- deaL As a consequence, commer- 
^86, and ekpepte to Old more cal, Paccar executives say that no rial truckmalriS operations by 
stvely those denyed from cars, is about uJuts will b^soM ^ tormal approaches wereever put its Bedford subsidiary ceased at 

w frf A farther boost for Leyland on the table. the end of 1986, leaving only nhli- 

PAF. .the operating company _ For die moment at least, the tary trucks to carry on. 


effect on the formerly heavily 
lossmaking UK company appears 
to have been wholly positive. 


1980 

355.000 

20.000 

5.6 

1981 

400.000 

30.000 

7S 

1982 

395.000 

40,000 

10.1 

1983 

4^,000 

45,000 

9.7 

1984 

440,000 

SOJOOO 

11.4 

1985 

565.000 

65,000 

115 

1986 

650.000 

65.000 

10.0 

Htodkm vans 2-3^ tons 

1980 

520,000 

25,000 

45 

1981 

500,000 

35,000 

75 

1982 

495,000 

35,000 

7.1 

1983 

505,000 

4aooo 

7.9 

1984 

495,000 

60,000 

12.1 

196S 

535,000 

65,000 

12.1 

1988 

580.000 

70.000 

12.1 


With the number rif light com- prospects fotog the world’s com- 
mercials they can -import con- mercial vehicle industry, forsees 
strained in such major markets an. actual decline in sates in 
OB the UK) Frajjpe agd Italy, it France over the next few years. - 
made sense for Japanese prpdnc- Its st£ti$gcs ; sfrow that, last 
ers to switch their attention at a year 245,660 small vans were reg- 
faiily. early stage from the small istered -in France, it' predicts a 


; formed in the merger, ranw two Leyland work force which had However, at the end of last 
months ago when it was feared rationalisation of Leyland year the surviving operations 
announced that DAF was trans- DAP's operations at the expense were sold to Mr David J. B. 
faring production of about L000 of UK plants appear to have had Brown, who owns a group of spe- 
trunks a year from the Nether- those fears put at rest cialised vehicle manufacturing 

Leyland, however, is not the companies headquartered at 


lands .to the UK. 


Soioee: EcanomM InMsance UnH 

Petedee, County Durham. 

Bedford - or at least its light 
and medium truck operations, for 
light van production is still 
owned by GM and medium vans 
by IBC Vehicles • is now run as 
AWD, and the' trucks themselves 
marketed as AWD Bedfords. 

In March, AWD, which had a 
£100m turnover last year, was 
able to announce that it had won 
a £50m order from the UK Minis- 
try of Defence for 2,000 four and 
six-tonne trades to be delivered 
over the next two years. 


(2iR-3itaiinK) 

1987 1988 

% 

change 

Austria 

17950 15623 

14.9 

BsfgEum 

17504 15281 

14.5 

Denmark 

18600 20291 

-3.4 

Eire 

3600 4563 

-21.1 

Ftnbmd 

11600 10629 

9.1 

France 

113277 101356 

IIS 

Germany 129862116915 

11.1 

Italy 

77900 69206 

12.6 

ITsIhln rim 

ranmnoa 

24900 23938 

4.0 

Norway 

11700 14418 

-18.9 

Spain 

36800 28968 

27.0 

Sweden 

14100 12022 

17.3 

Swttzlnd 

20671 18703 

10.5 

UK 

122328110472 

10.7 

Europe 

621792 562385 

10.6 

-provbkmal figures 


Sourca: Automotive Industry Data 



Mr Ron Hancock, the blunt for- 
mer chairman of Leyland 
Vehicles who is now managing 
director of AWD, says he expects 
AWD to be profitable in its first 
full year of operations and that 
most of its intended 8,000 units 
production this year is already 
covered by firm orders. 

It is also AWD’s firm intention 
to return to the mainstream com- 
mercial trucks market, with a 
full range of vehicles from 7.5 to 
100 tonnes gross weight - with 
the first, a 7.5 former, due for 


launch this summer. 

At the time of the purchase 
from GM - on undisclosed terms 
but believed to have involved GM 
in substantial debt write-offs - Mr 
Brown assured workers that all 
1,200 of them would be retained. 

He has been as good as his 
word, and the talk now is of 
expanding the workforce later 
this year. 

More restructuring is currently 
under way in Spain, where the 
Government is awaiting EC 
approval of investment and 
ratio nalisa tion plans for E nasa , 
the State-owned maker of Pegaso 
trucks and vans which it has 
been unsuccessful in selling off. 

According to analysis by con- 
sultants DRI Europe, the indica- 
tions are that restructuring will 
involve an end to light truck and 
van production - thus opening up 
a potential niche for Nissan-Mo- 
tor Iberica to filL 

Last year Enasa signed a deal 
with Volkswagen and MAN of 
West Germany under which it 
has been assembling 6 to 10 
tonne trucks from the joint MAN/ 
VW LT trucks range. The trucks, 
which use some Spanish compo- 
nent are being sold under the 
Pegaso badge. 

Meanwhile, Daimler-Benz is 
talking with Mitsubishi of Japan 
about collaborating on the pro- 
duction of a light truck range, 
but progress seems to have been 
slower than expected in the light 
of the two companies’ already-es- 
tablished collaboration on a van 
range, the MB 80. due to be 
launched later this year. 


van sector, where their presence shar] 
was first felt in the 1970s, to the and 'i 


up-next year; to 289,000, ! 
a gradual recovery, to a 


more-profit-per-unit medium vans* 249,000 market, by 1995. 
sector. ■ West Germany produced only 

This they have done and their about 75,000 small vans last year, 
representation in the small vans But some 'interest ‘ has been 
sector iq now confined almost qroo s&& by. flegotations which 
exclusively to the “microvan’ 1 -. have gone on between Volkswa- 
typified by the Bedford Rascal/ gen arid Ford under which a 
Suzuki Super-Carry vehicles pur- ‘‘mird-vgu" might be jointly pro- 
rently being built - by IBC dneed to slot beneath both corn- 
vehicles, the former General parries’ pedium van ranges. 
Motors Bedford subsidiary in the . And. since. Volkswagen 


Europe’s production 
of small vans - 1986 

’OOO 


Chemical Express supply industrial and 
maintenance chemicals to industries 
throughout Britain. Selling is done via 
franchised mobile showrooms, so success 


« l :-“’ subsidiary as a base from which 
' - tp launch $ new sxpaS vans range 

l"‘ T' r = r- to As yet, it has given no 

Renault 21B 34-8 indication of -such an intent but 

Peugeot Group 205 32.7 the option is «y fann to be under 

Ford 75 12.0 .cpm&uiafiS, 

General Motors 1 54 8£ lu tb e uk,' small van prodno- 
Voikswagsn/'Ssat 34 . 5.4 . was given a boost by Ford, 

ESirto 3! I; where output of Fiesta .and 

q ■ 72- Escort-based . vans combined 
racyerociea g 1{ J’J reached just under 38,000 units, 

— — despite- a twO-week strike and 

• inckMMBaoniaMft^QaMera- other intermittent disruption at 

thebegmntogaftheyeer. 
vVith total small van prodno- 
UK, and of wMdr IBC -expects to tion of about 75,000 unite - apart 


. And. since. Volkswagen 

franchised mobile showrooms, so success 
or failure Is rooted in a very simple 


627 10Q.Q 


• indudM aonp 
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produce some 18,000 units this 
year. 

The impact of such vehicles 
during the 1988s nevertheless has 
been considerable in that they 


from the UK Ford builds such 
vans in West Germany and Spain 
• Ford is set to receive further 
.impetus .in -thesestor from the! 
reoent launch of the latest ver- 


vans sector and substantially 
increase its volume, particularly 
in European countries where 
there is no indigenous motor 
industry. 

Last year's West. European 
market for “small" van? - up to 2 
tonnes gross vehicle weight - is 
variously estimated to have been 
about 650,000 units, compared 
with under 400,000 in the late 
1970s. 

And while only some of this 
growth is accounted for by micro- 
vans and another popular Japa- 
nese vehicle, the car-based 
pick-up, nevertheless Japanese 
vehicles had an estimated 10 per 
cent of the total last year. 

However, this reflects the fact 


This is a pick-up ba$ed on the | 
Sierra saloon ana produced in 
Portugal rather than was the 
case wiih Its Cortina-based prede- 
cessor, in South Africa. 

‘iTdrd has spent Jl?m cm the 
new model Some 5.0QQ units are 
to be produced this year, all 
intended to be sold in the UK, 
rising to 10£00rl2,000 units next 
year when left-hand drive and 
diesel versions are added. 

- The situation surrounding 
General Motors' small van pro- 
duction in Europe is muddied by 
"double counting" - many of 
nearly 20,000 Opel Kadett vans 
showing up in: West German pro- 
duction statistics also appear in 
those for the UK. This is because 


that in a restricted number of they are shipped to GM*s Vanx-1 
countries they have the lion’s' haU/Bedford plant at Ellesmere! 
share of the sector, with market Fori for final assembly, using UK I 

shares of more , than 50 per cent . ■ ■ 


in Denmark, the Irish Republic I rVnmriuction 

and Finland, and almost 50 per W?¥.fWPCUcaon 

cent in Norway. In Europe 

Nevertheless, the overall small (Selected models — 
van sector in Europe continues to ' « m 4 Ktnnnaal 

be dominated by European - 

mainly French - producers, with i are 1080 - 1087 

little prospect of this c ha ngi n g. y^, . ; ; i _ 

Peugeot and Renault between •. T54438t742A5'ii4363 : 

tham account for an est imat e d 

two-thirds of all small van pro- - Trwwtt 7p060H080V.18cefi8 

duction in Europe. ..Mph with aaa/- •:* 

about one third ai&- with com? . :■ oupato? 1*127 20153 10^62 .. 

bined output approaching 450,900 . il - ' 

units a year. Ford is a distant Tmflc . 88311 ‘13Bte 58741 

third, with about I* per cent. Noto^m-t&'cas^atootExpreag- ; 
according to eriimates by the -sduw*uw4wi»n«iu*yp »ti ■ 
Economist Intelligence Unit- -«■ 

The reasons for this peculiar ■ • ■ . 

French strength 1I»iin the -struc- body pressings and which help 
lure of French vehicle tax legisla- the aid result to quahfr also as 
tion, and to a lesser extent that of being "British" 


vw- _••• 

Vypi4 16443817424^114363 

Trwwtt ; T^oeoiioBpv.iacefis 

SSdo? . abikii icwwj^ 

EstaMW 

Trade 88311 13B98 58741 
Note: *fnc|.35C2Sff'a8x»t Express - 
• 8awe:Au»«nQ«h*MusSypati /• 


Spain where both .compa n ies also 
produce small vans.. . 


In latter form, they are sold in 
the UK as the Bedford Astra and 


Many French motorists usq Astramax vans, the car-derived 
small vans as a substitute for vans business not forming part of 
cars because they are subfoct to a the "jolpt compaqr .to 

VAT rate of “only* l8.7 per emit wnidvGM transfared its Beafiau 
Until September test year, tbift. medium vans tomtoess. ./ - 
compared with iVVAT rate on M^nwhUe^ ngwec ^initia- 
cars m 39.8 per cent. - _ tive in ti»;cm>derivedyatB sec 


Until September <tf test year, tbift. medium vans baatoesfe - 
compared with iVVAT rate on M^nwhite^ ngweg ^initia- 
cars m 39.8 per cent - _ tive in (^derived yam sec- 

A subsequent lowering of the tpr has been launched by Rover 
rate on cars to -28 per cent Group, the currently . UK state- 
appears, however, to have done owned concern which the UK 
little to reduce the incentive to Government provteloBa ay is sen- 
buy vehicles Jik? the Renault fog - subject to EC approval - to 
Express (sold in the UK as the British Aerospace. . 

Extra), based ofi the R5, and the ' It annwmeed a teft-haod-dnve 
Visa-based Citroen! CI5. jnwJe L? ite ^* es f n) w ^™ thfi 

Outside the UK, the third-larg- Amsterdam Show in February as 

est market for small vans, inter a precursor to the vehicle being i 
est in the sector is relatively low. launched in ,May in * nmnter of 
West Germany. Europe's largest Continental markets, notably 
vehicle market, is much more art France, Italy, Belgium, Spain, 
mted towanls medium vans, a Portugal and tijeNghetlmds. 
trend being observed increas- The van, dubbed the TOO] U has 

indy in Italy. - as its main selHng point the 2-H- 

Flat, which pioneered the car- tre Pnma die sel engine w Mefi 
derived van. fitted with a large Rover ttevetepeffjomUy with Fer- 
’'box’’ rear compartment to han- kins, the diesel engines specialist 
die goods of large bulk but rete- It is one of the first smaU. 


equation: • 

» You stay mobile or you don’t self 

says Managing Director 

Les Gray. "Our franchisees 
need vehicles that cost less 
to run and keep running. 

“We'd always been 
Mercedes fans. Our first 
was a 307 that did 
180.0Q0 mites, and apart, 
from routine servicing only 
cost us £580 in repairs. 

"Even so. when we . 
expanded in 1985 we gave 

the competition a fighting 

chance. We lined up every comparable 
vehicle on the car park and gave them 
all the once-over — a bit of a *Which’ 
test, in fact” . 

Mercedes won outright And not just 
in terms of refiabiiify and economy, 

"When customers see that badge they 
know they're dealing with professionals.” 

Needless to say. Chemical Express 
now run 30 Mercedes- 307s. 

To date they’ve clocked up half a 
^million miles between them. And Les is 
still enthusiastic: . 

"Each of them has to stop and start 
about 30- times a day,' which can really 
hammer a vehicle. Yet we're still getting 
27 m.p.g. And apart from normal servicing 
we’ve had no downtime at all" 

Overall verdict? 

" We’ve been offered, deals by other 
manufacturers. Mercedes, on the other 
hand, offer reliability, economy and 
prestige. As far as we’re concerned, 
that’s the only deal worth having. « 


» AFTER HALF A MILLION 
MILES OUR MERCS ARE 
STILL DOING 27 MILES 
TO THE GALLON. 

NONE OF THEM TO THE 
REPAIR SHOP. « 


tively low weight, has been high-speed dirads to have dfrect, 

reducing its output in Italy of rather than 

such vehicles -to below 15,000 tion - a feature claimed to offer 15 

units a year and increasingly per cent better economy than 

supplanting them with Brazilian- conventional dfesels. 

built Fiat 127-fcased Fiorino vans. •: 

Overall, a virtually static mar- John Griffiths , 
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in business 


Subscribe toFmLkh newsletters, 
and seize the initiative before ymrcornpetitors. 


Over the last 20 years there’s been an 
explosion in business information on technol- 
ogy. The fall-out hits your desk each week in a 
welter of facts, data, comment and analysis. 

You haven’t time to digest it alL But you 
can’t afford to ignore it 

Just one fact could transform your 
business. The problem lies in knowing howto 
find this information before your competitors. 

The answer lies in FinTech — the 
fortnightly newsletters from the Financial 
Times Business Information service. 

FinTech tells you concisely andprecisely 
how the latest technology affects your 
industry. . . markets . . . investments . . . 
competitive performance And gives you the 
insight you need to exploit today’s inno- 
vations, and leaveyour competitors standing. 

Choose the newsletter 
most pertinent to your business 
FinTech comprises seven separate special- 
ist unite So you select the newsletter or 
newsletters most pertinent to your business: 

@ Telecom Markets is an author- 
itative commentary and news 
service written for the telecom- 
munications supplier, investor 
and major user. It & analyses and 
predicts U.K and international 
telecom markets; ® monitors 
supply of, and demand for, an 
ever-widening range of telecom 
• services; aids your forward 
planning by keeping you fully 
briefed on government and com- 
pany moves; ® tracks develop- 
ments in satellites, cellular radio , 
cable-borne communications, tele- 
conferencing, teletex, voice messag- 
ing and other product and service 
areas. 

O Electronic Office helps you win 
in the office technology revolu- 
tion by telling you how to solve 
office automation problems and 
how not to create more. It provides 
an impartial analysis of & system 
suitability and limitations, » the 
performance of vendors, their 
weaknesses and strengths. You’ll 
find regular reports on the effec- 
tiveness of network systems and 
all other developments in office 
communications; » progress 
in standardisation; * how to 
ensure enthusiastic co-operation 
from your workforce And, from 
regular case studies, you’ll be 
able to learn from the mistakes and 
capitalise on the successes of others 

fosfrto I (sty oA&d you 

CcdlftWQ* "tft* how/ s hut- VMxfc, 
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Mt.J.A. Sharp, Manager. Technical Publications Unit, Epson (UK). 

& Personal Computer Markets 
provides you with essential mar- 
ket information on, and inter- 
pretation of, the professional 
personal computer industry. It 
a tracks worldwide sales, 

« reports and assesses market 
forecasts, # alerts you to 
openings you can exploit, • gives 
you a critical update on products, 
selling techniques, distribution 
networks, and how government 
legislation afreets your business. 
‘Vendor View” provides a unique 
insight into what your competitors 
are doing “User View” gives you a 
unique insight into your market 

0 Automated Factory is an 
essential business briefing for 
busy industrialists and their 


advisers. It tells you a how the 
latest techniques, systems and 
equipment will improve your 
productivity and efficiency, 

• how automation is best 
planned and carried out, a how it 
should be financed • what 
your competition is doing. It 
keeps you abreast of the market 
- who’s winning, who’s losing 
and who 's likely to be around in five 
years to support die systems 
supplied today. And it features 
candid case studies which enable 
you to profit from the 
experiences of others. 

O Software Markets brings you 
all the crucial news on the 
international software indus- 
try... providing non-technical 
“insider” commentary and analy- 
sis .. . giving a sharply-drawn 
view of the software market- 
place. Regular contents include 

• market reports and forecasts, 

* investment opportunities, 

* statistical information, * news 
on who’s developing what, 
who's signed up who, who’s on 
the verge of bankruptcy, and 
whabsin the research lab now that 
will be tomorrow & world beater. 
It alerts you to today’s opportu- 
nities and threats, and gives you 
the insightyou need to take a suc- 
cessful strategic perspective. 


the one publication in the world that 
gives you the latest information on 
new computer products - micro, 
mini and mainframe; peripherals; 

An essential business triefina.P Ms ml \ 
pttdsekf aiat I need knot), and Swes iue J 
dm.'me. and. effe# tf sawieg auntless 1 
o 0 w pJbtia*K*s. . ■— . m 


Mr. Shore, Manufacturing and Systems Manager, ICL 

software; supplies; and services. 
Information includes • vendor, 

« technical details, » product 
availability; • price, * perform- 
ance, •compatibility with ex- 
isting products, • alternatives 
and • potential use. If you're a 
buyer, discover the full range of 
products available. If you’re a 
vendor; be fully informed of your 
competitors’ products and 
strategies. 


serves one of the most important 
growth areas in telecom- 
munications. 

It covers cellular radio, 
private mobile radio, paging 
services, cordless telephones, 
airborne communications and 
satellite mobile services. 

It reports from the UK and 
the rest of the world, with . 
regular reports from all the major 
countries, analysing events and 
trends as deregulation gathers 
pace, new markets open and old 
ones expand. Regular statistical 
information is an important 
feature. 

How FinTech gives yon 
the co m p etit ive edge in business 
Each FinTech newsletter is edited by a 
specialist business and technical journalist 
The FinTech editorial team includes 




and Automation magazine. As Managing 
Editor, Bruce Andrews, explains, “We have 
assembled probably the world’s finest 
writers in their respective fields.” 

These writers work closely with other 


experts from the Financial Times editorial 
desk. Together they monitor international 
developments through the FTs .network 
of over 200 correspondents worldwide. S6 
you’ve a specialist reporting to you from 
virtually every country m the world. 

These correspondents are your ears and 
eyes. They’re fifing reports right up to 
deadline. Facts are checked, their meaning 
interpreted. Then we go to print And just 
three hours later, that edition of FinTech is in 
the post to you. 
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Ik M a i forth, Dimaaraf ‘Group Engineering System* Racal-Chubb. 

This means you’re assured of the up-to- 
the-minute news and analysis you need to be 
first off the mark when an opportunity arises 
orwhen a threat appears. 

How FinTech saves yon time and money 

Seek this range of coverage from other 
sources, and you’ll waste hours scanning 
newspapers, specialist journals and trade 
magazines. 

Commission this kind of original re- 
search independently, and the cost will he 
astronomical 

Yet a year’s subscription to a FinTech 
newsletter costs just £327 or less For this 
you receive 24 FinTech newsletters a year; a 
quarterly and annual index, and a handsome 
binder. 

Furthermore, you can also take advan- 
tage of the free enquiry service direct to 
FinTech’s editorial team. So if there are any 
points you wish to raise, any items that you 
need clarifying simply phone, write or send 
your query through electronic mail. 

Why you can rely on FinTech for 

accurate, impartial information 
A subscription to FinTech is like having 
an authoritative business consultant at your 
beck and call ... at a cost toyqu of only 90p a 
day. 

Just as you’d depend upon that consul- 
tant for impartial advice, so you can rely on 
FinTech for complete objectivity. 

How to subscribe to FinTech 

This kind of honest, authoritative com- 
ment and analysis makes FinTech required 
reading in the offices of blue chip 
companies like Citibank, Cable and Wireless, 
ICI, Hewlett Packard, Siemens, Honeywell 
Bull and GEC. They're already exploiting the 
knowledge FinTech brings. 

If you’ve any doubts about sharing the 
advantage, consider this. In the time it takes 
you to read this advertisement, a technologic- 
al breakthrough has been made that will 
affect your business. You can find out about it 
in one of two ways: wait for your competitors $ 
to exploit it or read FinTech and seize the > 
initiative first 

Don’t wait Subscribe to FinTech today 
by completing the coupon below. Simply 
indicate the FinTech newsletter or newslet- 
ters of your choice, and your preferred 
method of payment If you wish, give us your 
instructions by phone, fax or electronic mail. 
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MzM.Sc Vincent. Group Computer Services Manager. ExuL 
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Just call Cathy Palmer. 

S 0483576144 
Fax 0483 302457 


TELECOM 

GOLD 


Fax 0483 302457 SI:NEW005 

Financial Times Business Inform*!! on . 30 Epmm Rd.. Guildford GO 1 ill 

Remember, FinTech newsletters are 
designed to make. ..or save. ..yon many 
times the cost of the subscription. Each 
newsletter is backed by the special FinTech 
guarantee. If you're not absolutely satisfied, 
cancel immediately and we’ll refund your 
outstanding subscription in full. 

Howto pay less for FinTech 

Before you place your subscription, 
think for amomentofyour colleagues in other 
departments of your organisation. Couldn’t 
they benefit from FinTech, too? 

Give them a little shrewd advice and 
remember, a subscription to more than one 
FinTech entitles you to a special discount 
rate. For example, if your company takes 
Electronic Office . Telecom Markets and 
Software Markets you’ll save a full £99 off 
your annual subscription. 


ff you’re on-line TELECOM 

to Telecom Gold, " 

gthenews GOLD 

before It goes to print mmmmmmmmmmm 

FtaTeth is available on line through Telecom Gokt II yen 
ham a Telecom Gold maiSxK, simply type FINTECH alter the 
prompt sign. 

Then, view die current issue i mm ediately it's written, 
search back issues using a swift and ample search method and 
send your enquiries m FinTech ’s editorial desk 

As a subscriber to FinTech. you'll enjoy the above benefits, 
phis these preferential terms: • FREE Telecom Goto 
registration - save the standard fee of £40 - and • access to your 
newsletter at tire nominal surcharge of only 15p a nonuse - 
compared with the norma] surcharge of SQp a minute. 

A gift for yon when you subscribe 
If you act now, and subscribe with . 
payment to the FinTech newsletter of your 
choice, we’ll give you this Cross Classic pen. . 

Like FinTech, the Cross Classic Black ;*? 
comes with ah unbeatable guarantee IfitfaHs • 
you throughout your life in the fast lane of 
business, return it and it will be replaced at no ' 
charge toyou. 

Usually the Cross Classic Black costs 
£23.50, but we’ff send, you yours FREE. 
Moreover, subscribe to more than . one 
FinTech newsletter and you’ll get a free Cross 
pen with each newsletter you take. Simply '■ 
^^^^^enclose payment or credit card 
npPm^^^^mstmrtions with your . 

. ^Mp^^^^§W|fc^^subscription 
MflL. . - order. 



FinTech 



VTQ Enrol me now for a 12-month subscription to the 
X DO following twice-monthly FinTech units: 
□Telecom Markets □ Electronic Office 

□ Personal Computer Markets □ Automated Factory 

□ Software Markets □Computer Product Update 

□ Mobfe ComrmmkatioQs 

Please complete in block capitals 

Name 

Position 

Company 

Address 
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FinTech Subscriber. 
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Country 

Fax 


Postcode 
Telephone 
Telex . 


Please debit my credit card by £ 
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The design business, 
with an average annua l 
growth rate of over 30 


per cent, is flourishing 


Within industry. 


however, too few companies are 


acting on the message design or 


decline’, writes Feona McEwan 


Not just a 

pretty face 


ON THE FACE of it, British 
design has never had it so good. 
Six years after the government 
launched its full-scale desig n ini* 
tiative to persuade British, busi- 
ness of design’s' commercial 
clout, and the City began to take 
design seriously, the . design 
industry is flourishing. 

N ow, for the first time, the 
Industry has been quantified. A 
recent Design Council report by 
Beryl McAlhone estimated the 
UK design Industry was worth 
£L7bn in 1987, showing a growth 
rate of over 80 per cent each year 
over the last five years. 

According to an admirably 
exhaustive report from- James 
Capel on the fe«ig n consultancy 
market place*, this level of 
expenditure puts dwrfgn in the 
middle ranking of the five key 
marketing services. It comes 
after sales promotion, valued at 
around £6bn and advertising at. 
£5.7bn. Market research and pub- 
lic relations follow on b ehind. 

So, somewhere along the line, 
British industry would appear to 
be getting the message. Yet the 
truth is that not enough compa- 
nies have grasped the commer- 
cial value of this neglected mar- 
keting weapon. And that applies 
as much to financial and service 
companies as to manufacturing 
industries. 

A recent report from the 
National Economic Development 
Council** concluded after survey- 
ing a wide range of British manu- 
facturing companies that the 
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nwflgagp, design or decline, bag 
yet to sink -in. According to its 
author James Fairhead, a teacher 
and dpgjg n consultant, design 
continues to be ranked well 
below marketing, production and 
finance, and Is regarded as a cost 
rather, than a source of added 
value. 

Rodney Filch of Fitch & Co, 
has reported that only about 10 
per cent of UK companies use 
design consultancies and fewer 
than 20 per cent have an in-house 
design facility. 

The Confederation of British 
Industry, recognising the persua- 
sive work to be done, has in the 
last year been rallying to the 
cause and injecting a strong 
design theme into its industry 
conferences and seminars. 
Response has been mixed. At a 
national conference in Glasgow, 
for example, the desig n and inno- 
vation session was poorly 
attended. - 

Gove rnment lias continued to 
endorse the design message. 
Since 1982 when Mrs Thatcher 
held her first design seminar at 
Downing Street, some £27m has 
been channelled into incentive 
schemes aimed at marrying 
industry and design. More than 
5,000 : companies . have passed 
through the funded Support for 
Design Scheme run by the Design 
Council. Out of it have come 
many success stories: British 
audio equipment has been 
enabled to compete vigorously 
against its Japanese counter- 




IN BRITISH INDUSTRY 


BRITISH DESIGN consultancies 
have achieved unprecedented lev- 
els of growth and profitability 
over the past year despite a cho- 
rus of dissatisfaction from clients 
and analysts over their insuffi- 
cient management and financial 
controls. 

This, of course, is a paradox, 
but then the expanding, enig- 
matic UK design industry does 

tend to specialise in paradoxes. 
Where else would you find such a 
schizophrenic mix of creative and 
business services on offer, and 
expect art school graduates to 
play the part of entrepreneurs 
with such assurance ? 

Unlike other service sectors, 
most design consultancies are 


Further lessons to be learned 
concerned close liaison between 
the design team and top manage- 
ment. At Sony, for instance, six 
trip executives visit the new prod- 
uct department every month. At 
Canon and Honda, the board 
reviews every product develop- 
ment every month. Ford of 
Europe has a team evaluating 
every one of its products against 
those of its competitors. But 
when Nedo asked British compa- 
nies whether they did compara- 
tive analysis, the answer in the 
main was no. 

It is not surprising that the 
. first companies to sponsor the 
jfl fl pew Design Museum being 
Replanned in south-east London 
l include names like Ford, Sony, 

Perrier, Olivetti and Otis - 

□wid worth though one of them, Courtaulds, 
is British. Funded largely by the 
Conran Foundation, the new 
40,000sq ft museum, which opens 
in the summer of 1989, aims to 
act as a catalyst between indus- 
try and design. 

One British company attempt- 
ing to do something positive 
about British industry’s apathy 
towards designers is Gordon Rus- 
sell. the fling office furniture 
What was clear in all success- company. Chairman Chester 


parts; there has been business that starts with commitment some sceptics see design merely What was clear in all success- company. Chairman Chester 

and employment expansion In from the top,” says Butcher. Yet as making things look good, fnl companies was a persistent Wedgwood has committed 

the clothing and footwear sec- the design manager inside British instead of integrating it with concern about their customers £250,000 over three years to a pro- 
tore: and there have been mas* industry is still a rare species, financial, production and market- and their products, which marfp motion of graduate de s igners in 

them constantly listen, ask , com- interior design fields. The climax 


tors; and there have been mas* industry is stiff a. rare species, financial, productic 
sive cost reductions across a wide though retailers still lead the ing considerations, 
range of industrial and consumer way here with companies like In structure, tl 
products. As da, Marks & Spencer, WH were relatively u 


products. As da, Marks & Sper 

An i m port a nt theme pursued Smith and Debenhams. 
by Mr John Butcher, under-secre- When Nedo exami 


In structure, the companies pare and learn from customers is an exhibition which, it is 
were relatively unhierarchicaL and competitors. Market research claimed, will be the largest show 
Instead of being organised tin- was a vital first step towards a of graduate design talent in the 


by Mr John Butcher, under-secre- When Nedo examined best ear-fashion, with people opera t- successfully designed product, UK. It is open July 7-10 at the 

tary at the Department of Trade design practice across some of ing in isolated cells, they worked yet in the British companies Business Design Centre in Isling- 

and tireless wnnpaigrwr for the the world’s top manufacturing in multi-disciplinary teams with Nedo looked at, research was ton, north London, where the 

cause, is design management companies in 1986, some distinct the designer a vital member woefully inadequate. Another work of around 40 designers will 

Design awareness is the first step lessons emerged 'alongside the engineer, financier, point to emerge was that superi- be on view, 

hut effective implementation is One distinguishing feature and production specialist - thus ority of product, rather than The authors of the Capel 


hut effective implementation is One distinguishing feature 


The authors of the Capel 


obviously crucial. “Good design among winning companies was overcoming the barriers to ami- keenness of price, was behind the report, Nell Blackley and Richard 


must be 


effectively and an integrated approach to design: mu ni ca tto n. 


companies success. 


■ PAGE 2s Design Council ■ PAGE 3s Corporate identity ■ PAGE 4s Design management ■ PAGE & Packaging ■ PAGE 6: Architects 


Dale, spell out a number of signif- 
icant events that signal an indus- 
try that is maturing. 

These include the formation of 


A SMILE CAN ONLY STRETCH SO FAR 


owned by the people who run 
them. And the people who run 
them are usually the original 
founders. This means there are a 
lot of small firms in a large, 
diverse industry spread across 
graphic, corporate, environmen- 
tal and product design: more 
than 2,000 according to a recent 
Design Council report, which 
estimated UK design consultancy 
to be worth £1.7bn in 1987. 

The usual term is cottage 
industry, but there have been 
signs over the last 12 months 
that the cottagers are about to be 
turfed out by the communica- 
tions experts who care less for 

Continued on page 6 

the Design Business Group in 
1987 which now includes 250 con- 
sultancies; the launch of the 
Financial Times/London Busi- 
ness School Design Management 
Award Scheme (see the Manage- 
ment page in today’s newspaper); 
the new BBC Design Awards; and 
the launch of Design Week, the 
industry's first speciality weekly- 
news magazine. 

Design is now a desirable 
acquisition. This year has seen a 
wave of activity on the interna- 
tional scene with a number of 
British-owned groups establish- 
ing bridgeheads into overseas 
markets. WPP, WCRS. Fitch. 
Michael Peters, and Addison Con- 
sultancy, have all taken over US 
design firms in the last year 

The reverse traffic is also hap- 
pening, with San Francisco Lan- 
dor, now well rooted in London 
and Siegel and Gale, the New 
York-based Saatchi acquisition, 
newly arrived in the British capi- 
tal. The future looks rosy enough 
for the design industry with 
design services continuing to 
grow at a rapid rate, design pre- 
viously handled in-house being 
increasingly farmed out and fast 
development of international 
work based on the excellent cre- 
ative reputation of British design- 
ers. 

As Blackley and Dale put it. 
“all-in-all, UK design consultancy 
has an opportunity over the next 
five years to develop size, com- 
prehensiveness of service and 
management of infrastructure on 
an international basis, without 
losing the creative verve for 
which its services are currently 
so sought-after.” 

* Available from James Capel, 6 
Beats Marks, London EC3A 7JQ, 
£75) 

** Available from the Council at 
Millbank, London, SWJ, £12.50 
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WR^onverging technologies— changing nTarkete— restnaairing...cfivasdkatkxi...r naIn tadT iJ ig brand share...Baison with 
external consultants. ..product ^novation... Investor relations ... employee commiaiications... escalating media costs. 

Keeping everything In focus ®id communicating positively isn't easy But there Is one design consultancy that can help. 
■Soft enough to appreciate the Hunan issues, yet ‘hard’ enough to tafc effective strategy and practical implementation. 
WbrWpg closely with senior management it can help bring oat and develop an explosive new sense of Identity and direction. 
And without stretching the point, it offers the creative inspiration that takes the strain out of being a success! 




COLEY PORTER BELL....CREAT1NG IDENTITY 

IF YOU WOULD LIKE TO DISCUSS NEW WAYS OF TACKLING IMPORTANT IDENTITY ISSUES, CONTACT 
JAN HALL AT-COLEY PORTER BELL, 4 FL1TCR0FT STREET. LONDON WC2H 8DJ. TELEPHONE 01-379 4355. 










r 


Financial Times Wednesday 4W * l»S 


C DESIGN IN BRITISH INDUSTRY 2~~) 


The winds of change are blowing briskly around Haymarket 

Designs on Design Council 


THE DESIGN Council Is exper- 
iencing Its greatest transforma- 
tion since it was set up by the 
government In 1944 with the far- 
sighted intention of making Brit- 
ish products internationally 
sought after in the post-War 
world, in the ensuing decades the 
Council seemed to lose its way. 
being best known for its shop, at 
the Design Centre just off Picca- 
dilly Circus, and for the ubiqui- 
tous British products that gained 
its little triangle of design 
a ppro v al. Its impact on the deci- 
sion makers who determined 
British design seemed to be wan- 
ing. 

In February Mr Ivor Owen, a 
top rank director with Thora- 
EMI. was brought in to head the 
Council. He was given a free 
hand to make what were gener- 
ally considered to be much 
needed changes. He is still pre- 


paring his long-term strategy, 
which will be announced. In the 
autumn, but already the winds of 
change are blowing briskly 
around 28, Haymarket 

Mr Owen believes that the 
Design Council has become too 
beguiled with catering for the 
consumer, which is secondary to 
its main functions which are to 
improve design In British indus- 
try and to educate the public at 
large, but in particular business- 
men. in the importance of design. 
A third objective is supporting 
and encouraging the design 
industry. Selling beautifully 
packaged marmalade In its shqps 
is not now regarded as of prime 
importance. 

So the Design Centre shops in 
Scotland and Wales have been 
closed and a question mark 
hangs over the retail outlet in 
Haymarket. Time could ease its 
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Design Consultants to 
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BP PRIVATISATION CAMPAIGN 
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STRATEGIC DESIGN FOR CORPORATE COMMUNICATIONS. 
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CONTACT CAROLINE ANDREWS 
OX 3 ~ 61207 



by design 


Design 

Consultancy 


Medical and Scientific 
Instrumentation and Packaging 
Equate Limited 0206844804 
Ask for Chris Orlopp or Alan Brundle 


passing, for in a very lew years 
the Design Council's lease 
expires on Its prestigious central 
location and in the hunt for new 
premises the establishment of a 
shop may not be regarded as 
vital. 

But for the moment the Lon- 
don shop survives. What has 
gone Is the Design Centre selec- 
tion of products for Us seal of 
approval. This has caused an out- 
cry from many small companies 
that believe they owe their sur- 
vival to the selling power of the 
yellow triangle. But in practice 
only a third of successful prod- 
nets carried the design award, 
and Mr Owen believed that it was 
expensive to administer and bad 
outlived its usefulness. To date, 
through these economies, he has 
reduced staff at the Council by 15 
per cent, to around 280. It would 
be naive to believe that the slim- 
ming down wQl not continue. 

For Mr Owen believes that 
money is not the solution to all 
problems. The Design Council 
gets a £6m annual grant from the 
g o v e rn m ent, around a third of its 
turnover. Most of the rest of its 
520m revenue in 1987 came from 


eat up the space currently given 
over to retailing. 

Mr Owen also wants to involve 
the Design Council more actively 
in publishing. A separate profit 
making company has been estab- 
lished to exploit this field and the 
busy book shop la the Haymar- 
ket may well be replicated in pro- 
vincial centres. For design is a 
great growth area, and the 
Design Council wants to be more 
of a fount of information for stu- 
dents and practitioners. 

Not all the Changes at the 
Council are directed towards 
Thatoherfte, “stand on your own 
feet", commercial principles. 
There is a big commitment to 
education, with more enthusiasm 
for The Big Paper, a tennly news- 
paper, sponsored by WH Smith, 
aimed at primary school-age chil- 
dren. It has achieved a circula- 
tion of 10,000 since its launch last 
aula mm. For students and teach- 
ers at the secondary level there is 
Designing which, in its latest 
issue, previews the major engi- 
neering design e xhibiti on which 
opens at Haymarket on July 6. 

This is the way the D 
Council is going. More e: 
Department of Trade and Ind u s- turns aimed directly at industry: 
try payments for its services to . more conferences; more educa- 
industry, with a quarter being taonal seminars; more publica- 
earaed income from the shop, tbons; closer ties with schools and 
publishing, courses, and so on. In colleges; more pinpointed promo- 
the future the DTI work Is likely tions for, and marketing at the 
to decline, but Mr Owen is con- d esi gn message, with the overrid- 
vinced that a slimmed-down ing aim of malting d esi gn more 
Design Council with clearer important to Industry. A Business 
objectives, and with a greater development manag er has been 
commitment to earning more of appointed to investigate the mou- 
lts revenue internally, can play a ey-maktag opportunities, 
mo re eff ective role in British At tH* moment the Council is 
industry. still completing its strategy. 

What comes across quite Should it maim: on 1992 and the 
clearly is that the British element disappearance of European trade 
in the Council's work is being barriers; is the training of engi- 
re- assessed. Why promote designs neers the vital issue; is manage- 
just because they are British? meat the key to it all. and how do 
The Council might be doing a you tackle the management of 
more valuable job showing off design ? In a way the actual prod- 
foreign imported goods that have ucts matter less - more and 
succeeded well in the UK and more of them are actually pro- 
thus alerting British industry to duced abroad, anyway. Certainly 
the design appeal of the competi- the role of the Design Centre will 
tion. be put more firmly in perspective 

There is a big commitment to - it accounts for only 15 per cent 
ncing the Haymarket shop win- the Council's work, but has 
dow for exhlhitiftna «nd for devel- become a tail that wags the dog. 
oping further successful new ven- Tbfi new Design Council will 
tures, like the Innovation Centre, be a smaller organisation, but 
currently given over to a display better focused, and ideally more 
of some of the new industrial influ e ntial . At the moment it is 
products created in Wales, and ftdl of good intentions: before it 
the Materials information Centre, list ®ny new achi e vem e n t s it 
which both attract regular visi- may well pass through some 
tors and should attract even scarring battles, 
more businessmen. Here are ^ 

areas of expansion which conld Antony Thontcvoft 


CharggT 

Production is transformed 


THE SELMAB Turbo car battery- 
charger is a textbook story of 
how a product that has been 
around for years can be radically 
improved by skilful redesign ~ 
and change the fortunes of the 
c ompa ny that makes tL 

Until handy three years ago, 
Stellar Components, based in 
Maldon, Essex, produced metal- 
cased battery chargers that dif- 
fered little from those of the 
other 10 or 12 UK manufacturers, 
says Mr Trevor Spero, the sales 
director. 

SeJmar suffered the same prob- 
lems as tire others: the chargers 
were expensive to produce 
because a lot of dfifisent parts 
had to be bought in, the cases 
pa inted o r coated, and they were 
a wkw a r d and timeconsuining to 

They were also prone to dam- 
age if dropped, making them 
potentially electrically unsafe 
and leading to a high rate of % 
returns. And them as 

own-brand items in cardboard 
boxes - specially-printed for 
each of dozens of customers - 
was “an expensive nightmare". 

Now the Turbo range, designed 
by consultant David Harman- 
Powell under the Design Coun- 
oTs Support for Design scheme. 



Department of Trade and Industry — ^ 

prise Initiative, with the Council acting ascontracj 
tor. Here, and opposite. Michael Strutt shows wnat 
two companies achieved using funded consultancy. 



the own- la bel problem tea teen 
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‘Sehnar were very good 
to work with; you need 
a willing management' 


is a “blatantly successful” prod- 
uct. Mr Spero says. 

It has hear absolutely superb. 
The Turbo has heavily pene- 
trated the European market and 
within a month we are opening a 
speriaHy-buHt factory in Ontario, 
with a Canadian partner and 
hacking from the Canadian gov- 
ernment, to produce for both 
rsmada »nii the United States." 

Mr Harman-PoweU, a specialist 
in plastics, was given a six-part 
brief. It called for a design which 
was attractive, robust, easy to 
assemble, would meet the new 
European standards, could be 
easily adapted for own-brand pro- 
duction, and became a range of 
chargers from 4 amp to 12 amp. 

Rival makes from all aver 


How can you be? 

Vet many companies are content to project an 
identity which suggests that they are just that 
No wonder it’s difficult to tell them apart 

Alternatively, by taking a strong position every- 
one will know exactly who you are. Then they'll 
have good reason to work with you. 

Good design helps - words and images working 
together for maximum effect telling the world 
exactly where you stand. (Not surprising really, 
considering research has shown that 80 % of what 
we learn is learned through sight) 

However, effective design is about more than 
just looking good. It's about content as well as 
form. Ir must be based on understanding. It must 
work to achieve business objectives. 

Nucleus offers a relevant combination of 
skills - business understanding and proven design 
expertise. We can find out how others see you now 
and help you redefine how you should be seen. 
Then we can produce the right visual solution to 
support that position. 

Your first step towards a clearer identity is to 
telephone either Peter Matthews or Susan Linnell 
to arrange an informal discussion, naturally 
without obligation. 


ALL 

THINGS 

TO 

ALL 

MEN? 





Clients include: Ashtead Croup - Bahlsen ■ Britox • Gmrtaulds 
C.4SE Communications ■ Marla & Spencer ■ Safeway > Seagram Retail 
Spillers ■ Sun Alliance ■ The Union International- Zockoll Croup 


Nucleus 

Nucleus Design Limited 
John Loftus House 
Summer Road 
Thames Dirt an 
Surrey KT7 ORD 

Telephone: 01-398 9133 
Facsimile: 01-398 878 5 





the required strength and a good 
flow of ventilation, wfafle being 
easy to assemhle»The idea of a 
fixed handle cama fax very early 
and helped to convey that the 
Turbo was a rugged, portable 
component. 

"Selmar were very good to 
work with; you need a willing 
management Far instance, they 
found an employee who was able 
to make a very good model on 
the spot instead of my having to 
wait for a modehnaker to pro- 
duce one - and that was what 
was taken round to show custom- 
ers." 

Mr Harman-Powell came up 
with a ribbed case in ABS plastic 
that requires only six screws to 
hold the two halves and the com- 
ponents inside in place. The recti- 
fier, switchgear and heavy trans- 
former all fit between separate 
ribs moulded inside the case, and 
the ammeter is a simple push fit 
on to the front Connecting wires 
are a push-fit, too. 

The internal ribs act as shock 
absorbers as well as accurately 
positioning the components, so 
that nothing can loosen or break 
free If the chargor is dropped. 


in any colour required, tatta own 

injection*TO>utdfaig mocfctoaa. AD 

the other component* ■*•***» 
m»A» in-house to its ownwwgw. 

Mare to the Jfota*. StoBtrfa 
selling every 

make. produ^g ^dSJMOO* 
year and exporting aatomm par 
cent Trevor Spero say*. “W* *rt 
working practically two# the 
clock. Market peaea mHiwhs s 
been considerable- AMtftaw 

design feature and also camon- yj* ^nufg ^iv^aMPJJOO uaSsa 
Ora tte vwrtflatioa slits. year to fiance, we hare rtxwt 30 

On the production line 80 poo- gw-JJ untta." 
pie assemble the new chargers in per cent msuw ^ ^ 
about six .minutes, against 30 
■minntpg e ac h for the old mod e l s- 
Where they made 100,000 char- 
gers a year five years ago, the 
same number of workers are now 
malting five times as many — 
without the fiddle of doing up 
tiny nuts and bolts in awkward 

comers. 

The own-label problem has 
been completely licked, too. Any 
tiodp rn of stick-on label can be 
put on the front of the charger, 
and seen through the tough pro- 
tective bubble pack in which it is 
sealed for delivery and display. 

Stellar’s production has been 
completely transformed. The 
company moulds the cases itself. 


Germany has yet Jdrid hot 
the company already auptie* 
Robert Bosch and fidst wafna s a ii 
expected to expand. As hotoe. 
Halfords Is a major own-Wtod 
and the n umb e r of UK 
charger makers la now down to 
three or four because. so Other 
company can produce as cheaply, 
he says. 

“The design enable* n* to do 
own-brand runs w ea*Uy « 
reasonable cost, even lit low vol- 
ume. The charger scow# from 
both the cost and assembly point 
of view and shows that the mar* 
ket comes from the product. 
That'S why we are 
about design." 


Europe were taken apart to 

define the problems as closely as _ 

passible. The first Turbo was in The European standard for 1992 
production only 18 weeks afte r specifies that chargers must be 
the initial design brief was given, able to survive a 1 metre fall The 
He says: The hardest part was outside ribs neatly do more than 
to produce something which had double duty since they are a 


A MAJOR FORCE IN 
DESIGN ENGINEERING 


To meet the changing demands of industry today, 
requires a company with experience, a proven 
track record and mriti-disciplined design expertme. 
For over thirty years our technical and design 
engineering support services have played a vital 
role in helping to ensure that Britain continu es to 
maintain a technology advantage in the 
chemical, petto-chemical and nuclear 
industries. 
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Kinneir Dufort Design Ltd 

7 Cumberland Grove 
Bristol BS6 5LD 
Fax 0272 540915 


Morris & 
Quest: 
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1 987 Hard cover 
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Order from your bookshop 
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CRl(ghTON 

Outstanding design - out- 
rageous, subtle. Dark light. SmaH. 
huge. Strident, muted. Rough, 
smooth. Above aQ - influential, 
attracting, motivating - de- 
manding response, dramatically 
affecting commercial success. In 
the marketing and design of retail 
stores, shopping centres and 
offices, Crighton’s incisive stra- 
tegic thinking and practical 
marketing sense can moke design 
work. Alan Taylor will prove 
why and tell you how. 

The colour blue could affect 
your next business decision. The 
shape of a pack could change 
your attitude toward a new 
product. Colours that shape our 
lives. Shapes that colour our 
perceptions. We can help you 
turn them into profit As we have 
done for so many others. Ask 
Robin Pegue-Shinmck for our 
brochure. 
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. \/r the stars 

necessarily ihc briahiest J 


In the four years since our formation, 
Martin Lewis Associates has attracted 

a prestigious galaxy of clients. 

★ 

Perhaps, they feel, like us. that 
a design group 's magnitude is 
no guarantee of creativity. 

★ 

So, although we may not be the 
biggest, we do however produce 
the brightest design solutions. 

★ 

CORPORATE IDENTITY 
FINANCIAL LITERATURE 
PACKAGING 
EXHIBITIONS 

RETAIL IDENTITY 
★ 

Contact Martin Lewis or Rhiannon Hughes 
for a copy of our portfolio. 
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Case study: Wilson's of. Holyhead 

Seafood boxed clever 


THE "POWER of packaging to 
establish a product in the market 
can he no more clearly illustrated 
than by Wilson's of Holyhead’s 
venture into retailing seafood in 
the UK. And it shows that suc- 
cess created by effective packag- 
ing itself can raise unexpected 

problems.' 

Wilson’s, a fitting and shell- 
fish wholesaling company with 
its own fleet at Holyhead and 
Aberdeen, is among Europe's 
largest distributors of crabs, lob- 
sters, scallops, scampi and other 
shellfish to the wholesale , and 
catering trade. 

The decision to go 'retail, in 
1962. was closely linked with a 
.crab processing plant the 'com- 
pany set up'in the Hebrides with 
funding from the Hi ghland and 


inland* Development 

Through the Design Co uncil, 
Wilson's went to consultants 
Michael Peters and Partners who 
looked for ways of creating a 
market presence and competi tiv e 
edge. 

The design objectives worked 
out were to build a strong, 
upmarket image for the range of 
six lines which included crab- 
meat, peeled prawns and queen 
scallops (scallops without their 
shell): build the company image 
in the retail market; and create st 
brand with an image of quality, 
and reliability. : 

The box packaging was 
designed to create an elegant. 


highly Individual identity. For 
maximum visual appeal, each 
product was photographed - in 
Sunday supplement style - with 
slices of lemon against a back- 
ground of Welsh slate. 

Ms Pamela Conway, Michael 
Peters group marketing director, 
says: "The most important thing 
for us was the positioning of ' the 
range to the market, because sup- 
plies were limited and we wanted 
to differentiate them dearly as a 
speciality seafood." The consul- 
tants ai«n designed literature and 
the Wilson's stand at a German 
food fair when Ihe range was 
Launched. ' 

Among Michael Peters'- -recom- 
mendations was -a name change: 
Wilson's at that time was called' 
JM and AJF Wilson (Shellfish 
Merchants). They became Wil- 
son's of Holyhead, to create more 
Impact in both the trade and 
retail sectors. “It established 
another point of difference,* Ms 
Conway says. 

The range was soon accepted 
by nearly all the major multiples 
as well as the frozen food special- 
ist chains. "The timing seemed 
ri g ht , ” says Mr Andrew Wilson, 
manag in g director, "because 
Marks & Spencer were starting to 
sell sh ellfish and although we 
were competing with them, their 
selling it .was making it more 
acceptable for us to." ' 

Meanwhile, Wilson's was num- 
bering Harrods among its cus- 


tomers. Mr Wilson acknowledges 
that the design work was effec- 
tive and “we got a very good 
result out of ft though we found 
it more expensive than we envis- 
aged. The products were well 
received and very successful 

What intervened, though was 
not the image, or finding a mar- 
ket, which the p 

achiev ed, but the difficulties 
prospering in the retail market 
"We hadn’t antlrfpafrMl the 
involved in g ening retail, which 
we found was totally to 

wholesaling." 

Wilton's appointed a retail dis- 
tributor but had to find another 
to get -the service they wanted. 
"We also found problems with 
tiie settlement terms from retail- 
ers, who wanted 45 or 90 days 
instead of the 30 in wholesaling. 

"And' we found ourselves deal- 
ing with the problems of individ- 
ual retailers, and even com- 
plaints from individual 
customers, which mart#. a lot of 
demands. The fact that we were 
already wholesaling fish didn’t 
help us at all; it was a different 
business [altogether. It probahly 
went as well as it could but it 
just wasn't viable.” 

Accordingly, Wilson's pulled 
out in . 1986 to carry on doing 
what they feel they do best, 
.though with the knowledge that 
they had satisfied a lot of discern- 
tog eaters. 

Michael Strutt 
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COMPANY OF 
IDESIONliRS 
PLC 


The Company of Designers PLC gives the 
total solution 

Over 300 staff in a dozen offices 
throughout the UK include architects, 
retail graphic and interior designers, 
mechanicalarid electrical engineers, town 
planners, building surveyors; project 
managers, civil and structural engineers and 
landscape architects. : 

In other vvorc^^con^efenjes^rr 
and implementation capability 


Contact John Taylor MBEFRIBA FCSD 
Chairman . 

Renstade House 
Bon hay Road 



The corporate identity business is booming 



The silver swallow was chosen to convey an Impression of speed , comfort, style and reassurance 

Signs of the times 


"A CORPORATE identity," wrote 
David Bernstein, founder of The 
Creative Business agency, "is not 
something a company decides 
whether or not to have. It’s got 
one whether it likes it - or plans 
it - or not What it needs to do is 
to fashion it according to what it 
believes it stands for.” 

He added the warning note: 
"There’s not much point in 
changing the signboard on a Lon- 


don Transport 73 bus to read 
‘Monte Cano* if it still goes to 
Stoke Newington.” 

hi the four years since Bern- 
stein wrote Company Image & 
Reality, the corporate identity 
ha* boomed. In Britain 
it has grown by 30 per cent over 
the past year, according to Neil 
Blackley and Richard Dale, ana- 
lysts for London stockbroker, 
James CapeL They conclude: 
"There is enormous scope for fur- 
ther growth.” 

Blackley reports, in a review of 
the UK’s design consultancies, 
that "corporate identity is cur- 
rently the most international and 
also the most cerebral sector of 
the desig n market.” 

Brian Boylan, group managing 
director of the Wolff Olins iden- 
tity and r mn mimiftfltinns consul- 
tancy, estimates the animal fee 
income from the UK market thi* 
year may reach £75-100m. A 
study for Design Business Group 
by Pegram Walters Associates 
noted that corporate identity con- 
sultants had now acquired a 
hi gher status in many client com- 
panies than advertising a^hdes. 

A Design Week client survey 
showed that 35 per cent were 
reviewing their corporate iden- 
tity - a level of attention which 
should ensure a continuing 
strong demand, Blackley 
observes. Government depart- 
ments, such as the Department of 
Trade and Industry, are seeking 
changes of identity to place them 
firmly in the Thatcher enterprise 
culture. Building societies, insur- 
ance companies, and other finan- 
cial services are c reatin g their 
own distinctive corporate ima ges 
in an effort to give their products 
more appeal amid a mass of simi- 
lar rival offerings. 

Companies are revamping their 
identities for a host of other rea- 
sons: to reposition themselves in 
readiness for the unified Euro- 
pean market of 1992; to reflect 
changes to their care business; to 
raise their profile in th«> market- 
place; to bri ng cohesion to dispa- 
rate operations. 

John Sorrell, of design consul- 
tants, Newe ll an d Sorrell, says: 
‘A new corporate identity cannot 
be fashioned with a mere coat of 
paint and a different logo. It must 
reflect the way in which an 
organisation actually behaves. It 
must tell people who it is, what it 
does, and how it does it. It can be 


a very potent management 
weapon if it is used properly. You 
cannot use it to tell lies. You will 
be found out" 

Sorrell illustrates some of his 
points in his company's recent 
corporate identity project for 
British Rail's Intercity service. 
Intercity wants to be seen as the 
most civilised way to travel - 
and to increase its revenue with 
a more competitive stance 
against cars, coaches and air- 
craft. It has changed dramatically 
since its inception in 1966, and 
intends to introduce further 
changes - new trains, rede- 
signed carriages, extra facili- 
ties. 

Sorrell sought a symbol that 
would convey an impression of 

You cannot use a new 
. corporate Identity to 
tell lies. You will be 
found out’ 


speed, comfort, style and reassur- 
ance. The Amhiewi it finally chose 
was a silver swallow, which is 
now beginning to appear on 
everything from the trains to the 
cocktail sticks in the restaurant 
bars, heralding the advent of 
improved customer service. 

Sorrell says: The identity sim- 
ply reflects the way BR is taking 
the service. The graphics provide 
a statement of intent to-the trav- 
elling pablic and 'a rallying point 
for Intercity staff.” 

It is important to communicate 
what is happening to both the 
external audience of customers 
and the internal audience of 
employees, he em phasises. "Cor- 
porate identity can play a major 
part in helping organisations talk 
to their employees, to help them 
understand where the company 
is going, what it is trying to do, 
and what part they will play in it 
It is like raising the flag on the 
battlefield, inspiring loyalty and 
motivation.” 

Many new corporate flags have 
been raised recently in the 
fnrrpasing l y competitive fipld of 
financial services. Over the past 
year Wolff Olins, alone, has cre- 
ated sew identities for Prudential 
Assurance and flu* Halifax build- 
ing society. It has also developed 
a new brand iden tity. Meridian, 
for the Midland Bank’s latest ser- 
vice - a personal investment 
management package - to add to 
its earlier Credo business 

service, and Orchard home mort-' 


Brian Boylan, of Wolff Olins, 
says that the revolution in finan- 
cial- services over the past few 
years has helped significantly in 
changing attitudes towards cor- 
porate identity. 


"to the main, these were insti- 
tutions which never thought 
about marketing,” he says. "Each 
group offered its traditional ser- 
vices - mortgages, or insurance, 
or banking. Then suddenly they 
were having to offer all of them; 
and the key question for pat-h 
organisation was how to put a 
distinctive stamp on its products 
when they were virtually the 
same as those of its competitors.” 

The visual changes wrought by 
these identity projects are 
increasingly evident in Britain’s 
high streets. One of the results of 
the corporate identity boom has 
been to create another boom in 
the sign industry. Turnover has 
grown by 40 per cent in the past 
four years to some £150m. 

The next wave of corporate 
identity business «*m»i likely to 
be generated by the move 
towards a unified European mar- 
ket in 1992. Britain's corporate 
identity specialists are already in 
demand throughout Europe. 
Wolff Olins currently earns 40 
per cent of its inepmp outside the 
UK. Boylan says: "There is a 
growing awareness of the Euro- 
pean market, and a developing 
European style." 

Over the past eight months, 
Wolff Olins has completed corpo- 
rate identity projects for two 
vastly different organisations 
each of which wanted to reposi- 
tion in readiness for 1992. 

The first was for the Irish 
instHunce company. Church & 
General- It aims to give the com- 
pany a distinctive position in the 
general insurance market, rein- 
force its presence in the high 
street, and underline its innova- 
tive character, says John Wil- 
liamson, of Wolff Olins. 

The second project has given a 
new identity to Repsol, the Span- 
ish oil giant, as it prepares not 
only to defend its national mar- 
ket but to expand into the rest of 
Europe. “Here in Spain, people 
see identity as a political issue, 
not as a necessity of the market 
They don't realise the importance 
of corporate image as a tool for 
sales,” says Repsol's marketing 
director, Nemesio Femandez- 
Cuesta. 

Under the programme, 1,000 
petrol stations. 5,000 vehicles, 
and ships, shops, packaging* 
signs, and uniforms will be 
branded with the new Repsol 
identity. "It involves an enor- 
mous amount of money, change, 
suffering, everything," says dep- 
uty marketing director, Pedro 
Moraleda. "But it will last at 
least 25 to 30 years. Our main 
task is to change a Spanish com- 
pany into a European company, 
and with this identity we can 
develop throughout Europe.” 

Philip Rawstome 


Europe’s leading 



Gur clients include: UK Prudential IQ Metropolitan Police 
Midland Bank Group Sun Alliance DU France Renault Accor Cetelem 
West Germany Aral VW-Audi BfG Netherlands Akzo Gist Brocades 
Spain Repsol Hungary Tungsram Europe Lever Q8 Quest 


If you would like to find out why they and many others chose Wolff Olins, 
call Jane Scott to arrange a meeting 


Wolff Olins 


22 Dukes Road London WC1H 9AB Tel. 01-387 0891 
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01-701 3990 
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Philip Conn & Co. 

SOLICITORS 

Commercial, Corporate and Intellectual 
Property Lawyers 

For Your Advice on Design 

Lincoln House, 1 Brazennose St 
MANCHESTER. M2 5FJ 

Tel No. 061 833 9494 Telex No. 665562 Fax No. 061 834 4540 
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Across every continent, 
across every design discipline: innovative and 
appropriate design which etihances business 
performance and profitability. 

Fitch has expanded. 

We have joined with the American 
consultancy, RichardsonSmith to form a 
leading international design group. With 
offices in London and Newark, and in 
Columbus and Boston, Fitch and 
Richardson Smith work unth clients 
throughout Europe, America and the 
Far East. 

We are skilled in Interior Design, where we 
work for some of the world's most famous 
retailers. In Architecture uv are active in 
shopping centres, offices and leisure facilities. 
Our Product Design teams specialize in 
major projects for multimtional corporations, 
especially in Information Technology. Finally, 
uk develop effective communication strategies 
through corporate identity programmes, 
packaging and branding. 

Our clients include Midland Bank, Lloyds of 
London, John Menzies, Eurotunnel, Ford, 
Prudential Corporation, Electrolux, Kodak, 
Xerox and Reebok. These companies - as 
well as many others - recognise that strategic 
design improves their businesses and that 
Fitch and RichardsonSmith contribute to 
that improvement. 


For Jurdter information, 
please contact 
Rune Cnsufson 
Marketing Director 
Fitch and Company 
4/6 Soho Square 
London 

HTVSDE 
Td: 01-580 3060 


Tom David 

.Marketing Dtramr 

RichardsonSmith 

10350 Otenmgy River Rood 

PO Box 360 

Worthington, Ohio 43085 

W: 614-885-3453 
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THE PAST three or four years 
have seen a significant whang s in 
the way business perceives 
design management. 

Formerly an arcane research 
specialism carried out by aca- 
demics, the subject now features 
regularly in the financial press; 
government-sponsored reports on 
design management are being 
published at an increasing rate; 
significant international research 
programmes have been started; a 
British Standard on design man- 
agement is due to be published 
towards the end of the year, and 
the Financial Times and London 
Business School have launched a 
joint award scheme (this year's 
winners are featured on the Man- 
agement page of today's newspa- 
per!. 

The impetus for substantive 
action on design management 
dates back to Mrs Thatcher's 
Downing Street seminar in 1382. 
Initiatives taken after that meet- 
ing, such as the Support for 
Design programme, helped create 
a new generation of design-aware 
investors. Many of the companies 
which first invested seriously in 
design during the early 1980s are 
now involved with second or 
third-generation design pro- 


Design management — a subject of strategic importance to most companies — makes particular demands 

« Th-i,- c ' gam wBB whether they tewN » 


Passion and procedure 


lacing many 

top management* *«aca m 

tfrJrfg n culture * 

tends they now consider 


Constable, intends to be practical 
about derign management, too; 
the BSZ recently published its 
Guide for Managing Product 
Design (BS7000) in draft form. 
“Most evidence on the subject in 
the past was anecdotal/* says 
Constable. “Now people are tell- 
ing us: ‘stop beating about the 
bush on design mflnaggmmt — 
tell us what to do'. That is our 
objective. We set down specific 
guidelines and codify procedures 
for top management/ 


early 1880s, bat res e ar ch ers now 
argue that managing design has 
unique features, which must be 
acknowledged. According to 


Few c onsu ltants offer the 

manageme nt skills in depth 
needed to take the place of a 
design policy managed from 


‘Design affects more or less everything in a 
company, so ft must be centrafiy ted' 


companies must dsvdos their 
own in-house design manage- 
ment skills. “Few companies 
have rales about design,” he 
says, “or such rules as there are. 
axe made ud by IndivMnalB as 
they go along. But design affects 
more or lass everything 
party, so it must be centrally ted' 
As an appropriate management 
structure, 
board director. 


5SS 'T5fSli?S<5tiff*T? xggS 

Accor din g to Victor Herbert, 
who^pkbdxice* visual lite racy 
co ur s es tor the uddcfie manager s 

of retailing and manutoctur- 

x u mf^l n w p rw y r nTnTn* OnJeSS Which fOT 

a ajwrtg w Iim been introduce, extras. The chairman 
uStectt their Smith Slmoa 
day-to-day responsibflliie*, the that “a vdtarj* 
chanoware itwont succeed, good design i itawslOBttggmu 
Somewhere down the line a pet- cort more ^ 
eon will miss the point, and paid to mmeS 

everyone's best intentions will cbdrmMwfc*" 5te£mSreu*h- 

pnoer mamgrarecK come So nothing.” ajltment to vTwtnpt 

Olins suggests a main The increased emphasis w ant his 

ctor.or “champion toy training in design m a n a gmwm t to admit to 

ATIS, ana cue L>esign mana ge- ior top TnnTmg H mFTrr «wsiihuiw W hw wj c n wny auunr u, a row nww 

meat Institute, a non-profit The BSI document lists five Peter Gorb at the London Bud- within, even if that were desir- pent implementation and project Design Fra Corporate Culture. Ha toe Guide to 

1. j i ... ,A..J .—..I rk. .... c.t.A.1 «Ju(m ohla iAn- rtui JhhmKi. uiwtti hniTw •rnii. rinf nvul nmAirt rjwrfg n Further TftjUJ iriBllVii, uam " 


grammes. Their managers now 
realise that running design pro- 
jects poses unforeseen problems 
— hpnpg the demand for assis- 
tance In design management 

Management education has 
responded to this demand. Over- 
one-third of MBAs at the London 
Business School now ta ke 
as a business subject; and 
CNAA- dev eloped design “mod- 
ules" have been introduced at 
many polytechnics and universi- 
ties. To this basic training has 
been added a new generation of 
research projects designed to pro- 
vide indnstry with material. 

One such in the US. the Triad 
Project is sponsored jointly by 
Harvard Business School, but 
also involves an art school, the 
Carpenter Center of the Visual 
Arts, and the Design Manage- 


a com- aon 


organisation of corporate design 
professionals. An English aca- 
demic, Dr John Heskett, manages 
the Triad project’s research: find- 
ings will be published in the form 
of books, exhibitions and confer- 
ences from 1988 onwards. 

In Britain, a British Standards 
Institution working party, 
chaired by the Design Council's 
head of engineering, Geoffrey 


"fundamental dements for tire- ness School, “design manage- 
management of design”: estab- merit is an idiosyncratic business 
fishing objectives; planning; com- - it’s a passion as wen as a pro- 
muni eating; monitoring and cedure. Even in a big company 


controlling; and evaluating. The 
checklist suggests, in the words 
of one sceptical manager, that 
“managing design is like manag- 
ing anything else”. This was 
indeed the prevailing wisdom 
among policy makers during the 


such as Philips, senior men 
Tpongrrfeg that th««T T« i« something 
special about design waMpi nw i t 
- that there is set of transferable 

skills that can be learnt” 

One such is the management of 
links with outside consultants. 


a bfe . After the dramatic growth 
in desig n cons ultan cy of the 
1980 b, Britain sow boasts large 
and experienced consultancies 
active in d i ver s e derign fields - 
bat few provide the mnlfidisa- 
pfinaxy, “one-stop shopping” ser- 
vice offered by groups such as 
Kaatrhi and Sflntrhi or WPP. 

Wolff Olins *»hginnan Wally 
Olins, for cue, is adamant that 


For Capo 

as 


argues that good product assign runner 'fwnna dntft 

The argument that design “does not happen through project ifanagmg 
must be Ted from the top” has management m anu a l s , 'audit for 

been subject to acme modifies- committees' and the like; U'a a fiom BSX. : ftakSfrwt 
tion in recent months. In. Tine much too subtle a process for don WlA 2 BS. Or^ptjro 
with a growing on everything to be controlled in rote Culture, at wuowe 

“management by small steps, not this way. Senior managers in atm- from National Ecor*”*** 
big leaps," continuous training cessfui companies manage the matt Office, MiUoanK __ 

thmn giffl it a ffli mjm i i y 'y rtnlnt k ftp Wg TfffT frv OSSttZTtptiOltS t hl* Jtfflbank, Z/JttaOTl o Wir 

now recognised to be crucial to underlie the way their people , . 

the success of design pro- think a nd act." Falrhead con- jonBiiwJHwa 


Tower. 


r BLANCH AgfiS 


A DESIGN BASED GROUP OF COMPANIES 
COMPRISING 

BLANCHARDS 

INTERIOR DESIGN AND DECORATION OF 
PRIVATE RESIDENCES 

FIRST ARCHITECTURE GROUP 

Architectural, interior design and space 
PLANNING OF COMMERCIAL AND INDUSTRIAL 
PREMISES. HOSPITALS AND NURSING HOMES 

THE PETER INSTON 
DESIGN COMPANY 

SPECIALISING IN ARCHITECTURE AND 
INTERIOR DESIGN OF HOTELS AND LEISURE 
COMPLEXES 


HEAD OFFICE: 

173. I7A SLOANE STREET • LONDON SWIX 9QG 
TEL: 01.235 6&I2-FAX: 01-245 968* 


Retail design 


Advice now sought on music and haircuts 


IS THE design revolution in 
Britain’s high streets finally 
over? Now that even the most 
modest retail outlets have been 
revamped by dpsig n rancnTtan - 
ries to create clones of the more 
successful store designs, the 
advantage gained by those stores 
which embraced dgstgr> early on 
in the 1980s has been reduced. 

In the next decade, therefore, 
will design once more be rele- 
gated to the back burner? No, 
argue both designers and experi- 
enced observers of the retail 
scene. 

Rodney Fitch, chairman of 
Fitch & Company, one of the pio- 
neers of store design in the UK, 
believes that the 1990s will 
increasingly see Hpgjgn playing 
its role in retail engineering. 
Already some retailers are turn- 
ing to Fitch and others to help 
design stores that are more 
energy efficient, need reduced 
lighting levels, and can hold 
more stocks. 

“As retailer s* fixed costs rise, 
so they will come to see that the 
b enefits that design can bring to 
stores are more than simply a 
new physical image,** he says. 
“Design will more and mare be 
seen as a ftnyfamwit^ ] resource, 
essential to the successful run- 


ning of a retail business.” 

Richard Hyman, director of the 
Verdict research gronp which 
closely monitors retailers* perfor- 
mance, also believes that retail- 
ers will have to change their 
view of design in the years 
ahead. “It's no longer sufficient 
just to think that flashy flpgjg n 
will woo customers,” he says. 
“Design must be seen as an inte- 
gral part of the marketing mix.” 
By this he means that design 
must be used to communicate 
just who the store is trying to 
reach and what type of product is 
being sold. 

A need for more effective use 
of desig n in the 1990s is empha- 
sised by the fact that retailing is 
a relatively mature industry. 
Although consumers are spend- 
ing record amounts in shops, 
according to the latest govern- 
ment figures, the proportion of 
discretionary income spent in 
shops is gradually declining. 
Instead, consumers are spending 
their money in other ways - on 
more foreign holidays, for exam- 
ple, and anting out. Thera has 
nim been a boom in expenditure 
on financial services. 

“A particular trend which we 
see emerging in retail Assig n is, 
in fact, tiie increasing number of 


non-retail rHants moving tntn the 
retail area and using Awrig n as a 
powerful and precise means of 
competitive differentiation.” 
pnintg oq£ Anne Bac on , market- 
ing director of Michael Peters 

Potaft TWp. 

“For example, we have been 
working with British Airways on 
the creation of a new indepen- 


seen in non-shop shopping. The 
Next group’s recent launch of a 
mad order catalogue aimed at a 
very different market titan the 
fradfHnnal muff order c ugtnrner 
prnpiig<fa »x that consumers are 
being wooed away from tradi- 
tional shopping patterns. The 
growth of other home shopping 
developments, especially making 


"What were once errands can be turned 
into pleasurable visits' 


ritmt chain of leisure travel shop* 
called Tour Comers', the first of 
which wfll open tins autumn." 

The TTatifa* Building Society, 
moreover, has wholeheartedly 
embraced design to help it com- 
pete in the competitive market 
for savings and personal finance. 
The McCall Group is c urrentl y 
redesigning Halifax brandies to 
create a more relaxing and infor- 
mal environment. Greater atten- 
tion, for example, is given to 
reception or information desk 
areas, while still providing infor- 
mal i^omsTiitanr y areas for private 
discussions. 

Retailing itself is changing, 
with significant lon g -term growth 


use of home computers, is also 
likely to be a major factor in the 
1990s retail environment. 

What the 1980s retail revolu- 
tion has achieved, moreover, is to 
make retailing an integral part of 
the leisure scene. “Design can 
help retailers create a powerful 
Intraface between shopping and 
leisure," points out Mr Fitch. “It 
can make the act of purchasing 
blend with eating, drinking, and 
being entertained - above all 
with staying on the premises, hi 
this way, what once were errands 
can turn into pleasurable visits.” 

Nowhere is this more obvious 
than at the new MetroCentre out- 
side cutwiiMii js the North of 


England. There, the OS-style 
fiboDDhie has been camxite- 
mented by MetroLand. a .film 
lju*nn » park »frn«d at i«wrtrfny the 
family into the shopping com- 
plex. 

The issue of whether shopping 
in the 2990s will move tether 
away from town centres - or 
whether the high street can make 
a come-back - is also a key fac- 
tor in design trends. Out of town 
retailers have in the past seen 
the provision of car parks as 
more Important than store 
design. Tet this is changing, with 
ti» edafrcttewB Comet chain, for 
example, using dmdgw to help 
reposition itself Dram a discount, 
retailer to a mainstream electri- 
cal stores group where service 
and quality is as important as 
price. ' 

At the same time, traditional 
high streets are increasingly the 
location for specialised niche 
retail ma r k et in g and xise design 
to dtff«»w>nHati> their apppflT. The 
Burton Group, for example, has 
segmented its market with Top 
Man, Top Shop. Principles, ana 
the rah Barton xnenswear oper- 
ation. 

“Good retail design in the 1990s 
will. he. a matter of course.” 
believes Mr David Davies, chief 


executive of David Davies Associ- 
ates a l eading retail design con- 
sultancy. “Retailers will have 
well-focused shops selling wall-fo- 
cused products or they won't 
exist." he adds. 

But design in the 1990s will 
also extend to embracing other 
facets of a store environment. 
David Davies Associates, for 
example, recently created a new 
retail and graphic style for the 
Radius menswear chain, another 
closely-targeted chain owned by 
toe Burton Group. But Radius 
also took advice on how its staff 
should have their hair cot and 
also on what sort of music tt 
should play in its stores to 
attract its target customers. 

Bat can design go too far in 
retailing? Verdict's Mr Hyman 
suggests that “in some cases, 
design can be embraced to excess 
and overpowers the merchandise 
on offer”. He cites the Deben- 
hams department stores which 
“many people are going to just to 
look at the ‘galleria* design 
rather than buy the products 
which, after all, is the main 
objective of retailing," 


. . . .like the FT, 
we believe the point 
of design is not to 
conform, it is to be 
outstanding. It’s a 
belief that our clients 
would endorse. 



If you would like to 
fin d out why, ca ll us 
on QBEEIS1 and 
ask for loe Jones. 
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BREWER JONES LTD 
Design Consultants 

7a Langley Street 
London WC2H 9JA 
Tel 01 240 9351 


DAVID DAVIES ASSOCIATES 


DESIGNING THE FUTURE 

MAJOR DESIGN COMMISSIONS FOR INFLUENTIAL COMPANIES INCLUDING 
NEXT, BRITISH AIRWAYS, MARKS & SPENCER, 

EMESS PLC, THE BURTON GROUP, VALENTINO, MIDLAND BANK 
MEANS WE HAVE HELPED CHARGE THE FACE OF BRITISH RETAIL AND BUSINESS, 

WE CONTINUE TO DO SO. . 

TO DISCUSS HOW YOUR BUSINESS SHOULD LOOK IN THE NEXT DECADE, 
TELEPHONE DAVID DAVIES ON 01-437 9070 

RETAIL INTERIORS ■ CORPORATE IDENTITY ■ PACKAGING 
SHOPPING CENTRES ■ PRODUCT DEVELOPMENT 


Strategic design for 
organisational change 
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KING & ASSOCIATES 

INTERNATIONAL Q E S i G N C O N S -J i ’ A N T S 


Retail interior Architecture Graphics Corporate Design 


Munro Naismith Associates 

DESIGN CONSULTANTS 
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Ideas into Reality 

tt Design Concepts 
tt Appearance Models 
tt Design Development 
• Prototypes 
0 Component Drawings 
tt Production Liaison 
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PACKAGING DESIGNERS: WHO THEY ARE AND HOW THEY ARE RATED 
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CONSULTANCY AND 
START UP DATE 

EMPLOYEES 

BAM 

«*> 

ANNUAL 8DC LEADER! CLIENTS 
TUBMOY&l (Alphabetic***) 

<P**agtag> 

!£»$ /- . 

HOW THEY SEE 

THEMSELVES 

HOW COMPETITORS 8EETHSH 

fiMni international ^ 
Designer* 

1959 

15 \._v 

075;. 

CPC BenehK.Cuprinol.DroBte 
London Rubber international 
Ouaker.WrangJer 

Integrated research and 
design capability that has 
not emasculated creativity 

International force that has lost its way but attempting a come 
back under new management 

Blackburn* 

1986 

9 

065 

Beecham. Brooke Bond Oxo, 
Harveys of BrisloUiebor. 
Unilever, United Distillers 

Packaging specialists working 
on major brands and new 
product development 

Long established, solid producers of consistently good work, with 
strong reputation for drink packaging 

Cotoy Portae Bel 

1979 

55* 

2J5" 

The Great. Atlantic & Pacific 
Tea. Co, Hutchison Whampoa, 
Lego System. London and 
Edinburgh Trust, Unilever, 
United Biscuits 

Creative and strategic 
design consultancy 
specialising 'hi creating 
and developing identities 
ter companies and their 
products' Internationally 

Good and workmanlike. Popular with own label retailers. Strong 
emphasis on marketing, 'safe' creativity 

Lender Europe 

1985 .... 

25 

2.4, J . 

Colgate PaJmofrvB, 83V, . 
Nabisco. Nestis, Unilever 
'United plstiflers 

Creating ’consumer 
effective* package design 
for worldwide efiente 
based on intensive 
research and strategic 
analysis 

Global mega-brand tweakers. Formidable competitors. Good at a 
formula look but not innately creative in highly Innovative 
way. International sameness 

Lewis Motftfty " 

1984 

26" 


Asda. Bused, Eagle Star, 

tCt Paints. Johnson & 

Johnson, United Disinters 

We aim to change the view 
that design consultancies 
are either creative or 
market based, as it they 
were mutually exclusive 

One of the most creative packaging design consultancies in the 
UK. Young, can they sustain IL Creatively hot Pioneering 
work in own label has prompted major branded companies 
to think again 

Michael Pews and 
Partner* 

1970 

65 

65t 

Arthur Befi Distillers. 

CoJorofl, Pedigree Petfoods, 
Unflever, United Biscuits, 

Giorgio Armani (Italy) 

The leading brand identity 
and packaging design 
consultancy in Europe, 
innovators In the Industry 

Consistent creativity over a wide range ol products for great 
number of years. Can It remain undimtned by expansion 

Minate Tattanflald -• - 
1964 

15 

2J5t 

. BP 03 JntemationaiHarrods. 
Irish DtetBters. San 
.Peitegrino, jBammontana Spa. 
Tosco 

We believe we can find the 
solution in problems 
rather than the standard 
answer - avoiding trends 
and fashions that date 

Good Ideas people. All rounders. High consistency tor good work 

Smith & Mtfion ■ 

1962 

25 ; - 

1.75 - ; . . 

Batchelors Foods, Gillette, 

-TCI DuKnc National 

Westminster Bank, Rowntree. 
Tosco 

Our business is realising 
latent potential • 

Character building for 
brands and companies 

One of the best creative shops around. Tntefflgent and pretty 
design solutions, sometimes over-creative and weak on etrategic 
input 

* Includes corporate identity, t Estimate 1988 


Have 



-packaging, will travel 


PACKAGING design, long 
regarded as the poor relation in 
the design industry, is fast com- 
ing into its own as the race for 
space on the shelves of Enrope*s 
supermarkets gathers pace. 

The need tor products to be 
able to cross national bound- 
aries, while retaining a competi- 
tive edge, has never been m ore 
argent and designers report an 
acceleration of demand for pack 
desig ns that will travel. 

Packaging specialists report 
with glee that an Increase in 
“1992 awareness** - the date 
when Europe ostensibly drops 
its trade banders and becomes a 


single market — is focusing 
manufacturers* minds increas- 
ingly on pan-European market- 
r, of which packaging is a cen- 
Jl feature. . 

Gillette, for. instance* this year 
launched a range of personal 
care products, designed by Smith 
& Milton, into seven countries 
simultaneously using Identical 
pnrTcng in g . Johnson & Johnson 
likewise Introduced a new 
female hygiene product, 
designed by Lewis Moberly. into 
prime European markets using a 
uniform but distinctive pack 
design. 

- At home, branded manufactur- 


ers are uring design to help fight 
back against the own-label sec- 
tor, which has been the pacesetr 
ter for years in innovative pack- 
aging. Multiple retailers such as 
Asda, Boots, S ajngb iny, Marks & 
Spencer and WH Smith have 
long understood the power of 

a *^^tal5e C ^^mve spotlights 
some of the leading specialist 
players in the packaging field, 
out we emphasise that it is not a 
definitive list. Other names to 
look out for include: David 
Davies, Ian Logan, Design 
Bridge, John Brimacombe, Kite 
and Co, Taybura, Design House, 


Design in Action, Klaus Wnttke, 
Holmes & Merchant. For those 
wanting a more clinical 
approach there is Sfebert Head 
and the low-profile but success- 
ful research-based company, 
daessens International - their 
strong suit is fine-tuning pack- 
aging and labelling designs for 
overseas markets. 

Consultancies have been 
selected for their reputation for 
innovative design, quality of 
work, and experience across a 
wide field. 


Feona McEwan 


Engineering design 


Serious training 



THE DESIGN Council has 
launched a £500,000 campaign to 
persuade British industry of the 
importance of engineers in the 
design of products. 

This is the biggest and most 
ambitious attempt by the council 
to reverse the shortage of prop* 
erly trained engineering design- 
ers in UK industry. The Comma 
points oat that Japan has two- 
and-a-half times as many engi- 
neering graduates as the UK, and 
there are serious shortcomings 
with the current training of engi- 
neers in Britain. 

Fay rates for engineers in the 
UK are poor compered with other 
countries. Few British companies 
elevate engineering designers to 
their boards. There is little off 
the job training for any employ- 
ees, let alone engineers, the 
Design Council says. Toshiba, by 
contrast, insists that all its 
employees get off the job train- 
ing. 

One consequence is that the 
best British design engineers, 
says the Design Council, leave 
the UK to work, for example, in 
the US. 

The Design Council is blunt in 
its appraisal of the problem. “We 
are now on the verge of a crisis. 
Too few people recognise the key 
role of engineering design." One 
consequence is that "the competi- 
tiveness of British, industry is 
being threatened by a lack of 
nnrigr s tainrHng' of the key role of 
pn gfripgrlng design, 1 * the Council 
said at tbe start of the campaign 
in May. 

These threats have led the 
Design Council to launch the 
c amp ai g n to promote a better 
understanding of what engineers 
can do for design. Tbe Council 
hopes Its effects, in partnership 
with selected British engineering 
and design companies, will 
encourage more young people to 
become engineers working in 

rfpgign. 

The £500,000 campaign is to 
last two years. Industry is to con- 
tribute £100,000 of the total far 
each year through its sponsor- 
ship of the travelling exhibition 
and publicity material for schools 
and industry. The Design Council 
is to contribute £150,000 each 
year. 

The first event In the campaign 
is an exhibition which will open 
at the London Design Centre for 
eight weeks from July 6. The title 
of the exhibitioa, u Creating a 
World that Works", appears to 
have been chosen with deliberate 
ambiguity to get across the idea 


that tbe business of making prod- 
ncts creates jobs (“the world that 
works"), and also the idea that 
the world works, in the sense of 
operates, only because people 
have designed it. 

Mr Ivor Owen, the director of 
the Design Council said in 
explaining the reasons for the 
campaign that “British manufac- 
turers can only succeed if the 
products they make are at least 
as good as those of our overseas 
competitors." He said designers 
bad a crucial role in ensuring 
that products meet the con- 
stantly Increasing demands of 
customers for improved perfor- 
mance, better reliability, and 
reduced mannfecturing costs”. 

Mr Owen said the Design 
Council's rarnpaign aimed to cre- 
ate a riimatP fa which the nation 

Few companies elevate 
engineering designers 
to their boards 


and industry recognised the key 
role of engineering designers and 
gave them the status and 
rewards they deserve. 

The exhib ition is to tour the 
country. It will be at the Glasgow 
Design Centre from September 26 
to November 5 and at the 
Bradford Industrial Museum 
from November 19 to January. It 
is expected to be shown in Bel- 
fast early next year. 

Examples of engineering 
designers' work, to show the 
opportunities for job satisfaction 
and the breadth of the work, are 
Included to help persuade stu- 
dents and their parents that a 
career in engineering design is 
challeng in g and worthwhile. 

Studies of outstanding engi- 
neering desig n achievements will 
also be on show, including a 
coastal defence system, designed 
by Liverpool University and the 
Metropolitan Borough of Wirral, 
to prevent a beach being washed 
away. Yard, the Glasgow ship 
design consultancy, in partner- 
ship with CAP Scientific, is show- 
ing its concept study for a frigate 
that could be operated with only 
60 people, compared with 200 for 
a conventional frigate. 

Last month the Design Council 
published the results of a study 
by the Coopers & Lyhrand con- 
sultancy into the training needs 
of engineering designers. The 
Report, called "Fit to design”, 
was commissioned by the Coun- 


cil with support from the Depart- 
ment of Trade and Industry to 
review the initial and updating 
training of engineering designers 
in the UK. The review covered 
mechanical and electrical engi- 
neers. 

Coopers & Lyhrand says in the 
report: "It is now generally 
accepted that poor design has 
been an important factor in 
weakening the UK’s manufactur- 
ing performance.” The consul- 
tants said there were signs that 
companies had become aware of 
the importance of good design. 
"But all too often, this increased 
awareness has not flowed 
through into active measures to 
improve design performance”. 

The report helped to clarify an 
area of possible misunderstand- 
ing over what was meant by 
design, the tendency being for 
some people to think of design 
solely in terms of aesthetics, 
whereas engineering design was 
an equally important part of the 
design process. 

“Engineering designers have a 
vital role in considering the tech- 
nical aspects of design, such as 
constructional aspects, materials 
selection and manufacturing 
requirements”, the report said. 

Coopers & Ly brand said the 
“most important and worrying 
finding of our survey was the 
extent of the gap which exists 
between the training which engi- 
neering designers need and what 
they actually receive”. 

Engineering employers and 
engineering designers estimated 
that the average engineering 
designer needed some 13 days for 
off the job training each year. 
This contrasted with the five 
days tbe average engineering 
designer actually received each 
year for this tr aining . 

"The size of this training gap 
should be worrying to anyone 
with an interest in the profitabil- 
ity and competitiveness of UK 
manufacturing industry,” Coo- 
pers & Lyhrand said. 

"Looked at year mi year, it is 
the growing size of the cumula- 
tive training gap which poses the 
greatest threat,” the consultants 
said. "Unless positive steps are 
taken to close the gap. it is diffi- 
cult to escape the conclusion that 
UK manufacturing companies 
will fall further and further 
behind in the design field, with 
all tbe consequences for national 
competitiveness and wealth cre- 
ation thjit implies". 

Lynton McLain 
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T HE MICHAEL PETERS GROUP PLC - the leading international 
design and communications consultancy - brings the highest levels of 
creativity and quality to the work it produces for its clients. 

The Group is pre-eminent in four distinct areas: Packaging & Brand 
Identity; Architecture, Retail & Interiors; Corporate Communications, and Product 
Development; and for at least one third of its clients, provides services on a 
strategically integrated basis. 

The divisions arc supported by a full range of additional facilities, including 
market research, future forecasting, and computer aided design and drafting, 
lb assist its dients in the development of their international and local markets, 
the Michael Peters Group maintains offices around the world. 

The Gxoiqfs track record is illustrated by the many awards it has received, and 
more importantly by the commercial success it has helped its clients to achieve 
worldwide. 



LONDON * BERLIN ■ BONN • HELSINKI • MADRID • MILAN ■ NEW YORK • LOS ANGELES • TORONTO TOKYO 

_iy HEAD OFFICE EUROPE: MICHAEL PETERS GROUP PLC • 3 OLAF STREET LONDON WI1 4BE * TEL 1-229 3424 ■ FAX 1-221 7720 

pi V HEAD OFFICE NORTH AMERICA: MICHAEL PETERS GROUP INC • 800 THIRD AVENUE NEW YORK NY 10022 * TEL 212-371 1919 * FAX 212-735 8008 
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Continued from page 1 


GUI and Gropius and more about 
establishing global networks. 

Polarisation in British design 
is underway with a a gulf slowly 
opening up between a handful of 
large multi-disciplinary super- 
groups committed to servicing 
the world’s largest companies on 
a global scale and a mass of 
small, specialist consultants tap- 
ping predominantly local busi- 
ness. 

Who are the super-groups? 
They divide into two categories. 
In one corner are the advertising 
and marketing communicaticms- 
giants who have been building up 
design networks, mainly through 
acquisition: WPP, Ssatchi. 
WCRS, Addison Consultancy. 

In the other comer are the core 
design businesses which have 
grown dramatically and. by and 
large, organically: Michael 
Peters, Fitch fit Co. Landor. Wolff 
Olins, Minale Tattersfieid, Penta- 
gram. 

But the scene is further compli- 
cated by the attention certain 
sectors of design such as office 
and retail interiors are being 
shown by the big-league architec- 


tural practices such as Building 
Design Partnership, YRM, The 
Company of Designers and Auck- 
ett. 

So the scene is now set for a 
three-way fight - or three-ringed 
circus, depending on how you 
look at. And since so many of the 
participants are publicly quoted 
companies, analysts are having a 
field day quoting the odds 
against someone, somewhere, 
sometime achieving a meaningful 
share of the market 

It is well known in design cir- 
cles that of the £6bn world mar- 
ket for design and architectural 
services, no single player holds 
more than l per cent According 
to stockbroker James Capel, even 
Martin Sorrell’s mighty WPP - 
which made news headlines in 
UK design this year with its 
£32.5m acquisition of retail spe- 
cialist McColl - handles only 
two per cent of the UK design, 
market 

Nobody doubts the resolve of 
the communications groups to 
build business. After all, that it 
what they are there for - and 
they will suffer from none of the 
qualms about size sacrificing cre- 
ativity that conventional design 


Consultancy gulf opens up 


firms are vulnerable to feeling. 

Nobody doubts either the des- 
peration of the architectural 
giants to broaden their base 
when retail, leisure and refur- 
bishment schemes are life but 
new buildings are not. 

But the core design businesses 
could still confound everyone on 
an international scale. Wolff 
Olins and Landor are fast estab- 
lishing themselves as brand 
names and marketing themselves 
as such. Michael Peters and Fitch 
have both made more than useful 
acquisitions in the US to add to 
already considerable strengths in 
the UK 

Peters bought US architects 
and retail designers Hambrecht 
Terrell International and Anglo- 
German conference specialist 
Spectrum Communications in a 
spectacular £7. 7m double deal 
earlier this year to consolidate its 
position In Europe and drive into 
the US. 

Fitch acquired US product 
design thoroughbred Richardson- 


Smith for £10.5m last month and 
is changing its name to Fitch-RS 
to indicate its desire to compete 
hard in world markets for prod- 
uct development And of course it 
will also use its new US partner 
to introduce its retail expertise to 
American shopping malls. 

But while the big boys of Brit- 
ish design make inroads into 
Europe, America and the Far 


cent last year to £300m. The num- 
ber of qualified designers also 
increased substantially - by 37 
per cent to GJXO designers. 

Analysing the figures, manage- 
ment consultant Jonathan Lucas 
of Gray Lucas remarked: “In 
other business sectors the market 
leader might achieve 50 per emit 
growth - for the top ZOO firms in- 
the sector to achieve this is 


The scene Is now set for a three-way fight — 
or a three-ringed circus 


prime patrons of design consul- 
tancy, have now been joined by 
trade unions, public schools, 
theme park owners and all man- 
ner of new design users. Retail 
and packaging have proved par- 
ticularly fruitful areas far com- 
missions. 

Second, overseas 
have multiplied. According to the 
Design Council, no less than 73 
per cent of all consultancies have 
done some work abroad since 
1983. 

Third, the government’s 


East - showing an unsuspected 
gift tor strategic business devel- 
opment that would have been 
unthinkab le just five years ago - 
the truth is that the boom in Brit- 
ish design is not just restricted to 
a handful of firms. 

According to a survey in Desi- 
gnWeek magazine, fee income 
earned by Britain's 100 largest 
design groups grew by 50 per 


inrrprfihtp Truly th» busi- 

ness boomed in 1986-7.” 

In fact large, medium and tiny 
design groups have all shared in 
thta desig n boom, which has been 
caused by six major factors. 

First, there has been an expan- 
sion of fiie client base in Britain, 
especially in services. The 
Kodaks, Olivettis and IB Ms of 
this world, which once were the 


port For Design fended consul- 
tancy scheme has pushed a lot of 
projects from British Industry 
into the lap of designers (the 
design community is now less 
happy with new arrangements to 
fund consultancy through the 
DTTg Enterprise Initiative pro- 
gramme, which has slowed the 
flood, of Jobs to a trickle). 

Fourth, design groups have 
diversified into lucrative non-de- 
sign activities such as manage* 


Architects 


is to creative solutions relevant to the market, 
backed by efficient administration. 

Our clients knew it produces results . . . 


A blurring of rival roles 


ment consultancy, naming and 
branding, market research and 
copywriting. Fitch's teleshopping 
research project with Coopjwi & 
Lybrand Is an example of this 
trend. • 

fifth, the introduction or com- 
paters Into the design process 
has boosted productivity. 

And sixth, more busimsfrUk* 
attitudes by the consultancies in 
the face of fiercer competition 
have ted to greater efficiency and 
improved profit levels (the fledg- 
ling Design Business Group, the 
first ever trade association for 
design consultancies, has already 
winAi Rs mark with a Code of 
Conduct which outlaws specula- 
tive idtrHiwg tor new business - 
a practice which has led to the 
financial collapse of more than 
one consultancy). 

As a result of the desi gn boom, 
gaTaHtxi and working tXjU U ltlOliS 

within the consultancies have 
become so attractive that there 
has been a large influx of people 
from advertising, marketing and . 
industry into the sector. And 
they are bringing with them stra- 
tegic business, communications 
ami client liaison skills that will 
give design groups a better man- 
agement profile in the long run. 

For example, former Burton 
Group retail and marketing 
development director Alan Tay- 
lor has just been head-hunted to 
become marketing director of 
Grighton desig n group. Explains 
Crighton chief executive Stephen 
Walsh: “Competition is now so 


intense that relationship* 
crudaL To reach the top people 
in retail we need people tike Area 
Taylor. Winnlngdengo buabua* 
is all about knowing the cUsatf* 
bltefecss." - 
Or take Ttan GreenhiH who 18 
months ago w* sates* nine 
keting director of BMW. He 1* 

tows partner in design ten Bw- 

ten Greenhill Andrews which haa 
grown from 18 to 50] peoptei md 
doubted fee Income from £500.000 
to £lm*plus in a year. That kind 



'M 


of story te being repeated right 
across the design industry. 

Future prospects for Brit ish 
design are excellent, if jt all 
down to commissions fro m Bril- 
ish manufacturers, the industry 
would shrivel up and die tomor- 
row. But it isn't: the scene te now 


row. it isn u 

increasingly international mtd 
service-oriented and consultan- 
cies are waking up East tojhe 
issues of marketing, staff train- 
ing and financial control* 

As Beryl McAlhone, author of 
two Design Council reports on 
the way consultancies are devel- 
oping, suggests, “it is much mm 
Ttatcherite than the art school 
connection might imply - entre- 
preneurial. offering high rewards 
to high achievers, lean in opera- 
tion. living comfortably, with 
change." In short, an exciting 
foundation to build on In the 
1990s. 


Jeremy Myareon 


Editor of Design WuJc magazine 
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THE BURTON GROUP 

Fleet livery design - winner 19S7 Commercial Motor 
Awards. 


HEUGA 

Tour design for die ID/ Exhibition proved a roaring 
success. " Thierry Huser, Comma Marketing Manager: 


QANTAS 

“I am only praise Leslie Millard Associates for a high 
quality production ... the brochure has been distributed 
to Qantas managers throughout the world. ” 
Elaine Bakiri. Frodua Development Co-ordinator. 


FRERECHOLMELEY 

Brochure design - winner 1987 Solicitors Journal 
Awards. 


To find out how our formula would work for you 
contact Leslie Millard or Fiona Cunningham 


LESLIE 

MILLARD 

associates! 


7-8 Midford Place LondonWIP 9HJ 
Tel 01-387 8889 Fax 01-38S8Z67 Telex 8953742 MEKTONG 


THE DEREGULATION of the 
City has spawned hundreds of 
thousands of square feet of com- 
puterised and air-conditioned 
offices and corporate headquar- 
ters east of Trafelagar Square, at 
Broadgate, London Bridge City, 
Canary Wharf and now King's 
Cross. London, a conservation 
backwater for architects from the 
late seventies up until the mid- 
1980s, has become a magnet 
drawing the biggest, best- 
equipped and most dynamic 
American practices. 

With decades of experience of 
building big and fast, practices 
such as Skidmore O wings and 
MenH offer clients a comprehen- 
sive design package. From plan- 
ning, engineering, architecture, 
decor and furniture. SOM is com- 
pletely in control even if work 
has to be farmed out to other 
design professionals. 

The arrival of the Americans 
has dearly worried the domestic 
architectural profession which 
has still to learn how to provide a 
comparable service. But British 
architects need time to adjust. 
After the economic collapse of 
1973-74 British practices were 
forced to move away from the 
design of major new buildings 
and focus Inwards. As space plan- 


ners and interior designers archi- 
tects were now treading on the 
toes of design practices which 
had set up shop to meet this 
architectural shortfall. 

Fifteen years later architects 
are designing buildings a gain, 
but there has been a blurting of 
the roles of the rival professions. 
Rodney Fitch, chairman of Fitch 
Bennoy, believes that the scale of 
a building project determines 
who gets the work. That and the 
level of specialisation required. 
“We are not getting work in 
Canary Wharf or Broadgate. It 
doesn't worry us. We're involved 
elsewhere in Docklands working 
on complex retail schemes. We 
wouldn’t expect architects to 
have the expertise we have in 
this field.” 

Yet, given the scale and com- 
plexity of the new wave of town 
centre shopping malls and rede- 
velopments, Fitch teamed up 
with the architect Gordon Ben- 
noy last September. He now has 
about 80 architects on his payroll 
out of a total of 500 designers and 
support staff. 

But before pairing off with 
Bennoy, was Fitch ever asked by 
a client to act as architect and 
design consultant? “Perhaps half 
a dozen times, no more. I think 


people come to us for our speci- 
alisation. That’s how design prac- 
tices grew strong. Far too many 
architects believe they can design 
anything. It’s a syndrome nur-' 
hrr-pri hy their t raining - Designers 
are also less precious about their 
work. Commercial buildings 
must be flexible, capable of 
chang in g with new market condi- 
tions- Architects get on a higb- 
borse when anyone touches their 
precious buildings, even if the 
interiors are redundant” 

Few architects have the hick, 
skin or character - it Is difficult 
to know quite what it takes - to 
win such monumental projects as 
the design of the new Lloyds 
boilding or the «hiwmwfng Hong 
Kong and Shanghai Bank. In 
both cases the architects have 
had a free hand and'designed file 
bufidings down to the last detafl. 
As monuments to the corporate 
ego such buildings have tradi- 
tionally been designed to last and 
are not subject to exhaustive 
change. Nevertheless, Rodney 
Fitch has been called in to 
remodel the interior of Lloyds 
which, though inspiring as a 
sculptural abstract on the City 
skyline, has not won the affec- 
tion of those who wade in it 
Although there are several 
British architectural practices — 
Building Design Partnership, 
Yorke Rosenberg Mardell, 
Arup Associates among them — 
which run on mtdti-disciplinary 
lines, most work with design 
practices on complex retail or lei- 
sure complexes. ' 

The Royal Institute of British 
Architects, however, feels that 
the profession needs to claim 
back territory lost to other design 
and building disciplines. Ameri- 
can architects have stolen a 
march in the (Sty, design prac- 
tices like Fitch & Co are asked to 
move in where architects have 
failed to tread (Terminal Four at 
Heathrow Airport, for example). 


while the profession has even 
lost out on what should be its 
surest ground: the design of pub- 
lic bufidings. L 

When theStohate of Cambridge 
University expressed its prefer- 
ence for a design-build contractor 
for its new science laboratories 
last year, rejecting in the process 
designs by the distinguished 
architects Calqulunm and Milter, 
the RIBA had real cause tor con- 
cern. In 1987 the architectural 
market was valued at £L7bn. 
Growing at around 20 per asst a 
year, tile dnwig n anti b uild busi- 
ness was identical in value. 

At the end of June the RIBA 
published a marketing report. 
Market Op p o r tun ities far Archi- 
tects, which set out the need for 
architects to offer a service that 
would go beyond conventional 
building design. The report 
stressed that architects can and 


Extraordinary, a 
design company that 
talks business with 


businessmen. 

Of it's own free will 


Should act as developers, design- 
ers and builders. They should 


ers and builders. They should 
encourage cheats to believe that 
they can design a complete, envi- 
ronment far a client right down 
to the choice of “carrier bags and 
unifo rms^ 

Meanwhile the (Sties of Lon- 
don and Westminster Society of 
Architects is launching a £L2m 
advertising campaign in Septem- 
ber. The image of the new archi- 
tect is being shaped by the adver- 
tising agency Collet Dickinson 
Pearce. Architects are being 
asked to pay tor the campaign I 
out of their own pockets: £200 
from an individual and up to 
£3^K)0 for a practice d 50 people. 

Unlike Rodney Fitch who 
believes that specialisation is the 
key to success in the 1990s, the 
architects are maintaining their! 
time-honoured belief in their abil- 
ity to tackle anything. In the end 
it seems likely that the merging; 
of architectural and design talent] 
will be necessary to halt the tide 
of work flowing overseas - even 
if professional pride most be hurt 
in the process. 


“ Beresford Sherman showed not only creative 
flair, but a real understanding and interest in 
ottr business and corporate objectives. 

As a result , together we have achieied a retail 
design which is not merely unique but also 
highly successful 7 sm ws 
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First we understand, then wc design 


Rjr more information, please contact Laura Haynes tm 01-H3-* 2001 


Ancilla Industria Ltd 


design and manufacture special 
purpose machinery and 
automation systems. 


Newton Road, CRAWLEY RHH) 2TW, England 
Tel: (0293) 547444 Fax: (0293) 547446 



Saves valuable 
managerial rime and 
minimises risks on 
appointing Hie wrong 
company. 


Contact -Patricia Oakley or Helen Toft. on 01-580 3431 


25 CHARLOTTE STREET LONDON W1P 1HB 


‘In-depth' kna wiedge at 
the UK's design scene, 
organizing graphics, 
product design, retailing, 
exhibitions, and specialist 
areas at design. 


This allows each of us to use his design expertise to direct innovative 
graphic and Interior design solutions and his management experience 
to implement them efficiently. 

So, when you appoint Crabtree Hall, one of us will be responsible at 
every stage. Defining strengths, identifying possibilities and projecting images 
To see how we make this philosophy work, speak to one of the partners 
on 01-381 8755. 


For further inform orion: 
Dasignsettrch lor 
Management 
llfiWssf Street 
Heigata Surrey RH2 9BL 


CRAGTREF 

HALL 


Contact: Sony O'Dwyer 
for brochure. 


s 0737222064 


70 Crabtree Lane London SW6 6VT 
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SECTION II - COMPANIES AND MARKETS 
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Fresh solutions 
to stale problems 
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Ryobi to pay $325m for 
Singer power tools unit 


BY RODERICK ORAM IN NEW YORK 


MR PAUL BTLZKRI AN. tfrg Flo- 
rida corporate raider, has found 
his first buyer £br assets of. 
Singer six wionthq after he wan 
control of the US defence eleo- 
tronics company. 

Ryobi, a Japanese maker of 
power tools, sports goods, print- 
ing equipment and die c ast ings, 
is to pay $325m for Singer's 
Motor Products division. 

Based in South Caroli n a, the 
division is a leading supplier of 
power tools to Sears, Roebuck, 
the largest US retailer, and it also 
makes floor-care appliances 
under its own brand. 

The long delay -in asset sales 
had surprised Wall Street 
because analysts believed many, 
of Singer's divisions, particularly 


in the. defence field, would have 
found eager buyers. 

Moreover. Mr Bilzerian was' 
under pressure to raise cash' 
quickly because he had borr o we d 
heavily under onerous terms to 
finance the $lX)6bzi takeover. ‘ 
The toughest were made by Mr 
T. Boone Pickens, the Texas 
raider, who put up the final 
8150m for the takeover. 

Mesa Limited Partnership, his 
main company, will receive 17J5 
per cent interest, 20 per cent of 
breakup profits and 20 per emit of 
the rise in Singer’s-market value. 
“It borders on grand larceny Mr 
tttiwton raid at the tfmn: 

Singer’s aerospace and defence 
electronics sector includes many 
desirable' businesses such as 


flight simulators, torpedos, mis- 
sile controls. battlefield commu- 
nications, Anri guidance, naviga- 
tion and electronic warfare 
equipment. 

In total, the group mi ght have 
a break up value of between $60 
and $70 a share a gniwet Mr Bfizer- 
ian’s purchase price of $50 a 
share. 

Compared with Singer’s high- 
tech assets, Ryobi is buying a 
more mundane division employ- 
ing 2JM0 people mid generating 
some $225m a year in sales, 
according to analysts’s estimates. 

The purchase will add substan- 
tial production and marketing 
muscle to Ryobi’s existing US, 
. power tools subsidiary. 


N-plant pact for Texas Utilities 


BY OUR NEW YORK STAFF 

TEXAS UTILITIES has agreed to 
give a citizens’ lobbying group a 
formal role overseeing its nuclear 
power plant in an effort to pre- 
vent further delays in winning a 
licence for it. ... 

The Dallas company has been 
trying for 10 years to get an oper- 
ating licence for Comanche Peak, 
75 miles southwest of the city. 
But allegations of improper plant 
design and construction and 
intimdation by the company of 
quality assurance inspectors 
thwarted its efforts. . ' 

Under the unprecedented 


agreement, the Citizens Associa- 
tion for Sound Energy, its main 
opponent for the past decade, will 
get a seat an the plant’s nine- 
member operations review com- 
mittee for five years or tmiil-one 
year after the second phase of the 
plant begins operation. 

.-The hwwiIHub is responsible 
for safety, inspection and other 
review functions. The utility will 
pay for the lobby group to hire 
its own technical consultant wha 
will have access : to the nuclear 
plants.’ In addition,' Texas Utili- 


ties will reimburse the group for 
its expenses over the past 10 
years. 

In return, the group will drop 
its request for further licensing 
hearings which had threatened to 
delay the start up of the plant by 
as much as another three years. 

-. The utility hopes the group’s 
co-operation win enable it to win 
a licence and begin operating the 
first phase of Comanche Peak by 
late next year as soon as reme- 
dial work; forced on it by its 
opponents, has been cnwipfefcd . 


UK executive may get £750,000 payout 

BY RAY BASHFORD M LONDON 

SIR Robert Cririrton-Brown. who 
steps down as executive chair- 
man of Rothmans International, 
the UK-based tobacco group, on* 

July 29 may receive a £750,000 
($L26rn) golden handshake ••• 

If shareholders approve the 
payment at the company’s 
annual general meeting. Sir Rob- 
ert’s total remunerations since ha 
became executive chairman .on 


January 2 1985, will have 
exceeded BLfim. 

The proposed payment is one 
of the largest made to a retiring 
UK executive and is understood 
to be part compensation for the 
absence of a pension scheme for 
Sir Robert. 

Sir Robert, 69, said in Novem- 
ber -that he would not seek an 
extension of his contract when it 


expired in December next year. 
Last month, however, be «tid be 
int e nde d to retire 18 months ear- 
lier: 

Ro thmans, which pre-tax 
profits, of £288. 8m in the 12 
months to Mar ch 31 48 per cent 
up on a year before, has £440m in 
cash reserves, in part due to 
recent asset disposals. 


Sun agrees 
to buy Arco 
interests 
for $513m 

By James Bucks n 
. fat Naw York 

SUN, the Pennsylvania oil 
refiner, is paying $513m to 
pick up a refinery, distribution 
network and 571 service sta- 
tions that used to be owned by 
Arco, the big West Coast ail 

company. 

Sun, which has slimmed 
down Its operations to concen- 
trate on the eastern US, said 
ye ster d ay it was buying Atlan- 
tic Petroleum from a Nether- 
lands holding company owned 
by Mr John Duess, who bought 
the business when Arco dis- 

• posed of its marketing 
operations east of the Missis- 
sippi in a drastic reorganise-; 
tkm in 1985- 

The main assets sold yester- 
day are Arco’s old Philadel- 
phia refinery, with a capacity 
of 130,000 barrels per day, 571 
company-owned stations and 
convenience stores, and supply 
contracts with a further 400 
Atlantic stations in Pennsylva- 
nia and New York. Also 
included is a 966-mile products 
pipeline from tha refinery to 
Pittsburgh and upstate New 
York. 

Sun said it was paying 
8513m plus working capital 
and inventory but was assum- 
ing no debt related to the busi- 
ness. At p tw M i H, Sun ha« refin- 
ing capacity of 460,000 b/d and 
sells gasoline through some 
6,000 Sunoco stations In 27 
eastern states. 

Mr Robert Campbell, presi- 
dent of Sun Rgffanwg A Mar- 
keting ; Sun’s downstream divi- 
sion, said the Atlantic 
op eration “fits extremely well 
into Sun RAM’s existing con- 
figuration and lends additional 
strength to our overall refin- 
ing awH mark etin g efforts.” 

• RhoR Oil. the US subsidiary 
of Royal Dutch/Shell of the UK 
ami the Netherlands, is negoti- 
ating to buy a half-interest in 
a gas terminal owned by Col- 
umbia Gas System, the east 
coast gas pipeline company. 


Andrew Baxter in London looks at the background to a $750m Pennsylvania buyout 

York gets the corrective treatment 


LAST WEEK’S $750m buyout 
agreement at York International, 
the Pennsylvania-based concern 
that is the world's largest inde- 
pendent manufacturer of air con- 
ditioning and refrigeration equip- 
ment, is the sort of deal that, on 
the face of it, is bound to raise a 
few eyebrows. 

It was, after all, just over two 
years ago that York began life as 
a public company after 20 years 
as an increasingly problematic, 
and eventually loss-making, sub- 
sidiary of Borg-Warner. When 
shares began trading on the New 
York Stock Exchange on April 10, 
1986 at $13%. after a tax-free 
spin-off to Borg shareholders, the 
company was worth just $U6m. 

Now it is to be acquired at 
$57% a share, in cash and debt, 
by a new company backed by 
Citicorp Capital Investors and 
other investors. Once the deal is 
completed, the company will be 
privately held. 

The disparity between the two 
share prices will come as little 
surprise, however, to followers of 
the career of Mr Stanley Hiller, 
York’s chairman «nd rhipf execu- 
tive over the past two years. 

Mr HULer, 63, was a toon ago 
entrepreneur before leaving 
school at 18 to build a revolution- 
ary two-blade helicopter that 
tnrmeA thp nurlana of ffllto Air- 
craft, a company he sold to Fair- 
child Industries in 1964. 

For the past 20 years he has 
been a specialist in “corporate 

turnrounds,* and after a string of 

successes reviving troubled com- 
panies such as Reed Tool and the 

fo r m e r Ralrar IntemaHnnal he 

now sees hwnaaif as an “execu- 
tive paramedic." 

The events at York over the 
past two years typify Mr Hiller’s 
approach, moving in temporarily 
with his team to administer cor- 
rective treatment, although the 
combination of the arriv al of a 


FIVE-YEAR RECORD AT 

YORK INTERNATIONAL ($M) 


Sales 

Pre-tax 

protits 

Net 

income 

Return on 
equHy (%) 

1983 

5964 

(12-9) 

(BA) 

(3-3) 

1984 

616.1 

(2J») 

(0.67) 

(0-4) 

1885 


(3 -98) 

(1-20) 

(0.7) 

1968 

88 M 

isa 

8J22 

4.7 

1987 

963.1 

49.0 

27A 

141 

Lostes In bnekats 


company doctor and a spin-off 
was hig hl y unusual if not unprec- 
edented. 

The company had suffered as a 
unit of Borg, which had been 
unable to encourage York to 
adapt its products, facilities and 
management to a maturing and 
increasingly competitive market 
There were particular manage- 
ment and operating problems at 
the company’s rambling main 
plant at its borne town of York. 

Mr Hill er said last week that 
"our interest was in getting in to 
York, rebuilding it and putting it 
on a growth curve." There has 
been, inevitably, some belt-tight- 
ening and greater stress on finan- 
cial controls, but as Mr Patrick 
Early, a York spokesman, put it 
the main aim has been to “go 
through fli* company and make 
it wort" 

So while management changes 
have steadily reduced operating 
costs and increased efficiency, 
the Hiller team has been looking 
to exploit the under-used poten- 
tial in the company's product 
range and York brand name, and 
increase cooperation between its 
d om estic and international busi- 
nesses. 

R p frigpratinn and airconditioil- 
ing share a lot of basic technol- 
ogy such as compressors, making 
a spin-off of the company in one 
piece more sensible than a 
break-up. To broaden the product 


range further, there have been 
seven acquisitions since the 
spin-off, of which the most impor- 
tant was that of Frick, the largest 
US producer of screw compres- 
sors. and its associated company 
Frigid Coil/Frick. 

Acquisitions have also helped 
York expand its distribution net- 
work. and with an updated prod- 
uct line as well, York was well 
placed to take advantage of an 
active US construction market 
last year. 

The result of these actions is 
that York has been transformed 
from a company with 6,000 
employees and annual sales of 
nearly S700m at the spin-off to 
one with 9,500 workers and sales 
last year of 8963.1m. After a pre- 
tax loss of $4m in 1985, it made 
pre-tax profits of $13 .3m in 1986 
and 849m last year. 

York's shares have been rising 
.sharply this year amid specula- 
tion that Mr Hiller was planning 
to sell the company. This was 
fuelled by th e annnunrwnpn t in 

March that the company had 
asked Merrill Lynch Capital Mar- 
kets to assist it “in evaluating 
various strategies for maximising 
shareholder returns.” 

For York’s shareholders, the 
$57% per share deal - more than 
four times the level set when the 
company made its NYSE debut 
- is a handsome return for just 
two years. 


The list of beneficiaries 
includes Robert Bosch, the West 
German engineering company 
which was a long-standing share- 
holder in Borg-Warner and 
emerged with 9.4 per cent of York 
after the spin-off. The Hiller team 
are also shareholders, having 
exercised the right to acquire 20 
per cent of the company on a 
■fully diluted basis. 

Mr Hiller says his team has 
probably made about SlOOm pre- 
tax from the deal. But he says: 
“Our equity return is on a val- 
ue-added basis. Our true value 
from turning the company round 
comes from the improvement in 
its operations. People offer us a 
substantial return if the company 
is successful." 

Given the current feverish 
state of the US leveraged buyout 
market, few deals go through 
unchallenged, and filings with 
the US Securities & Exchange 
Commission on Monday show 
that a higher. $59 a share offer 
from an unnamed party was 
rejected because of anti-trust con- 
cerns. 

And with Wall Street analysts 
forecasting pre-tax profits of 
around S80m this year, nine class 
action suits have been filed in 
Delaware courts c laiming that 
the $57 % deal is inadequate. 
However, the filings revealed 
that the Citicorp-led buyout 
group would receive up to $20m 
in fees and expenses if the 
merger agreement were termi- 
nated. 

Having cleared the air at York, 
the Hiller team is moving on to 
new challenges. Mr Hiller is due 
to become chairman of strug-. 
gling. New Jersey-based Levelor 
Lorentzen, the world's largest 
manufacturer of Venetian blinds, 
and has other irons in the fire 
too. Of company doctoring, he 
says: "It’s turned out to be a very 
interesting business.” 


‘Small effect’ seen on bank results 


NATIONAL BANK of Canada, 
which last week agreed to buy a 
majority stake in Quebec broker 
Levesque Beanbien for about 
C$100m (US$83 -3m), said the cost 
would have only a small negative 
effect on the bank’ s fourth-quar- 
ter earnings, Reuter reports. 


Mr Andre Berard, president, 
said there would only be a nomi- 
nal impact on fourth-quarter 
earnings for the cost of funding 
He expected the cash and stock 
transaction to close by the end of 
August The bank’s fourth quar- 
ter ends on October 3L 


Grupo March buys Spanish stake 


GRUPO MARCH, the Spanish 
banking, property, distribution 
and cement production concern, 
has acquired an unspecified 
minority stake in Energia y 
Industrias Aragoneses, a chemi- 
cals group, Reuter reports. 

Banco Urquijo Union, the mer- 


chant banking division of Banco 
Hispano-Americano, is a leading 
shareholder in Aragonesas. 

Grupo March owns between 4 
and 5 per cent of Hispano- 
Americano. Grupo March said it 
bad not acted in concert with 
Hispano-Americano. 
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J.P. Morgan & Co. Incorporated 


.announces the following neu? names of its investment banking 
and capital market subsidiaries throughout Europe: 

J.P. Morgan Securities Ltd. 

(Formerly Morgan Cuaran tv Ltd) 

J.P. Morgan Belgium SA 

(Belguun: formerly NX Morgan Futanre (Belgium) S..A.) 

J.P. Morgan & Cie S A 

(France: formerly Morgan Ac Cie S-A.) 

J.R Morgan GmbH 

(Germany: formerly Morgan Guaranty GmbH) 

J.P. Morgan S.pA " 

■(Italy: nearly, formed, from Morgan Guaranty SLp^i.) 

J.RMoiganNederlandJN.\^ 

(Setherlandxi formerb' Morgan Bank Nededatid N.F.) 

J.R Morgan Espana S A 

(Spain: formerly Morgan Guaranty SAJI) 

J.P. Morgan Securities (Switzerland) Ltd. 

(Switzerland: formerly Morgan Guaranty- (Switzerland) l Jet.) 

J.P. Morgan Sterling Securities Ltd. 

(I n ited Kingdom: farmed} - Morgan Guaranty .Sterling Serun'ties Ud.) 

These new name $ reflect our unified and coordinated approach 
to providing Morgan clients with a dearly defined source 
for all their financial advisory: funding, trading, and 
investment activities. - - " 


jPMorgan 
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NEW ISSUE 


This announcement appears as a matter of record only. 


June, 1988 



ABBEY 

NATIONAL 

BUILDING SOCETY 


Abbey National Building Society 


¥15,000,000,000 


5% per cent. Bonds Duel993 


ISSUE PRICE: 101% PER CENT. 


Daiwa Europe Limited 

Goldman Sachs International Corp. Norinchukin International Limited 

Shearson Lehman Hutton International Sumitomo Trust International Limited 

Yasuda Trust Europe Limited 


Bank of Tokyo Capital Markets Group 
Chase Investment Bank 
Klemwort Benson Limited 
Merrill Lynch International & Co. 

The Nikko Securities Co., (Europe) Ltd. 

Saitama Finance International Limited 

SBCI Swiss Bank Corporation Investment banking 


Banque Bruxelles Lambert S. A. 
Credit Suisse First Boston Limited 
LTCB International Limited 
Morgan Stanley International 
Nippon Credit International Limited 
Salomon Brothers International Limited 
Sumitomo Finance International 
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Corporate and Asset Finance 

c.£40,000 + car 



Our client is a fast expanding finance, property and investment company backed by a 
major Pic. Since establishment one year ago it has earned a reputation for quality of 
customer service and excellence in transaction execution. It now seeks to recruit additional 
executives to its Corporate and Asset Finance divisions. 

The executives will work at senior levels with medium sized UK companies. 


Corporate Finance 

Candidates must be able to demonstrate successful management of customer 
relationships, and the ability to market and execute added value solutions to corporate 
finance issues. The work will require an innovative approach to problems and the capacity 


for deal origination. 


Asset Finance 


Experienced asset finance professionals who can demonstrate initiative and strong 
client liaison skills are required to originate structure and execute Operating Finance, 
Leveraged and Big Ticket Leasing transactions. 

Packages are negotiable with a performance related element and will appeal greatly to 
those who feel superior performance deserves superior rewards. Please write enclosing a 
full C. V. quoting Ref LM054 to Terry Fuller. Spicers Executive Selection. 13 Bruton Street. 
London W IX 7AM . Telephone 01 -480 7766. 


MOTORS ANALYST 


c£60-70k 


International analyst is sought by well known European le u a ii ia borne in 
London. Must have gcccflrm knowledge of both UK and Euro pean 
companies within the mo tors sector together with proven stockbroking 
research experience. 


GERMAN EQUITY SALES Negotiable 

Large European owned Stockbrokers based m London require an eqoky 
salesperson to ScB German stocks to UK ctirras. Mhiimum of three jan' 
current experience in the stockmarkct rarara J. 


OIL ANALYST £NegotiaWe 

Well known UK brokerage boose it enlarging to murotticcil restxrch base. 
Consequently the comp a ny now seeks an oil analyst with a minimum of three 
years' ex p eri ence to bead up their exist in g reteardi t eam . 


SPANISH ANALYST Negotiable 

Continued e x p ans ion within this UK Stockbrokers has created a position for 
a Spanish analyst. Good analytical skill* and floem Sptnasb required. 


FINANCIAL ANALYST 


fNegotiabfe 

Securities team In this large UK merchant banks bavea vacancy tor an analyst 
to cover international tm^nriai stocks for their instin atonal dents. 


PLEASE CONTACT CINDY BKUNCK ON 9M47H32 


THE ROGER PARKER ORGANISATION UTD 


BOWL COURT, 231 SHOREDITCH HIGH STREET. LONDON El 6PJ 


CD 


Spicers Executive Selection 

A MEMBER OF SPICER & OPPENHEIM INTERNATIONAL 


At a Career Crossroads 

We are looking for mature people aged 25-55 with an 
industrial or professional background to be trained to 
offer a unde range of financial services to businesses, 
professional intermediaries and individuals (Income is 
limited only by your own ability and determination; we 
offer an attractive benefits package as well as commission) 
Telephone Ray Sawyer on 
01 895 0156 



The successful applicant will be a skilled and ambitious sales- 
person who will enjoy promoting first class European research 
for a major house. A highly competitive salary is offered. 



An experienced, enthusiastic salesperson with a thorough 
knowledge of the UK market and good cont ac t s among UK/ 
European institutions will receive learn support and an excellent 
remuneration package. 



Our clients are seeking experienced analysts in: Property; 
Banking: Oils: Brewing; Building: Food Manufacturing; Retailing; 
French/German/Scandinavian/Italian equities: European Motors. 


Economist 


The ideal candidate will have a strong Economics background 
and experience in forecasting and data analysis. This position 
calls for excellent presentation skills and drive. 


Dealer’s Assistant 


A person with a good academic background and preferably 


some settlements experience is required to assist on a busy 
equities dealing-desk. Languages useful. 

Contact: Dr Elspeth Davidson, 
Stockbroking Division, Commodity Appointments. 

1 16 Shaftesbury Avenue, London WJ V 7DJ 

Tel: 01-439 1701 


CORPORATE 

FINANCE 

EXECUTIVE 


We are the Corporate Finance subsidiary of a 
medium sized regional group located in the 
North West with offices in London and are 
seeking an outstanding person to join an existing 
successful team. 


Candidates must have considerable experience in 
mergers and acquisitions as well as pure 
corporate finance preferably gained 
internationally. 


The ideal person will be in the age range 26-50 
and will have gained his experience and contacts 
with a large Company but now would prefer to 
have greater authority and freedom of action in 
a smaller organisation. 


Basic rewards will be in line with experience 
with bonuses related to performance plus all the 
usual benefits. 


Apply with C. V. to Box No . A 0930, Financial Times , 
10 Cannon Street , London EC4P 4BY 


MANAGING DIRECTOR - 
MORTGAGE BROKING 

An authorised bank wishes to recruit a 
Managing Director to establish a commercial 
mortgage broking division. The division will 
compliment the bank’s secured lending activities 
and develop as a substantial profit centre in its 
own right. 


The successful candidate will be an energetic, 
self-starter with a proven track record as a 
lender and will see this as an opportunity to 
create and develop his/her own business and 
share in the rewards. 


The operating company will be London based 
and will receive all of the infra-structure 
support to assist the initial setting up and 
successful development of this new venture. 


The remuneration package will include a good 
basic salary and a profit sharing arrangement. 
Write Box A0931, Financial Times , 

10 Cannon Street, London EC4P 4BY 


DESTINATION 
FAR EAST 


WE are a Hong Kong based 
securities company with 
offices in London, Singapore, 
Kuala Lumpur and Bangkok. 
We provide high quality, pro- 
fessional research to institu- 
tional investors in the U.K., 
Europe and North America and 
the Far East covering the 
equity markets of South East 
Asia. 


We wish to expand our 
research department by 
recruiting additional analysts 
to join our established teams 
researching the markets we 
cover. 


YOU should either be a quali- 
fied Chartered Accountant or 
have a relevant professional 
qualification. You are keen, 
articulate and ambitious and in 
the future would be looking to 
participate actively in the man- 
agement decisions of this 
growing company. 

Your remuneration package 
will be attractive, comprising a 
competitive salary, medical 
benefits, as well as financial 
assistance with relocation 
costs. 


Crosby Securities 


Please send full career details for 
Michael Dean 

Crosby Securities (UJ(.) Limited 
6th Floor, Sherborne House, 

119 Cannon Street 
London EC4N SAX 


Equipment Leasing/ 
Hire Purchase - Broker 

City Neg. Salary + bonus 



Our client, a well established middle market/big ticket leasing com pan y finds that its new 
business executives are genera ling leasing and hire purchase transactions from wrwring amo mC B m 

excess ofthecompany* desired credit levels. 

Rather than disturb client relationships, it wishes to continue to write such business and now 
seeks to appoint an executive who would take responsibility for placing these transactions (post- 
dosing) with other leasing and finance companies. 


in addition to this ‘captive’ business, applications from candidates who can introduce new 


business to the group would be especially welcome. The company is growing rapidly both in the UK 
and internationally. 

The organisation is entrepreneurial and all executives receive (in addition to excellent base 


quoting . 


London W1X7AH. 


i Terry Fuller, Spicers 


Selection, 


Street, 
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deputy 

MANAGER 


Hill Samuel & Co. Limited, one of the 
l eading Merchant Banks, with branches m severs* 
mayor cities* invites applications for the ! 

of Deputy Manager at its Bir mingha m Regional 

Office. 


The successful applicant is likely to be a 
Graduate and in the age c ^ n f, 1 £ iQ j v 

must be professionally qualified, ACIB, and alrea y 
holding a position of responsibility either in a 
cleari n g bank or ri ihar finBTi”^ institution. 


The position offers an immediate challenge m a 
corporate banking environment. Hill Samuel is 
currently engaged upon a m^jor programme w 
Ax wiiinai^ n of jfcg branch network, and it is anticipates 
that Tor tha jj gfat person the Birmingham position 
wiU be the first step in a rewarding management 
cateer with the BanlL " 


The post will cany the type of remuneration package 
expected for this level of appointment together with 
the fringe benefits provided by the banking 

sector. 


If you believe that you have the ability and 
ex p e rience to match the. demanding _ standards 
expected by a major Bank you s hould in the first 
instance request an application form from; 


The Secretary to The Local Director 
Hill Samuel & Co. Limited 
71 New Street 
Birmingham B24DU 

Telephone: 021-632 4341 


HS 


HILL SAMUEL & CO LIMITED 

A member of the T8B Group. 


y 


MANAGER 

Trust Department 


Cayman Islands c. $100,000 + tax free 

Our CBent is a prominent, successful and expanding financial 

of the wnritfsmq)ar International 

banks. 

Current growth plans call for a senior Trust Officer to manage a 
team of 10 Trust Offlcers and Administrators, with full res 
for the department's activities which embrace cdl aspects of Trust and 
Private Banking, Mutual Rinds, Captive Insurance and Managed 
Companies. 

.wUJ have a legal 
rbroadb- 


ar trust) 


and possess a minimum of 10 years’ 


and Initiative are deemed to 

management •. - " — 

This senior appointment wiS be supported by a highly competitive 
tax free salary and- benefits package, and oners genuine challenge 
and opportunity not necessarily confined to the region. 

Contact N or man Phflpot to confidence 
on 01-248 3812 


NPA Management Services Ltd 


■» «... * 1 


•: :ui 




12 Well Court • London FC4M 9DN • Telephone 01-248 3812 3 4 5 


Management Consultants • Global Search 


MANAGER SPECIAL FINANCE GROUP 

Max Age 35 £30-35^00 p.a. 

Reporting to the head of special finance group, the 
manager of special finance will analyse a wide range 
of project and asset based' financings. Duties will 
include client liaison, negotiation of draft terms, 
credit and documentation. The background for this 
appointment will be work experience In a bank fn a 
recognized prolect finance team. Accordingly a 
degree or professional qualification is essential. 


Please t el e ph o n e Elizabeth Hayford on 247 0271 
ir writ 


LJC BANKING APPOINTMENTS 


Devonshire House. 146 Bishopsgate, EC2M4JX. 
01-377 5040 


Appointments 
Advertising Appears 


on Wednesday 
and 

Thursday 


£47 tx.c 


Premium Positions 

£57 8.C.C 


MAROONED 

PROFESSIONAL 


Submerged? Are 
initiative and innovation 
only two of your 
suppressed attributes? 

Then consider the 
satisfying and stimulating 
challenge of a 
multidisciplinary 
remuneration 
consultancy. 


Call Mike Ohlson or 
Geoff Bowring. 



Hewitt Associates 

(0727) 66233 


International Appointments 


MI KE PO PE AND DAVID 
PATTEN PARTNERSHIP 
BANK RECRUITMENT 
CONSULTANTS 


Inooi Rate Manager (Traauryllo CKLOOO 


Senior Spot Dealer (25-121 
Corporate Finance Deccur 
Corporate Dealer 
Forward Dealer, 

Senior Auditor! (ACAJ 

CD. Trader 

Corpora ic i7twittxntT Dealer 
Credit AnoJjsu (pref. Adbj 


cfSOjDOO 
ioUOjJOO 
to £40.000 
ko £35.000 
DO £30.000 
<£30,000 
CC5.QQ0 

to £21000 


AartdlyhBr AfUr Fnpr, Onif IFTBtiiii 
OrCkris 

01-247 asu 

Bmk Ctantoa. Mflar. 

2M ttjfcytxua i, LemBm EC2M4PT 


FINANCE COMPANY IN GENEVA 


Subsidiary of International Banking Group 
seeks a 


DIRECTEUR GENERAL 


The Company is part of a traditional organisation with an established customer 
base. 

The position presents a challenge for a candidate with proven experience and a 
firm commitment to professionalism and teamwork, who- will be able to develop a 
newly formed company providing portfolio management for private clients. 
Applicants must be Swiss nationals or have Swiss work permit and be fluent in 
French and English with a knowledge of Spanish desirable. 


We are offering good long term prospects and a competitive negotiable 
remuneration package. 


Write enclosing CV, including full details of career to: 

Box A0932, Financial Times. 10 Cannon Street, London EC4P 4BY. 


Appointments Wanted 


Global Equities 

32 years old. NASD registered. 5 
years experience in Global Equities 
and derivitive products. Seeks Tired 
management position. Experience 
with private and institutional di- 
ems. 


Krplr Bax no. M9J6. fttmkd Thar. t. 
10 C om a ti Smt, t midi CC4P 4 £y 


Experienced private 
client executive 
with own business wishes to 
join efficient medium-sized 
stockbroker on balf-commis- 
sion basis. 


Xfp/ie i la Bax A09JS, Fbtauhtl runts. 
10 CoiBua Stem. Lemdou EC4P 4BY 


Stock E xch a ng e Member 
Dealer/Sales Trader 
Chy m 25 yens experience ta 
uxkhrafaafc owr 30 yon dcaliag. tceks 

uopiopaan with (Ux* broker. ' 


or MiHir otpnfniioa. Sun tipeomce. 

■nmip-lrmrtwiis r irtiA gie. 

Reply Bom AQ»7 (feudal tfm. ] 

Kobje. (0 Ckonoe Sueec. 
LoodMECtf 48Y. 


MERGERS AND ACQUISITIONS 
FRANKFURT 


We are one of the largest international banks in the world 
with a strong corporate expansion policy. 

VWtti a balance sheet total of 4,000 Mk> DM and 9 branches 
in Germany we rank among the four tamest foreign 
banks in the country. 


We intend to develop and reinforce our presence in the 
fiekl of mergers and acquisitions and are now looking tor a 

CORPORATE BUSINESS EXECUTIVE. 

and international level. 

Suftabl 0 candidates should have highly developed 

tStSS . PfOVOn to work independently 


jn addition to fluency in English and German, a good 
knowledge of Bench would be a distinct advantage. 




expectations. In full confidence to the address botaT 
If you are Interested or wi 3 h to know more, please contact.- 


NV 


MEYER-HORN «. 

EUROPEAN BANKING &.nNAMt t- CONSUITAMU; 


Attn. Mr. Felix MEYER-HORN 

Tel^32 2 Brussels 

Tel.. 32-2-735.50.50 - Fax: 32-2-736423.10 
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1NTL. COMPANIES AND FINANCE 

George Graham on the French durables group after the Rowenta deal 

SEB steams info the big league 


SEB has for years had a reputa- 
tion abroad oF. being “the other” 
French manufacturer of kitchen 
equipment - long after it had 
outstripped Moullner in sales, 
and long after it had overshad- 
owed its more famous but elderly 
and loss-prone rival In profit per- 
formance.. 

With the acquisition of Row- 
enta, the West German house- 
hold products company, SEB can 
move into a different league.. R 
will still be a long way short of 
Electrolux, the Swedish giant, 
bat its FFrSm (55177m) or so of 
sales this year will give it a Euro- 
pean stature that it -lacked 
before. 

Mr Emmanuel Lescure, who 
has been with bis family’s firm 
since 1951, mostly on the sales 
side, and became its chahman 12 
years ago, says: “We are not a 
financial group, we are not a con- 
gtomerate; we are a specialist in 
small househo ld equipment” 

But if SEB itself has been little 
known outside France, where the 
company's own name is used as a 
brand, it is more famous with the 
Tefal brand, acquired in 1968, or 
with Calor. bought in 1972. 

With Tefal, the group is world 
leade r in non-stick cook ware, 
with an PBfrimjitfld [ |fwin» t share 
of 20 par cent. UnEke most other 
non-stick cookware producers, 
who use Du Pont technology, 
Tefal makes its own non-stick 
coating. 

SEB is also number «m» in a 
world market for -pressure .cook- 
ers, estimated at &3xn units, as 
well as leader in chip fryers, 
claiming 25 per op flt of the Euro- 
pean market. In toasters it elating 
to be European leader with a 
share at 13 per at 

but only just ahead of Rowenta, 
which it is acquiring. 

The lln» wrf a wfTl 

also push the group into flint 
place in the world steam iron 
market, where it sells largely 
under the brand name of Calor. 
Mr Lescure ranked his group last , 
year as fourth in the world and • 
second in Europe, with 20 per 
cent of the irons market, just 
behind Rowenta. 



France stffi represe nt ed 54 per 
cent of SEB’s FFi3.74hu sales last 
year, and the group is heavily 
dominant in its home mar i cpt tu 
areas such as pressure cockers 
and steam irons. 

France we say we have 80 
per cent of the pressure cooker 
market If we told the truth we 
might have trouble with the com- 
petition authorities," Mr Lescure 


The revival of Moulinex, which 
is in the Mm* again and* 
the advent of new competitors in 
the household equipment market, 
such asBlack and Decker or Ter- 
raillon, may intensify competi- 
tion for SEB an its home tuA " 

But the group has developed 
strongly m other markets. Where 
French sales grew by an average 
of 3 per cent a year in volume 
between 1983. and -1987, North 
America .showed 12 per cent vol- 
ume growth - SEB is particu- 
larly strong in Canada - and 
Japan 20 per cent growth. 


- Europe, outside France, is die 
main foreign market for SEB, 
with sales of FFrL19bn, with 
strong implantations, nwfar the 
Tefal name, in Belgium, the 
Netherlands »wi the UK. 

Mr. Lescure said earlier this 
year that SEB had not been able 
.to improve its presence in West 
German retailing outlets to the 
extent it had hoped, and that 
West Germany would be a special 
priority for this year. The arrival 
of Rowenta appears to fin this 


Japan recurs in Mr Lescure’s 
discussions of potential markets 
as an nnderexploited area. . 

“There, is no chip fryer market 
yet in Japan, but they eat a lot of 
Wed fish, SO we are thinking of 
-rendering a service to tire Japa- 
nese in this area. We do not yet 
make the special sorts of iron 
needed for Japan, rather — but 
we win do within two years,” he 
says. 


hi tee product area, too, SEB is 
expanding, with a particular 
accent on weighing machines. 

"The fast developing segment 
of the weighing market is in elec- 
tronic scales, which already 

accounts for 20 per cent of the 
French market and is growing 
fast It is one of the most exerting 
markets for $EB, which is a 
recent arrival and stOl has only a 
small share,” Mr Lescure says. 

But the group also aims at 
revitalising its traditional prod- 
ucts, as it did last year with the 
Snperghss dnrilinm side fin- its 
Calor irons and the new Sensor 
Ultracuisenr, a revamped version 
of tire pressure cooker which was 
the company’s original mainstay 
product 

“The Volkswagen Golf killed 
off the Beetle, but the Ultracu- 
isenr has not killed of? the old 
pressure cooker,” chuckles the 

SEB nhairman. 

In financial results, the SEB 
group has shown a strong perfor- 
mance over the last three years, 
after carrying out a restructuring 
in 1963 to 1964. Calor, in particu- 
lar, was a heavy lossmaker in 
1984 before returning to profit in 
1986, and is still much less profit- 
able than the Tefal division. 

Net prefits grew 49 per cent 
last year to FFri64m, and earn- 
ings per share growth has aver- 
aged 4L5 per cent over the three 
years since the trough, of 1984. 

The cost of buying Rowenta, 
however, will greatly increase 
SEB's borrowings. SEB's 
FFr220m of longterm debt at the 
end of 1987 amounted to only 
around nine months' cashflow. 
The &L70m the group will pay for 
its acquisition, plus $85m of debt 
it will assume from Rowenta’s 
former owner, the US group Chi- 
cago Pacific, will take borrowings 
up to an es timated three-and-a- 
half years' cashflow. 

W ith increased financial costs, 
SEB will have a hard job mam- 
taming the 40 per cent profits 
growth of recent years. But it has 
strengthened its ambition of 
remaining world number one in 
its key product areas. 


Caripio | Legal threat to Daimler talks 


to launch 
fresh plan 

By Alan Friedman hi inn 

CARXPLO, the leading Italian 
savings bank currently in negoti- 
alums to take a stake tea Cata- 
lan.; subsidiary -of Spain's- Baitoo 
Santander, is planning tb launch 


fT. f * • 
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BY DAVffl MARSH EM BONN 

THE ALREADY complex negotia- 
tions for Daimler-Benz, the West 
German motor group, to take a 30 . 
per cent stake in Messerschmltt- 
Bodkow-Blohm (MBB) face fur- 
1 finer aanpheations as a result of . 
a threatened, lawsuit by minority 
family shareholders of Dernier, 
the aerospace' group in which 
Daimler has a 65J percent stake. ’ 

The Domier family, which is 
afready epinrediedvin a ■ di^mte- 
witK. Daijnler -overthe>motor . 
compcpty’s^aps to jiudd through 
a capital increase at Dormer. - 
warned yesterday that it could - 
take legal action to ensure that 
its rights were upheld in any 
Dahhler-MBB link-up. . 

The news came as Government - 
Ministers conferred yesterday- 
afternoon with officials from the. 
Bavarian Government over more 
official funding for the Airbus 
airliner prefect to accompany - a 
link with Daimler. 


Mr Erich RiedL state secretary 
at -the Economics Ministry in 
charge of aerospace, confirmed in 
Munich that any MBB stake 
taken by. Daimler would involve 
an Increase in the DMGOOm 
(*333m) nominal capital of MBB, 
currently majority owned by the 
federal states of Bavaria. Ham- 
burgand'Bremen. 

A Idngfc 'tkpstal injectfraerby 
Pannier wonkrdihrte the federal 
states’ ^ares^from the ci^rent 
level i^Wfover 50 per cent3h36 
per cent 

-This would give Daimler man- 
agement control of MBB and 
achieve the government’s aim of 
Qfrpngthowing the financial- and 
industrial basis of the West Ger- 
man aerospace industry. - - 

Mr Edzard Reuter, the chair- 
man of Daimler, meanwhile reaf- 
firmed during a factory visit in 
Bavaria that his company was 
prepared to take over manage- 


ment control of MBB only under 
the “essential condition” that the 
motor company was spared any 
financial responsibility for Air- 
bus risks. 

MBB is the West German part- 
ner in the four-nation Airbus 
Industrie consortium through its 
.subsidiary Deutsche Airbus. 

The size of present and future 
losses at Azrbns has strongly 
handicapped several years of 
Bon&> Goveniinent ‘ efforts to 
encourage industrial sharehold- 
ers to top up the MBB capital 

• Yesterday's talks, in which Mr 
Gerhard Stollenberg, the Finance 
Minister, and Mr Martin Bauge- 
mann, the Economics Minister, 
both took part, were aimed at 
refining government offers of, 
guarantees to MBB to tide it and 
Daimler over a heavy period of 
cash outlays spreading through- 
out much of the next decade. 



COB investigates share Ruhrkohie sees 
deals by Italian financier SSZEJSS* 




BY GEORGE GRAHAM M.PAJtiS 


MR RAUL GARDINL the Italian 
finan ce* who controls the Fer- 
ruzzi foods group and the Mon- 
tedison chemicals company, has 
come under investigation by the 
French stock exchange ant hori - 


take control of the chemicals 


i? 


us. sioaooouooo 
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TNT Limited 

Subordinated Hoating Rate 
Notes Due 1906 



, The Commission des 
Operations de Bourse (COB), the 
stock. market regulator, is study- 
ing an operation last year which 
appears to have cost Beghin-Say, 
Mr Gardini’s French sugar sub- 
sidiary, FFr860m (3140m) to the 
benefit of another Gardini opera- 
tion, the imlisted: Eur ope a n Sug- 
ars. 

; COB officials indicate that 
Beghin-Say, in which Mr Gardini 
controls 56 per cent of the voting 
rights; appears to have given 
inadequate information to minor- 
ity shareholders, and are investi- 
gating whether the transaction 
ought to have been put to an 
extraordinary shareholders* 


According to French press 
reports, Mr Gardini used Beghin- 
Say, at the time flash with cash 
after a FFrl-Sbn rights issue, to 
boy 7 per cent of Montedison for 
FFrLSlbn last year in his bid to 


This stake was then swapped 
for European Sugar's stake £h St 
Louis, the competing French 
sugar group, with a cash balance, 
for a total value of only 
EFrLOSbn. 

The investigation echoes the 
demand for clarification by the 
Italian stock exchange authori- 
ties earl ier this y ear of Mr Gar - 
dini ’s controversial restructuring 
of the Montedison group and its 
holdings. 

pt^QhemicaL the US com-, 
pany which had taken a stake in 
Mantedisan, -officially complained 
about - the-. operation on - -the 
grounds t ha t £t damaged minor- 
tty shareholders in both Montedi- 
son and Meta, a financial services 
subsidiary 

Whereas in the Beghin-Say 
transaction, Mr Gardini wrote 
down the value of the Montedi- 
son holding to take account of 
the fell in its stock market value 
after the October crash, in the 
FerrozzT restructuring he used 
the book value of Ferruzzi's Mon- 
tedison stake without accounting 
for its market fell. 


KUHBKOHLB, the Mg West Ger- 
man coal producer, reports a 
drop of 64 per cent to DM3&lm 
($21. lm) in net profits for 1987. 

The company, which is reduc- 
ing capacity to survive strong 
competition from abroad as well 
as from other energy sources, 
said the outlook for 1988 
remained depressed. 

Throughout 1988, the unfavour- 
able climate for the domestic coal 
industry is expected to persist 
said Mr Being Horn, management 
board chairman. German, coal is 
relatively expensive to produce 
anil the weak dnilar has boosted 
the competitiveness of imported 
energy sources. 

Mr Horn said coal sales would 
drop to 52m tans or less in 1988: 
from 52£m tons last year and 
announced a speed-up of capacity 
reductions to avoid further 
unwanted increases in coal 
stocks. 

The group’s 1987 sales fell 5 per 
cent with 75 per cent of the 
downturn resulting from lower 
sales of coke, a coal derivative 
used as fuel for blast fhmaces. 

Ruhrkohie plans to cut produc- 
tion capacity by 10m tons to 
around 46m tons by 1995. 


U.S. $100,000,000 


ierley Investments OvereeasN.V. 

poratcdwmBwftedBaDintyki toe Jtetoerfands Amfflw) 

Heating Rate Notes Due 1992 

alunconcfittaiaByandlrrev^ 


in accordance wBh the tom» and condWww of the ■**£*!* 
teSglwiv that ** *e pe riod from July 6. 19W to 
October 6. 1988 the Notes wW caoy-an interest rate of 8.075% per 

U.S. StO.OOO principal amounts Notes. 

By: The Chase Mantatftooltenl^ltA. 

London, Agent Bank . ^ OlA— 

July fi. 1968 
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The Annual Shareholders Meeting was held on June 24th at Compa- 
ny headquarters. 

A par stare dividend of F. 8JJ0, for a total (fivktend of FE t2JM 
BCkatiiig the "aw fecal" tax credit was declared for 1387. 
Dividends wH be payahle from July 15, 1388. 

.After reviewing the eastern results achieved in 1987, Pierre 
DAUZER, Chairman of the Board, underscored: 

• the premia ng outiook for the current year which should see income 
growth of some 1W ait (east 

•the expansion of international activities, which are expected to 
generate some 30$ of income within the next five years, in prepara- 
tion for the single European market scheduled for 1992. 
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► the around-the-dock teleptwne information service at (33-1) 
47.47.96.96. . 

■ the Investor Information Service at (33-1) 47.4790.ffl). 
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United States Offering 
3,250,000 Shares 


The First Boston Corporation 


Drexel Burnham Lambert 

XKCOKPOKAXED 


Paine Webber Incorporated 

Yamaicfai International (America), Inc. 


Bear, Steams & Co. Inc. 
Goldman, Sachs & Co. 
Montgomery Securities 
Shearson Lehman Hutton Inc. 
Wertheim Schroder & Co. 

Incorporated 


Alex. Brown & Sons 

Incorporated 

Hambrecht & Quist 


Incorporated 


Donaldson, Lufkin & Jenrette 

StfBiilhi Corporation 

Kidder, Peabody & Co. 

Incorporated 

Salomon Brothers Inc 


Shearson Lehman Hutton Inc. Smith Barney, Harris Upham & Co. 

Incorporated 

Wertheim Schroder & Co. Dean Witter Capital Markets Allen & Company 

Incorporated Incorporated 

A. G. Edwards & Sons, Inc. Oppenheimer&Co^ Inc. Thomson McKinnon Securities Inc. 




European Offering 
2.750.000 Shares 

Credit Soisse First Boston Limited 


A .B. Asesores Bnrsatiles, S^A. 

Drexd Burnham Lambert Securities limited 


Banco de Vizcaya, 5.A. 
Paine Webber International 


SBCI Swiss Bank Corporation 

bvwtMBt fernkmc 


Bayerische Hypotheken- imd WechseLBank 

AktleaxcMUachalt 

Deutsche Bank 

A >f t*mrritHarKtft 

Bank fiir Gemeinwirtschaft BHF-BANK 


nation Yamaichi International (Europe) Limited 

Dresdner Bank Aktiengesellschaft 

nd WechseKBank Commerzbank Aktiengesellscbaft 


DG BANK 

Deotadw Ccmumii ithaf tabank 

Bankhans Reuschel & Co. 


Asian Offering 

4,000,000 Shares 


First Boston (Japan) limited 
Drexel Bra nham Lambert Asia Limited 


Yamaichi International (HJL) Limited 
PaineWebber International 


Coryo Securities Corp. Daewoo Securities Co. Ltd. Daishin Securities Co., Ltd. 

Dongsuh Securities Co., Ltd. Hyundai Securities Co., Ltd. Korea Exchange Bank 
The Lucky Securities Co., Ltd. Tongyang Securities Co., Ltd. 


New Issue 


AS these securities having been sold, this announcement appears as a matter of record only. 


^p> 


July, 1988 


crecfif fonder de trance 

ECU 70,000,000 

7 s /s% Guaranteed Notes due 1994 

UnconifitioftallygiiManteedtiy 

The Republic of France 

issue nacE iem% ms accrued interest 


The Nikko Securities Co., (Europe) Ltd. 


Chase InvestmentBank 


BanqueParibas Capital Markets I Anted 
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LVMH 


MOFT HENNESSY* LOUIS VUITTON 


At its Annual Meeting of Share- 
holders held on 23rd June 
1988, the management of 
LVMH Most Hermes sy Louis 
Vuirton reported strong interim 
sales progress and forecast a 
solid performance for 1988. 


Management reported that net 
sales through the first five 
months of 1988 were run- 
ning 28% ahead of the prior 
year level, with the best gains 
coming in the Cognac and Lug- 
gage sectors. Joint distribution 
since July 1987 of LVMH and 
Guinness products, particularly 
by Jardine Wines and Spirits in 
Japan, also had a strong posi- 
tive impact on reported sales 


growth through the first five 
months of 1988; this impact will 
diminish over the balance of 
the year, as second-half results 
for both years will reflect the 
benefits of this agreement. For 
the full year, sales are expec- 
ted to show an increase of 
ap proximately 20% over the 
1987 level of FF 13.2 bfflian 
and profits are expected to 
increase at a greater rate. 


Shareholders approved all pro- 
posed resolutions, including a 
1987 dividend of FF 32 per 
share, before “Avoir Fiscal" tax 
credit; the 1987 dividend re- 
presents a 28% increase over 
the prior year leveL 


LVMH FORECASTS STRONG GROWTH FOR 1988 


Financial Times Wednesday July 6 1988 

INTERNATIONAL COMPANIES AND FINANCE 


Foreign 
banks vie 
for base 
in Pakistan 

By Mohammad Aftab 
in Islamabad 

THREE FOREIGN banks are 
among 43 applicants to open 
investment banks in Pakistan. 
Tie Government is expected to 
allow two of tbe three 
Grindlays Bank of the UK, 
Citibank of the US and the 
Luxembourg-based Bank of 
Credit and Commerce Interna- 
tional (BCCR. in which Pakis- 
tanis hold several senior man- 
agement posts — to open 
Pakistan's first two privately 
owned foreign investment 
hanks. 

Each will be asked to bring 
in a minimum of 35 . 6 m in 
equity capital in foreign 
exchange, and will aim be 
to raise money for equity in 
Pakistan. 

Pakistani i n vestors will be 
allowed to start six more such 
institutions, making a total of 
eight privately owned invest- 
ment banks. They, as well as 
the foreign banks, will be 
allowed to issue instruments 
encashable in 30 days. 

Basting investment banks 
are either wholly or predomi- 
nantly government-owned, and 
their resources axe considered 
inadequate for financing sig- 
nificant private-sector invest- 
ment 

All commercial banks in 
Pakistan ware nationalised in 
the mid-1970s. 


ADRs through The Bank of 
NewYork can move you closer to 
American investors. 



When it’s time to 
turn to the US. markets to 

increase your company’s 

equity capital or expand 

your existing shareholder 
base, let an American 
Depositary Receipt pro- 
through The Bank of 
■ York help you reach 
American investors. 

With The Bank of 
Newark you have the 
security of knowing that 
your ADR facility is being 
handled by a leading stock transfer bank and one of the largest U.S. securities processors. That 
translates into state-of-the-art computer and record-keeping systems and the effective manage- 

ment of shareholder relations. We can even act as your exchange and tender agent if you are involved 
in a merger or acquisition. 

But technology is only one of the reasons that non-US. companies rely on The Bank of New 
York to act as depositary for their ADR programs. Flexibility innovation, and personal attention are 
the others. 

We can tailor our sophisticated operations to meet your company’s individual needs. We main- 
tain a specialized ADR department, and a dedicated staff with the experience 
to consult with you on all aspects of your ADR program. 

For more information on how our ADR services can help you reach 
American investors, call Mr. Fred Graef in London at (01)626-2555, or Mr. 

Joseph Veil! in New York at (212) 530-2321, or Mr. Gary Peck in Melbourne 
at (03)6542777. 


01957 Thr Bulk orNtwVH* Member FDJr 


THE 
RANKQF 
NEW 
YORK 


NEVI 


A/SNEVI 

DKK 600,000,000 Floating Rate Notes due 1993 

Tranche A of DKK 300,000,000 

In accordance with the provisions of the Notes, notice is 
hereby given that, for the three months period, 6th July, 
1988 to 6th October, 1988, the Notes will bear interest at die 
rate of 8 1 Vib per cent, per annum. Coupon No. 8 will there- 
fore be payable on 6th October, 1988 at DKK 2284.03 per 
coupon for Notes of DKK 100,000 nominal. 

Agent Bank 

KANSALLIS-OSAKE-PANKKI 

London Brandi 


m 


IlncorporMtta ai meSfaM Of DeUmarvf 

as. $400,000,000 

Floating Rale Subordinated Capital Notes Due 1997 

Holders of Notes of the above issue are hereby notified that 
for the next Interest Sub-period from 7th July, 1988 to 8th 
August, 1988 the following will apply: 

1. Interest Payment Date: 

2. Rate of Interest 
for Sub-period: 

3. Interest Amount payable 
for Sub-period: 

4. Accumulated Interest 
Amount payable: 


7th September, 1988 

8% per annum 
US $355.56 

per USS 50,000 nominal 


US S681.08 

per USS 50,000 nominal 
5. Next Interest Sub-period will be from 
8th August, 1988 to 7th September, 1988. 

Agent Bank 

Bank of America International Limited 


Magneti gears up for Europe 


That future. stresses, 
already does not depend on Ftat 

John Griffiths on prospects for the 
expanding car components group 


“OUR GOAL over the next two to 
three years is to be not up to die 
same level as Bosch - they're in 
another dimension - but to be 
an alter n ative, which is what the 
European vehicle industry 

needs.” The paa-Europcaa approach. 

The speaker is Mr Alessandro . . _ ivn - v. declares. Is necessary for 1982 

Barbells; short, stocky, and with and Magneti Marelli can thro be believe that I* closer collaboration between 

an earnestly blunt air much more ranked third In profits and turn- you*ve_got to have integration « 

in keeping with Birmingham over, after cars and lveco trucks, and the synergies. context, be dismisses 

than Bolsarux within the Fiat empire, 


Which is appropriate because it 

is in Bir mingham, more precisely profits op by just ova- so per cent jeva nn ennKi- jw toreT amounts of ralBMddotf 

within a former Lucas Industries to L30.4bn ($22.4m), on turnover l i ghting , a* tbe i end at Kg s *“*■ “"Si to electronics and Other 

components plant, that the man of L2.641bn. While ranking no neti bad rady Sten. whose srnra SL^onents suppliers as ears 

nresidinu over the fast-evolving profits forecast. Mt Barbed* says accounted for 7 per cent of tbe coin?" romolex. and that 


— Thatako means re«*tog *5“ vehicle makers 

Last month, it reported net right size to be competitive at the suggesu — ^ -* ***- 


profits op by just ova- 30 per cent level int e nded . For m 


themselves may be irked at Urn 
" value-added 


presiding over the fast-evolving 
Magneti Marelli motor compo- 
nents group is giving a notori- 
ously rare interview. 

"In Europe, it is still only 
Bosch which has got the really 
big dimensions of scale and inno- 
vation - but we are now work- 
ing towards it, with a very strong 
effort in electronics," be says. 

Clearly, Mr Barberis intends 
the "we” to apply to others of 
Europe’s larger component mak- 
ers. For they, like Magneti Mar- 
elli, he believes, are facing an 
intensely challenging period 
induced by the planned EC mar- 


total European nwcfcet Abort: TO 


reach about LSJITOtm. 

The restructuring has involved 
other companies, and Is likely 
eventually to involve more once 
Magneti MarelU has accom- 
plished its current phase. 

Most of Lucas’s starter motors 
and vehicle li ghting activities, 
including its interests to Carello, 
have been bought by Magneti 
MarelU - a move which has 


per cent of Its sales were to Fiat- 
. Since the acquisition. Magneti 
Mamin's share has reached 30 
per cent "and we’re number two 
hriiin«i Valeo, which baa around 
35 per fynf Sales of lights to Flat 
ire now less than 30 per cent of 
t urn over." 

It is a wimflar case with start- 
era and alternators. Previously, 


become more com plex, wd t hat 
they may want a larger snare for 
themselves. 

"I believe this is not true. Prof- 
its in components are very low 
whether it’s Bosch. Magneti oP 
whoever - much less than car' 
makers. The profit is still to the 
car, not in the components. 

•That's one of the reasons why 
we need to establish a closer 



ket harmonisation in 1992. the 
threat of a Japanese components 
industry behind Japanese 

vehicle T rta vm fa r fT rr , mp' in Europe 
and , indeed, vehicle manufactur- 
ings accelerating coal esence into 

a single world -wide industry. 

"The Japanese wish to eater 
and X don’t believe in protection- 
ism - I believe in having the 
capacity to compete. But they are 
so aggressive; they want to domi- 
nate, so we’ve got to be cautious. 

We still need time to organise.” 

It is the knowledge that not 
much time is available that has 
led to a wholesale restructuring, 
including acquisitions, for the dovetailed neatly with Lucas European market, Valeo 25 and 
Magneti Marelli group since the industries’ own motor compo- Magneti Marelli IS. with Lucas 


Bosch had 30 per cent of the partnership; because if the reU 
■ ' * - tionship stays only commercial. 

the result is not only to reduce 
tire component maker’s profit. It 
then does not have the resources 
to innovate on its own behalf, 
which would contribute to lower- 
tog the costs base - and hence 
improving the profitability of the 
car maker Itself. 


Alessandro Barberis 
(left), of Magneti 
Marelfi, does not 
believe in 

protectionism. ‘I 

believe in having the 
capacity to compete . 9 


end of 1986. The reshape is still 


Most notably, it has brought 
together Fiat, the Italian motor 
group, and Matra, the French 
industrial and aerospace concern, 
in a pooling and rationalisation 
of their vehicle instrumentation 
and fuel systems companies - in 
particular the Weber (Fiat) and 
Solex (Matra) carburettor and 
ftiel injection subsidiaries — in 
pursuit of the investment 
resources and economies of scale 
which might turn the previously 


nents restructuring. 

Other relatively “household" 
names In tbe Industry now under 
the Magneti' Marelli banner 
include Jaeger, Cavia and VegLia 
Borleti (instruments), Siem 
(lighting) and Climatizzazione 
(air-conditioning). 

The strategy evolved has been 
hwffl on the belief -that “it. is 
important for the fixture to Inte- 
grate the businesses, not let them 
evolve separately. 

“In this way it allows Magneti 
to concentrate financial and R&D 


dose behind at 1 L 

“Capital investment in starters 
and alternators is very high, so 
scale is very important Both we 
and Lucas had a similar size 
problem so we took over and are 
now equal with Valeo, at about 
25 per cent 

A big push from within Is 
being made- in tbe field of elec- 
tronics - where so far only JJM0 
of Magneti Marelli's 30,000 
employees work - for the simple 
reason that electronics span all 
sectors of the business. Including 


Such symbiotic relationships 
have long been enjoyed in the 
Japanese components industry - 
with which, however, Mr B ar- 
bens sees only limited prospects 
for collaboration. 

“Yes. TO consider Joint ven- 
tures with the Japanese - but 
only ones where we hold the 
majority and where what's being 
produced is our product," he 
stresses. 

The fate of so many Joint ven- 
tures, where the western com- 
pany has come to depend on Its 
Japanese partner for innovation 
as a prelude to its demise, is one 
that. Mr Barberis stresses, he 
does not intend Magneti Marelli 
companies to share. 

Provided the European compo- 
nents industry performs, he sug- 
gests: “l believe European 
(vehicle) producers will prefer to 
buy from European factories.’* 

Apart from lighting. R&D and 
production engineering for all of 
Magneti Marelli is In the UK and 


separate companies into world investment, select priorities and production systems. “It is the headquartered at the Btrming- 

i it n — 1 . » .w* u, hum farilttv AIT nmduction emn- 


players. 

In that context, however. Mr 
Barberis is anxious to clear up 
one widespread misapprehension. 

“Frequently people say Ton 
are Fiat,’ but it is important to 
understand that we are a public 
company, not 100 per cent Flat, 
and that we have 3,000 other 
shareholders.” 

Fiat’s holding is, however, a 
controlling one - 55 per cent - 


obtain economies of scale.” says 
Mr Barberis. “For example, 
Weber on its own would not have 
had the resources to switch from 
carburetum to fuel injection.” 

It is also becoming important, 
he stresses, to consider compo- 
nents not as individual compo- 
nents but as part of subsystems 
- the “ system " itself, of course, 
being the car. “And. we want to 
get synergies - because we 


agent of change, 1 ” paints out Mr 
Barberis. 

Inevitably, there is a {rice to 
be paid In capital and K&D 
expenditure, fit the current year, 
this will mean capital spending 
equivalent to U per cent of sales, 
and R&D a further 5 per cent 

Mr Barberis makes clear that 
he does not begrudge it - rather, 
simply regards it as v ital for a 
secure post-1992 fixture. 


ham facility. All production engi- 
neering has been transferred 
there “because I find good pro- 
duction and production engineer- 
ing here." 

Mr Barberis is reluctant to talk 
about the prospect of further 
acquisitions. “At the moment we 
have enough to work with. Don’t 
rule it out for the fixture. But 
there’s still a lot to do in deciding 
product lines and strategy.” 


Sumitomo Electric ahead 


BY OUR FINANCIAL STAFF 

CONSOLIDATED NET earnings 
for Sumitomo Electric Industries, 
Japan’s largest electric wire and 
cable maker, rose by 12.7 per cent 
to raszbn (31389m) or 727.97 
per share in the year ending 
March 31, from Yl6.69bn or 
Y25.47 in the previous fiscal year. 

Pre-tax earnings were 
Y36.42bn, up 15 per cent from 
Y3I.68bn in fiscal 1986. Sales 
grew by 5 per cent to Y768Albn. 

Strong domestic demand dur- 
ing the year helped the company. 


according to company officials, 
with a construction materials 
subsidiary reporting considerable 
sales and earn frigs gains as the 
Government spurred construc- 
tion activity during the year. 

Low interest rates helped cot 
non-operating costs by 8J1 per 
cent to Y18£5bn. Extraordinary 
losses dipped by 14 per cent to 
Y(L23bn, driving up earnings. 

Sumitomo Electric officials are 
optimistic about sales and earn- 
ings. 


Ajinomoto climbs 15% 


BY OUR FINANCIAL STAFF 

AJINOMOTO, JAPAN’S leading 
integrated food pro cessor, yester- 
day reported a 15.4 per cent gain 
in consolidated net earnings to 
Y16.59bn ($122.5m) or Y26.30 a 
share in the year ending March 
3L from YHLSTbn or Y2&30 the 
previous year. 

Sales rose by 0J5 per cent to 
Y483.45bn from Y481 J3bn. Pre- 
tax profit surged by 262 per cent, 
to Y3857bn from Y28£8hn. 

Tbe overall sales rise was attri- 
buted to an increase to foodstuff 


sales, which increased t< 
Y196.19bn from Yl«A8bn. This 
defrayed slight slips to the com 
pany’s Aji No Moto food season 
togs, oils and fats and other prod 
uct lines. 

Cost savings as part o 
restructuring moves and inconw 
from other sources contributed U 
the positive climb to net earn 


company forecast that 
sales this year would total 
Y500,000bn, 




New issue 
July 6, 1988 


This advertisement appear* 
as a matter of record only. 


National Bank of Hungary 

(Magyar Nemzeti Bank) 

Budapest 

DM 200,000,000 

6%% Bearer Bonds of 1988/1994 



Offering Price: 
Interest: 
Repayment: 
Listing: 


iooy.% 

6V4% p.a. payable annually in arrears on July 6 
July 6, 1994 at par 
Frankfort am Main 


Bayerische Vereinsbank 

AJctmngeseUsthaft 

DG BANK 

Deutsche GetwanachafMbenk 


Arab Banking Corporation - 
Daus&Co. GmbH 


Credftanstaft-Bankveiiein 


DSL Bank 

Deutsche Sietilungs- und Landearantanbank 


Nomura Europe GmbH 


Deutsche Bank 

Aktiengaaatlschaft 

BHF-Bank 


Dresdner Bank 
AUengwaOschaft 

Westdeutsche Landesbank 
Girozentrale 

Banquo Paribas 
Capital Markets GmbH 


Dafwa Europe 
(Deutschland) GmbH 

Industriebank von Japan 
(Deutschland) 

AktiengeseBschaft 

Salomon Brothers AG 


Commerzbank 

Akttatifaseneehaft 

Morgan Stanley GmbH 


w.£^r th * Wund 

AMengesaUschaft 

P^d sch* Girozentrale 
— Deutsche Kovnrminalbank- 

LTCB International 

Limited 


ShMraon Lehman Brother, A. G. 


Swiss Voiksbank 


Westfalenbank 

Aktien gocrtteh aft 
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Dealers wary of reversal 
in dollar’s good fortunes 


BY DOMIWOUE JACKSON 

'TRADING in the Eurobond mar- 
ket yesterday was mainly inter- 
professional and currency-driven, 
as dealers watched the foreign 
exchanges for any sign of a rever- 
sal in the dollar’s recent good 
fortunes as the US returned after 
the long Independence day week- 
end. New issue activity was once 
again restricted to equitydinked 
or targeted deals. 

Eurodollar bonds were margin- 
ally easier where, changed, attri- 
buted by dealers largely to prof- 
it- taking. However, the sector 
was underpinned by the resil- 
ience of the dollar itself, which 
was buoyed by nerves about ris- 
ing tension in the Gulf and the 
prospect of higher oil prices. 

The renewed' strength of : ster- 
ling In the wake , of Monday’s 
base' rate rise to 10 per cent 
prompted a much firmer tone to 
the gilt-edged and Eurosterling 
markets. Professionals rushed 
back into the market tp ensure 
that short positions built up over 
the last few days were adequately 
covered. 

Longer dated gifts finished up 
to iVi points better with.gains of 
about a full point registered at 
the longer end of the Eurosteri- 
ing market. 

However, although many deal- 
ers believed the rally could con- 
tinue today - depending on the 
pound’s performance - most 
noted that there bad been only 
limited interest from retail 
accounts. 

Domestic government bond 
prices in West Germany traded 
quietly within a narrow range. 
Most slipped slightly following 
the New York opening after 
starting marginally firmer on 
short covering! Euromark prices 
were steady to a little -better 
where changed. - . ■ • - • 

The Swiss bond, foarket saw 
average to low turnover -with 
prices ending slightly firmer 
where changed. A SFrlSQm issue 
for Austria's Asfinag traded for 
the first time, bid at 99 compared - 
with its 99% issue price. 

In spite of the somewhat lack- 
lustre tone of the dollar bond 
markets. Nomura International 


brought a 1150m straight deal for 
Finnish Export Credit The cou- 
pon is 8% per cent while the 
issue price was seta 101.025. The 
two-year maturity on the deal 
was thought to be its most attrac- 
tive feature and should generate 
demand from investors only 
really happy to take dollar-de- 
nominated paper at the short end 
of the yield curve. The lead mam 
; said the. deal was. trading^ 
tin its totalis fees. 

Nomura also, led Jtn equity-, 
linked deal for .Sumitomo 
Cement, a H00m four-year issue 


INTERNATIONAL 

BONDS 


with warrants which is guaran- 
teed fay Sumitomo Bank. The cou- 
pon is indicated at 3*A per cent. 

Nlkko Securities was the lead 
manager of the day’s other two 
equity -warrant offerings. These 
included a &20m five-year issue 
for Mitsubishi Cable Industries, 
backed by Mitsubishi Bank, car- 
rying a . coupon indicated .at' 4% 
per cent Nttko was also lead on 
a 850m five-year deal for Sekisui 
Plastics, guaranteed by Sanwa 
Bank, on winch fife coupon is 
indicated at 


discounts to. issue price, which 
was par on all three bonds. Syn- 
dicate managers said the sector 
was groaning somewhat under 
the weight of new paper, of 
which there has been an unusu- 
ally high volume lately, with 
more than' $L5bn issued last 
week. 

Although the sector usually 
operates in virtual, isolation from 
the rest of the Eurobond market, 
influenced more by the Tokyo 
Stock Exchange than by any 
fixed-income market, it appears 
that borrowers coming to fop the 
sector are -now as. concerned 
about the possibility of rising 
interest rates as issuers . of 
straight bonds in any other cur- 
rency. ... 

- Several more equity warrant 
deals are still lined up to come 


later thin month t but dealers are 
worried that they will not get a 
-fair reception given the current, 
log-jam in the primary market for 
these issues. 

More sensibly paced timing of 
issues will also be diffi cult to 
achieve as Japanese companies 
are now anxious to issue before 
interests rates rise too far and 
the securities houses and banks, 
not eager to jeopardise their valu- 
able corporate relationships, will 
be obliged to, continue brin g in g 
the issues. 

In the yen bond sector, Mitsu- 
bishi Trust International led a 
two tranche floating-rate note 
deal for Finland’s Kanminn 
Osaka PankkL Both tranches are 
for Y5bn, each have a maturity of 
four years and are priced at 
1QL50. The coupon on the first 
tranche will be 50 basis points 
(hundredths of a percentage 
point) over the Japanese 
long-term prime rate. The coupon 
on. the second will be 8.66 per 
cent, less the long-term prime 
rate. The bonds will not be listed 
and are not expected to trade 
widely. 

Merrill Lynch also brought a 
specially-tailored issue for Mon- 
treal Trust Company of Canada. 
The YSbn, five-year issue is 
priced at 101% and will pay a 
coupon of 2% per cent in the first 
two years and 7 per emit In years 
three to five. 

Salomon Brothers Interna- 
tional fixed the coupon on last 
week’s A$150m con vertib le issue 
for transport group TNT at 9 per 
cent, as indicated. The conver- 
sion price was fixed at A$5 per 
share, representing a X4L86 per 
cent premium over Monday's 
closing share price. 

In Switzerland, Japanese super- 
market chain Marukyu issued a 
SFr50m convertible five-year 
bond on which the coupon is 
indicated at % per cent Swiss 
Bank Corporation was foe lead 
manager on the issue. 

Bank Leu led a SFrS5m deal for 
Tabai Espec Corporation. 
Another five-year deal, the cou- 
pon is also indicated at the % per 
cent level. 
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FT INTERNATIONAL BOND SERVICE 

Listed are the latest tetcroattonal bonds ftor which there Is an a dequ a te secondary market. 

Closing prices on July 5 

US NUAR - Bl— t n o«gc m 

snuUCHTS - -law* M Offer O) m* YicM YEN STRAIGHT'S - Tmm* W Offer *v mk YfeM 

AbbQr National 7k 92. ; 200 195% 95% 0 40% 8.98 ' ' 8righim5%92~. 55 100% 100% -0% -0% 5X7 

All Nippon Air 9% 97. 100 196% 96% 040% 9.91 .. Belgium 4% 94 — . 45 95% 95% 0-0% 531 

American Bran* 84 92 ' 150 199% 99% 0 4* 94K ' . Canada 4% 92 80. 97% 97%-0%-O% 502 

A/S Eteportfl nam7% 93.. 100194% Wi 040% 809 Sec De-France 5% 94~ 20 98% 99-0% -0% 538 

A/SEtaportflian.7%92..—..- 130 194% 95% 0+0% 888 ■ Mand5%9A.„. „ 30 -99%. 100.-0-0% 538 

Bare. Bfc.Fln.0fl%89 200 tlfflV.m • +•% 7MS. Nofwaji5%«. 50 97% 97%-0%-0% 535 

J? <,V£ il'J&i.W S «- ™ ,150 Jmirl02% 40% -«%- 584 

Gd-NxLTthna 8% 91 IM W, 99% 1 iff, US World Baric 5% 92 50 101% 101% 0-0% 5.02 

Cndritt : IBM 99% 100 >.-**% 9B-:;?e:..;,5 . « Anrage price t*aoge_ On day 0 on week -0% 

OaMMtalOVYl 180 1133b W% 0 • 4HK 

CC.CX7%91 113 1W W 0 154 . . CWnp — 
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Cerus in 
Belgian 
warrants 
issue 

By Our Euroimvlrets Staff 

CERUS, Mr Carlo De Bene- 
detti’s Paris-based financial 
holding company, is to raise 
SFrl25m ($82 ^m) through a 
Swiss issue with equity war- 
rants. S.6. Warburg, Sodotic 
and Shearson Lehman 
Brothers Finance have been 
awarded a joint mandate. 

The equity w a r r ants are coa- 
vertihie into shares of Societe 
Gfeterale de Belgique, the pow- 
erful Belgian h olding company 
which has recently been at the 
centre of a European takeover 
straggle. The five-year bond is 
issued through Cerus BV, a 
financing vehicle, and carries 
foe guarantee of the French 
parent, Cerus SA in Paris. It is 
juiced at par and has an Indi- 
cated coupon of 3 per cent. 

Mr De Benedetti, one of 
Italy's best-known financiers, 
fought a protracted battle for 
control of La Generate earlier 
this year. However, under a 
complex share swap 
announced in Brussels th is 
week, Ur De Benedetti agreed 
to reduce his direct and indi- 
rect holdings to a total of 16 
per cent. 

The conversion price wUl be 
fixed on or before July 18 and 
the conversion premium is 
indicated at 10 per cent 
Shearson were instrumental 
in budding up Mr De Bene- 
dettos original stake in La 
Generate while the Cerus 
group has had a long corporate 
relationship with Warburgs, 
hence the unusual joint man- 
date on the issue. 

Sharp fan in 
French new 
issues activity 

By Georgs Graham hi Paris 

NEW ISSUES activity in foe 
French capital markets 
declined sharply in the first 
half of this year, with both the 
bond and equity markets 
showing fells. 

Total public offerings of 
equities shrunk to only 
FFr6Jbn (Site) in the first six 
months of 1988, compared with 
FFr37^bn in the same period a 
year earlier. Overall equity 
issues,, inefndhig private plac- 
ings, showed a 44 per cent 
decline to FFr47.6bn in the 
first hnlf. 

Only the convertibles sector 
showed signs of life, with 
issues up 29/ per -cent from , a 
year earlier to FHrlO.TIm. 

Total bond issues declined to 
FFrl65.8bn, compared with 
FFrlTLfon in the first half of 
1987, according to statistics 
from Credit Lyonnais, which Is 
secretary to foe French issues 
committee. Fixed-rate issues 
declined to FFrl00-3bn, with 
floating-rate issues rising to 
FFr65bn. The total collapse in 
new equity issues follows last 
October’s stock market crash, 
which halted a number of 
planned rights issues. 

Most French companies, 
with buoyant earnings last 
year, have been able to delay 
any planned capital increases. 
Those which needed urgently 
to raise fresh capital, such as 
Compagnie Financtere de Suez 
which needed to finance its 
stake in Soddtg G£n£rale de 
Belgique, resorted to convert- 
ible i ssu es. 

The banking sector, ai min g 
to increase its capital in line 
with the new prudential ratios 
to be applied in the next few 
years, has made large issues of 
subordinated debt, which are 
counted in second-tier capitaL 
In addition to the decline in 
equity offerings, the offer of 
shares In state sector compa- 
nies has dried up, following 
the suspension of foe privati- 
sation programme. 


Credit Suisse 
Tokyo offering 
raises SFr253m 

By WtUlam DulUorce 
in Geneva 

CREDIT SUISSE has raised 
SFr 252.7m (*l66m) in new 
equity capital through a public 
offering cm the Tokyo stock 
market over the last few days. 

A bank consortium led by 
Yamaicht Securities had suc- 
cessfully placed 100,000 bearer 
shares with a nominal value of 
SFrSOO each at a price of 
SFr2,527, Credit Suisse 
announced yesterday. 

The price offered a L5 per 
cent discount over the closing 
price in Zurich on June 27, 


Norcen acquires 
stake in oilfield 

By Our Financial Staff 

NORCEN ENERGY Resources 
of Canada is to buy 20 per cent 
of a New Zealand oilfield from 
New Zealand OH & Gas and its 

nccnHate Qfi Fields. 

Norcen Energy and its 
wholly owned subsidiary Nor- 
cen International will pay 
.NZf40-3m (US$27m) for the 
interest in foe field. 


Stephen Fidler on plans for changes in the private placement market 

Wall St faces paperwork revolution 


TWO PROPOSALS from US stock 
exchanges could transform the 
way in which big institutional 
investors do business, with 
important consequences for the 
international capital markets. 

The proposals from the Ameri- 
can Stock Exchange and the 
National Association of Securi- 
ties Dealers would dramatically 
alter the private placement mar- 
ket in the US, where large insti- 
tutions buy and sell securities 
which are not registered with foe 
US Securities and Exchange 
Co mmission 

Registration with the SEC is 
necessary for all publicly offered 
issues of stocks and bonds, but 
there is a long-standing path 
through the private placement 
market which allows issuers to 
by-pass the lengthy and cumber- 
some registration procedures. 

The problem is that, although 
pypaniting in relation to foe pub- 
lic markets as investment power 
become increasingly concen- 
trated in the bands of big invest- 
ment institutions, foe private 
placement market itself is costly 
and difficult to enter. Each pri- 
vate placement incorporates a 
mountain of paperwork, needs 
special legended securities and 
investment letters and incorpo- 
rates strong restrictions on how 
the securities may be transferred. 
Moreover, there is little transpar- 
ency in the market for those 
institutions which wish to sell 
their investments. 

The two proposals, now being 
considered by foe SEC, attempt 
to wdrirpw these problems. The 
Amex filed the details of its Situs 
system with the SEC late last 
year and says it is in a position to 
launch it by the end of the year if 
its gets the go-ahead. The NASD 



Joseph Hardiman: estimates 
market at more than SSObu 

filed last month to operate its 
Portal system, which it says is 
scheduled for operation by the 
end of the first quarter of next 
year. 

The two systems are slightly 
different. The Amex proposal 
only envisages a system which 
would facilitate private place- 
ments by foreign issuers, 
although there is no technical 
reason why Situs could not be 
used for domestic issuers in the 
way proposed by the NASD - 
which operates the screen-based 
Nasdaq stock market. 

They also differ slightly on 
who would have access to the 
unregistered securities, NASD’s 
proposal defining the market 
somewhat more widely to 
include, for example, rich individ- 
uals with net worth of more than 
$50m. Qualified investors in Por- 
tal would, it is proposed, include 


institutions such as banks and 
insurance companies with assets 
of over $5m, registered broker- 
dealers with excess net capital of 
$5m, and investment advisers 
with discretionary authority over 
at least S50m. 

The SECs overriding concern 
is always the protection of retail 
investors, and to address this the 
systems must ensure that none of 
the unregistered securities ’'leak" 
into the domestic retail market 
This is done by immobilising the 
issues in depositaries, in a man- 
ner which would allow, for exam- 
ple, the sale of securities to buy- 
ers outside the US. 

The systems also aim to pro- 
vide a central marketplace for 
primary distribution of securi- 
ties, a cost effective and more 
transparent secondary market, 
and a capability to quote, confirm 
and settle issues in various cur- 
rencies (Amex also envisages 
automatic execution of transac- 
tions). 

Both are talking to the Interna- 
tional Securities Clearing Corpo- 
ration to settle foe thorny and 
complex issues of clearance and 
settlement, which in foe case of 
non-US securities are subject to 
widely different procedures. 

Not only do the systems pro- 
pose a better trading system for 
private placements and the possi- 
bility of getting rid of foe bag- 
gage that encumbers the market, 
they also necessitate a sharper 
definition from the SEC of what 
constitutes a private placement 
These abut on to other issues 
also being considered by the SEC, 
such as the agency’s draft pro- 
posals for a Regulation ’S’, foe 
chang in g of rules on who may 
buy foreign securities. 

They also require a definition 


of what constitutes an “outer 
limit" on privately placed offer- 
ings: does an offering, for exam- 
ple, of unregistered securities to 
150 qualified investors still con- 
stitute a private placement or a 
retail distribution? 

A belief that the SEC is. in an 
increasingly international mar- 
ket, realising the limitations of 
its power has encouraged opti- 
mism that it will deliver a posi- 
tive response to the proposals. 
Since the private placement mar- 
ket already exists, the agency 
would not be able to turn down 
foe application simply because it 
made foe private plaisment pro- 
cess more efficient 

The size of foe private place- 
ment market in the US is difficult 
to estimate since it involves what 
are, by definition, unregistered 
securities. Amex estimates that 
between 75 and 100 institutions 
in the US are involved in the 
private placement of foreign 
securities, and believes this 
would expand si gnifican tly as the 

market became more efficient. 

Mr Joseph Hardiman, president 
of Nasdaq, estimates that tbc 
worldwide primary private place- 
ment market is worth some 
$50bn annually and the second- 
ary market is bigger stilL 

The longer-term consequences 
of such systems, however, are 
potentially significant and there 
are already voices suggesting 
they are a worrying development 
The growth of a low-cost efficient 
private placement market with 
access to foe main market inves- 
tors could squeeze the traditional 
public markets: the spectre of a 
two-tier market in securities in 
foe US is already haunting those 
whose livelihood is tied to foe 
traditional stock exchanges. 


Japanese bankers to back futures market 


THE FEDERATION of Bankers’ 
Associations of Japan plans to 
call for the establishment of the 
country's first futures market in 
Tokyo next March, with trading 
to get under way in June, AP-DJ 
writes. 

The federation is also to ask its 
special financial futures commit- 
tee to create a panel to study the 
possibility of setting up another 
market in Osaka, in western 
Japan. 

The decision concerning the 
Osaka futures market appears to 
represent a change in the federa- 
tion’s stance. Last month, Mr 
Karim Th nki, its president, indi- 
cated the market should be 
located only in Tokyo. 


Asserting that the federation 
should be primarily responsible 
for the creation of the market, Mr 
Ibuki, who is also president of 
Mitsubishi B ank, said the- group 
could not ignore economic reali- 
ties, including the fact that both 
Japanese and foreign institu- 
tional investors were principally 
based in Tokyo and that the 
country’s financial infrastructure 
was also in the capitaL 

However, the federation said 
that it would consider establish- 
ing an Osaka market after exam- 
ining how foe Tokyo futures 
ex chang e would develop. 

According to officials, the cre- 
ation of the Osaka market could 


follow about two years after trad- 
ing in Tokyo started. They said it 
was possible that Tokyo and 
Osaka might deal in different 
futures instruments. 

Business leaders in the Osaka 
area have already expressed 
interest in opening a futures mar- 
ket in the Kansai region,- that 
includes the city of Osaka. 

Parliamentary bills covering 
financial and securities futures, 
which were passed last May, 
cleared the way for futures mar- 
ket in the country. Among other 
things, the hills provided for the 
creation of a new exchange 
where currency and bank deposit 
futures would be listed. 


According to the federation’s 
plans, futures trading in Tokyo, 
commencing in June, will deal in. 
short-term yen interest futures, 
short-term dollar interest futures 
and yen currency futures. 

The unit of trading in yen 
futures will be YlOOm ($738452) 
and that in dollar futures Sim. 
The unit of tr ading in yen cur- 
rency futures will be Y124m. The 
contract months in all three will 
be March, June, September and 
December. 

The federation will set detailed 
trading regulations, begin con- 
struction of the exchange and 
invite membership applications 
all in the second half of the year 
ending next March. 


TOs announcement appears as a matter of record only. 


New Issue • 


June, 1988 



BT GoldNotes Limited 

(iTUWijxTRUed m die Cayman Islands with limited liability) 


U.S. $100,100,000 
Gold-Linked Notes Due 1992 


Unconditionally and Irrevocably Guaranteed by 
Bankers Trust Company 


Bankers Trust Interna tio nal Limited 


Lazard Freres et Cie 


Basque Frangaise du Commerce Exterietxr Credit Lyonnais 

La Compagnie Hnandcft Edmond de Rothschild Banque Merrill Lynch International & Co. 

Samuel Montagu & Co. limited 

Basque de Neuflize, Schlumberger, Mallet Generate Bank 

McLeod Young Weir limited Sarasin Inter n atio n al Securities Limited 

J. Henry Schroder Wagg & Co. limited 
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UK COMPANY NEWS 


RENTAL SIDE DOES BETTER THAN EXPECTED WITH MARKET DECLINE SLOWING 

Granada rises 27% to £58.3m 


BY NIKKI TAJT 

Granada, TV, leisure and busi- 
ness services group, yesterday 
reported a 27 per cent increase in 
first half profits at £58.3m, 
slightly lower than the more opti- 
mistic City forecasts. The shares 
slipped 4p to 316p. 

The figures for the 23 weeks to 
April 16 take in a 314 contribu- 
tion from Electronic Rentals 
Group, TV and video rental/retail 
business, acquired for £250m in 
December, and earnings from the 
much smaller Mainstay computer 
servicing business for 2% 
months. Making a first full con- 
tribution were Laskys, electrical 
retailer, purchased in October 
1986, and WSL, holiday business, 
acquired in May 19S7. 

Last year’s figures included 
certain European TV and video 
rental businesses which have 
since been shed. 

Yesterday, the company 
declined to break out the ERG 
contribution, but pointed to City 
estimates which suggest a £5ra 
benefit at the pre-tax level Main- 
stay's contribution was described 
as Immaterial whereas WSL, 
heavily seasonal, made a very 
small first-half loss, and Laskys 
broke even. 


Granada 

Share Price rotative to ihe 
fT-A All-Share Index 



1985 


Earnings per share advanced 
12 per cent to 11.9p on a fully-di- 
luted basis after an unchanged 38 
per cent tax charge. The interim 
dividend goes up 14 per cent to 4p 
a share. 

Within the operating profit 
total of £68. 1m (£52. 4m). scored 
on sales of £715. 5m, the rental 
and retail division continued to 
make the largest contribution. 
Profits, helped by ERG, rose to 
£34. 9m (£27. im) on sales of 
£359m. 


Derek Lewis: retail margins 
under pressure 

Mr Derek Lewis, managing 
director, said that the rental side 
had done better than expected 
with the decline in the rental 
market generally showing signs 
of a slowdown. Retail suffered 
from margin pressure, due to 
pre-Christmas overstocking at 
rival chains. 

Granada plans to close about 
185 shops in the wake of the ERG 
acquistion, leaving about 865. 
Both the Granada and the Vision- 
hire names will he kept The 


physical integration work should 
be complete by September, but 
the company says that it will be 
1988/89 before the significant 
cost-savings feed through to prof- 
its. 

On the television sine, operat- 
ing profits were up from £HL5m 
to £13.6m, on sales of £ 122 ul 
Advertising revenue showed a 
strong advance, with the com- 
pany's market share recovering 
to about 10.9 per cent 

In the leisure division, profits 
rose from £9m to £12 .2m. The 
hrngo side enjoyed a 1 per cent 
rise in admissions, a delayed 
response to the national game 
and reforbishments, suggested 
Mr Lewis. Motorway services also 
performed well 

Business services - ahead of 
the £110m DPCE acquisition in 
May - made £4 .3m (£2£m). Hav- 
ing started to integrate DPCE, 
Granada said the initial signs 
were very positive. 

Gearing at the halfway stage 
remained above 70 per cent, and 
the interest charge cost £9.8m 
(£6. 5m). However, the company 
sees some significant disposals 
from within ERG, 

See Lex 


Aurora in agreed £1.8m 
bid for North British 


BY DAVID COHEN 

Aurora. Sheffield-based engineer- 
ing company, has emerged as the 
bidder for North British Steel 
Group (Holdings) and said yes- 
terday that its £ 1.63m cash offer 
had been endorsed by the 
foundry company's board. 

The offer is pitched at 35p a 
share. 3p lower than the price at 
which North British shares were 
suspended last Wednesday after 
it announced a takeover 
approach. 

Trading resumed yesterday at 
34p but the shares later crept up 
to close at 37p. Aurora's share 
price was unchanged at 104p. 

Aurora has received undertak- 
ings of acceptance from holders 
of 30.3 per cent of the equity. 

In addition, Aurora has 
acquired, at a discount, the 1m £1 
North British preference shares 
previously held by Royal Bank of 
Scotland. 

Mr Douglas Morton, Aurora 
managing director, said the offer 
reflected his company's need to 
relocate its Meadowhill steel 
foundry business by January 


1989. Sale of the site for £15m was 
agreed in September 1986. There 
was also significant rationalisa- 
tion potential 

Last month. North British 
ann ounced a pre-tax loss of 
£275.000 for the 28 weeks to April 
16, with sales down by £860,000 to 
£6.69m. The company had been 
reor ganisin g operations but said 
full benefits were only likely to 
become apparent after August 
No dividend has been paid since 
1983. 


Frazer-Nash 

Frazer-Nash, hi-tech engineering 
group, reported pre-tax profits of 
£lm for 1987, a 29 per cent 
improvement on the previous 
£778,000. 

Turnover rose by 26 per cent to 
£18. 62m (£14. 72m). The proposed 
dividend is stepped up by 5p to 
13p and earnings per £1 share 
rose from 57p to 68p after tax of 
£386,000 (£308,000). 


Hammerson makes £30m 
property acquisition 

BY PAUL CHEESERIGHT, PROPERTY CORRESPONDENT 


Hammerson, the third largest of 
the British property investment 
groups with a portfolio of £l£bn, 
has made its largest acquisition 
for two years. 

It is buying the headlease of 
the Merseyway shopping centre 
in Stockport and the freehold of 
an office and shop development 
in Chancery Lane, central Lon- 
don for £30m. from the Church 
Commissioners. 

Payment is in shares and cash. 
Hammerson will pay £4. 75m in 
cash and issue the Church Com- 
missioners 2.63m ‘A’ shares - 
those most frequently traded but 
with limited voting rights - and 
735,080 ordinary shares at a price 
of 750p each. 

This is a premium of 109p over 
the market price of the shares 
before the announcement. Yester- 
day Hammerson shares were 
marked down to close at 636p, a 
fall of 5p. 

The purchases are a consolida- 
tion of the Hammer son portfolio. 
The group already has leases 
from the Church Commissioners 


at Merseyway, one of the most 
successful Hammerson shopping 
centres with 320,000 sq ft of 
space. With purchase of the head- 
lease it gains a rent entitlement 
of a) per cent of the occupational 
leases, worth £L68m a year, and 
the opportunity for a substantial 
refurbishment of the centre. 

At Chancery Lane, where Ham- 
merson already has the head- 
lease, it is buying the freehold. 
The property, which has been 
refurbished contains 65,000 sq ft 
of offices and six shops. 

In other pr op e r t y transactions: 

• Spey hawk said it had sold 3M 
House, a 110,000 sq ft office build- 
ing at Bracknell bought in 1986, 
to Datewood, a subsidiary of 
Hutley Holdings, for £16m. It will 
use the money to reduce .debt and 
help finance its development pro- 
gramme. 

• London and Metropolitan has 
signed contracts to buy the free- 
hold of three supermarkets, 
leased to Tesco, from Royal 
Insurance for £&5m. 


The world’s largest 
employment services 

group 


'In the half year to 30th April 1988 
the Group achieved record profits 
before taxation of £28m 
Earnings per share increased by 41 % 
over the previous period last year 
on substantially increased share capital. 
I am confident that the Group's 
record trading levels will continue into the 
second half year where traditionally 
the majority of our profits are earned \ 



A G. Berry 

Chairman & Chief Executive 


OVER 1900 BRANCHES IN 33 COUNTRIES! 


UNAUDITED INTERIM RESULTS 1988 

Half year to 30th April Year to 31st October 



1988 

1987 

1987 


£m 

£m 

£m 

Sales 

619 

90 

406 

Profit before tax 

28 

5 

29 

Earnings per share 

2.4p 

1.7p 

6.6p 

Dividends per share 

0.6p 

0.2p 

0.8p 



For further information and a copy of our 1988 Interim Results & the Annual Report, write tear fax 


BLUE ARROW PLC 


The Company Secretary, Blue Arrow Pic 
Mercury House. TYiton Court 14 Finsbury Square. London EC2A 1BR 
FAX: 01-638 8293 


TTus ajvertisefnenl his been approved by an auitonsed paeon fa the purposes of ihe Financial Services Act 1986 Hue Arrow pic b required bytte rules 
of the Securities A Investments Board to mcUcaie Uiai paa peifarmanca enoi necassanly aa indication oflunire perform luce. 


Harris bid 
expected 
today at 
near 190p 

By Haggle Urry 

The long-awaited hid for Har- 
ris Queens-way, beleaguered 
furniture and carpets retailer, 
is expected today with specula- 
tion centring on a price of 
I90p. Yesterday its shares rose 
3p to 176p- 

The bid approach was first 
revealed early in May when 
Harris Qneensway reported a 
p fon gw in profits for the year 
ended January. A fortnight 
ago a two- week deadline was 
put on the talks with Mr 
James Gulliver, the head of 
the BWBuirti mii b ehind rtm kh_ 

Any offer will need the sup- 
port of Sir Phil Harris, Harris 
Queensway’s chairman, to 
have a good chance of success 
since he has a 16JS per cent 

holding and has influence over 
a 23.5 per cent stake held by 
Great Universal Stores. 

Analysts argue that 190p 
appears a high price for the 
business valuing the whole at 
nearly £45Qm. But that may be 
the price of Sir PMFs agree- 
ment, on top of allowing him 
to buy back part of flu gr oup . 
The net asset value of the 
group, in the January 31 bal- 
ance sheet, was £143m and 
even a property revaluation 
might not bring it as high as 
the offer price. 

Mr John Richards, retail 
analyst at stockbroker County 
NalWest WoodMac, also points 
out that since the negotiations 
started base rates have risen 
by two percentage points. With 
mortgage rates now expected 
to rise, Mr Richards says, the 
business could be be adversely 
affected. 


Atlantic Assets 
scheme backed 

By NOdd Taft 

A revised reconstruction 
scheme far Atlantic Assets, the 
ElfiOm investment trust man- 
aged by Edinburgh-based Ivory 
& Sime, yesterday won the 
whole-hearted backing of 
shareholders. 

At an extraordinary meeting 
yesterday the proposals were 
passed on a show of hands. 
However, the company said 
tbwt proxies were 99 per cent 
in favour. 

The revised scheme gives 
shareholders a choice of 
switching into another exist- 
ing investment trust. Indepen- 
dent, or taking shares in Ivory 
& Slme’s offshore unbrella 
investment company, the Atlas 
Fund. Independent sharehold- 
ers have also approved the 
scheme - again with 99 per 
cent of proxy votes in favour. 

An earlier, and more compli- 
cated, reconstruction scheme 
for the trust was voted down 
by Atlantic shareholders in 
February. 


Delta expands steel 
fittings operation 

Delta, electrical equipment, 
Mi ginPAring and industrial ser- 
vices group, is paying Sun 
Alliance £3m cash for Donald 
Brown (BrownaE). 

Described as an important 
supplier of stainless steel fit- 
tings for instrumentation and 
control systems, BrownaU, for- 
merly part of Sun Alliance's 
National Vulcan subsidiary, 
operates from two manufactur- 
ing locations in the Manches- 
ter area. It has some 200 
employees and in 1987 
achieved sales of approxi- 
mately £4.5m. 

Delta already has a sizeable 
interest in stainless steel com- 
pression fittings through its 
Wade Couplings operation. 


Lowe Howard-Spink 
in French merger 

Lowe Howard-Spink & Bell is 
merging Its French business 
with the advertising arm of 
QuadriQage, French communi- 
cations group. Lowe is paying 
£6004)00 and will hold 42 per 
cent of the new company 
which is expected to have bil- 
lings of about £40m. 

Lowe is also negotiating to 
obtain an 21.5 per cent interest 
in Qnadrillage's public rela- 
tions, promotion and direct 
marketing activities. The stake 
is expected to reach a majority 
by 1992. 


Dagenham Motors 
£lm acquisition 

For a consideration of np to 
£l.lm cash, the Dagenham 
Motors Group has acquired 
Seaway Motors, Ford car and 

van wain Haalwhip hn«y^ In 

Gilixngham, ywit. 

Seaway made pre-tax profits 
of £226,000 in the year ended 
November 30 1987. Of the con- 
sideration £825,000 has been 
met: the second instalment of 
up to £275,000 will be paid 
when net assets have been 
determined. 


Financial Times Wednesday July 6198$ 

Cookson holding sparks flurry 
in Johnson Matthey shares 


BY CLARE PEARSON 

A FLURRY of speculative activ- 
ity added some £145m to the mar- 
ket value of Johnson Matthey, 
precious metals and materials 
technology group, yesterday. 

The shares rose 89p to 3S0p In 
the wake of Monday’s late 
ann ouncement that Cookson 
Group, involved in largely com- 
plementary businesses, had built 
up a 6JJ per cent stake. 

Shares of Charter Consoli-. 
dated, the quarrying and invest- 
ment group which controls 37.8 
per cent of Johnson Matthey, also 
participated in the rally, adding 
3lp to dose at 413p. Cookson’s 
snares, meanwhile, eased lOp to 

262p. 

Mr Michael Henderson, Cook- 
son chief executive, declined to 
be drawn on whether his com- 
pany was considering a bid for 
Johnson Matthey, reiterating the 
earlier announcement that its 
stake was a "strategic invest- 
ment'’. 

However, he added; “In all 
areas of Johnson Matthey’s busi- 
ness, apart from platinum, we see 


a fit with our own. We bote 
believe in technology-based 

industry." - 

of a wide range of 
possible moves by the three com- 
panies circulated, ranging from 
an agreement where Charter 
would, wl l its stake to Cookson, 
to a bid by Johnson Matthey for 
Charter, and the contrary 
arrangement. 

However, Mr Keith Irons, 
spokesman for Charter Consoli- 
dated, sa id* “We are not In the 
business of selling out. We have 
stood by Johnson Matthey 
through three difficult years and 
we see ft as an integral part of 
our business." . 

Mr Neil ran** , Charter Con- 
solidated chief executive, is also 
r fyr jrrwnTi of Johnson Matthey, 
ami the two companies have long 
been closely associated. It 
recently took advantage of an 
agreement reached three years 
ago, when Charter provided 
Johnson Matthey with finance, 
whereby it may increase its stake 


by 2 per cent per year w it hout 
making a bid. .... » 

The finance was provided at 
the time of the rescue of Johnson 
Matthey’s banking side by the 
Bank of England. 

Despite the foil in Cookson’s 
share price, Mr Stuart Wanmtey. 
chemicals analyst at Morgan 
Stanley, said the compter could 
finance a bid Johnson 

Matthey at 

against last night t market cap*-, 
taxation of £657m - with vary 
little earnings dilution. Cookson, 
i ^ f valued at E938tt. has never 
launched a hostile hid. 

Any bidder for the company 
would have to take into accotmt 
the 38 per cent stake in Charter 
Consolidated held by Minerals 
and Resources Corporation 
(BAinorco). This Bermuda-based 
company is partly owne d by 
Anglo American Corporation of 
South Africa, for which Johnson 
Matthey is tee sole refiner and 
marketer of platinum from tee 
Rustenhurg mine. 


Italian group 
taken under 
Guinness wing 

By Lisa Wood 

United Distillers, spirits opera- 
tion of Guinness, is to acquire an 
80 per cent stake in Wax, a sub- 
sidiary of Wax & Vitale, tee main 
distributor of its products in 
Italy. 

The shareholding; understood 
to be worth around £3m, is inline 
with United Distillers’ strategy of 
gaining greater control or its 
brands through acquisitions or 
joint ventures. 

Wax & Vitale distributes a 

n umb er of the British co mpany *^ 

products, including Johnnie 
Walker Scotch whisky and Gor- 
don’s Gin. United Distillers wants 
to improve the sales of both 
brands in Italy. " 

Mr Tony Greener, managing 
director of United Distillers, said: 
"With plans to invest significant 
marketing resources it is essen- 
tial to p prtiripatp in an organisa- 
tion with long experience in the 
I talian d rinks industry." 

United Distillers has now 
almost completed the re-organisa- 
tion of its distribution on tee 
Continent. 


McAlpine £4m 
sale to Phoenix 

By Clara Poaraon 

Alfred McAlpine, the construc- 
tion and property group, is sell- 
ing the Stoke-on-Trent timber 
company C Jt Smith and its sub- 
sidiary Charles Jones to Phoenix 
Umber, best known for its wood 
processing, for £4m in cash. 

Phoenix sees the acquisitions 
as a way of expanding its timber 
importing, manufacturing, and 
distribution activities. C JL Smith 
imports timber and manufac tures 
scaffold boards, while Charles 
Jones specialises in making tint 
ber windows and stairs. 

The purchase consideration 
has been satisfied by the pay- 
ment of £2.4m in cate and the 
repayment by Phoenix Timber of 
£l-55m worth of indebtnedness to 
McAlpine. 

In the year to end-October 1987, 
Smite made operating profits of 
£455,000 on sales of £5.9m. 


McCarthy & Stone m 
French holiday move 


BY NIKKI TAIT 

McCarthy & Stone, sheltered 
hf»i-«ang specialist, is moving into 
the French holiday apartment 
b u s i n es s through a FFr 15&98m 
(£15_im) offer for Merlin Immobi- 
Iier. which describes itself as the 
fifth largest company in the 
country's second home market 

McCarthy, has already agreed 
to purchase a 92 - 6 per cent stake 
(486,197 shares) in Merlin at a 

cost of FFr 309 per share, subject 

to French treasury approval A 
similar offer is being made for 
the outstanding shares. 

Merlin is based in Vincennes, 
just outside Paris, and building 
about 1,000 units a year. Its pres- 
ent construction programme 
includes sites in Normandy, the 
Vendee, Languedoc, the Cote 
D'Azur, the Alps and the Pyre-' 
nees. 

The French company, with a 
staff of 58, specialises in finding 
the sites and marketing the prop- 
erties, but subcontracts the 


building work. Its present land 
hanir covers about 1,500 unite, 
approximately t'A year's work. 
Most of the apartments, which 
sell to buyers of all ages, are 
fairly small. Prices average as lit- 
tle as FFr 156,000 in the Pyrenees, 
rising to FFr 424,000 cm the Cote 
D'Azur. 

Merlin was incorporated in 
1971, and joined tin French "Sec- 
ond Marche" In 1982. However, as 
a result of the iQ-hMdth of 
founder Mr Guy Merlin, the fam- 
ily stake in the business passed 
to Banque Le Henin In eaity-1968, 
which immediately sought buy- 
ers. 

In tiie year to end-Deoember, 
Merlin made a pretax profit of 
FFr l4J9m (El.tin) on sales of FFr 
230m (122.1m). Net assets stood at 
about FFr 155m. Net debt at the 
year-end was equivalent to £10m, 
although McCarthy said yester- 
day that this has since reduced to 
approximately £7m_ 


DIVIDENDS ANNOUNCED 


GH Industrials 
Granada 


Jin. 


Jut 


Johnson Fry 8 ——.int 
Newman Toaks .—int 

Nobo Group — .fin 

Pape Group § —.fin 

S &N fin 

Tex Holdings fin 

Total Systems § — fin 
Vesper Thorny — fin 
Welpac —fin 


Current 

Date 

of 

Cones - 
ponding 

Total 

for 

Total 

last 

payment payment 

div 

year 

year 

3t 

Sept 22 

2.23 

3.75 

2JS 

4 

— 

3.5 

-* 

92 

1-25 

. 

1* 

* 

IS* 

3.4 

Aug 11 
63 4 

3 Jt 

- 

7.7 

3S2 

325 

5.28 

325 

3 

Oct 3 

2*5 

4.5 

3.75 

6.44 

— 

5.54 

944 

795 

5J25 

Sept 14 

3.5 

Tt 

5 

0.75 

Aug 25 

- 

0.75 

« 

0.63* 

Sept 15 

- 

0.63 

- 

055 

Aug 19 

0.35 

0£5t 

095 


Dividends shown pence per share net except where otherwise stated. 
•Equivalent after allowing for scrip issue. fOn capital increased by 
rights and/or acquisition issues. SUSM stock. SSUnquoted stock. 
♦Third market $spedal payment indicated at time of March dota- 
tion. 


BOARD MEETINGS 


Tb* following campante Mm noWad dates tA 
board nMltv » «"» Stock Exchange. Such 
rntMtoga ara uauaRy haid tar Hw ptnpBM d 
constdaring dividends. Gtfldal Indications art 
not available aa to wftsther Ihe dividends are 
Interims or nnoi* and ttw sutKtfv ts kma Mown 
be tow art baaed mainly on last Mar's flma- 



TOOAY 

Interims- Stairiguarri. Southern Bustoses, Tefa- 
vtakn Sooth. 

Reals- Oskar Harris Saunders. Birming ha m 
Mint, Ctmwncy tori. Fba Security. Hogg Hobfav 
aon. Hollas. LogUafc. Monks 1 Crane. Howe 
Evans lavs, n aw art & WtghL tfpftooh, RW Tooth. 
UL 


ABantlc Assets Thjat . 
Barbour Index 

Bresway 

Clarke Hooper 

Dee Corn. 


House Prop Co ol London . 
Ilnv. 


Norfolk Hou 


Kenyon Securities 

Knobs ana Knockers , 

Logttsk _ 

Seiectlw Assets Te» 

Tinsley (EHu) . 


July i« Wuergtade ton . 


July 31 
July is 
July 19 
July 26 
July » 
July T 
July 21 
July ZT 
JUty H 
July 6 
Jut* 21 
Jury 14 
* 


dti 

the department for Enterprise 


department of trade and industry 

The Secretary of State for Trade and 
Industry has invited organisations which 

HAVE EXPERIENCE OF CARRYING OUT RESEARCH 

and Development to make proposals to the 
DTI by as -July iqsb to develop the 
National Engineering Laboratory within 
the private sector. 




N-E-Ll 


Interested parties should contact 
-John Walker on Oi-aio 4822 or write to the 
Department of Trade and Industry. Room mcs. 
l Victoria Street. London SWiH oET. 
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S&N advances by 25% 
in line with forecasts 


BY USA WOOD 

Scottish ^’Newcastle Breweries, 
in which Elders tXL has an 852 
holding, yesterday announced 
pre-tax profits of £113 Jm for the 
52 weeks to May i,_an increase of 
25 per cent on the previous year’s 
£9Q-3m. 

The results, in line with City 
expectations, included a six 
months contribution of £25m, 
after estimated financing costs of 
£2.4m, from Matthew Brown, 
Blackburn brewer, acquired. last 
year. 

The directors recommende a 
final dividend of 6.44p, an 
increase of 165 per cent, for a 
total of 9.i4p (755p). Earnings per 
share rose to 20.3p compared 
with I8.3p. 

Sir David Nlckson, chairman 
said; “For the sixth consecutive 
year we are able to report strong 


profit growth. Since 1982 profit 
before tax has increased on aver- 
age by 23 per cent per annum.** 

The drinks and public house- 
house division contributed an 
operating profit of £1085m, com- 
pared with £88.Tm in the previous 
year. Id the on- trade the volume 
of beer sales were flat This was 
attributed to some lost volume 
because (rf restructuring at Home 
Brewer and a difficult Scottish 
market.. 

Loans to. free-trade customers 
increased to £104. 4m compared 
with £89.1m in the previous year. 

Beer sales in the take-home' 
trade, which accounts for about 
20 per cent of S & N*s sales, were 
up in line with the market with 
brands performing welL 

Mr Alick Rankin, chief execu- 
tive, said the p rospect s for Mat-. 


thew Brown were good but the 
time required to sort out the 
business may be slightly longer 
than expected. Substantial 
investment, he said, needed to be 
made in Matthew Brown’s public 
houses. 

The group’s Thisde Hotels con- 
tributed an operating profit of 
£19.1 m compared with £14. 7m the 
previous year with occupancy up 
on the previous year. 

An extraordinary credit ofj 
£2. 8m came from the sale of a 
stake in Norfolk Capital Hotels. 

: S & N has been the object of 
considerable take-over specula- 
tion with City rumours last week 
of a stake in S & N by Bass, a 
major competitor. Mr Rankin 
said yesterday that he trad no 
knowledge of a shareholding hi S 
&N by Bass. 

See Lex 


Newman Tonks moves up 17% 


BY RICHARD TOMKINS, MIDLANDS CORRESPONDENT 


Newman Tonks, door controls 
and building supplies group 
recently defeated in Its bid for 
Henderson Group by Hepworth 
Ceramics, yesterday turned In a 
17 per cent rise in pre-tax profits 
from £6J3m to £7J9m for the half 
year to ApriL Turnover increased 
by 65 per cent to £70.4m. 

Earnings rose. 22 per cent to 
6.96p. The Interim dividend is 
raised by just 05p to 3.4p in line 
with the group’s policy of 
increasing the proportion of 
profit going to reserves. Net bid. 
costs of £300,000 were taken 
below the line. 

Discounting the effect of acqui- 
sitions and disposals, the under- 
lying businesses increased turn- 
over and profits by more than 15 
per cent in spite- of- an adverse 
shift in the average dollar/ster- 
ling exchange rate. 

Newman was in talks far three; 
jvt tOTiHa! -Acq uisitions. 


Newman Tonks 

Share Price (pence) 

260 ; 



in the UK, US and Europe. 

• comment ■: 

The abortive bid for Henderson 
left Newman Tonks with' more 
than a smidgeon of egg on its 


face, but on present form the 
frill-year figures should help to 
make amends. In the UK, still 
providing about 80 per cent of 
group sales, the buoyancy of toe 
commercial, market and a favour- 
able regulatory environment are 
continuing to stimulate damand 
for the company’s products, 
while Monarch in the US has 
increased market share from 1 
per cent to 8 per cent in six years 
and is set to benefit from a dol- 
lar/sterling exchange rate now 
looking more kindly on its prof- 
its, Tonks’s lack of exposure to 
the domestic mark#*, eases fears 
that it could be a casualty of ris- 
ing mortgage rates, so a foil-year 
outturn of £165m begins to look 
likely. At 180p that leaves the 
prospective multiple of nearly 
LL5 looking a touch parsimoni- 
ous for a company boasting 
above average yield and earnings 
growth. 


Caird 
withdraws 
£7.6m offer 
for Wistech 

Caird Group, the property 
development and waste dis- 
posal company, has withdrawn 
Its original £7.6m offer for 
Wistech, a specialist cleaning 
and materials handling group. 

A spokesman for County 
NatWest, Caird’s advisers said 
that the offer was subject to a 
precondition that the auditors 
report on Wistech was satisfac- 
tory. Caird does not feel that 
the report satisfies the original 
valuation. 

However. Caird has tabled 
proposals for an alternative 
offer which the Wistech board 
is considering. 

It seems inevitable that any 
revised offer will he lower 
given that Wistech, which is 
quoted on the OTC market, 
yesterday reported a loss of 
£444.000 in the six months to 

pnri.Mnrrfi 

The deficit compared with a 
loss of £182,000 in toe same 
period last year and a profit of 
£401,553 In the full year to 
end-September 1987. 

Turnover for the six month 
period rose to £552m (£3. 89m). 


Pilkington lifts 
Finnis h holding 

Pfikington, UK glass manufac- 
turer, has increased its share- 
holding in Lahden Lasitehdas, 
a Finnish glass company, from 
44.4 per cent to 71 per cent 
The Helsinki government 
hag sold its one-third stake in 
T-ahdpn for FM 445m (£6m). 
Other shareholders also 
bought part of toe state's hold- 
ing. They include Finnish 
insurance companies Pohjola 

and Tlmaritraiij which together 
have 18 per cent, and Lohja, a 
building materials group. 


Price competition forces MBS out of wholesaling 


MBS, the largest UK distributor 
of personal computers, yesterday 
announced that it was withdraw- 
ing from its wholesale business 
as a result of intense , price com- 
petition, writes Vanessa Boulder. 

The withdrawal was a “tough 
but correct" decision, said Mr 
Stafford Taylor, chief executive. 
He said that pressure on margins 


followed IBM’s decision at the 
mid of last year to increase toe 
number of UK distributors from 
two to eight With just 400 deal- 
ers in the UK, no company would 
m«kp money until foe number of 
distributors were reduced to 
three, he mM 

’Hie closure of foe Warrington- 
based PC distribution arm was' 


not expected to entail heavy costs 
although there would be several 
redundancies, said Mr Taylor. 

About £l5m of working capital 
tied up within toe wholesale side 
would be available to fund more 
profitable parts of the group’s 
activities, such as selling direct 
to companies, in which gross 
margins were three-times those 


of toe trade sector, he added. 

MBS was rescued at toe end of 
the 1985 via a management 
buy-in by two ex-IBM executives, 
after intense price competition in 
the microcomputer market 
pushed the group into the red. 
After a period of heavy rationalis- 
ation, MBS reported tripled prof- 
its of £5.15m for 1987. 


INTERIM RESULTS 1988 

GRANADA 


•PROFIT BEFORE 1A\ AT £5S.3m 
UP BY 27% 


I- MININGS PER SHARE AT 12.7p 
; UP MV 20% . . 


DIVIDEND DECLARED OF 4. Op 
I P BY 14% 


“Growth has been achieved within each of our four business areas. We 
shall continue to concentrate management and financial resources 
on sustaining that growth.” 

Alex Bernstein Chairman 


1 28 WEEKS ENDED IE APRIL 1988 1 


1988 

1987 

53 weeks 
ended 3.10.87 

Profit before tax 

£58.3m 

£45.9m 

£111. lm 

Earnings per share -basic 

-fully diluted 

12.7p 

11.9p 

I0.6p 

10.6p 

25.5p 

25.2p 

Dividend per share 

4 °p 

3.5p 

9.8p 


Granada Group PLC 

36 Golden Square, London W1R 4AH. 01-734 8080. The full 
version of the Interim Statement has been sent to all shareholders 
and is available at the above address. 


The contents or this statement have been approved for the purposes of Section 57 of the 
Financial Services Act 1986 by an authorised person. The company is required to slate that past 
performance is not necessarily an indication of future performance. 



Some figures speak for themselves . . . 
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This onrKXjncarrienl aopeora cb a matter of record onry 



EUROPISTAS, CONCESIONARIA ESPANOLA, S. A. 

PUBLIC OFFER 

Number of shares: 7,469,000 

Ptas. 1 0,456,600,000 

Lead Manager 

Banco Hispano Americano, S. A. 

Co-Managers 

Caja de Ahorros Municipal de Bilbao 
Caja de Ahorros Municipal de San Sebastian 
Caja de Ahorros de Guipuzcoa 
Caja de Ahorros VizcaTna 


SPANISH TRANCHE 

5.601.750 Shares 

Underwriters 

Banco Hispano Americano, S. A. 
C.E.C .A.. Grupo Mercado cfe Capifates 

Co Underwriters 

Banco Urquijo Union, S. A. 

Ban if de Inversiones y Rnanzas, S. A. 
Gestnca, S. A. 


INTERN ACONAL TRANCHE 

1.867.25Q Shares 

Underwriters 

Banco Hispano Americano, S. A. 
CJE.C.A.. Grupo Mercado de Capifates 

Co Underwriters 

Morgan Granted and Co. Ltd 
Shears on Lehman Hutton International Inc. 
Union Bank of Switzerland (Securities) Ltd. 



Agent for the Spanish end International Trenches: 

Banco HispanoJImcpicano 


June 1988 


This advertisement is issued in compliance with the requirements of the Council of The 
Stock Exchange. It does not constitute an invitation to any person to subscribe for or to 
purchase shares. Application has been made to the Council of The Stock Exchange for 
the ordinary share capital of Tinsley Robor pic, issued and to be issued, to be admitted to 
the Official List. Dealings are expected to commence on Friday 15 July, 1988. 


TINSLEY 



Registered in England, number 948696 


PLACING 

of 10,070,006 Ordinary shares of 5p each at 52p per share 

by 

Granville & Co. Limited 

Share Capital following the Placing 


Authorised 

£10.000.000 


Ordinary shares of 5p each 


Issued and to be 
issued fully paid 
£1,263,849 


Tinsley Robor pic prints record sleeves, inlay cards and booklets for compact discs, 
promotional displays, cartons and labels. The Group also provides lithographic reproduc- 
tion services and deals in new and used pnnting machinery. 

The listing particulars relating to the Company are available in the statistical services of 
Ext el Financial Limited and copies may be obtained during normal office hours up to and 
including 20 July, 1988 from: 


Brokers 

Granville Davies Limited, 
8 Lovat Lane. 
London EC3R 8BP 


Issuing House 
Granville & Co. Limited 
8 Lovat Lane, 
London EC3R8BP 


Secondary Distributor 
Pan mu re Gordon & Co. Limited, 
89 MoarfiekJs Highwalk, 
London EC2Y9DS 


and at the registered office of the company. Rolls House, 7 Rolls Buildings, Fetter Lane. 
London EC4A 1 NH and, up to and including 8 July, 1988 from the Company Announce- 
ments Office, The international Stock Exchange, 46-50 Finsbury Square, London 
EC2A1DD. 

6 July. 1988 


Application rias been made to ihe Council of The Stock Exchange lor the whole of the Ordinary Share capital of 
Erostin Group PlC. issued and now being issued, to be admitted to the Official Usi 
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(incorporated m England under me Companies Acts IMS fa I9B1. Registered Number 165 7955 J 

Placing by 

Hoare Govett Corporate Finance Limited 

of 5,602,820 Ordinary Shares of 25p each at 165p per share payable in full on acceptance 

"The principal activity of the Erostin Group is commercial and residential property development. 

The Group also carries out the ancillary activities ol construction and specialised civil engineering. 


Authorised 

£7.000.000 


Share capital 

in Ordinary Shares of 25p each 


Issued and to be 
issued fully paid 
£5.500.000 


Listing Particulars relating to the Company may be obtained hum The Company Announcements Office of The 
Stock Exchange. «6-50 Finsbury Square. London EC2A IDO. until Bin July, 1988 and are available in the Extol 
Statistical Service Copies ol the Listing Particulars may also be obtained dunng normal business hours (Saturdays 
and Public Holidays excepted) up to and including 20th July. 7968 from. 


Hoars Govett Corporate 
Finance Limited 
Security Pacific House 
4Broadgate 
London BCZU7LE 

6th July. 1938 


Erostin Group PLC 
Erostin House 
The Mltton Keynes Marina 
Milton Keynes 
Bucks MK6 SB V 


Panmura Gordon & Co. Limited 
9 Moorfields -Highwalk 
London EC2Y 9DS 
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UK COMPANY NEWS 


Sunny days help profits 
at CHI double to £9m 


BY CLAY HARRIS 

SONNY DAYS for car sunroofs 
helped CH Industrials to achieve 
pre-tax profits of £9. 33m in the 
year to April 2, more than double 
the £4JUm result reported far the 
previous 12 months. Turnover 
rose by 97 per cent to £110m 
against cgfim. 

The acquisitive industrial hold- 
ing company's fully diluted earn- 
ings per share advanced by 36 per 
cent to 12.67 p (9.32p). 

CHI's specialist engineering 
and design division nearly tre- 
bled sales to £44£m and profits to 
£4-2m, reflecting not only the 
strong demand for Tudor 
Webasto sunroofs but also contri- 
butions from five acquisitions 
daring th*> year. 

Profits from chemical and poly- 
mer products showed an unex- 
pected decline to £l-33m (£2-05m) 
as a result of a £231,000 loss at 
Cain ay, a manufacturer of poly- 
thene sheeting for agricultural 
uses and building film. This was 
attributed to raw material shut- 
ages as well as competitive pres- 
sures on margins. 

This fail was offset, however, 
by a higher-than-expected contri- 
bution from property develop- 
ment and investment, largely 


through CHI’s share of associate 
companies’ profits. 

CHTs largest acquisition last 
year, the carpet gripper and floor- 
ing accessories group Gripper- 
rods. exceeded the forecast £2m 
half-year contribution. This 
helped the household products 
and furnishings division to report 
profits of SZSBm. 

The group’s fifth division, 
office products and shopfitting, 
lifted profits by 34 per cent to 
£2 .81m. 

A tax charge of £2 .52m 
(£815,000) reflected an effective 
rate riang from 243 per cent to 
27 percent. 

Minority interests - 15 per 
cent of motor designer Aston 
Martin Tickford and the West 
German-owned 50 per cent of 
Tudor Webasto - rose to £610,000 
(£270.000). A US legal settlement 
produced a £47,000 extraordinary 
credit (nil). 

The proposed final dividend of 
3p will raise the total to 3.75p 
(25p), ahead of the 3J55p forecast 
at the time of the Gripperrods 
deal. 


• comment 

Holding 21 per cent of taxicab 
mattpi- Manganese Bronze Hold, 
togs, after a recent topping-up 
purchase, and 65 per cent of 
engine designer Ricardo Consult- 
ing Engineers. CHI’s chairman 
Tim Hearley continues, to play 
his cards close to Us cheat. 
Although either or both would fit 
well into the groan, there is no 
reason for p£3pW 
Equity accounting the Manga- 
nese stake should contribute 
more than Urn this year, well in 
excess of the holding cost. With 
gearing of only 30 per cent, CHI 
has several small acquisitions to 
the pipeline already, end larger 
targets are getting more than a 


investment is one option being 
considered. However, patience 
with losses will not stretch to 
another year, so a disposal can- 
not be excluded if the market 
doesn’t improve smartly. Exclu- 
ding acquisitions, pre-tax profits 
should rise to £l£2m. Consider- 
ing the management's record, the 
prospective fully diluted p/e of 
10.4 is undemanding. 


Evans Halshaw increases Ford 
dealerships and calls for £18m 

BY CLAY HARRIS 

Evans Halshaw Holdings, Bir- 
mingham-based motor distribu- 
tor. is to pay £75m in cash for 
three Ford dealerships owned by 
Nbrcros, the industrial holding 
company. It also launched a five- 
for-ll rights issue yesterday to 
raise £l7.6m. 

The acquisition of UBM Motors 
will make Evans Halshaw the 
first UK group to own eight Ford 
dealerships, following the manu- 
facturer's decision to increase the 
upper limi t from five. 

Evans Halshaw was Ford's 
nominated buyer for the outlets 
in Bristol. Exeter and Winches- 


ter. The new dealerships will give 
the company its first presence in 
the south-west and raise its total 
number of franchises to 32. 

Norcros acquired the dealer- 
ships in 1985 as part of the UBM 
builders merchants group. UBM 
Motors achieved an operating 
profit of £1.2m on turnover of 
£4&5m in the year to March 31. 
The transaction involves assets 
valued by Evans Halshaw at 
£S-28m. but carried to Norcros 's 
hooks at £8.3m. 

Evans Halshaw yesterday fore- 
cast pre-tax profits of £3.6m for 


the six months to June 30, a 50 
per cent increase on the compara- 
ble interim result. It forecast an 
interim dividend of 3p and a final 
of R5p to make a total 38 percent 
higher than the 7p paid for 1987. 

The rights issue, Evans Hal- 
Shaw’s first since coming: to mar- 
ket in May 1986, wifi, eliminate 
the group's borrowings. 

Shares are being offered at 
232p. compared with yesterday’s 
market price 3p lower at 34Qp. 
The issue is underwritten by' 
Phillips & Drew, Evans Hat 
shaw’s stockbroker. 


ISSUE NEWS 


Tinsley Robor comes to 
market valued at £13m 


Next time you put Queen’s Live 
Magic or Kate Bush's Lionheart 
on the turntable, you will be han- 
dling the wares of Tinsley Robor. 
The company is the largest sup- 
plier of record sleeves and com- 
pact disc packaging to the UK 
music industry. 

Now the specialist printing and 
packaging group is coming to the 
market via a placing which val- 
ues the company at £ 13.1m. Gran- 
vile e Is placing 10.07m shares, 
around 40 per cent of the equity, 
at 52p each. 

The company was recently 
reorganised into three divisions 
- packaging, which prints car- 


tons and labels, mainly for retail- 
ers and manufacturers to the 
food and drink sector; promo- 
tional printing, which supplies 
the music business; and printing 
machinery, where the group has 
a distribution business. 

Pre-tax profits on continuing 
activities have grown, with a dip 
in 1984/5. from £493,000 to the 
year to March 31 1984 to £L81m 
last year, while turnover has 
risen from £15 An to £32An over 
the same period. The shares are 
on an historic p/e of 9.5 at the 
placing price and the notional 
gross dividend is 5 JL per cent 


Market flotation gives 
Erostin £36m price tag 


Erostin Group, property develop- 
ment and construction company, 
is joining the main market in a 
placing which values the group 
at £36m. Erostin concentrated in 
its early days on residential 
development but to recent years 
it has become involved more and 
more to commercial develop- 
ments. including the Milton 
Keynes Marina and a retail park 
to Corby. 

Pre-tax profits have grown 
from £213,000 to the year to April 
5 1984 to £4. 11m last year whilst 
turnover has risen from £3. 55m to 
£26.4m over the same period. For 
the year ending April 5 1989, 


Erostin forecasts profits of £6.2m. 

Hoare Govett is placing 5Jm 
shares. 25.5 per cent of the 
equity, at 165p each, putting the 
shares on a prospective p (e ot 
just under 9. The forecast gross 
dividend yield is 4.4 per cent 
•Rockfort Group: the offer for 
sale of the shares in the Reading- 
based property developer, was 
just fully subscribed when appli- 
cations closed on Monday. Kteto- 
wort Benson was offering 17.64m 
shares at 14Cp each and received 
applications for 18.49m shares, 
which means that investors will 
receive substantially what they 
applied for. 


York Waterworks oversubscribed 


The offer for sale by tender by 
York Waterworks of £3m of 7jj 
per cent redeemable preference 
stock 1997 has been oversub- 
scribed, with applications being 
received for £4.42m-worth of 
stock, writes Nikki Tait. 

The highest tender was at £123. 
and the lowest price accepted 


was £100.76. The average price 
obtained was £10L04. 

Unlike some of the recent 
issues of the water companies’ 
stock, this did not carry any vot- 
ing rights - and hence was 
never likely to attract any of the 
recent stake-builders to the 
industry. 


BY PHILIP COQGAM 

Glasgow Income 
Trust to join 
main market 

Glasgow Income Trust, an 
investment trust specialising 
to high yielding UK equities 
and convertible preference and 
loan stocks, is being launched 
on toe main market. 

The trust will be managed 
by Glasgow Investment Man- 
agers, a subsidiary of Edin- 
burgh Financial Trust It will 
aim to give an annualised 
yield of 7.5 per cent in the 
period to September 30, 1989 
and thereafter its objective 
will be to yield 75 per cent 
more than the AU-Share Yield 
Index. 

Every five years sharehold- 
ers will have the option of 
continuing or winding up the 
tr ust 

EFT Is fully underwriting an 
offer for subscription of 29m 
shares at 50p each to raise a 
net £ 13.79m for the trust The 
shares will carry warrants 
entitling the holder to sub- 
scribe for further shares, on a 
one-for-five basis, at 55p each 
between 1992 and 1994. 

Around 74 per cent of the 
issue is being pre-placed with 
private client stockbrokers 
and management groups. 
Applications are being invited 
for the remainder, with a mini- 
mum of 500 share*; 

# comment 

This is the right time to be 
launching an income trust, 
after the Budget changes 
which put -taxation of capital 
gains and income , on dose to 
the same terms. In recent 
times, high-yielding funds 
have also proved successful to 
proridtog capital growth; that 
does not mean, of course, that 
they will always do so. Never- 
theless, Glasgow Investment 
Managers, while a new name, 
has some did hands behind It 
and toe offer is likely to have 
no difficulty to getting away 

successfully. 


Mining & Allied £0.35m acquisition 


Mining & Allied Supplies, West 
Midlands-based engineer, is to 
pay £350,000 for Murphy-Taylor 
Engineering, a former sub-con- 
tractor to Mining’s original Wes- 
twood Dawes business. 


The consideration for Murphy 
will comprise £300,000 cash on 
completion and the issue of 
200,000 new Mining shares on 
July 41989. 


Fairbriar 

Fairbriar, residential and com; 
mercial property developer, has 
acquired a three acre office devel- 
opment site in Bournemouth and 
a further 5.5 acres in Weymouth 
for a total £8.5m. 


Interest Rate Change 

Allied Irish Banks pic announces that 'with effect 
from close of business on 5th July 1988, 
its Base Rate was increased from 9 l h% to 10% p.a. 


A Allied Irish Bank 


Head Office — Britain: 64/66 Coleman Sow, London EC2R 5AL. Tel-. 01-588 0691 
and branches rhraurfwut the country. . . 


Pepe boosts margins 
and profits rise 42% 


BY FIONA THOMPSON 

Pepe, USM-quoted leisurewear 
group, yesterday reported pre-tax 
proms 42 per cent ahead at 
£&4lm tor the year to March 31. 

The advance from £5.9ln> was 
made on sales of £72-24m 
(£52 .24m). Earnings per stare 
rose by *3 per cent to 22. 8p 

^pSpe- designs- imports and 
wholesales jeans and a range of 
casualwear to the UK and ayw> 
seas under toe Pepe, Hard Core 
and Big Stuff brand names- Tne 
company, which has its origins in 
the early 1970s to two .market 
stalls to London's Ktog^s Road 
and PortobeDo Road, has bad an 
excellent year, according to Mr 
Roger Rowland, chairman. The 
Pepe brand continued to perform 
well improved margins sub- 
stantially, he said. 

UK amounted to £40m, 
the rest of Europe. £20m, the US. 
£10m ami Australia and Asia just 
over £2m. UK sales grew by more 
t l«m io per cent, while the US 
was affected by the market slow 
down the crash but reported 
good profits growth. The Austra- 
lian subsidiary had es tablish ed 
itself quickly. 

The one trembled area during 
the year was Buffalo, the French 
clothing company acquired in 
February 1987- A problem with 
one of its fabric suppliers -.get- 
ting the colours wrung and flaws 
in the fabric - and selling prices 
lower than anticipated prompted 
the company to resite the busi- 
ness, cut stock and employees 
and streng then management. The 
result was a trading loss of £2-3m 
but Buffalo’s break-even point 
tots now been reduced by 30 per 
cent and it was now trading prof- 
itably. 

Pepe is also now sourcing 
between 50 and 60 per cent of 
Buffalo's range to Greece. All the 
Pepe, Hard Core and Big Stuff 
clothes are manufactured in 
Hong Kong. India and Taiwan. 

The company's present Euro- 
pean markets include France, 
West Germany, the Netherlands 
and Belgium. This year it will 
expand into ScamUnavia and 
Switzerland. It is also looking at 
Spain and Italy and keeping an 



Roger Rowland - envisage?, 
international expansion 

even ctaaer eye on Japan. 

Tax took £2.88ra (£2.0lm). A 
proposed final dividend of 3p 
makes a total of 4.5p (3.75p). 

• comment 

Pepe has a 5 to 6 per cent share 
of the UK jeans market, third to 
fine after Leri’s 13 per cent and 
Lee/Wrangler’s joint 15 per cent 
- yet spends only a fraction of 
what the big boys do on advertis- 
ing. The company has shown his- 
toric growth of 30 to 40 per cent 
per annum and compound 
growth of 25 per cent per annum 
for the next five years is not 
impossible; a pretty good success 
story for the business that began 
on a market stall 15 years ago. 
Having put the Buffalo problem 
behind it, the target now la to 
boost US sake and consider the 
Japanese market. The strong 
pound boosted these figures prob- 
ably by about £500,000- Assuming 
the same this time, pre-tax prof- 
its for this year look like £ll.5m. 
putting the shares, which closed 
18p up at 320p, on a prospective 
p/e of 10.5 1 frankly cheap for a 
company showing this sort of 
growth. 


Extention 
on bid for 
Rowntree 


By NUdd Tafl 

Nestle, the Swiss food giant, yes- 
terday extended its £2.55bn bid 
for UK sweets manufacturer 
Rowntree to July 18. By Monday 
afternoon, the Swiss company 
either owned or had valid accep- 
tances to respect of 47.8 per cent 
of the shares. 

However, on a folly diluted 
basis and adding in shares for 
which valid cover has yet to be 
received. Nestle says that its con- 
trol would rise to 53.6 per cent 


Queens Moat 
expansion 

Queens Moat Houses has 
exchanged contracts for the 
acquisition of 64 per cent of 
Archer Securities via the issue 
of l.3Sm ordinary shares (val- 
ued at 107p) and a cash consid- 
eration of £555,915. Certain 
options over 767,934 Archer 
shares will also be purchased 
on the same basis, putting an 
overall value on the company 
of £3J>m. 

Archer, which trades as the 
Metropolitan Club Group, 
achieved pre-tax profits of 
£215,000 for 1987 and is on 
budget to make £500,000 to the 
current year. 


Standard & Chartered 

Standard Chartered PLC 

(Jncorporaed vmh firmed fetaMy m England) 

US$400,000,000 Undated Primary Capital 
Floating Rate Notes 

In accordance with the provisions of the Notes, 
notice is hereby given that for the Interest Determin- 
ation period from 6th July 1988 to 8th August, 1988, 
the Notes will carry interest at the rate of 8V6 per cent, 
per annum. 

Interest accrued to 8th August, 1988 and payable 
on 6th January 1 989 will amount to US$74.48 per 
US$10,000 Note and US$744.79 per US$100,000 
Note- 

Standard Chartered Merchant Bank Limited 

Agent Bank 


Standard % Chartered 

Standard Chartered PLC 

(hcowatoc/ttfllrt lamed batavy in En^andi 

US$300, 000,000 Undated Primary Capital 
Floating Rate Notes (Series 4) 

(of which US$200,000,000 has been 
issued as the Initial Thmche) 

In accordance with the provisions of the Notes, notice 
is hereby given that far the six month period, (184 
days), from 6fh Jufjf 1988 to 6th January 1989, the 
Notes will carry interest at the rale of &15 per cant, 
per annum. 

Jn^^abteOTBth January 19 89 will amount to 
US$416.56 per US$10,000 Noe and US$4 165.56 
per US$100000 Note. 

Standard Chartered Merchant Bank Limited 

Agent Bank 


Asia 
Fund 


The Quarterly Report as of 3 1st March 
1988 has been published and may be obtai 
from: 

Pierson, Heldring &. Pierson N.V. 

• Hcrmp-oriit 214. I0US RS AmstL-iOim. 
Tvi.+ 31- 20-211188 
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TVS gets. French backing 
for £188m US purchase 


BY RAYMOND SNODBY 

CANAL"PLUS, a French pay Me- 
vision diamM, is to take a signif- 
fcant slice of fbe financing pack- 
age being put together to fund 
Television South's $320m (filBSm) 
acquisition of MTU, a US inde- 
pendent production company. 

TVS, the rrv franchise hnhW 
for the south of England, intends 
to finance its most ambitions 
deal so £ar with a mixture of 
equity, convertible loan stock 
and debt 

But the presence of Canal Phis, 
Europe's first -pay television 
channel, emphasises the interna- 
tional aspects of the deal which 
will simultaneously increase 
TVS’S penetration of both the 
&nencan and the European tele- 
vision markets. • " 

Clayform edges 
up Stead & 
Simpson stake 

Clayform, the property gronp 
which is waging a £ 108 m con- 
tested bid for Stead & Simpson 
has nudged up its stake in the 
shoe retailer and motor group. 
Following the purchase- of a fur- 
ther 5,300 - ordinary shares at 
£1L50, Clayform now holds 353 
per cent of this voting share 

riana . - . 

The pred a tor also has acquired 
a farther 50,880 “A* shares, and 
holds a 10-8 per cent interest in 
the non-voting equity. 

The bid, which has been 
declared final in Bib absence if a 
competing offer, closes on July 
13. 

Noba advances 34% 

Nobo Group yesterday reported 
pre-tax profits up by 34 per cent 
for the year ended April 30 1988, 

On a turnover ahead .42 per 
cent to El-tram, fills producer of 
office and business equipment 
lifted its profit to £2£4m (£L98m). 

'A total of 2S new visual aids 
products were launched on the 
market in 1987, and a further 25 
vriH -be released this year. 

Ka rnfag a in the year «wnn to 
17p (I3.6p) and the final dividend 
is 3 .52? for a 5.28p total Last year 
3-25p was paid, but that would 
have been 4.75p had the company 
been listed for the ftdl year. - 


Canal Fins, which uses normal 
transmitters to< broadcast a sub- 
scription service based largely on 
films, sport and aerials to sub- 
scribers who pay a monthly foe 
■to receive the service, is the dra- 
matic success story of French 
television. ..... 

" By last month the Canal’s 
share price reached a peak of 
FFr550 (£53) compared with the 
offer . price of FFr275 during the 
November flotation on the 
French unlisted securities mar- 
ket. The company, which 
incurred , a loss of FFr330m in 
1965, its first fhll year, is now one 
of the top 25 French compmaies 
fax terms of capitalisation. 

The presence of Canal Plus win 
lend extra credibility to a deal in 


which TVS will have to raise 
much more than its market capi- 
talisation of around £120m. 

Full details of the acquisition 
of MTM, best known for pro- 
grammes such as Hfl* street 
Blues and St Elsewhere, and how 
it is to financed, will be 
announced by Mr James Gat- 
ward, TVS chief execut i ve, at a 
press conference fids mm-ntntr 

TVS shares have been 
suspended on the Stock 
Exchange since last Thursday 
when the deal was agreed. 

If, as seems likely, it goes 
through it wm almost certainly 
make TVS, a company only incor- 
porated in 1980, the largest FTV 
company if the non-television 
interests of Granada are 
excluded. 


Tex jumps to £lm and 
plans further expansion 


REFLECTING the results of con- 


viously, the Tex Holdings abra- 
sives, plastics, and engineering 
group , experienced rapid growth 
m the year ended March 31 198% 
A n d has pjans to further. 

In the year, the group increased 
turnover by 40 per cent, from 
£&84m to £9£6m, while the pre- 
tax profit: more than doubled, 
from £452,000. to £1 ul . Figures 

TTIC frifod Quinton and gahtaa for 

the fhll -year, and comparisons 
have been adjusted. The dividend, 
is raised 2p to 7P, with a final of 
52Sp. ... 

- P olic y fe te expand as a broad- 
ly-based industrial group supply- 
ing a range of cmn nnwaM^B to 
industry: Growth will come from 
development of new products and 
markets within the businesses, 
and by acquisition of specialist 
companies 

. . Shareholders* funds , totalled 


£3. 59m, with no borrowings. 
Liquidity amounted to fil.lm, 
providing a sound base for expan- 
sion, said Mr Richard Burrows, 
chairman. 

He Hddnd that in the opening 
two- months of the current year 
turnover and trading were sub- 
stantially ahead. The increase In 
trading would benefit from the 
acquisitions made since March - 
West Country Plastics, West 
Country Tooling, and Atkinsons 
(Timber & Board) Importers. 

Coupled with the Increase in 
capacity being made available at 
BSP and Quinton and Kaines, he 
was confident the trend of 
increased activity would be main- 
tained throughout the year. 

Earnings for the past year were 
almost doubled to 14.6p. There 
was also an extraordinary credit 
this time of £517,000, being the 
.profit on sale of p roperty. 


Total Systems on target 


ToM Systems, canmuter systems 
and services supplier, narrowly 
exceeded its profits forecast for 
the 12 months to end-March. 

In its first set of results since 
joining the UEBf in March fids 
year. Total Systems unveiled 
pete ptdb.of S835JB * a 68 
per cent expansion on the previ- 
ous year and scone £ 10,000 above 
forecast 


Turnover rose to £2.88m 
(£2. 14m). After tax of £278,714 
(£177,248), earnings per 5p share 
worked through at 6.58p, up from 
3.2lp last time. Flotation costs 
amounted to £132,134 and were 
token below the linn. 

As forecast in the prospectus, a 
dividend of 0-75p is recommended 
for the year. 
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Johnson 
Fry doubles 
at midway 

By Vanessa HouJder 

Johnson Fry, the fiinmnini ser- 
vices group, yesterday 
announced a doubling of prof- 
its for the half year to April 30 
1988 to £1.42m. At toe same 
time, it unveiled an acquisi- 
tion of Golding & Partners, a 
Bristol-based financial services 
business, for a maximum £4m. 

The acquisition of Golding, 
which is principally concerned 
with unit. trusts and invest- 
ment bonds, will double the 
size of financial services. 

The deal is in line with 
Johnson Fry's strategy of 
acquiring provincial compa- 
nies, which are expected to 
make use of its range of prod- 
ucts and 64.000-strong mailing 
list. In addition, Golding's 
tMwi of tends under manage- 
ment may lead to economies of 
scale in fixe group's investment 

An initial payment of 
will be followed by additional 
amounts, dependent on profits, 
up to a maximum of ggrry Pay- 
ment will be made in shares, 
although 720J17O of those will 
then be placed. 

Golding's profit before tax 
and distribution to partners 
totalled £640,000 for the year 
to April 30. 

Johnson Fry’s pre-tax profit 
of £1.42m was achieved on 
turnover that rose more than 
four times to £10.4m (£2.4m) - 
an increase that reflected a 
heavy Invest ment fax cars with 
e acquisition of City Rentals. 

About two-fifths of profits 
were generated from fees from 
Enterprise Zone investments, a 
new business built up rfn«» 
Johnson Fry bought toe Cole- 
grave Group last October. 

Fees from Business Expan- 
sion SdumM, for which John- 
son Fry is toe leading sponsor, 
were responsible foe about a 
third, of profits. The total 
raised this year under the bks 
was likely to exceed the £ 60 m 

of last year. - 
The financial services busi- 
ness, responsible for a filth of 
profits, had a reasonable year. 
The milt trust business was 
severely hit by toe crash. 

Both the mergers and acqui- 
sitions and car leasing- hn pj - 
nesses made a loss, although 
both are expected to be profit- 
able in fixe next half- 
Fnlly diluted earnings per 
share increased by 88 p er cent 
to 6Slp (499p). The interim 
dividend has been raised by 25 
par cent to L25p. 


Vosper Thornycroft 
tops forecast with 
increase to £8.5m 


BY CLARE PEARSON 

Vosper Thornycroft Holdings, 
the warship builder which is cur- 
rently awaiting news on a big 
order from Saudi Arabia, yester- 
day unveiled profits comfortably 
ahead of the forecast made when 
it returned to the market four 
months ago. 

Profits for the year to March 31 
'amounted to «8i3m, against toe 
forecast £8.1m. Both figures took 
.into account the exceptional re- 
allocation of £2.75m to the previ- 
ous year of allowances no longer 
needed. Excluding this adjust- 
ment, the pre-tax profit figure 
was £ll.2fim. 

Mr Roy Withers, chairman, 
said he was “very hopeful” of the 
group being awarded the con- 
tract, worth up to £250m, from 
Saudi Arabia for minehunters. 
This would double its order took. 
But he could not say when a deci- 
sion was likely to be made. 

Ad justed earnings per share 
came out at I9.1p (12. 7p). There is 
a 0.625p special dividend, payable 
in September to ordinary share- 
holders registered by August 5. 

Vosper, which was bought by 
its management from British 
Shipbuilders in 1985, specialises 
in glass-reinforced plastic mine- 
hunters but also makes steel 
ships. Approaching 50 par cent of 
its business is with the Ministry 
of Defence, although it also has a 
long history of exporting. 

The order book currently has 
an average life of just over two 
years' work, following the award 
of an order last July to supply 
four Sandown class minehunters 
for the Royal Navy. 

Vesper has recently embarked 
on a policy of diversification, tak- 
ing an 80 per cent stake in a 
■ small industrial micro-electronics 
company and forming two joint 
ventures. 









Boy Withers: very hopeful of 
Saudi contract 

• comment 

Vesper’s share price has run 
op solely on speculation about 
the Saudi order recently, which 
was why it manag ed to slip back 
yesterday despite the encourag- 
ing results. Omens for the con- 
tract are certainly good: the com- 
pany itself is as confident as it 
dares to be about eventual suc- 
cess; Vosper is the premier UK 
yt ^ ppijpr of minehunters the 
Royal Navy has been Harking its 
case to the hilt; French competi- 
tors are said to have a bad record 
in supplying spares to Gulf 
states. However, even If the order 
came through tomorrow. Vosper, 
which only starts taking profits 
after it has reached toe 30 per 
cent delivery level, would see lit- 
tle from it in the current year. 
Assuming it does not get the 
order, pre-tax profits are likely to 
emerge at only £10m or below in 
the current year, since the com- 
pany expects to be making only 
relatively small scale deliveries. 
This puts the shares on a pro- 
spective p/e of about 9; the yield 
is nearly 6 per cent. 


Welpac doubled at £0.9m 


Welpac has doubled its profit to 
£931,000 from turnover ahead by 
72 per cent in the year ended 
January 31 1988. 

Mr Gerald Lavender, chair man, 
said production efficiency contin- 
ued to improve, particularly in 
prepackaging. The Shawe Group, 
acquired in March 1987, made an 
excellent contribution. 

The group prepacks hardware, 
DIY products and electrical 


goods, and makes fighting prod- 
ucts. Its turnover came to £10 Jm 
(£5.87m) while the pretax profit 
was £931J)00 (£463.000). 

Trade continued satisfactorily, 
the chairman stated, and he was 
confident of further organic 
growth. 

Earnings in the past year 
worked through at 2.41p (1.6p) 
and the dividend is raised to 
0A5p (0.35p). 


Interest Rates 

Grindlays Bank pic announces 
that its base rate for lending 
has changed from 9.5% to 10% 
with effect from 5 July 1988. 


Grindlays Bank pic 

Mem ber ANZ Group 


Head Office: 

Minerva House, Montague Close, London 5E1 9DH. 
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• 27th consecutive year of 
increased profit — up 27% to 

£73. 1 m including £5. 1 m from trading 
activities. Backed by long-term 
housing and property investment. 

• Profits increased in Construction 
30%, Property 31%, Homes 29%. 


TAYLOR 

WOODROW 


• £ 1 1 2m increase in the property 
portfolio to £52 1 m - 27% increase 
over 1986 including a record 
£85.8m net gain on revaluation. 

# Not unsatisfactory growth in all 
core businesses. 

9 Achieved through free enterprise 
and teamwork. 


Pulling together for people, performance and profit 
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COMMODITIES AND AGRICUL TURE 

Digging deep for profits in 

Australia’s mineral sands 


Kenneth Gooding on the problems caused by inadequate stocks and volatile prices 


Dangerous times at the metal exchange 


THE LONDON Metal Exchange is 
highly volatile and even down- 
right dangerous at present. 

One major casualty is Hydro 
Trading which suffered losses of 
$12m when one of its clients, 
trading in aluminium, went 
bankrupt 

Hydro's managin g director was 
replaced and the parent, Norsk 
Hydro, the 51-per-cent State- 
owned Norwegian group, pumped 
in S20m of new capital to help 
restore confidence in its Lau- 
sanne-based subsidiary. 

The root cause is the current 
world shortage of base metals. 
For most of this year every LME 
metal contract (except silver, 
which is of little consequence) 
has been in backwardation, the 
situation when users are so des- 
perate for material that they are 
willing to pay a cash premium 
over the price for future delivery. 

Normally the forward price 
would be higher, reflecting the 
extra cost of storage and so on. 

Backwardations are not all 
that unusual but the exchange 
has been concerned about the rel- 
ative size of the premiums asked 
for imm ediate delivery - at one 
point recently the premium for 
cash al uminium was about one 
third of the price of three-months 
metaL 

Backwardations of this size 
-and price volatility make it diffi- 
cult for producers and users to 
hedge their risks, which is the 
prime purpose of the market 

The board of the exchange was 


forced to take emergency action 
in February when the price of 
nickel for immediate delivery 
was forced up to an unprece- 
dented level without any sellers 
appearing. 

The afternoon trading session 
was suspended and action taken 
to limit the daily backwardation. 

Since then the board has 
closely monitored the nickel mar- 
ket and last month added copper 
and al uminium as metals it is 
watching carefully. 

In another unprecedented 
move, after suggestions that cop- 
per and aluminium were deliber- 
ately being withheld, the board 
three weeks ago called together 
the members who belong to Its 
clearing system and took them to 
task. Traders were urged to take 
a more responsible attitude to 
making metal available to tbe 
market. 

Mr Christopher Green, the 
exchange’s urbane and erudite 
chairman, says: “We at the LME, 
while guardians of an orderly 
market, do not wish to be forced 
into interfering. In the meantime, 
we have to recognise that exag- 
gerated price movements can 
exert undue harm on otherwise 
legitimate operators in the mar- 
ket and can damage the reputa- 
tion of the exchange.** 

He insists that so far the board 
has found no evidence that the 
market is being manipulated - 
where someone sets out to create 
artificial circumstances from 
which he can profit The current 



Christopher Green - does not 
wish to be forced to interfere 

squeeze arises from a genuine 
shortage of metal. 

Mr Green feels sure that it was 
simply a coincidence that on one 
day in February there was no 
seller of nickel for immediate 
delivery. Similarly, in May when 
a number of producers were 
short of copper to deliver against 
long-term contracts merchants 
were reluctant to release metaL 
They feared they ought have to 
pay very large premiums to get it 
back later, to meet their own con- 
tractual obligations. 

Mr Green believes the volatile 
conditions will remain through, 
out this year, driven by the 
strength of the world economy. 


In the meantime, he draws 
some satisfaction from the prog- 
ress made since a new company 
formed after the tin crisis, the 
London Metal Exchange, took 
over the assets and management 
of the Metal Market and 
Exchange Company In August 
last year. 

Perhaps the most dramatic 
change was the introduction in 
May. 1987, of a clearing system 

Mr Green points out the 
exchange managed to preserve 
its traditional way of trading and 
ensure that profits and losses 
were not payable until tbe due 
dates of contracts. At the same 
timp . all deals are taken over and 
guaranteed by the Clearing 
House so that no cl earing mem- 
ber cap suffer by the failure cf 
another clearing member. 

This did much to restore inter- 
national confidence in the 
exchange. 

A new management structure 
has swept away the old commit- 
tee of management, which effec- 
tively was a self-perpetuating 
board. Members of the new board 
must periodically seek re-elec- 
tion, and there are four invited 
members from outside to add a 
broader dimension. 

In recognition that more than 
97 per cent of its turnover comes 
from outside the UK, trade mem- 
bership has been opened to for- 
eign companies. And, as another 
sign that the exchange is deter- 
mined to develop internationally , 

in September last year Singapore 


became the first LME fisted deliv- 
ery point outside Europe. 

Mr Green says this internation- 
alisation process has only just 
started. He wants to see more 
aluminium companies in mem- 
bership, and more Japanese. 
Talks have been going on about 
T r ME alu minium warehouses in 
Japan and possibly in the US too. 

Although in April this year the 
LME became a Recognised 
Investment Exchange under the 
terms of the FfnanriaT Services 
Act, the exchange is still actively 
campaigning for relief from the 
most inappropriate and costly 
aspects of the new regulations. 

"The bulk of the LME transac- 
tions are at very low margins of 
profit for traders, typically com- 
missions are less than 0.1 per 
cent, and we are wearied about 
regulation driving up costs,” says 
Mr Green. 

Perhaps the most satisfying 
recent experience for the 
exchange nun its <ihaf+wiari was a 
change of heart by Inco, the 
Canadian group which is the 
world’s major nickel producer 
and which fiercely opposed the 
introduction of t.xte*. mricri 
contract in 1979. 

In a vote of confidence in file 
rJVfF? Tpra hag now joined the 
exchange as an associate member 


and given public support to a 
contract which has caused a 
great deal of controversy in 
recent months and win more 
than likely do so again before the 
year is out. 


WEEKLY 

METALS 

All prices as supplied by Metal 
Bulletin (last week's prices in 
brackets). 

ANTIMONY: European free 
market 99.6 per cent, 8 per tonne, 
in warehouse, 2,050-2,080 (2,050- 
2 , 100 ). 

BISMUTH: European free mar- 
ket. min. 99.99 per cent, S per lb. 
tonne lots in warehouse. 5.35-5.50 
(same). 

CADMIUM: European free mar- 
ket, min. 99.5 per cent. 8 per lb, in 
warehouse, ingots 8.00-8.15 (8.00- 
8JM). sticks 8.00-8.15 (8.00-8.20). 

COBALT: European free mar- 
ket, 99.5 per cent. 8 per lb, in 
warehouse. 6.50-6.75 (6.50-6.80). 

MERCURY: European free mar- 
ket, min. 99.99 per cent. 8 per 76 
lb flask, in warehouse, 320-333 
(323-333). 

MOLYBDENUM: European free 
market, drummed molybdic 
oxide, 8 per lb Mo, in warehouse, 
3.40-3.50 (3.45-3.55). 

SELENIUM: European free 
market, min 99.5 per cent, 8 per 
lb, in warehouse, 9.65-9.80 (9.55- 
9.75). 

TUNGSTEN ORE: European 
free market, standard min. 65 per 
cent, S per tonne unit (10 kg) WO, 
Of. 44-58 (4fH»l). 

VANADIUM: European free 
market, min 98 per cent, VO, df. 
4JJ5-4.75 (3.50*4.00). 

URANIUM: Nuexco exchange 
value, 8 per lb. UO. 35.10 (15.75). 


Cuba ready to step up nickel exports 


BY TIM COOKE, RECENTLY IN HAVANA 


CUBAN NICKEL exports to the 
non-co mmunis t world are expec- 
ted to rise sharply this year as a 
result of new processing capacity 
having finally come on stream. 

According to Mr Alberto Betan- 
court Roa, Cuba's Deputy Trade 
Minis ter, the new Punta Gorda 
nickel plant which was inaugu- 
rated at the end of last year, will 
raise Cuban nickel output by 
30,000 tonnes a year from the 
existing level of 35,000 tonnes a 
year. He said that under a count- 
er-trade agreement with the 
Soviet Union, which helped build 
the plant, two-thirds of the 
increased output will be exported 
to the Comecon countries to 
repay the cost of the plant's con- 


struction, leaving 10,000 tonnes 
available annually for hard cur- 
rency exports. 

At present prices. Mr Betan- 
court said, this wfl] boost Cuba's 
hard currency earnings by some 
15 per cent, or 8140m a year. 

The Punta Gorda plant is 
Cuba’s third and Largest nickel 
and cobalt processing plant, 
which has been plagued by con- 
struction delays since work on it 
began in the early 1980s. It is 
located near the existing Moa 
and Nicaro plants in the eastern 
province of Holguin, which were 
built before the 1959 revolution, 
and where the presence of exten- 
sive deposits of laterite and ser- 
pentine ores, have made Cuba a 


key world producer of the two 
strategic metals. The nickel and 
cobalt metal content of the ores 
averages L5 per cent, in a ratio of 
10 to 1 respectively. 

According to Cuban experts, 
probable reserves of Cuban 
nickel (as metal contained in 
ores) were estimated in I960 at 
24m tonnes. Extraction has con- 
tinued since the revolution at a 
rate of some 30-40,000 tonnes a 
year, giving Cuba considerable 
potential for further expansion of 
output 

Work on a fourth plant of simi- 
lar capacity to Punta Gorda Is 
nnder way and, like Punta Gorda, 
it will produce nickel and cobalt 
oxides and sinters for export to 


both Comecon and the non-com- 
munist world. 

At present, Cuba’s mam non- 
communist customers for its 
nickel are West Germany, Swe- 
den, Italy and Belgium. Some 
8,000 tonnes out of the 17,000 
tonnes output of the Nlcaroplant 
is exported for hard currency r 
whilst output from the Moa plant 
which produces 28,000 tonnes a 
year of a sulphide form of the 
metaL is exported exclusively to 
the Soviet Union. 

The new Punta Gorda plant, 
which uses a similar extraction 
process to the Nicaro plant , will 
thus more than double the Cuban 
nickel available for export to tbe 
non-communist world. 


MINERAL DEPOSITS Ltd. the. 
big Australian producer of heavy 
mineral sands, is planning to* 
double production of rutile and 
zir con In 1990. 

There is a growing world 
demand for the two minerals, 
which have recorded large price 
increases over the past two years. 
Rutile is the basis for titanium 
dioxide, which has replaced lead 
oxide as a pigment used mainly 
in paint and inks. Zircon is used 
for high accuracy optics, ceram- 
ics and refractories, where it can 
stand extremely high tempera- 
tures. 

MDL's operation is currently 
centred at Hawk’s Nest, north of 
Newcastle, in New South Wales, 
where production is running at 
about 30,000 tonnes a year for 
rutQe and 2(2000 for zir- 

con. 

The extra output is to come 
from a new development at 
Rocky Point, gn the east coast of 
Queensland, which is planned to 
be in production by 1990. Its 
annual production targets are 
25,000 tonnes for rutile and 30,000 
tonnes for zircon. 

“Markets are very strong,' 
demand is very strong, and sup- 
plies are limited in terms of 
potential new .projects,” said Mr 
Ian Egan, MDL’s general man- 
ager, and that situation has been 
reflected in the world market. 
Rutile is now fetching about 
A3600 (£280) a tonne and zircon 
AJ450 a tonne, compared with 
A8400 a tonne and A8120 a tonne, 
respectively, a couple of years 
ago. 

MDL currently produces about 
7 per cent of the world’s rutile 
and 3 par cent of its zircon. Mr 
Egan puts- the world market for 
zircon at 750,000 tonnes a year 
and for rutile at 500,000 tonnes. 
Australia earns about A$500m 
annually from mineral sand 
exports. 

The reason for the lack of 


potential new mines In Australia 
is two-fold - there have been few 
new discoveries, and many of the 
known reserves cannot, he 
extracted because they lie m 
national parks and environmen- 
tally sensitive areas. 

Mineral sand, min ing 1 * j * 
messy business, and a great deal 
of effort has been made at 
Hawk’s Nest to restore the lanfl- 

David Blackwell 
reports on a New 
South Wales 
company which is 
branching out into 
Queensland 

scape to its original state, after 
mining. The company rem oves 
foe topsoil from tbe land and sets 
it aside before comme ncin g min- 
ing. A large hole. 150 metres 
square and 5 metres deep, is dug 
fo the mineral deposit and filled 
with water. 

Two dredges and a gravity sep- 
aration plant are floated. The 
dredges then attack the 4-metre 
fare under water, feed the sand 
back to file separator, which fil- 
ters out the heavy minerals, and 
spews the waste out behind it. As 
the machinery advances at 20 
metres a day, the waste sand is 
recontoured behind it, the topsail 
replaced, and seeds of the native 
vegetation planted. 

Mr Egan claims that within 
five years the land has returned 
to its original state. “I defy the 
ordinary p»«b to know that there 
had been any mining at aiy he 
said. 

The process, which sifts 200,000 
tonnes of sand every day* 


extracts 90 per cent of thebeavy 
minerals. The sand eortamsG.75 
per cent heavy minerato, to ore 
body extends along ip 
will be traversed by the m acros - 
cry 4 or 5 times over 7 to 8 year*. 

The extracted minerals ar* pft> 
cessed at a ineart* 
they are dried and- fed through 
gravity separators, electrostatic 
separators and electromagnetic 
separators. As wdl as zircon and 
rutile, the rare earth moaazlte. 
worth AS1.000 « M 

Ilmenite are recqvcred.Ahout 300 
tonnes of monazile. which is used 
in the electronic Isdusfry, .are 
extracted each year, ana 10,000 
tonnes of Ilmenite. 

The ilmenite at Hawk s t Nest 
can be used only for sand blast- 
ing, but at Rocky Point the min- 
eral is of a much higher quality, 
and in the first twa years 225/100 
tonnes are expected to be 
extracted. 

MDL itself makes all the equip- 
ment for extracting the minerals. 
Mr Dick Carter. BHP’s minerals 
division general manager for 
non-ferrous metals, say* the fact 
that MDL has a stranglehold on 
the equipment market makes the 
company doubly strong. He also 
sees potential in diversification, 
possibly into synthetic rutile or 
even pigment manufacture, 

• BHP, which last mined zinc at 
Broken Hill in 1939, has gone 
hw-k to the base metal* business 
after finding significant amounts 
in the Kimberley region of West- 
ern Australia. 

The throughput of ore from the 
Cadjebut mine, a joint venture 42 
per cant-owned by Shell, which 
opened in January this year, is 
being raised from 320X00 tonnes 
to 450,000 tonnes by the upgrad- 
ing of plant later this year. Pro- 
duction from the 3-Sni tonne ore 
body is expected to peak in 1994 
at 130.000 tonnes of zinc concen- 
trate and 36,000 tonnes of lead 
concentrate. 


Weather forecasts confuse Chicago grain traders 


BY DEBORAH HARGREAVES IN CHICAGO 

CONFUSION reigned in Chica- by September, 
go’s grain markets yesterday as 
traders returning from the Inde- 
pendence Day holiday digested 
weather forecasts showing some 
rain in the Midwest in the next 10 
days. 


As the damaging drought has 
progressed the soyabean market 
has become extremely sensitive 
to weather conditions and felling 
US Government stocks, which 
are expected to reach 275 bushels 


Soyabean futures prices tum- 
bled the 30 cents-a-bushel daily 
limit by mid-morning at the Chi- 
cago Board of Trade. They 
started to recover in later trading 
but fell back again in the after- 
noon. The August position closed 
at its lower limit of 961.5 cents a 
bushel. 

Traders believe above-average 
rainfall in the Southeast of the 
country could produce a healthy 
soyabean crop In that region and 


encourage some Southern farm- 
ers to continue planting beans. 

Soyabeans are much - hardier 
than maize, and rain over the 
next few weeks could resurrect 
the Midwest crop and produce a 
healthy yield, agricultural 
experts said. 

The Midwest maize crop is 
more vulnerable to a lack of 
moisture, which is critical in the 
next two weeks as the crop 
enters its pollenation stage. 
Maize prices were slightly higher 


yesterday. 

However, in spite of yester- 
day’s setbacks, traders remained 


convinced the market rise had 
further to go. 

“The market is still acting as if 
it wants to be bullish, " said Mr 
David Bartholomew, grains ana- 
lyst at Mertil Lynch. 

Traders pointed to a firm 
undertone in the market but 
remarked that current volatility 
had made market players much 
more cautioas. 


Pakistan’s cotton traders 
given more freedom 

BY CHRISTINA LAMB IN ISLAMABAD 

PAKISTAN’S COTTON policy production, and the third biggest 


has been farther liberalised to 
end tbe private sector’s depen- 
dence on the Government-owned 
Cotton Export Corporation. 
Under the new trade policy for 
198889 announced by the Com- 
merce Minister, Dr Nahbubul 
Haq, file private sector will be 
able to compete with file CEC. 
and be free to receive export 
orders directly, buy requirements 
directly from the market, and 
ship fiie raw cotton directly to 
the buyers. 

During 198748, in -which a 
bumper harvest of more than 
85m bales was produced, the pri- 
vate sector was allowed to export 
directly, but had to purchase its 
requirements from the CEC. Only 
six major traders appeared in 


exporter after the US and the 
Soviet Union. 

Last year, exports of raw cot- 
ton ware 3.76m hales, due to a 
large surplus stock. Earnings cm 
this years exports of 3m bales 
have increased by 43.4 per cent to 
864lm because of higher unit 
prices. Pakistan’s total export 
earnings from cotton are pre- 
dicted to be $2bn. 

The export duty of 10 per cant 
on raw cotton will continue, but, 
as pert -of his drive to encourage 
export of processed and manufac- 
tured goods. Dr Haq announced a 
75 per cent income tax rebate on 
earnings from exports of textile 
garments. Cotton cloth exports 
will receive a 50 per cent tax 


that period who managed to rebate, yam 25 per cent, and 
export almost lm bales. earnings from raw cotton no 

Pakistan became the world’s rebate, 
fifth largest cotton producer in Previously, all cotton exports 
198&87, with 7.4 per cent of world received a 55 per cent tax rebate. 


Record wool 

production 

estimated 

By our commodities staff 

WORLD WOOL production In the 
1987-88 season will show a rise of 
2.1 per cent to a record 3.12m 
tonnes (greasy), the Common- 
wealth Secretariat estimates in 
the latest edition of Its Wool 
Quarterly. 

Practically &Q of the rise is 
attributable to Australia, by far 
the biggest producer, and China, 
which ranks fourth. Elsewhere, 
the secretariat points out. 
increases and decreases in output 
more Or less cancel each other 
out. 

The estimate for the Australian 
dip is about 917.000 tonnes, up 
3.4 per cent from 198687 and not 
far short of the country’s 1969-70 
record of 925.800 tonnes. The sec- 
retariat notes that this has been 
achieved with 21m fewer sheep in 
the national flock t han in the 
record year. 


/ 




WORLD COMMODITIES PRICES 


LONDON MARKETS 

Sugar futures dipped yesterday as some 
speculators took their profits alter the 
recent rally when the price reached the 
highest level for seven years. October 
raw sugar traded at S299.60 a tonne in the 
late afternoon comapred with Monday's 
peak of S330. Traders said prices were 
still being underpinned by the prospect Pi 
nearby supply shortages, particularly in 
the Far East where raw sugar premiums 
were strong. Soyameal futures turned 
sharply lower in the closing session in 
response to a fall In Chicago futures 
which dropped under e wave of 
profit-taking. Among the metals, nickel 
continued lo move upward mainly in 
response to Ihe fall in the value of the 
dollar. Cash metal rose by S15Q to S15.400 
a tonne and three-months nickel was up 
$200 to $14,B50, thus narrowing the cash 
premium for immediate delivery over 
three-months (backwardation) from $6(D 
to $550- In early trading the 
backwardation reached £700 a tonne. 


Crude ofl (per barrel FOB) 


+ or- 

Dubai 

512.30-2. 45z 

-<U» 

Brunt Blend 

Sl3.90-4.tB 

+0.03 

W.T.I.(i pm est) 

SM-SM-MZ 

-0 09 

OH products (NWE prompt delivery per tome OF) 




Premium Gasoline 

SI 76-179 


Gas Oil (Soviet) 

5126-129 


Heavy Fuel Oil 

£84-66 


Nap ntne 

PatroJoom Argus Estimates 

SK3-14S 


Other 


+ or - 

Gold (per troy 02)+ 

5437.75 

+025 

Silver (per troy «)♦ 

678c 

+5 

Piadnum (per troy 02 ) 

SS56.75 

+ 1.25 

Palled uni (per troy oz) 

S 125. IS 

+ 0.40 

Aluminium (free market) 

S2745 

+ 95 

Copper (US Producer) 

112V14*, C 


1 anti (l/S Producer) 

36c 


Nickel (tree market) 

700c 

+ 10 

Tin (European free market) £4210 

-30 

Tin (Kuala Lumpur market) 

1 B 62 r 

+ 0.13 

Tin (New York) 

332.5c 


Zinc (Euro. Prod. Price) 

S1337.9 


Zinc (US Prime Western) 

65*80 


Cattle (live weigbtit 

naflSp 

+ 0.47* 

Stxsep (dead we*gnt)t 

183.63p 

+28-87* 

Pigs (Hue weigmit 

6&64p 

+ 1.20" 

London dally sugar (raw) 

S347x 

-17 

London dotty 3trgar (white) 

5323k 

-14 

Tele and Lyle export price 

£316.5 

-12.5 

Barley (English teed) 

ClO&Jq 


Maize OS No. 3 yellow) 

£14875 


Wheat (US Dark Northern) 

£132* 

+ 125 

Rubber (SpottV 

7A50D 

-125 

Rubber (Aug)V 

81.75P 

-125 

Rubber (Sep)Y 

82.000 

-12S 

Rubber (KL RSS No 1 Aug) 36i.Dm 


Coconut oil (Philippines# 

5710* 

-12.5 

Palm Oil ( Malaysian# 

5565s 

+ S 

Copra (Philippines# 

5470 


Soyabeans IDS) 

Cotton "A" index 

Unq. 

67.90c 


WOOIIODS (64S Super) 

654p 



COCOA Eftonne 



LONDON METAL EXCHAN QE 


(Prices etmplied by Amalgamated Metal Trading) 


Ckwe 

Previous Hlgh/Low 

Close 

Previous 

Hlgh/Low 

AM Official 

Kerb don Open Interest 

4lY 

944 

942 

948 932 

AfuaMum, 992% purity (5 per tonne) 



fling turnover 0 tonne 

Sep 

962 

955 

983 948 

Cash 2885-95 

2750-70 


2735-55 



970 



3 months 288040 

2605-15 


264O4S0 

2630-40 6316 lota 

May 

1008 

1005 

1010 1002 

Atonrin)mv9SJ% purity (£ per tonne) 



Ring turnover 13.850 tonne 

Sep 

1046 

1043 

1043 1042 

Cash IStO-5 

3 months 14468 

ISO-5 

1463-4 

1498/1446 

1530-40 

1480-2 

14736 54.175 tots 


Turnover 4868 (2269) lots o< 10 tonnes 
ICCQ indicator prices (SDRs per tonne)- Dally price 
tor July & 1231 M (1215S1) .10 day average tor 
July B. 127225 (120631) 


Capper, Grade A (C per tame) 


Ring turnover 27.730 tonne 


Cast) 1370-5 

3 months 1310-1 


1395-400 

1329-30 


1422/1368 

1341/1309 


1422-3 

1333-4 


1314-5 


89.135 tots 


Copper, Standard (£ per tonne) 


Ring turnover 0 tonne 


COTOtOlonne 


Cash 


1295-303 


1335-45 


1330-40 


' 

Close 

Previous 

Hlgh/Low 

3 months 

liBS-75 

1290-300 

1290-300 

41 lots 

jiy 

1055 

(069 

(068 (050 

Stiver (US centa/Rne ounce) 


Wfifl turnover 0 on 

Sep 

Nov 

1073 

1092 

1087 

1106 

IOBO 1072 

1110 1092 

Cash 

3 months 

672-5 

684-7 

670-1 

681-2 

869-72 

881-4 

881-4 577 lot* 

Mar 

1133 

1M2 

1143 1132 

Lead (£ per tonne) 



Ring turnover 6,800 tonne 

May 

1155 

1162 

1159 11CO 

Cush 

379-81 

373-5 375 

3758 



Turnover 2168 (1572) lots of 5 tonnes 
ICO Indicator prices (US cents per pound) for June 
1; Comp, daily 1879 113.04 (111.78); IS day twaga 
117.33 (117.94). 


3 months 375-80 


3/2-4 


3801374 


37&W 


37080 


12.899 lots 


Meke) (S per tonne) 


Roifi turnover 812 tonne 


Cash 15300-600 

3 months 14800900 


15330-300 

14800-700 


14950/14770 


15500-600 

14900-50 


14800-900 8480 tots 


SUOAN Spot tonne 


2Jne (C per tonne) 


Ring turnover 9425 tome 


Raw 

Ctose 

Previous 

Hlgh/Low 

Aug 

304.00 

333430 

3(8.00 299.60 

Oct 

2SCL60 

3244)0 

307 JX) 291.00 

Dec 

288.00 

3(5.40 

291.00 288.00 

Mar 

279.00 

308-00 

283-00 27340 

May 

277.00 

305.00 

285-00 279.00 

Oct 

as&oo 


268.00 

White 

Close 

Previous 

Hlgh/Low 

Aug 

aia .00 

350.00 

340.00 3194)0 

Oct 

313XO 

337 JO 

33600 3114)0 

Dm 

313-00 

340.00 

319.00 310.00 

Mar 

312X0 

33840 

324.00 310.00 

May 

312.00 

338430 

319.00 315.00 

Aug 

313JX) 


319.00 

Oct 

313X0 


320.00 3194)0 


Cash 746-60 
3 months 718-9 


788-70 

727-8 


756 

730/715 


755-6 

719-20 


7TM 


23431 loti 


POTATOeS E/tcrra 


Close Previous Mgh/Low 


(99.7%) 


Cans 


Turnover Raw 10563 (8468) tots cJ 50 tonne*; White 
1803 (1637). 

Parts- WWW (FFr per tome): Aug 1935. Oct 1912. 
Dec ISIS. Mar 1919, May 182a Aug 1325 


GAS OH. S/tarme 


c-cents/lb. r-ringgn/fcg. x-Jul/Aug. s-Aug/Sep. 
z-Aug. g-Sep. w-OeL (Mast Commission average 
fats toe* price*. * change tram a week ago. W Lon- 
don physical market. |CIF Rotterdam. + Bullion 
marfcet ctose. m- Malaysian cants/kg. 



Clow 

Previous 

Hlgh/Low 

Jul 

12B.2S 

127 25 

118430 127.25 

Aug 

127.25 

127.00 

123.75 126.73 

Sep 

127 JO 

127 JS 

129100 127.25 

oct 

1Z8.2S 

12675 

13600 12625 

NOV 

12930 

128.26 

13OJ0 120.50 

Dec 

13025 

131.00 

131 JO 13025 


Nov 

860 

90.0 

87.0 

Fa© 

100.0 

1004) 


Apr 

132.1 

134-5 

1345 132.0 

May 

143.B 

1464) 

145.0 143.4 

Turnover; 414 (414) lots at 100 tonnes. 

SOYABEAN MEAL C/tonne 


Close 

Previous 

High/low 

Aug 

1974)0 

204 SO 


Oct 

19530 

2044)0 

2054)0 138.00 

□K 

197.00 

208.00 

2054)0 195.00 

Feb 

200.00 

2094)0 


Turnover: 201 (282) lots of 100 tomes. 

FREIGHT FUTURES $10/1ndea point 


ClOM 

Prevtaia 

Hlgh/Low 

J»y 

1239.0 

1247.0 

1259.0 12300 

Aug 

1284.0 

1318.0 

1288.0 1234.0 

Oct 

1383.0 

14100 

13854) 13700 

Jan 

1394.0 

1413.0 

14300 1380.0 

Bfl 

1210.0 

12064) 



Strike price S tonne 

Sept 

NOV 

Sept 

Nov 

2450 

362 

313 

115 

206 

2600 

27B 

344 

177 

283 

2700 

205 

188 

2S5 

374 

Aluminium (885%) 

Celia 

Puts 

2350 

478 

294 

280 

221 

2500 

404 

229 

336 

302 

2650 

34T 

175 

421 

395 

Capper (Grade A) 

Calls 

Puts 

2150 

232 

198 

119 

181 

2250 

IB! 

155 

(65 

235 

2350 

IK 

122 

222 

299 


Turnover 128(383) 


Turnover 4514 (3326) tots ot 100 terras 


GRAMS C/tonne 


W hast 

Ctose 

Previous 

Hifl/T/Low 

Jly 

107.90 

10760 

108.10 107.75 

Sep 

106.50 

108.75 

109.00 10650 

Nov 

111.10 

111.35 

11155 111.10 

Jan 

113.50 

114.00 

114.10 11350 

Mar 

116.25 

116 50 

116.60 11523 

May 

118.75 

118.90 

11920 118.75 

Barley 

Close 

Previous 

Hlgn/Low 


103-85 

104.00 

(0425 10350 

Ncv 

10670 

10695 

107.10 10670 

Jon 

109.70 

109.90 

110 10 109.65 

Mar 

11130 

1)2.15 

11225 111.75 

May 

113.35 

173.G0 

11685 11625 


jura 

July /August 1988 c and t Dundee BTC 5485, 
8WC £470. STD S410. BWD S410: c and > 
Antwerp BTC S445. BWC 8435. BWD 5380. BTD 
5380. 


Turnover Wheat 236 (224) . Barley 149 (162) 
lots of im to n nes. 


S«rer A 

p/Une oz 

US eta aquiv 

Spot 

395.70 

67250 

3 months 

405.70 

88550 

6 months 

41615 

69950 

12 months 

438.40 

778.05 

LONDON BULLION MARKET 

Odd (line az) 

S price 

t equivalent 

Ctose 

43712-438 

25612-257 

Opening 

43712-438 

257 1»-258 

Morning ft* 

437 M 

257587 

Afternoon ft* 

43750 

2S7-Z77 

Dey's high 

43812-439 


Day's low 

436 4 -4371, 


Colne 

S price 

E equivalent 


US Eagle 
Maoleleaf 
Brnannta 
Krugerrand 
1/2 Krug 

1/4 Krug 
Angel 

1/10 Angol 
New Son. 
Oto Sov. 
Noble Plat 


43012-4561] 

450l]-4G5l] 

450l]-4551] 


229-238 

114.122 

443-454 

46-51 

103-104 

103 - 1041 ] 

570.1-77.2 


264-287 

264-267 

284-267 

2561] -2571] 

134l 4 -T39»2 

884-71 12 

363 * 1-266 

27-294 

SOJj-fli 1 * 

60l]-6J*s 

337-33-41. 55 


US MARKETS 

THE GRAINS and soyabean complex 
opened higher then eased as traders took 
stock of weekend rains in the delta and 
south east U.S. states, as well as a new 
6-10 day forecast indicating the possibility 
of above-normal precipitation, reports 
Draxel Burnham Lambert 
Professional-type selling took the markets 
almost to limit down, but late 
short-covering saw prices recover. There 
were reports that the Soviet Union may 
have bought soyabean meal. Wheat saw 
added pressure from fund selling. Feeder 
and live cattle were sharply higher 
following good rains in some areas and 
as the cash market rallied. Sentiment was 
influenced by a feeling that recent herd 
liquidations may not have been as 
extensive as at first thought Pork bellies 
were limit down, continuing to suffer from 
massive stocks, while hogs recovered 
from lower levels under file influence of 
the cattle. Precious metals were quiet and 
mainly sensitive to the fluctuations fn the 
U.S. dollar which prompted an. underlying 
firm tone in otherwise local-dominated 
markets. Copper closed mixed with 
spread activity the main feature. 


New York 


SOLO 100 trey ozj Snroy oz. 



Ctose 

Previous 

High/Low 

Jul 

4361 

4375 

4373 

4373 

Aug 

4405 

430.8 

4403- 

4373 

Sep 

4425 

442.1 

0 

0 

Oct 

4456 

4445 

4469 

4423 

DK 

4505 

450.0 

4615 

4460 

Feb 

4565 

4553 

4562 

4563 

Apr 

4815 

4803 

4605 

4603 

Jun 

4665 

46S5 

0 

0 

Aug 

472.4 

4713 

0 

0 


PLATINUM 50 troy OC S/tray oz. 



Ctoee 

Previous 

hBgh/Urw 

M 

5568 

5615 

559.0 

550.0 

Oct 

583.8 

8862 

5665 

5583 

Jan 

570.8 

5755 

5723 • 

5843 

Apr 

578.1 

5623 

5753 

5765 

Jul 

5868 

5867 

0 

0 ’ 

Oct 

5925 

0 

0 

0 


SILVER 5.00C trey oz; cents/Woy CO. 



Claw 

Previous 

Hlgh/Low 

Jul 

8766 

6703 

6783 

6703 

Aug 

6809 

674. B 

0 

0 

Sep 

6853 

679.5 

6883 

679.5 

Dec 

7003 

6933 

7023 

8933 

Jan 

7049 

696.7 

0 

a 

Mar 

7153 

7002 

7153 

7103 

May 

7260 

7187 

7253 

7253 

Jul 

7366 

7299 

7360 

7303 

Sep 

7462 

7393 

0 

0 

Ok 

7626 

750.0 

0 

0 

COPPER 25300 lbs; cents/lbs 


Ctose 

Previous 

Hlgh/Low 

Jul 

10030 

19940 

10230 

10030 

Aug 

9730 

9640 

a 

0 

Sep 

3610 

3640 

97.00 

9430 

Dec 

6610 

158.70 

9130 

8600 

Jan 

8530 

187.10 

8730 

8730 

Mar 

63.10 

18390 

8600 

8330 

May 

01.60 

8210 

8230 

8200 

Jul 

80 10 

8660 

8330 

8230 - 

Sen 

7830 

7640 

0 

0 

OK 

7605 

78.15 

0 

0 


CWUOK OB- (light) 42,000 US galls S/barrel 
Latest Previous High/Law 


Chicago 


Aug 

1433 

14.94 

1617 

1430 

Sep 

1612 

1614 

1636 

1436 

Oct 

1623 

1627 

1648 

1611 

Nov 

1636 

1638 

1538 

1622 

Ok 

1645 

1648 

1670 

1633 

Jan 

1640 

1535 

1675 

1640 

tear 

1680 

1665 

1530 

1530 

rtpr 

1688 

1668 

1680 

1668 

May 

1665 

1671 

1668 

1535 


SOYABEANS 5.000 bu min; cants/008) bushel 


HSATMQQB.42300USQaB»,centt/USoaHa 
Latest Previous High/Low 


Aug 

4130 

4102 

4185 

4086 

Sep 

4185 

4156 

4235 

4150 

Oct 

4265 

4232 

4305 

4230 

Nov 

4350 

4315 

4400 

4310 

Ok 

4430 

4400 

4475 

4400 

Jen 

4450 

443B 

4505 

4435 

Feb 

4465 

4448 

4820 

4450 

Mar 

4315 

4293 

4375 

4310 

COCOA 10 tonneaSrtonne* 


Ctose 

Prevtoue 

Hlgh/Low 

JU 

1680 

1570 

1580 

1860 

Sep 

1670 

1581 

1586 

1558 

DK 

1569 

1579 

1572 

1553 

Mar- 

- 1587 

1581 

1587 

1569 

May . 

1606 

1688 

1590 

1593 

Jul 

1032 

1825 

1819 

1612 

COFP8* "C~ 37300tbs; canta/lbs 


Ctoee 

Previous 

Hgh/Low 

Jul 

13210 

13330 

13230 

13200 

Sep 

13250 

133.17 

13330 

13235 

DK 

18195 

13232 

13290 

13190 

Mar 

13130 

mas 

13260 

13190 

May 

131.75 

13283 

13230 

13200 

JU 

13L.75 

13295 

13230 

13200 

Sep 

13130 

133.00 

0 

0 

Ok 

13130 

13250 

0 

0 

WMMt promo ”11” H23O0 toe; emps/tbs 


Ctoee 

Previous 

Hfeh/L0W 

Oct 

wie 

1627 

1648 

1218 

Jan 

1236 

1270 

1330 

1235 

Mar 

1229 

1267 

1282 

1230 

May 

1223 

1231 

1262 

1210 

Jul 

1208 

1243 

1260 

1208 

Oct 

1230 

1227 

WM 

1230 

COTTON 50300: cente/lbe 


ClOM 

Previous 

Hlgh/Low 

Jul 

6630 

8556 

63-75 

6890 

oa 

6043 

61.00 

8130 

8890 

Ok 

59.17, 

6038 

5990 

6790 

Mar 

5990 

61.00 

6030 

58.65 

May 

60.00 

6135 

6030 

60-60 

M 

8005 

81-55 

6130 

60.05 

Oct 

8130 

6230 

6190 

6130 



Close 

Previous 

Hlgn/Low 

Jut 

959/0 

988/4 

1001/0 

947/0 

Aug 

981/4 

091/4 

0 

961/4 

Sep 

963/2 

883/0 

9086) 

963/0 

Nov 

958/4 

oasra 

992/0 

956/0 

Jan 

952/4 

979/0 

98 (VO 

948/0 

Mar 

9/8/0 

972/0 

972/0 . 

9420 

May 

926/0 

953/0 

953/0 


Jut 

918/0 

937/0 

937/0 

907/0 

SOYABEAN (ML 60.000 R»i cental 


Close 

Previous 

Hlgh/Low 

Jul 

3132 

3275 

3335 

31.25 

Aug 

3137 

3296 

3336 

31.45 
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Uncertainty depresses dollar Pound becomes a parking lot 


Vol Us 

22 24 

Vol 

Last 

13 10 

23 

£ 

74 3 40 

11 

1230 

- - 

103 

7 

5 250 

120 

fa 

29 2330 B 

4 

2* B 


Ftfi.8* 

Vol ua ' 
22 43 B 


THE DOLLAR failed to recover 
fully from t wealc start, as inves- 
tors became more vary over the 
prospect of pushing the dollar too 
high. 

Earlier In the day a lack of 
intervention by the Bank of 
Japan and the VS federal 
Reserve Board, convinced many 
traders that a further rise in the 
dollar's value was likely to be 
tolerated. This, overruled the 
effects of dollar sales by the West 
German Bundesbank and the 
Bank of Italy. Intervention by G7 
central banks was not considered 
a genuine deterrent for dollar 
bulls, without participation from 
Japan add the U$ 

The dollar had been sold off in 
the Far East, as Investors took 
profits, and opened in London on 
a weaker note. However it was 
confined to a narrow range for 
much of the morning, as traders 
awaited the start of trading in 
New York after the long week- 
end. 

The dollar was pushed firmer 
soon after the start of trading In 
New York but slipped back from 
the day's highs to finish in Lon- 
don at DM1.3235 from DML8295 
and Y 134-20 compared with 
Y135.40. Elsewhere it closed at 
SFrl.5165 from SFtLS 230 and 
FFr6.1425 against FFr6.1625. On 
Bank of E ngland- figures, the dol- 
lar's exchange rate index fell 
from 9&5 to 97 A 

Enthusiasm- to test, pew M gh« 
was also tempered, by proximity 
erf next week's release of US trade 
figures for May. These are not 
expected to show an improve- 
ment on April's $9.80hn deficit 

£ IN NEW YORK 


£Spot 1*980-1*990 HIA-WA 

lnxnt* QJ0-O29pre N/A-N/A 

3 months 0.92-0.B9WI N/A-N/A 

BMft 315-3*5pa N/A-N/A 

Fortort prenbas discing mto » tto US doit* 


Sterling broke through DM301 
in late trading,, gaining strength 
from yesterday's rise in UK base 
rates, the fifth increase in as 
many weeks. But . some dealers 
remained less than impressed, 
suggesting that the pound only 
improved when investors hesi- 
tated in pushing the dollar 
higher. Nevertheless, the pound’s 
firmer trend took some of the 
upward pressure off domestic 
rates, although the healthy mter- 
est rate differential established in 
the pound's favour, was still 
likely to save it well over the 
next , week, dealers argued, as 
institutional demand for the dol- 
lar falters ahead of the release of 
US trade figures. 

The pound’s exchange rate 
index rose to T&2, up from 74-9 at 
the opening and 74-6 on Monday.. 
Against the dollar, sterling rose 
to $1.7065 from $1.6630 and to 
DM3.1125 in terms of the D-Mark, 
compared with DM3-080Q. It was 
also higher against the yen at 


Y229.0 from Y228-Q. Elsewhere it 
finished at SFr2.5875 from 
SFriL5$25 and FFnQ.4825 against 
FFrl0372S. 

The D-Mark was only margin- 
ally firmer against the dollar; and 
its performance elsewhere was 
equally unimpressive. It opened 
at Y73.8S against the yen. down 
from Y74.03 on Monday, and fin- 
ished at Y7&59. Investors were 
encouraged to switch into the 
yen after the the restoration of 
interest rate differentials in 
favour of Euro-yen. The latter 
built up an eighth point advan- 
tage over Euro-marks, despite the 
rise in West German interest 
rates, which had earlier reduced 
the differential to zero. 

Against the French franc the 
D-Mark was unchanged from 
Monday at FFr3.3685. However 
the D-Marks’ underlying weak- 
ness was highlighted by its fail- 
ure to take advantage of 
increased speculation that 
French interest rates could soon 
be reduced. 


STERLING has suddenly become 
a very attractive parking lot for 
ftmds, following the rise of 30 p.c. 
in UK bank base rates over the 
past five weeks. Sterling denomi- 
nated instruments are ^y pented 
to perform well for the next week 
or so, according to Mr Nick Par- 
sons, of Union Discount 
The pound’s attraction as a 
temporary home for money will 
increase in line with nervousness 
ahead of the US trade figures on 
Friday week. There axe no major 
UK economic releases ahead of 
the US trade data. 


UFFE LM6 GUT FUTUKS OPTtWS 

Strike CaJEHmlemctts PuS-setUeme*s 
Price Sep Da Sec Dec 

68 655 705 1 7 

90 457 513 3 15 

92 300 33* 10 37 

94 124 210 34 112 

9* 29 111 139 213 

96 B 37 310 339 

100 3 16 513 518 


Ettimttd (dime total. Cam 2393 Puts 2917 
Previns dw** open tm. Calls 25706 Puts 42124 


IVFE £/5 BPIBRS 
£25*00 baMpvEU 


The house price boom in the 
UK is virtually over, according to 
Union Discount, and this view 
was reinforced yesterday by the 
sharp rise to 1L1 p.c. from 9.75 
p.c. in Barclays Bank's home 
mortgage rate. 

This will claw back a large part 
of the increased purchasing 
power provided by tax cuts in the 
Budget and should take some of 
the inflationary steam oat of the 
economy. 

Any foreseeable bad news 
about the UK economy is already 
priced into sterling's value 

UFfl US TKASU8Y 80M FUTURES OPTSWs"" 

Strike Calb-retllrants Pats-ietUereents 

Price Sen Dec Sep Dec 

82 631 619 U 39 

84 447 455 27 131 

86 307 341 51 217 

B8 151 240 131 31b 

90 57 153 237 <29 

92 2f> 115 406 555 

94 12 51 556 727 

Estimated wtane total. Calls 254 Puts 224 
Pm loss day's ogee let. Calls 575 Puts 1015 


UFFE EUMOOUAI OPTIONS 
da peiott ef 1M% 


against the dollar, with the rate 
discounting a trade deficit of 
around £iObn for 1988. 

Three-month sterling deposit 
futures rose yesterday on the 
Liffe market, as the pound 
rebounded from Monday's lows, 
and the currency was again 
looked at as an attractive haven, 
on the basis of interest rate dif- 
ferentials. 

Gilt futures also finished 
firmer, as sterling improved and 
the market took the view that 
there will now be a pause in the 
upward move in interest rates. 

UFFE FT-SE DCDQC FUTURES OPTUBB ~ 

Strife* CaHt-setriMMMS Putumlewms 
Price JUL AUG JUL AUG 

17000 1521 1555 1 35 

17500 1032 1118 12 98 

18000 590 742 70 222 

IffiOO 261 449 241 429 

19000 63 246 563 726 

19500 IS ttl 998 1101 

20000 3 53 1483 1533 

Estimated volume total. Calls 0 Pats 0 
Previous Bor's open Int. Calls 3 Puts 47 
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EMS EUROPEAN CURRENCY UNIT RATES 
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S tockmarfcst conditions have changed 
radically since October 1987. You - 
may be tempted to see only the 
uncertainty and become mesmerised into 
inactivity. 

But don't be! What is needed now is a 
different approach to investment portfolios. 

With the help of 1C Stockmarket Letter 
each week you can start to adjust your 
portfolio to the new circumstances. 

Wa'B show you how to act - when to 
move. 


COPING WITH 
ANEW WORLD 

We'D give you expert advice on hoflv to deal 
with these changed circumstances, and do 
so absolutely free for 4 weeks. 

At the same time, as a subscriber to the 1C 
Stockmarket Letter, you also receive two 
introductory guides with our compliments 
to help you understand the stockmarket. 
Just fill in and post the form at the bottom 

of the page. 


WHERE’S THE 
MONEY NOW? 

The institutional investors - the big pension 
funds and insurance companies - continue 
to have a huge inflow of funds to invest. 

Their activity and decisions will 
determine which shares will outperform the 
stockmarket. 

To tune In to the way the institutions are 
thinking - and acting - you need the help of 
the IC Stockmarket Letter. 

You can be sure that we will keep you 
informed. 

The 1C Stockmarket Letter aims to keep 
its eyes and ears open on your behalf - 
looking for real opportunities. 

What's more, as part of Financial Times 
Magazines and sister publication to 
Investors Chronicle, we have strong City 
connections and enormous research 
resources which other tipsheets cannot 
hope to match. We have 40 years' 
experience of fluctuating markets behind 

us! 

Each week we brief you on the 
significance to the stockmarket of 
economic, financial and poCticai 
developments round the world. We advise 
you on shares to buy, end to sell. We give 
you new recommendations each week, and 
update you regularly on previous ones. 

\bu can be sure that our 
recommendations are the products of 
careful selection and assessment, backed 
by real knowledge and understanding. 

The IC Stockmarket Letter provides aQ 
ttris. 

You ban benefit from our experience, If 
you become a new subscriber now. 


I.G INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1W OBD 

Tel: 01-828 7233/5699 Reuters Code: IGIN, IGIO 

FT 30 FTSE 100 WALL STREET 

Jul. 1477/1486 +13 Jul. 1845/1855 +14 Jul. 2131/2143 +11 

Sep- 1478/1487 +13 Sep. 1847/1857 +14 Sep. 2138/2150 +13 

Prices taken at 5pm and change Is from previous close at 9pm 


*The price of stockmarket investments can 
go down as well as up and the investor may 
not get back the amount invested. 
Moreover past performance is not 
necessarily a guide to future performance. 


Expert advice 

on the 

Stockmarket - 


2 FREE GUIDES 


4 ISSUES FREE 




Essential reading with your trial 
subscription - “Making the most of your 
IC Stockmarket Letter" shows you how to 
get the most out of the information we give 
you. The “Pocket Guide to the 
Stockmarket" is a handy booklet explaining 
what you need to know about how to weigh 
up shares. And it includes a comprehensive 
glossary to help you cope with all that 
puzzling stockmarket jargon, 
r- — 

YeS, please enter my subscription to 
IC Stockmarket Letter at the UK rate of £80. 

I understand that I wnD receive 55 issues; the first 
4 are free. After receiving my 4 free issues of IC 
| Stockmarket Letter I can canceL Any payment I 
» make row wBl be refunded in full. If I choose to 

• have you bill me, then canceM will owe nothing. 

j J understand /will also receive your 

• introductory guide to fC Stockmarket Letter and 
■ ihg Pocket Guide to the Stockmarket. 

| Please tick box 

| □lendoscachergjnforP- - , , payable 

\ to FT Business Information LU5. 

i 

j [J I wish to p8y by credit card. 


Ate time Hce this, you don't want to make a 
trig commitment That's why we're saying, 
"try it free." See the way we think - test the 
recommendations we make. Decide if it's 
going to be for you. You receive the first 
4 weeks' Issues of IC Stockmarket Letter 
free when you use this coupon. After that 
the choice is yours. 

IT Baton Infonradoa Ltd.. GtovantoRaca. tear Lam. 
London EC4A1ND 


Please debit my account 

V«a0 Access □ AmexQ DinersQ 

Acc No. Expiry date 


□ Please bB me 
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Company /Private j 


Nature of Business 
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FREEPOST Croydon CH998R. 
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FT UNIT TRUST INFORMATION SERVICE 


Financial Tunes Wednesday July 3 19SS 
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FT CROSSWORD No.6,674 

SET BY DOGBERRY 



ACROSS 

1 HRH to Tnnil piano to band ( 12 ) 

0 A Roman's boat pro pell or? (7) 

1 Stinking racked but there’s 
order in it (7) 

2 Graceful, if tipsy, male (5) 

3 Might they specialise in alliter- 
ation? (8) 

5 Regarding the modus operandl 
for a month’s return to the 
mountains (10) 

6 One beginning some pretty 
rough stuff (4) 

S Attentive sailor's turn to keep 
quiet (4) 

O Food here's gold: the others 
rave about it! (10) 

2 My man Sid Vicious has 
energy (8) 

4 Fear non-starter could make 
slip (5) 

8 Boy holding list of cheese (7) 

;7 University head entering 
papers on ancient Greek (7) 

8 Bilingual veneer (6,6) 


DOWN 

2 A devotee of Hamlet's first 
unfinished speech (7) 

3 Travelled clumsily, being 

loaded (8) 

4 Flower painter's rising number 
<4 > 

5 Friars and bishops, for 
instance, are impotent in hell 
( 10 ) 


S One in part of church green (5) 

7 Irregularity? Ms Lisa turns it 
out of Italy (7) 

8 It’s not as good as it looks, so 
Pardoe falls badly (5J3) 

9 The Mother of Science (23) 

14 Very quick (just like that!) to 
surround posh individual (10) 
17 Amusement that’s a quarter 
authentic is dreary (8) 

19 Peg-bead's on to fight the 
bishop (>) 

21 Topless (having nothing on 
top) and stuffy (7) 

23 Mud all round model’s head- 
gear (5) 

25 Holding highest position at 
work (4) 
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GUIDE TO UNIT TRUST PRICING 

The dau tacloded wrier the Authorised section of the FT Unit TrusLInfonnatloa pages Is 
the ten ice to readers and to c unf qigi «Uh imt leg [stall on. 

These mreseM the merfeetfog. admHihaiatha aal ai}» eosa »Ud> bate io be aaldbfatai 
purchasers. Tbs -,' charges arc taeladed In the price when tha cesumer (toys wilts. 

OFFER PRICE 

The price a t which units may be bought. 

BID PUCE 

The orice ax which units may be ssM. 

CANCELLATION WOCE 

The maxi mam srocad between the offer red bid prices H det e rmi n ed by a forma La laid down 


In dreunstaaces in which there Is a targe excess of tellers of mUts over buyers. 

THE 

The time abam a ringside the fund manager's name Is the tin* at mbtaH the writ tn«s* dally 
dealing prices are normally set antes another time b Indicated by the symbol alongside the 
individual unit trust name. The symbols are asfalkws; « - 0001 to 1X00 tors: 5 - *101 to 
1400 hou rs: ♦-1 401 to lTOOboan: ♦ - 1701 to mMnlgftx 
WSTWOC PRICING 

The letter H denotes that prices are set on a historic basis. This means that, unless there has 
been an Intervening portfolio revaluation. Investors eh normally buy and sell ntHs today at 
the prices appearing In the newspaper which have ben set on the bads of yesterday's asset 
value. 

mWAND MOON6 

The letter F denotes that prices are set on a forward basis so that Investors can ba given no 
definite orice In advance of the purchase or tale belog carried rwx The prioro appearing la the 
newspaper show the prices at wMdi deals wen carried out yesterday. . _ 

Other explanatory notes are contained la the last colama of the FTMt TnaUaforminlort 
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THE INVESTMENT mood bright- 
ened a little in London yesterday 
as sterling rallied and British 
Government bonds moved ahead. 
Also helping UK equities was 
Wall Street's steadiness In early 
trading as it made its first 
response to the heightening ten- 
sions in the Gulf. 

Gilt-edged bonds, taking their 
cue from sterling and also from a 
sharp upturn in the price for 
short sterling on the London 
International Financial Futures 
Exchange (Liffe). put on about 
lft points in good turnover. 

Bond traders reported a good 
day's business, with domestic 
retail buyers taking up the lead 
given overnight by Japanese buy- 
ers of UK GUts. 

The very short dates gained 54 
or % of a point, bringing the 
yield on Exchequer 12 'A per cent 
1990 down to 9.81 per cent. Price 
gains stretched to around 54 in 
the medium dates, and to more 
than a full point in the longs, 
where the key Treasury 11% per 
cent 2003-07 returned a yield of 
9.63 per cent 

However, despite yesterday's 
gains, opinions in the Gilt-edged 
market remained sharply divided 
over the near term outlook for 
interest rates. 

While some traders were pre- 
pared to take an optimistic view, 
and suggested that Monday's half 
point rise in base rates to 10 per 
cent might prove successful in 
checking inflation worries for the 
present there were others who 
predicted further base rate rises 
ahead. 

“This is not the end", said a 
bond strategist at Robert Flem- 
ing, a major UK house, noting 
that Barclays led the way to 
higher mortgage rates in the UK 
by putting its rate up sharply 
from 9.75 per cent to 111 per cent 
yesterday. 

"Ten per cent base rates might 
have done the trick a few weeks 
ago, but now we have to fece the 
Budget tax cut inflows, and we 
may need stronger medicine" he 
added. 

UK bonds moved in contrast to 
New York Treasuries which 
eased as the latest report from 
US purchasing managers indi- 
cated a buoyant American econ- 
omy in June. London is at pres- 
ent enjoying a holiday from 
domestic economic data but early 
next week Gilts must face the 
latest statistics on Industrial pro- 
duction, average earnings and 
retail prices. 

The improvement in equities 
lacked genuine investment sup- 
port, although there were a num- 


Good session for Gilt-edged as pound rises but equity 

sector again lacks turnover 


her of special situations. Shares 
opened firmly on the back of a 
good Tokyo market, but proved 
unwilling to move far while Lon- 
don awaited the re-opening of 
Wall Street after the Indepen- 
dence Day break. In the event, 
the New York market made a 
calm start, and UK equities 
closed with modest gains. 

The FT-SE 100 Index ended the 
day a net 6£ points higher at 
18518. Seaq turnover, at 383J2m 
shares, was unimpressive, 
although the total was boosted 
by heavy trade in the telecommu- 
nications sector, where a £l00m 
contract for STC from British 
Telecom brought some hurried 
revision of profit estimates. 

Flessey sprang into the lime- 
light as market sources claimed 
that one firm had traded 15,000 
contracts in the Plessey August 
option series - the largest single 
order in this market's history. 

Overall, 10,243 Flessey call 
options and 5.116 puts were taken 
out Plessey shares, where turn- 
over reached 2.3m, moved up 
smartly towards the dose to end 
the session 5 up at I63p. 

GEC. still boosted by the pros- 
pect of a major share buying In 
programme and the prospect of 
major orders from the USSR, rose 
3 Vi to 163p after turnover of 4.4m. 

British Telecom, turnover 5m, 
eased 1% to 257p while Cable & 
Wireless, 2.5m traded, hardened 
to 358p despite the disappoint- 
ment of Nynex pulling out of the 
transatlantic leg of C & W's 
global digital highway s y s tem. 

STC provided the highlight in 
the electronics sector with the 
shares advancing strongly to 
close a net 12 higher at 283p, 
after 284p, on turnover of 10m, 
far in excess of the norm for the 
stock. 

There were a number of heavy 
buyers in the market during the 
morning and it was later revealed 
that the group had won a £i 00 m 
flexible access system contract 
with British Telecom, with the 
possibility of more to come. 
Among a number of upgraded 
profits forecasts Hoare Govett 
has recently moved from £258m 
to £270m for the year to end 
-1989. 

The market perceived the con- 
tract to be a major success for 
STC, with significant implica- 
tions for other Telecom suppliers. 

Johnson Matthey, the precious 
metals group, moved ahead 
strongly as the market digested 
news that Coakson, the specialist 
me tals and chemical l manufac- 
turer, had acquired a 6.3 per cent 
stake in the company. 

Inevitably, the move gave rise 
to talk of the possibility of an 
outright bid and the Johnson 
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Matthey share price jumped 89 to an imminent 600p a share bid for 
390p in active trading. Although the group from British Gas went 
some quarters were sceptical round the market Gas shares set- 
about the situation in view of tied ft up at lSlp after turnover 
Charter Consolidated's 38 per of 6.4m with the stock said to 
cent stake in Johnson Matthey, have been actively traded on the 
most were agreed that a full bid IDB screens, 
would make sound industrial Enterprise Oil, along with 
logic. It is thought that Anglo LASMO the market's favourite 
American Corporation, which takeover issue in recent weeks, 
holds an indirect shareholding in were a couple of pence off at 467p 
Charter Consolidated, may hold on a much smaller volume, with 
the key to the situation. dealers citing a large turnover in 

Charter Consolidated rose 51 to the options. 

413p, but worries about a dilution BP continued to reflect the 
of earnings or a possible rights view that the partly-paid shares 
issue if it does go ahead with a were overvalued relative to the 
full offer left Coakson 10 lower at old. The latter managed a minor 
262p; some 4.6m shares were gain at 255p, after 257 ftp, after 
traded. turnover of 42m while the new 

Legal & General were strong held at 59 ftp on turnover of 7.6m. 
performers in a mixed insurance International stocks were 
market with the shares finally a mixed, with dollar earners 
further 3 up at 323p - on turn- starting the day generally steady 
over of L2 ul on currency hopes before falling 

Talk in the market towards the back later as the rinflnr fatted. Id 
close of business was that a dis- was well supported, rising above 
closable stake in Legals had been the £11 mark at one stage. Turn- 
accumulated by French group aver was subdued at L5m shares, 
Union Assurance Paris, via Ban- however, and the price gradually 
qne Paribas and its brokers drifted back to end unchanged at 
Qmlter Paribas and was about to nog. Glaxo gave up a penny to 
be declared. Dealers continued to 984p in minimal trading, 
speculate on the possibility that ROC slipped 2 to 424p as 2.7m 
Lloyds Rank had been a major shares changed hands. Seed 
buyer of the insurance compa- International climbed 12 to 414p 
ay’s shares. as a bewildering array of 

An extremely busy session in rumours hit the market Dealers 
the oil and gas sector saw speculated that a major stake 
LASMO shares race up to close 7 might be on the move, but soon 
higher at 459p, after 460p, on dismissed this and the shares 
turnover of 2^m, as rumours of closed at 4l2p. Turnover of 3.7m 


was the heaviest for some time. 

VnthT Bm TiitwniitlmMl and 
BAT Industries both improved 2 

to 426p (t ur nov e r 2.4m) and 423p 
respec tively, despite a television 
documentary on Monday. 

Mr Mtehari ff wirte rann, chief 
executive of Johnson Matthey, 
refused to be drawn on whether 
his company was considering a 
outright bid for Johnson 
Matthey. He painted out that it 
was too early to comment, but 
stated that the many similarities 
betweeen the two companies 
suggested potential synergy. 

Macarthy improved 4 more to 
230p as dealers noted continued 
buying interest amid an increas- 
ing shortage of stock. Wardle 
Storeys rose 10 to 619p after 
rumours of an impending three- 
for-one share spilt, with a bear 
squeeze helping the price higher. 

The big -four b anks posted 
strong gains as Monday’s wide- 
spread and persistent selling 
dried up. Hemes that the sector 
could experience a substantial 
nm in advance of interim figures 
were said to have been responsi- 
ble for a rise of 10 in NatWest to 
58Sp. Barclays jumped 8 to 408p 


Issue 73SJQQ0 ordinary shares at 

rjm to the Church OcammsaKo- 
emphMfATOmtocashhxretiga 
for the headtaaw intro* fo the 
lOO- shop Merseyway Centre in 
remain unmoved at 173p, while Stockport 

thereal Harris Qw<msvn«y con- British ATOP** w«wb*Ij 
tinued its rise - up 3 to I76p - as traded (3mBharc3) la 
the market awaits James Gul- news of tire order 
liver's long-heralded knockout turboprop 
and Midland moved up 6 to 440p. from Airline* of Britain and 

TSB attracted heavy and sus- Rolls-Royce were actively dosed 5 to the good at flop, 
tained buying interest via the traded (7.6m shares) and dosed 4 Granada 4 * in terim pronto of 
inter- broker dealer screens and to the good at 136k the company is$^m were sfightiy beww mm 
the shares gained 1ft to 108 p, currently seeking 3100m Gay- expectations en d . 
after turnover of 5.4m. eminent launch aid towards the drifted bade in a wmtwwy QUiw 

Merchant banks were well sup- development costs of a more pow- trade (around LSm snares 
ported with Guinness Mahon version of the RB-2A1-524 r fr qp g ad hands) to dose 4 off at 

moving up 4 to 109p. engine which the company 31 a. 

Pearl was a good market leapfrog the eapac- The day s one new frs ufr. 

among life assurances, and rose 6 itv of other high thrust engines riaitat interior decorator* Cot 
to 487p after two steeable buying m 0 ffer fmm US competitors. and fowler, had what dealers 
orders during the mo rning . Pm- r.iwre**» reflecting news that described as a "fairly successful 
dentiaL after rumours of various Anochrome Holdings, a private debut. Having been placed at 
switch operations involving the company, has increased its stake 1350 , Gotatox opened at I26p and 
stock, held at I64p on turnover of to inst over 10 per cent rows 6 to after early two-way trading tire 
23m. 131 D. _ stock seemed to &U into firm 

In composites Commercial {foods sector saw Booker jy mdp to dose with a 12 point 

Union put on 3 to 376p and Boy- recover to 4Q0p, a gain of 12 on premtam at X38p. 
als the same amount to 4l3p the day. after Monday's Activity in the Traded Options 
while a US buyer lifted Son Alii- announcement that it is acqoir- mufcet picked up well after tire 
ance5to988p. w f .intend from Dee Corpora- j u u of recent days. A total of 

Brokers remained in favour. tion , Cadbury Schweppes 42.091 contracts weretraded. of 
Lloyd Thompson gradually inmoved 2 to 396p in turnover of «&](& were calls and 13,236 
Improved to dose with a rise of 7 lsai shares, while Banks Ho vis pnt s. Plessey were by far the 
to I75p and Willis Faber edged was also 2 better at n vy* actively traded stock with 

UP 3 to 269p. after 27Qp. 420 P increasingly confused ^ ^ thaw KU43 caBs and 5,116 

Scottish & Newcastle reported rumours about the fate of the puts. The August 130 and 140. 
results that foiled to move the r^w ^nan Fielder stake. Several rwiu and 140 puts were tire most 
market - dealers said the dealers thought an announce- popular in Plessey. British Gas 
improvement in profits left the men t was imminent, but were attracted good business with 
company vulnerable to a bid, m^^ear which company, if any, 3943 rail* and 1A23 puts, as did 
which should continue to support might bought the stake. GEC, which notched up 2.105 
tire share price around current wcre ruling out Hutchison ~.\w and 962 puts, 

levels. Nevertheless, County Nat- whamnoa alter a strong denial 
West WoodMac has downgraded Hong Kong. 

Pleasurama rose 12 to 2X2p as 
the rumour that Rank Organisa- 
tion might be about to bid £4 per 
share was resurrected. 

William Collins "A" shares 
after a 

. _ ... Dealers 

French distiller Louis Vrntton commented that a small relating 
Moet Hennessy, with which it ^ras involved. DS Smith rose 9 to 
has several joint ventures. 36 ip in a thin markaL 

Scottish retailers Goldberg fea- Great Portland firmed 12 to 
taxed in the Stores sector after gggp ^ the market speculated 


its foil-year forecast for 1969 from 
£136m to £133m. S&N shares 
dosed a penny worse at 328p. 

Elsewhere Brewery stocks 

were quiet. Guinness edged 

ahead a penny to 330p. Rmnours we ^ e 15 better at 
resurfaced linking Guinness with company visit last 


Traditional Option* 

• First dealings June 27 

• Last dealings July 9 
a Last declarations Sept 29 

• For Settfement Oct 10 
For rate indications set end 0/ 

London Shan Service 
Deafen reported a quieter day In 
the Traditional option market. 
Stocks favoured for the call 
included Cadbury Schweppes. 
Norfolk Capital. Metal Box. T. 

„ . Co vie, Pleasurama, Smith and 

press reports that Blacks Leisure where the 3A per cent stake of Nephew. Legal and General ami 
was preparing to launch a tea. chairman Basil Samuel - who BHBL Puts were arranged in Ash- 
GoMberg dosed 4 higher to 2l9p. ^ m Sunday - would end up. ley Industrial Trust and Jaguar, 

Hnuneraon “A* fen 5 to 636p but no double options were 
after announcing that it would reported. 


There was interest in Next 
after Smith New Court was 
reported to have placed ltn 
shares at 248p as part of a large 
pro gr a mme trade. In Shops were 
lifted 13 to Uip after Monday's 
acquisition of 82,000 square feet 
of central Birmingham retail 
space for £L9m. 

Dixons survived recent adverse 
Press comment - one analyst 
dubbed Stanley Kahns’ outfit the 
"new Harris Queensway" - to 
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These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 
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Electricals 112) 
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Stores C34J 

Textiles (17); 
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fOpslIng index 1850.8; 10 am 1854.0; 11 am 1852. 1; Noon 1 852^ ^ pm 1852.8; 2 pm 1853^; 3 pm 1852.2; 330 pm 1855.4; 4 pm 

t Flat yield. Highs and lows record, base dates, values and constituent changes are published In Saturday Issues. A new list of constituents Is 
available from the Publishers, The Financial Times, Bracken House, Cannon Street, London EC4P 4BY, price ISp, by post 32p. 


LONDON TRADED OPTIONS 


TRADING VOLUME IN MAJOR STOCKS 

The following Is based on trading volume for Alpha .securities deatl.through the SEAq 
system yesterday until 5 pm. 
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CANADA 


Utd-PmrPrf 

Wanutabiu 


Um Oom Chng tte «mK 


HV> Lb* ObOe Chng Mm Sto* 


M0t Law ClNtCtag Mi Ml 


High In Oom Chng 


TORONTO 
2pm Prices July 5 

Quo a aora in cema-unloam marked 5- 
2SC75 AUCA h* $5 5 5 

aeSSAsMMPr 123% 32% 22% 
29S0ABnk*E 518% 17% 17% - . 

48618 Alans En $18% 18% 18% 

67850 AIHV N 515% 15% 13%+ % 
906787 Alcan 539% 98% 3»% + % 

5231 Algoma Si 522 21% 21%-% 

9T133A Banish 529 »% 24%- % 

557D5AMnm H1% 11% 11% 

1444 AKO (I IB 8 D 

88389 BCE Inc 537% 57% 57%- 

10138 BCE O 575 370 578 


5705 Amm 111% 11% 11% 

1444 Alee II IB 8 D 

8389 BCE Inc 537% 57% S7%- % 
0138 BCE O 575 370 575 

IKS BC Sugar A 127% 27 27 - % 

5210 BCR A 111% 11% 11% 

48130 BP Canada 520% 20 20 - % 

00656 Bk Moral 


87% 98 

25481 Bk NSCdt 514% 13% 14 + % 

3100 Baton 514% 14% 14% 

38680 Balmoral 218 210 215+ 8 

1000 Bombdr A 511% t1% 11% 

18400 Bomb* B 511% 11% 11% 
1B4463 Bow Valy 514% 14 14% 

SOOBramalM 526% 96% 26%+ % 

40348 Broacan A 577% 26% 27%+ % 


48345 Brascan A ... . 

SOOBncvmer 51% 5% S% 

SDOBCFoP 520 % 20% 20%-r % 
10020 BC Rea 95 B3 83- 2 

24106 BC Pbona 529 3% 2B + % 

S5S0 Brancor 518 17% 17% - % 

1000 BnmM 519 19 13 + % 

30870 CAE 58% 9% 9% 

SOOCBPak $16% 18% 18% + % 

146 CCL B I 88 8 8 

49150 COC Ufa 530 % 30% 30% 

20OCFCP EW. 20% 20% 

TTU0 Combi or 511% 15% 15% 

2260 CaiBbridg 528% 28% 28% + % 

12987 Camp Raa ie iSa isb+ 3 

826 Camp Soup 517% 17% 17%- % 
80880 Carnpaau « 818 17% 17% + % 

500 C Nor Watt 515% 15% 15% 

8600 C Pantos 515% >5% 18% 

524500 C ExpTM f «1 97 98+ 4 

800 CO Inven 540% 40% 40% 

275314 0 Bk Com 824% 23% 24 
1050 C MsrCOnl 517% 17% 17% 

S5200 C OcdentM 518 IB 18 + % 
360510 CP UO 524 33% 24 + % 

400 C Ron 58% B% 8%+ % 
32863 CTVe A f 516% 16% 18%+% 
6875CUMAI 519% 19% 19% - % 

300 CUlll B 519% 19% »%- % 
4500 Can* max o 57% 7% 7% + % 

44700 Cantor 839% 29 29 

13025 Can 514% 14% 14%+ % 

200 Corona 530 30 30 

600 Calanaoa 526% 28% 26% 

1521 Can Capital $12% 12% 12% - % 
7i00ConCap A 510% 10% 10%- % 
5900 CamFd A 57 7 7 + % 

1100 Goar Trace 520 % 20% 20%+% 


200 Cnaian 390 320 320+ 10 

44800 Clnwtax 518 11% 12 + % 

aoa Co SJW 1 518 15% 1S%- % 

182947 Conlnco 522% 21% 29%+ % 
1100 Conpuang 58% 8% 8%+ % 

37549 Coo BUtl A 517% 18% 17%+% 
232B7COOTUX 58% 8% B% + % 

HMCnaumOaa 824% 24 24 + % 

900 CamntB 512 12 12 - % 

9200 Coican 511% 11% 11%«+ % 
13500 Crewnx A I 55% 5% 5%+% 

9915 Dentaon A 55% 5% 5% 

62412 Danhoo B < 96% 6% fi% 

3130 Dorian 512% 12% 12%+ % 

26500 DiCfcnan A I 57 B% 7 

21800 Doimsco 529 26% 29 + % 

70448 Dome Fata T3S 134 05+ 1 

99328 O Tattle 516% 16% 16% - % 

101880 Domt&T 514% 14% 14% 

600 Donohua $31% 31% 31%- % 
7100 Dylan A 510% 10% 10% 

3S000 EehO Boy $36 24% 3*\- % 

700 EmpIroA 1 511% 11% 11%- % 

12700 Enfield 88% 8% 6% * % 

6200 EquaySv A 485 480 488- 10 

300 FCA Inti tt% 6 9% 

2849 FPI Ltd 513% 13% 13% 

65BGS6 Ftenorag $28% 27% 27% - % 

800 Fad M A 515% 18% 16% + % 

1031 Fed P*on 511% 11% 11% - % 

100 Rn Traco 57% 7% 7%- % 

5177 Fmnmg L 522% ZL 29 tt 

20900 FMa rath A I 58% 8% 84+ % 

14 Ford Cnda 5126% 128% 126% 

5726 Forth) 519% 1B% 19%+ % 

1400 FowSeasn t 591% 91% 21% - % 
19700 Franco o 510% 10% 10%+ % 
3B25GWLWI 524% 24% 24% 

2*00 Galactic 57 e% B%- % 

3466 CandaK 58% 8% 8% 

1100 Banda A 517% 17% 17% 


2SS0 Memome 546% 48% 46%+ % 

65400 IMI Thom 514% 14% 14% 

TOOImrGrp 514% 14 14%+ % 

3903 Ipaeo $10 18% 10 + % 

1090 Ivaco A I 514% 14% 14% + % 
712 jannocK 519% 19% 19%- % 

3890 Lanas 523 22 % 22% 

81728 Lac Mnrla 513% 13% 13% 
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3625 GW Udl 
2*00 Galactic 
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1100 Qaeda A 


13630 LbAvent $17% 17% 17%+ % 
7000 Lumonica SS% 5% S% 
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200 MDS B 325% 25% 25% 
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- - -- 12 j 13 + - 
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1100 Guar Trace 520 % 20% 


1962 H Bay Ce 518% 18% 18%-% 
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2S43 UuKotho 385 385 385- 5 
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1382 Nt VC Tree 590% 20% 20% - % 

187 NewTef Era 517% 17% 17% 

3958 Noma A 515% 16% 15% 

Z7450 Npronda F 515% 15% 15% 

90838 Noranda 524% 24% 24%+ % 

46822 Norton S20% 20% 30% 

17410 Moral A I 517% 17% 17% 

B71 NC OUa 619% 19% 1B% + % 

153*59 No* TbI 523% 22% 23 + % 

6000 Narthgat 57% 7% 7% 

940652 Nova t S14% 14% 14% - % 

2400 Mowarce 511% 11% 11% 

1450 Nowsco W 515% 15% 15% - % 

5400 Mumac 510% 10% 10% + % 

3050 Ocelot B I 511% 11% 11% 

1400 Omaga Hytl 475 *85 475+ 10 

1080 Ones I 513% 13% 15% 

3415 Ones Pko Se% 6% 6%+ % 

2325 Ottawa A t 521 90% 21 + % 

39318 PWA Corp $29 31% 31%+ % 

38210 Pguftn A I 59 8% B%+ % 


9395 Ottawa A I 521 20% 21 * % 

39318 PWA Corn 522 31% 31%+ % 

38210 Pguftn A I 59 8% B%+ % 

13500 Pegasus 516% 18% 1B%- % 

5541 PJawl A I 517% 17% 17% + % 

10672 Pienaar M 57% 7% 7% - % 

110583 Placer Dm 518% 16% 16% 

53350 Peco P« ST0 9% 9%- % 

CDG9B5 Poiyov E 520 % 20% 20%-% 
84*40 Powr Cor I $14% 13% 14% + % 

3900 Powt Fin 515% 1S% 15% + % 


W8W Prwrtgo 510 9% 10 + % 

900 Qua Tel 513% 13% 13% 

61800 Ranger 58% 8% 6% 

9000 Hayrack f 59% 9% 9% — % 

87 Radpshl 510% 10% 10% 

52851 fiemunce 515% 15% 15% * % 
SIOOHOpapt 514% 14% 14% - % 

5043 RIO Atgem 523% 23% 23% 

17050 Rogers B I 557% 58% 97 - % 
100 Roman 512% 12% 12% 

44062 Royal Bnk 532% 31% 32%+ % 
488?RyTfCO A 516% 18% 16% - % 
74£0SHLSyat 510% 10% 10%- % 

748 StL CffltA f 513 13 13 - % 

3850 SoskcH M% 9% 9% - % 

365000 Seaptra 438 425 430+ 5 

1150 Scot Paper StB% 18% 18% 

3550 Scons I 512 12 12 - % 

68875 Seagram 580% 60 60%- % 

6381 Sears Can 311% n% n% 

1000 SOOUrk A f 523% 23% 23% - % 
31700 SnowCBf »% 9% B%+ % 

20151 Shall Can $42% 41% 41% - % 

313041 sner.lt! $9% 9% 9% 

700 Sko 510% 10% 10%+ % 

28905 Sonora 385 37$ 380- 10 

118S0 Soumom $21% 20% 20% - % 
2387 Sear Aara I $18% 18% 18% 

3200 Swines A 1 530% 30 30% * % 

24844StalCOA 525 % 24% 2S%- % 

14300 TCC Bov 57% 7% 7% 

4080Q Tack B f $16% 16% 16% - % 
SGOTsmbac A 58% 8% 81*- % 

15830 Tatra Mn 75 71 71+6 

7450 Tiucs Can 534% 34 3*%- % 

12949 Them N A 526% 98 96%- % 

183810 To* Dm Bk 532% 32 32%+ % 

1900 Tor Sun $22 21% 29 - % 

2290 Torttar B I $26% 26% 38%- % 
800 Total Pet $17% 17% 17% - % 

18503 Tm Alta U 514% 13% 14%+ % 

27374 TrCan PL $14% 14 14 - % 

97S82 Tidon A $17% 17% 17%+ % 

4227 Tnmac 410 400 410+5 

1850 Trttec A f 532% 32 32 - % 

10940 Unicorp A 58% 8 8% - % 

£50 Un Carom 520% 20% 20% 

1100 U EMprue $8% 8% 0% 

220191 vartty C «15 410 410- a 

9200 Viceroy R 571* 7% 7% 

320 Vioootm I 511% 11% 11%+% 

17200 WIC B 1 512% 12% 12%+ % 

4060 WU Fraser $21 % 21 21 % + % 

5404 Wcoaai £ 517 10% 16% 

BSD Waatmln 510% 10% 10% 

3250 women 534 % 34% 34% 

1212 Woaewd A 470 470 470 +5 

700 Xerox Can 515% 18% 18% - % 

f-No voting NghtB or restricted voting 
rlghu. 


OVER-THE-COUNTER 


Nasdaq national market. Closing prices July 5 




CHIEF LONDON PRICE CHANGES YESTERDAY 


TOKYO - Most Active Stocks 
Tuesday, 5 July. 1988 




Exch. 1114 1990 

E»Xl W%« 1997 __ 
Trees. i1%% TOC7 . 
Bonsayi . 

Bookar — 

Charter Cone. _____ 
Qraat Portland . — _ 
bnry Morehom Dev. _ 
Johnson MaOhey 
Lalng Props. 


_ Ci0l% + % 

__ eim& + || 

— C116tt + 1i 

— 408 + a 

400 + >2 

— 413 + 51 

— ®a + ii 

— 410+5 


UoydThompsoe 179 

LASMO <59 

Naiwoat Bark 58S 

Psachey 529 

Priest Mariana 399 


Stocks Closing Ckongr 
Traded Prices on day 

Mitsubishi Heavy 
ladtdtrla 14755m 


Sucks doling Change 
Traded Price? os day 

Kawasaki Heavy 

Indwtrie* 70 03m 691 +44 


Reed ML 412 ♦ 10 

arc 283 + 12 

Vlrnen 103+25 

PALLS 

Cookaen 282 - 10 

HarrtuniSCras. 649 -4 


MKsal Engineer J35.05m 
Kawasaki Steel -...125.72m 


RKK 9977m 

Nippon Steel 88.99m 


bidiotrtfs 70 03m $91 +44 

934 +71 Kobe Steel 6$.14m 58S *49 

MHluMlhl Electric 65 09m 925 +47 

598 +« PitfiElfdrle bS23m 84 8 +33 

Tiahlba 53.74m 960 +46 

739 +43 

615 +53 

625 +49 


INDICES 


NEW YORK dow jones 



TMOWC ACTIVITY 


*TV» 

" 1 '■ filk ... 

VIS V- 

UJ JB4 151.991 .. 147 AS EK? “ 


vox w vm 

M4 U77 577 

S 410 9K 

t ; 72 22 


2655 2621 { 2KB 2633 26530/71 
2263 Z2L2 1 22U 22L9 22430/7) 


212034(4/1) 
1MH44 (4/U 


2017 (4/D 
157.401/11 


425.44(7/4) 327.7BS8/U 


StfttinaHM. 00/12/66) 101&66 109M7 1U5.41 1 109334 1 1105.410/7) 


CANADA 


UdihAMlaaalL — - 

biwllf — 

' MOMTXEALtaifeUo — i 




OM.O 1289.0 1366J0/7) 
1658.0 16343 167430/7) 


11543(40) 

1387302/2) 


3*42.2 

Z umM 


33289) 33404 3U7JI 

MUM X 0,1 -3*50.0 1 


171U1Q2/0 1 1X5.06 E7/U 



2981.4 29634 U 


297.63 3014305/6) ] 22S30H/1) 


3020.4 06/6) I 22485 W/U 


NEW YORK ACTIVE STOCKS 

Suds Oda .Qw . ' SiMtt Cc*g Oarae 

a—95._. Sss Itt jff+jg-* 1 - ?aa g " j 

SS*t64E-!!M+- M3h.00° 32% — - Exxac QaMOO 44% ~ % 

i 40$ MdMaSu 8M YoS« nS3*-120 mnpoRs. (0 dosed. W IWdlt 


1 rrlrmHOl 


546.8 I 5463 5443 549.7 0/7) 


MU 4418 


4612 05/6) 40L0E/1) 


“Sataniay July 2: Japan MUdul 2736Z52 and TS£ 214097 

H SubM to official imam (allot) 

But values Of HI Micas we.lOO otcem Bratseh SE and DAX -1,0(» JS£ fold - 2S5 7 JSE 
mdustHab - 2643 and AaOralka. All wthnaiy and Mfadag - 500; <tJ Closed, (u) Unavailable. 


Have your F.T. 
hand delivered . . . 


. . . every working day, if you work in the business centre of ATHENS 

0 Athens (01) 7237167 

And ask Bill Vogiatzis for details or call Hellenic Distribution Agency on 
0 Athens (01) 9919328/9922483 

FINANCIAL TIMES 

a Europe^ Business Newspaper i. . . z— : 


Have your F.T. 
hand delivered in Germany 


if you work in the business centres of 
Hamburg, Berlin, Dusseldorf, Neuss, Koln, 
Bonn, Frankfurt, Offenbach, Hochst, 
Eschborn, Russelsheim, Mainz, Wiesbaden, 
Mannheim, Ludwigshafen, Stuttgart, 
Muncben, or in the Taunus area — gain the 
edge on your competitors. 

Have your Financial Times personally 
hand delivered to your office at no extra 

12 ISSUES FREE f ^ 


charge and you will be fully briefed and alert 
to all the issues that influence or affect your 
market and your business. 

When you take out your first subscrip- 
tion to the F.T., we’ll send you 12 issues 
free. Then see for yourself why William 
Ungeheuer, Time magazine’s -senior finan- 
cial correspondent, describes us as “the 
paper with the best coverage of international 
finance.” 

(jfy Frankfurt 0130-5351 

for the cost of a local call 
and ask Karl Capp for details. 


FINANCIAL TIMES 

=□ Europe's Business Newsnanc n 
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38 $ $ 

Closing prices July 5 


Financial Times Wednesday July 6 1988 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


otto 

12 Mon* PI Vm CIom Pm. 

Mg»i LOW Stock Dhi. YULE lOOcHgb Low OonWCIOM 
- A — A— A - 

Z7% 14 AAR 0 JO 14 22 1289 26% 28% 26%- % 

12% 8% ACMln HI lBoJO. 214 11% 11% 11 % * % 

12% 1D% ACMSe nUB 11. 296 11% 11% 11% - % 

10% 9% ACMSe n 62 9 % 9% 9%-% 

Z>\ 10% ACS 21 282 Z7V 26% 27 

7% 2% AMCA 152 4 % 4% 4% + % 

8% 3% AM InO 2240 9% 4% 5 

29% 17 AM IH p) i M 254 20% 20 20% - % 

69% 26% AMH 12 4183 90% 49% SO - % 

11% S% ARX II 60 8% B% 8% f % 

72% 40% ASA 3 7.0 210 42% 42% 42% 

22% 9% AVX 060 J 14 *S5i ig 18% 1B% 4- % 

66% 40 ftSIUJb liO 2.6 18 5275 43 V 44% 45% *1% 


11 % - % 
HV + % 
9%- V 
27 

4%+ % 
5 


66% 40 AblLabl.20 26 16 5273 45% 44% 45% *1% 
26 16% Ablbbl g 1 243 18% 18% »% - % 

16% 8% AcmoC 40 3.4 38 11% 11% 11% 

10% 6% ActnoE .320 4622 2 7 7 7-% 

20 14% Ade& 305e IB. 70 16% 15% 16% + % 

24% 7% AMD 2329 16% 16% 16%+ % 

96% 2B% AMD « 3 71 33 43 43 43+% 

11% 4% Adobe 12 122 7% 7% 7% - % 

20% 16 % A cob of 1 JM 10 . 10 18 % 18 % 18 % 

13% 9% AOvroi 12 18 B 33 6% 8% 6% - % 

64% 39% AatnU 276 6.0 7 2223 48% 4S 46% + 1 

41% 20% AfllPD a 20 .7 48 1246 29% 27% 29% + % 

23% 13 Ahmgn* 88 SJ n was 16% 18 16%+ % 

4 1% AiImii 24 3% 3% 3% 

63% 29 AirPrfl 120 2J IS 1919 92% 50% 52 + % 

33% 11% AlrbFrt 60 31 26 176 19% 19 19% + % 

16% 6% Airgss 20 293 18 19% 16 + % 

20 13% Aintaat 230 TZ 10 27 19 18% 19 

27% 24% AliP 0*2-090 84 10 24% 24% 24% 

9% 7% AlaP opf 87 96 ID 9% 9% fi%- % 

110 103% AlaP Qf 11 10. *90 1M% 104% % 

101% 86% AlaP pi 9.44 B0 Z300 95% 95% 39% 

24 12% AJtkAir .16 8 17 890 19% 19 19% 

38 14% Albert* 30 8 21 77 34 % 34% 34%+ % 

28% 12% AlbCUA 30 12 19 6 25% 29% 25% + % 

34 20% AIMS'! » .98 1.7 17 505 33% 33 33% - % 


37% 18 A Kan a .72 22 10 2437 32 
30 15% AtoStt .68 27 12 413 24 

28% 15% AWxAl* 1 4.1 15 371 2* 

59 34% Aiexdr 28 SO 

92% 61% AJlegCp 8 1 70 

19 2% vjAigtm 690 3 

18% 5% vJAiBf srr 10 7 

81 17 viAJgj tUC 50 22 


0 2437 32 % 31% 32% + 1 
2 413 24% 23% 24%+ % 

S 371 24% 23% 24%+ % 

28 50% 50% 50%+ % 

a 1 70% 70% 70% — % 
690 3% 3 3% — % 

10 7% 7% 7% 

59 22% 22 22%+ % 


34 15% AlgLufl -48 15 13 590 32% 32% 32% - % 

41% 31% AilgPvr 3 7 9 9 181 37 % 37% 37%+ % 

— - - — io% io%+ % 


17% 5% AllanG 52 11 10% 10%+ % 

22 9% Alwn pH 75 13 8 14% 14 14 

11% 10 AlnCoe n 135 10% 10% IDS- % 

28% 12% Alla Pd 44 39 30% 20% 20% 

48% 26 AkJSgnl 1.80 5.0 It S52* 38 39 % 38 +1 

2% % wJAII.sC >74 1% 1 1% 

20% 3% AIWC pi 74 4% 3% 4% + % 

10% B% AliLMu n.7B 7.B 132 10% 10 10 - % 

10% 9% AfsMIl n 03a 3 120 9% 8% 9% - % 

3S% 23 ALLTEL 152 03 11 294 39% 39% 35%+ % 

64% 33% Alcoa 1.20 23 13 3382 53 52% 53 + % 

32 14 ArraG nOSa 3 22 48 23% 23% 23%+ % 

29% 12% Amu 20 3 97 2956 23 % 23% 23% - % 

47% 34 Amu pf 3 7.4 1 40% 40% 40% 


47% 34 Amu pf 3 7.4 


„ , _ _ 40% 40% 

41% 21% AmHas 60 22 19 2084 27% 29% 28%+ % 

30% 12% ASrek * 05e 510 20% 19% 20 - % 

60 38% AmBma 220 45 10 1272 48% 48% 49%+% 

33% 27% ABrd pC75 93 1 29 29 29 

118% 78 ABrd p<Z£7 27 S 100 97% 100 +3 

25% 15 ABidM 82 3916 17 24% 24% 24% - % 

30% 15% ABulPr .88 3.4 14 3 25% 29% 25%+ % 

22% 17% ACap&J 2.20 11. 71 21% 20% 20% - % 

33% 20 ACapCv 561625 44 22% 22% 22% 

10% 9% ACapbl n 096 .9 137 10% 10 10% + % 

19% 7% ACMTt 1 96 10 47 10% 10% 10% - % 

4% % ACeniC 20 % % % 

57 29 AC/an 120 22 17 4065 53 % 53% 53%- % 

29% 23% AElPw 2264 7 8 11 2707 29 2S% 20 + % 

39% 20% AmExp 78 28 25 9648 27% 25% 27%+% 
18% 9% AFamly .24 10 10 1981 13% 13 13 - % 

42% 27% AQnCp 1.40 45 B 2889 31% 30% 31%+ % 

18% 4% AGnl wl 220 7% 6% 7%+ % 

8% 8 AmGvl nJ4 10. 230 8% 8% 8%- % 

18% 12 AHltPr 2. 04 11. 12 38 IB 17% 18 

32% 23 AHent 1.08 42 13 >1 23% 23% 25% 

12% 4% AHoJar 24 197 11% 11% 11% - % 

24% 17% AHoiM {41 95 8.1 B8 24 23 % 24 - % 

96% 62 AHoma 3.E0 4 J 13 1801 73 73 % 74% +1% 

99% 74 Amncfi 5.40 55 11 1483 92 90 % 82 +1% 

83% 49 AlntGr .40 7 9 3165 59 % 57% 59%+1 

20% 10% AMI .72 39 15 1528 19% 18 18% +% 

51 21% APrasd SO 1.7 8 577 29 28% 29 + % 

89 48 APrad pOJO 83 5 55% 55 55%+ % 

17% 12% AREst n 2 12. 9 64 16% 18 16%+ % 

6 3% AmRRy .56# 12. 3 060 4% 4% 4% 

20% 10% ASB 80 53 3 88 15% 15 15 

22% 16% ASB pf 1.81 10. 93 17% 17% 17% 

7% 3% AStnp 4 5% 5% 5% - % 

86% 41% AmStor 84 1.7 13 488 50% 49% 50% - % 

93% 51 AS(r PIA4J8 7 6 31 56 57% 58 + % 

35% 23 AT&T 120 44 14 13*33 27 26% 27 t % 

20% 13% Amwir 68 4.4 B S3 15% 15% 15% - % 

15% 13% AWal PT1.2S 86 2900 14% 14% 14%+ % 

14% B% AmHMI 53 14 13% 13% 13% 

134% 103% ATrun 833 53 >16 120% 118% 120%+ % 

40% 24% Amaron 1.12 23 U 12 39% 38 39%- % 

29% 7% AmeeOp TO .7 17 212 15% 14% 15%+ % 

19% 12 Amo* ■ 60 36 15 153 15% 16% 15% 

11% 9>4 AmavSc 1.08 96 25 11 10V 10% - % 

49% 24 Amfac 511 541 46% 45% 46 - % 

41V 24% Am lac pfiaS 4.7 10 40% 40% 40% 

90% 67 Amoco 360 46 12 5496 73% 72 73% +1 

71% 34% AMP 126 22 2060 51% 50% 51% 

19 11% Amoco 3 0 23 1E3 13% 13 13% 

22% 6% Arnra .12 624 504 21 19% 20%+ % 


. 6% Amro .12 624 504 21 19% 

16% 6% Amiep 9 38 7% 7% 7 

33% 20% AmSOl 164 5.0 9 76 24% 24% 24 

11% 3% Anacmp 15 1693 11% 10% H 

34% 19% Anedrk 60 16 55 620 23% 23 23 

23% 8% Analog 27 50« 15% 15% >9 

30% 11% AnchGI 68 612 279 15% 15 15 

34% 18% Angaftc 72 2J 1* 490 27 26% 27 

13% 9% Angalffl 162 14. 39 14 10% 10% 10 


13% 

“rl* " 

SS-V 

a: s 

15 - % 


9% AngaM 162 14. 39 14 10% 10% 10% 

25% Anhaus 60 16199031 31% 90% 31%+% 

... 6% Anthm a 21 96 13% 13% 13%+ % 

14% 7% Anihony »10 9 15 14% 14% 14% + % 

29% 20% Aon CD 168 4.8 9 195 26% 26% 26%+ % 

— 6% Apache 68 36 336 7% 7% 7% 

2% ApeP on 65 13. 241 2% 2% 2%- % 

17% AppIBk 6 55 34 33% 33%- % 

B% ApplM s 18 428 16% 16% 16% 


12% 6% Apache 68 36 338 7% 7% 7% 

9% 2% ApeP on 65 13. 241 2% 2% 2%- % 

38 17% AppIBk 8 55 34 33% 33%- % 

20% B% ApplM s 16 428 16% 16% 16% 

27% 17% ArehOn .105 611 45*0 20% 20% 20% + % 

36% 17 AreoCh.BO* 1.7 1974 38% 35% 36% + % 

39 16% Aristae 60 26 7 1033 35% 35 35% - % 

28% 8% ArkBft 66 16 18 1082 25% 25% 25% 

26% 15% Arid* 166 5618 810 18% 18% 18%- % 

59 34% AriJa pi 3 76 18 39% 39% 38%- % 

14% 7 % Armada 3 10% 10% 10%+ % 

14% 7% Armco 22 2106 10% 10 10% + % 


14% 7% Armco 

25% 16% Anne pfZTO 87 

48 37% Armc pf460 18 


12 24% 23% 24%+ % 
48 37% Armc pf460 18 2 43% 43% 43% + % 

47% 22% ArmWI 1 2,7 11 2638 37% 38% 37 + % 

32% 13 Arrraak .48 1.5 14 3448 u32% 31% 32%+ % 

>2% 4% ArowE 220 9% 9 9% + % 

21% 12 ArowE pfl 04 11. 14 17% 17% 17%+ % 

31% !1 Artra 79 31 30% 31 + % 

37% 14% Arvffl .68 3.0 23 307 22 % 22 23% + % 

34% 15 Aiarco 60a 16 3 17SB 24% 24% 24%+ % 

73% 48% AshlOII 2 26 13 168 72 71% 71% - % 

12 3% AalaPe 276 7 6% 6% + % 

11% 6 AtalSos J0a 56 8 20 6% 6% 6%+ % 

23% 9% Amione 160 81 61 17% 17% 17%+ % 

27% 1B% AUGas 1.76 86 10 99 28% 26% 28% + % 

36% 28% AdEnrg 2.78 86 9 80 33% 33% 33% - % 

96% 56% AflHIch « 46113778 82% 80% 82% + 2% 

235% 155% AKHc pr260 16 3 197% 197% 197% +4% 

53 23% AUaaCp 39 3 34 34 34 - % 

8 3 AudVd 21 67 4% 4% 4% 

26 10% AU0BI .40 2.9 2S 65 14 13% 14 + % 

36% 10 Auaimt 60 1.716 658 36 36% 36 + % 

54% 32% AutoDt 62 16 19 1825 40 39% 40 

28% 14% AVMCO 64 16 14 87 u28% 27% 26%+ % 

20% 15% Avery .48 1 8 26 x2247 26 24 26 +1% 

39% 18% Avnat 60 2.0 19 353 24% 24% 24% - % 

38% 19% Avon 2 84 ll 2269 24 23% 23% + % 


30% 31 + % 

22 23 %+ % 

24% 24%+ % 
71% 71% - % 
6 % 6 % + % 


35% 18 Ay On 


Avon 2 84 It 2269 24 23% 

Avon pf 2 86 101 24% 24% 

AyOn 10 35 20% 19% 

- B-B-B - 


32% 23% BCE g 2.44 


a£ + % 

£"-% 


1S2 30% 30% 30% - % 
9 638 8% 8% 8% + % 


32% 23% BRE 2.40 76 74 9 30% 30% 30% - % 

19% 14% BRT 2.48 14. 7 41 17% 17% 17% 

42% 20 Balmco 80 2.1 14 244 38 38% 38 +>% 

27% 11% Bokrtki .46 26 1855 15% 15 16%+ % 

67 38% BkrH pOJO 7.5 16 48% 46% 48% + % 

28 17 Bel dor 63 2.0 39 6 36% 23% 36% + % 

46% 29% Baa 66 3.4 10 264 26 27% 26 + % 

27% 10% BalfyMI .34 1.2 8 3704 20% 10% 20% 

19% 9% BailBcp .50 36 9 232 16% 16% 16%+ % 

34 19 BaaGE 2 6.1 9 1918 32% 31% 32% + 1% 

60% 50 Balt plB4 50 8.8 do SI 61 51 

27% 16% BncOna 62b 36 13 1961 27% 27% 27%+% 
28% 16% BncCtn 360r 15. 26 S 24% 24%. 24% 

4% 1% BanTx n 125 1% 1% 1% + % 

66% 42 Bandag .90 1616 23 65% 65% 65%+ % 

35% 17% BkBoat 108 4 0100 B10 27% 26% 27 + % 

52% 37% BX6 pfB3 37a 7.9 5 42 % 42 42% + t% 

37% 20% BkNE 168 4 6 13 5149 28% 27% 28%+ % 

45% 24% BkNY 1.60 50 121893 38% 34% 38% +1% 

14% 6% BflkAm 18455 u14% 13% 14 - % 


14% 6% BntiAm 

35% 24% BkA oa43a 99 
58 42 BkA pf Ga 10. 

B% B% BkA pi 268 


16455 u14% 13% 14 - % 

8 34% 34% 34%+ % 

788 58 57 59 

183 7% 6% 0% — % 


54% 2fi% BankTrl 66 56 41696 37% 36 37% + % 

27% 13% Bannar 99 22 % 22% 22% - % 

49% 25 Banf M 16 19 1747 40 % 39 40% +1% 

40% 26% BamGp 160 3 8 11 8 33 33 33 + % 

41% 27% BamM 81 04 26 10 625 35% 34% 33%+% 

0% 4% BaryWr 60a 76 11 69 9% 8% 6% 

6% % v|BASIX 47 % 11-16 % +1-18 

27% 12% BaUMt a .10 6 20 1092 16% 16% 16% 

48 30% SBUBCh 1 26 IB 400 48% 46% 48% + % 

29% 15% Baxter 60 26 17 17199 20% 20 20% 

50% 42% Bb ptA3.G7a 86 9 43 43 43 + % 

93 61 Bax pfB3 B0 56 W8 68% 67% 67% -1% 

23% 10% BayHn Ofl 25 16% 15% 15% + % 

27% 19% BayStfi 1 88 73 9 11 23% 23 23%+ % 

21% 8 BoarSt 60 3.7 9 1449 13% 12% 13%+ % 

41% 20% Beamg a 20 12 41% 40% 41%+ % 

69 42% BactDk 66a 1.7 15 1273 52 51 52 + % 

13-16 13-64 v|BaKer 10 % % % 

39% 19% BatdnH .52 16 19 6 39% 39% 39%- % 

79% 80% BallAtl 400 56 12 1S6B 73% 71% 73% +2 

23% 11% Baiun a 20 18 18 208 16% 15% 15%+ % 

43% 29% BaHSa 236 56 12 >10659 42% 41% 42%+% 

38% 21% BaloAH M 1.5 as 110 30 29% 29% - % 

24% 12% Bomla a 44 16 20 1D2 u25 24 % 25 + % 

82V 29% BmfCo 2 A3 8 9*0 48% 48% 46%- % 

47% 39 Banal pUM 10. 1 42% 42% 42% - % 

27% 23 Banal bS.50 10. ZSOO 24% 24% 24% 


8 % 2% BanglS 12 r 20 14 125 4 % 4% 4% 

6% 1% Beruav 99 1% 1% 1% 

20% 5% BeatBy S 34 212 8% 7% B%+ % 

13% 6 BaM Pd IS 602 13% 12% 13% - % 

24% 9% BathSU 10 4027 24% 23% 24 - % 

56% 29 BathSt pf 5 96 1 52% 52% 52% 

27% 13% BltiS otBZSO 96 335 25% 25% 25% - % 

15% 4% Bavrty 05) 2228 7 % 7% 7%+ % 

23% 12% BevlP 263a 16 9 141 14% 14% 14% 

28% 12% Btocfl 15 164 15% 15% 15%+ % 

29% 10% BlrSU S JO 1.4 11 508 21% 21 21%+ % 

28% 13 BlackO -40 1.718 3273 23% 23% 23% - % 

28% 19% BUHC al.40 51 11 33 27% 27% 27%+ % 

34% SO BlkHR >1.04 3616 498 27% 28% 27% + % 

22% 16% BJuaAr n 218 19 16% 19 + % 


22% 18% BJuaAr n 218 19 IB 

9 % 4 % BlueOtp SOa 36 130 8% 58 

59% 33% Boeing 1 60 2.7 18 60&0 u99% 581 

51% 28% BmaaC aiJO 26 11 672 47% 45 ’ 

24% 11 % BonBr % JOB A 582 18% W 

19 9% BordC nJ3a 23 2624 u19% 181 

63% 31 % Bordan 1 58 3.0 14 1620 51% GT 

21 8% Bomuia .05] 34 12 11 

13% 10% BCefta 1.40 11. 11 11 13% 13 

22% 12% Boxes T 82 12. 0 7051 15% 16 


18% 19 + % 

5% 8 

58% 59%+ % 
45% 4T% + 1 
W% 18% 

18% 18% - % 
51% 51%+ % 
11% 11%- % 
13 13%+ % 

15 15% - % 


97 83 8os£ pfABS TO. >350 87% 99% 88% + % 

18 13% BcsE prl 48 10. 18 14% 14% 14% 

44% 22 Bowatr .92 26 13 683 35 34% 36 

14% 8% Brazil n 551 9 8% 8% 

41% 20% BZWSI 180 4618 200 34% 34% 34%+ % 
54% 28% BrwMy 1 69 46 15 6577 40% 39% 40%+% 

37% 22% BrUAIr 1.44a 56 7 308 26 25% 26 

34% 30% BrUGaa TJOaAIBO 12131%. 31 31%+ % 

80% 44% BrilPt 3.13a 5812 1137 63% B2% 83% +1% 
21 6% BritP wt 88 7% 7% 7% 

16% 12 % BrtPt PP2638 It 1996 13 12% 13 + % 

90 35 Brit Tel 164a 4-4 10 204 44 43% 43%- % 

2£% 19% BklyUS 1.72 7 0 10 79 24 % 24% 24%-% 


Chfea 

12 Mao* ■ PI Sim CSoaa Pm. 

Nflli Lew Stack Dtv. VM.E lOOaMOb Low OuotaCleaa 
19% 12% BwnSh -40b 26 21 16 15% 16 + % 

43% 28% 8rwnOp 168 4L7 M 704 33% 32% 33% + < . 

36% 17 % BrvmFr -48 16 19 1472 26% 24% 25 + % 


36% 17% BrvmFr 68 16 « 1472 26% 24% 25 + % 
30% 10% Brmvh 44 10 10 1628 21% 21% 21% 

42 19 BfihW 64 SL2 20 122 29% 28% 29%- % 

28% 17% Buckeye 220 11. 7 109 20 7. 20% 20% - % 
20% 18% BunfcrH 1.78 W. 23 17% 17% '17%+ % 

16 12% BKInv 166 12 11 23 15% 15% 15% - % 

19% 19% 


20% 16% BunkrH 1.78 W. 23 17% 17% '17%+ % 
16 12% BKInv 168 12. 11 23 15% 16% 16% - % 

28% 12 BurliiCl 11 73 19% 19% 19%+ % 

84% 40 Brlffth 220 51 M 1921 70% 99 70% +1% 

20% 9% Bumdy 13 317 13 12% 12% - % 

13% 8% Buwdd 19 321 12% 12% U% + % 

- C-C-C - 

31% 18 C8I bl 60 26 66 SS 30% 30% 30% - % 

54% 37% CBI pi 3J0 86 351 52% 31% Sl%- % 

228% 140% CBS 3 1618 428 192 139% 162 +1% 

9% 2% CCX 90 3% 3% 3% . 

69% 41 % CIGNA 266 8 3 7 1368 47% 48% 47%+ % 

57% 43 % CM3 pi 4.10 t7 383 4T% 47% 47% 

8 % 2 CLCn 9 6 6 % 8 % 8 %- % 

32% 12 CMLn W 837 24% 23% 23% - % 

22% 10% CM3 En 82504 22 21% Z1%- % 

68% 47 CNAFn 9 298 66% 55% 56%+l% 

12% 9% CNAI 164 11. 9 29 11% 11% 11% 

44% 16% CNW 20 5388 29% 27% 29% +1 

38% 19 CNW pf 212 7.7 480 28 27% 27%+ % 

58% 26 CPC 1.44 3.110 833 48% 46 46% + % 

33% 22% CP PH 163 tl 12 30 28 27% 27%+ % 


armp 

12 Man* P7 Me Ctaee Pim 

Pffgh Law Stack Dhr. YULE lOOXBipi Law Qeeta Ctaee 
28% 25% DSnn pi 2 7 5 30 26% 28% 25% 

13% 5% DteneCp JO 46 6 5 6% 8% 6% 

69 31% OMsotd 1J0 36 13 75 4Q% 40 40%+ % 

46% 10% OfgaCm 15 300 37% 37% 37% * % 

199% 99% OJgtal 12E031 117 113% 119% +2% 

26% 12% DlmafJY 9 1211 15% 15% »% + % 

82% 41% Dkmay .40 618 2916 83% 82% 63%+ % 

29% 21% DEI 1.46 56 13 184 29 28% 28%- % 

8% 3% Dtvraln 123 3% 3% 3% + % 

— - J% 43%+ % 


47% 47% 

8 % •% - % 
23% 23% - % 

21 % 21 %- % 
55% 56% + 1 % 
11% 11% 

27% 28% +1 
27% 27%+ % 
48 48%+ % 


47% 38% DomRa 308 76 10 1208 43% 43% 43% + % 10% 

17% 8% Dormer SO 102 12% 12 12% - % 15% 

24 11 Donald a J8 16 16 277 24 23% 23%+ % 41% 

45% 29% DcnOey .78 2.1 13 1016 37% 38% 37% - % 7% 

77% 43% Dover 1.12 15 20 273 73% 72% 73%+ % 85 

109% 99% DowCn 2*0 28 12 E0« 92% BO 92 +1% 82% 

56 28% DoovJna 68 26 14 881 34% 32% 34% +1% 75% 

21% 10 DOMnay -40 Z6 7 339 15% 15% 15%+ % 19% 

21% 5% Drave 26 M35 18% 15% 18 + % 18% 


35% 17% Drear 60 26 17 1873 30% 29 30% + 1 

22% 17 OrwxB 198 95 3 19% 19% 19%- % 

38 18 Dreybia 62 16 12 4S0 28% 28% 28% - % 

10% 7% DryStr n .73 76 274 10 9% W + % 

12 12 DrvStG n 453 12 12 12 

131 75 duPoni 380 41 11 5846 92% 00% 92%+ % 

47% 38% duPnl ptLSO t4 8 42 41% 41% 


21% 16% CHIIM 36*a 17.9 97 18% 18% 18%+ % 
19% 14 CRI II 2.79a 19. 8 52 14% 14% 14%- % 


19 14% CRI 111 n160 It 11 7B 18 15% 15% + % 

23% 9% CRSS 9 64 1.1 11 68 22% 21% 22 - % 

41% 22% CSX 164 4611 11663 28% 26% 2S%+1% 

11% 7% C 3 Inc 8 945 11 % 11% 11%- % 

48% 28% Cabd 62 2J 30 360 40% 39% 40 - % 

35% 10% Caesar 13 722 28% 28% 28% 

9 a camp i 14.121 43 7 % 7 % 7 %+ % 

3S%~19% CalPad 1-40 6J 4 788 28% 28% 28% - % 

8% 4% Cal RE .32 6.1 34 6% 5% 5% 

36% 15% Callhn 20 1.1 88 45 18% 16 16% 


46% 22 Cafmet .48 1J 20 412 38 _ 

8% 1% Cation 66117 4% 3% 4 + % 

23% 10 Cam ml .04 3 298 16% 14% 15%+ % 

86 35% COffll PC360 76 102 44% 44% 44% 

3% 1% CmpA g 1 107 1% 1% 1%- % 

34% 22% CatnSp a. 64 3-414 1634 25% 24% a - % 

23% 12% CdnPc a M0 4802 19% 19% 19%+ % 

8% 2% CanonG 1145 3% 3% 3%- % 

450 207 CapCfta 20 .1 17 535 317% 315 317 - % 
35% 24% CasHM 64 26 9 1120 32% 32 32% + % 


38 % 38 % 

4% 3% 

i% .«% 


19 18% 

38% 38% 


35% 24% CaptM 64 26 9 1120 32^ 


32 32% -l 

14% 4% Career ■ 27 844 14% 13% 14% 

37% 22 Cattiaie 1.12 36 16 29 35% 35% 3S%- % 

11% 5% CardcP 19 85 7 % 7% T%- % 

40% 17% CaroFt 64 2-4 23 211 23% 22% 22%- % 


91% 77 Duhapf780 98 X2O0 81% 81% B1%- % 

99 89 Dull pfM864 14 d0 94 K H 

7% 5% DukaRIn .73a 1L 30 8% 8% 8% - % 

1% 9-ieOoknCe 98 15-16 13-18 13-16 

71% 44% DonBrd 1 74 36 IS 3491 49 48% 48% 

15% 10% DuqLT 1 20 66 9 830 15 14% 15 + % 

22% 19 Dog pWU.10 It >360 20% 20% 20%+ % 

24% 19 Duq PTK2.10 96 19 21% 21 21%+ % 

24 19% Dog pr 2J1 ia *400 22% 22% 22% 

73 83% Dug pi 7J2Q 10. ZTO 80% 89% 89% + % 

25% 9 Oyncrp 61 16 30 222 19% 19% 19% - % 

14 7% ECC JO 26 10 26 9% 9% 9%- % 

29 5% EMC 8 7 851 8% 6% 8% 

45% Z7 EGG 60 1617 654 34% 33% 34% + % 

12% 7% EOK G 1J0 It 30 92 11% 11% 11% 

V% 11 EGK R1 168 12.150 3 13% 13% 13% 

15% 8% EPC 9 134 10% 10% 10% 

40% 23 E Sy« 60 1.7 15 948 30% 29% 29% 

47% 19% EaglaP 1.12 35 8 392 30% 30% 30%+ % 

29% 19 EaatGF 1 JO 5 J 11 155 24% 24% 24% + % 
33% 21% Eaatuu 240 96 8 122 25% 24% 25%+ % 

70% 39% Stock BI BO 36 12 6318 45% 45% 48% + % 

107% 55% Eaton 2 2.411 209 83 % 61% 83%+1%. 

19% 10% Echlln 62 56 16 666 17% 16% 17 + % 


37% 30% CarPw 2.79 8J 9x5417933% 33% 33%+ % 33% 18% Eeoteb 62 Z6 5 365 22% 22% 22%- % 

53% 33% CerTac 2.10 42 39 466 50% 49% 50%+ % 40% 21% EdtaBr 160 86 698 27% 26% 27%+ % 

8 3 Carol nd .10 16 M 2 5% 5% 6% 21 11% EDO 2S 1618 129 17% 17% 17%+ % 


3 Carol nd .10 16 14 2 5% 5% 

7% CaraP n .10 6 101 13% 13% 

8l> CanH n 8 777 9% 9% 

24 CartWI a 64 1.4 IS 249 37% 37% 

9% CartBc 68e A 9 727 17% 17% 

11 CascttG 1 JB 86 TO 102 15% M% 

12 CasttCk 14 636 25% 26% 

14% CatIC pf 60 3.4 455 26 % 26% 




22% 3% Caltyai 52 1321 9 6% 6%+% 

74% 41%Catan> .75 1.1 131837 67% 06% G8%+ % 
10% 5% Cadrfr 166 11.10 130 10% 10 10%+% 

52% 32% Cantaf at. 72 36 12 (078 45 44% 44%- % 

18% 14% CamEn 1.80 10. 7 2444 16% 18 19 - % 

30% 15% Cantar 25 6 18 64 27% 28% 27%+ % 

34% 27 CartSoW 264 76 877532 31% 32+% 

27% 16% CenHud 1.70 63 7 82 20% 20% 20% 

53% 46% CMU pMJO 8.1 240 49% 49% 49% +1 

25% 19% CnllPS 176 till 133 21% 21% 21%+ % 

35% 28% CnLaEI 2J2 7.1 9 20 33% 32% 32%- % 

19 12% CeMPw 1.48 66 10 1655 17% 17% 17% + % 

28% 20% CVlPS 160 76 66 25 24% 24% 

37% 14% CntryTl 68 26 17 268 35% 35% 35% - % 

21% 16% Cenvlll 2JD 12. 9 21 16% IS 16%+ % 

44% 23% Ghmptn 1 2.7 8Z714 37% 36% 37%+1% 

16% 7% ChamSp.1Sa1J2S 29112% 12% 12% 

8% 1% CnartC 62a 6 6 202 3% 3% 3%+ % 

48% 10% Cbaae 216 7.1 2256 30% 29% 30%+% 

55 46 Chau pB25 11. 17 60% SO 50 

63% 42 ChM pM62e 11. 280 43 % 42% 43% 

53% 37% CftM pMJOt 11. 29 40 40 40 + % 

16% 3% Chaim 16 335 5% 5% 5% 

44% 25% Chamed 1.72 56 13 196 33% 33 33%+ % 

46% 20 ChmBnk 2.72 90 1542 30% 29% 30%+l% 

6% 2% ChBk B .76a 18. 784 4% 4 4%+ % 


6% 2% ChBk B .75a 16. 784 4% 4 

12% 7% ChBk pfC68e 11. 1633 8 % 8% 

53% 33% ChBk pf4JSe 11. 119 37 % 35% 


53% 33% ChBk pf4JSa 11. 119 37 % 36% 37^+% 

38% 19% ChWaX .16 .6 27 759 25% 25% 25% - % 

28% 14% CfWpk .48 26 11 104 19% 19 19% 

64% 32 Chavm 260 56 12 7261 47% 45 47%+2 

166% 118 CMMIw 12 7 156 156 156 + % 

59 22 Chi Pee .20 6 131853 44 43% 43%+ % 

11 6% Ct*FuH Jit tO 31 705 10% 10% 10% 

29% 10% CnrtsCr 631 26 29 140 21% 21% 21% - % 

12% 10% ChCfl pi 1 9.1 1 11 11 11 

6% 3% Chrism 3 5% 5% 5% 

46 19% Chryair 1 4.1 4 8002 24% 24 24% 

33 25 Chrya p!2J7 72 2 33 33 33 

70 50% Chubb 2.10 3.7 7 TBS 57% 55% 57% +1% 

11% 5 Chmcha.46 7625 988 6% 6 6%+ % 

8 3% Cftyron .14 26 15 67 4% 4% 4%+ % 

36% 29 CIKorp 2.40 7.0 14 30 34% 33% 34%+ % 


43% 43% - 


32% 19% CJnnBai 1.12 t5 15 319 32% 31% 
29 23% ClnGE 2L24 BO 12 138 28 27% 


32 + % 
29 


CtnGpf 4 96 Z10 40% 40% 40%- % 


85% CinG pf 7.44 It zlO 73 
82% CM pf9J6 10. Z1990 91 

M ChiMS .72 26 196 25% 

7% CtnoOd 10 896 10 


16% 7 CirdaK 20 

40 17 ChCty .12 

34% 17% Chaws 


73 73 + % 

90% 01 


ChdaK 20 16132045 15% 15% 15% 


.414 416 33+ 
17 4*3 33^ 


33 33% 

32% 33 + % 


34% 15% CUkbp >168 56 6208 25% 24% 35%+% 

100% 73 Ctlcp ptATa 9.4 101 74% 74% 74% +1% 

7% 1% OMt 64| 134 3% 2 3 - % 

11% 2% CloirSt .10b 3031 988 3% 3% 3% 

35% 17% ClarkE 296 34% 33% 34%+ % 

13% 7 ClayHm 10 33 10% 10% 10% - % 

0% 4% aamGIb 298 6% 6% 8% + % 

23% 9%dvCH 16 777 22% 22% 22%- % 

78% 64 CIvB p(7.40 11. 2100 68% 68% 68%- % 

76 67 OvB p1766 11. *440 68% 69 66 - % 

36 23% aorax 164 36 12 1455 29% 26% 29 + %. 

25% O aubMd JO 1616 27 16% 16% 16% - % 

12% 8% Ceachm -40 80673 417 u13% 12% 13% +1% 

8 3% Catatn 12 20 7% 7% 7% 

22 13% CcaeiSL -40 Z4 4 122 17 M% 17 

40% 21 Coastal 40 14 14 737 20% 28% 39%+ % 

38% 24% Call pf Z11 70 3 30% 30% 30% 

83% 29 CocaO 160 31155008 36% 38% 38%+ % 

21% 10% CocaCE 06 6 23 4045 15% 15% 15% 

11 1% Cotaca 2312 2% 1% 1%- % 

43% 26% Cotamn 1 60 32 12 64 37% 37 37%+ % 

62% 26 CotgPlBl 148 34 47 1486 43% 43% 43%+% 
23% 10% CXF=da .16 1.1 14 90 15 14% W%+ % 
9% 7% CcIMu .70a 76 216 0% 9% 9% 

59% 25% CoKJaa 2 3113 400 32% 32% 32%+ % 

53 41% ColGa pf395a7J 10 31% 51% 51%- % 

18% 6% Coma 1302 9 8% 9 

12% 5% ColumS JB 38 136 7% 7% 7% 

12% 5% CaiSv pf 5 8 8 8 - % 

29 26 CSPpf 345 O. >1 27% Z7% 27%+ % 

29% 24 CSP pf 342 8 lS x2 25% 25% 25% - % 

45% 22% CmfaEn 1 ZB 23 310 35% 34% 36%+ % 

38% 12 Comdla J4 1640 814 24% 24 24%- % 


a • a - *e 

BBBU 


34% 17 CmcCrd J6 1638 668 _ _ 

31% 14% CnMI a .44 1611 118 28% 28% 
13% 6% Comdra IT 3069 u13% 12% 


IT 3069 a13% 12? 


3 11. 6 3348 27? 


20% 16% CwE pf 160 m 24 16% 16 

21% 17% CwE pr 2 10. 16 19% 19 

26 25% CwE pf 267 11. 3 26% 26 

34 25% ComES ZB0 9J 9 >90 30% 30 

9% 3% CmwMt 1.05 24. 143 4% 41 

33% 32 Comsat 1J0 42 571 29% 28 

32% 19 CPeyc a JB 14 19 657 25% 24 

78% 34 Compaq 153801 95% «4 

37% 15% CmpAK 23 2239 20% 28 

27% 7% CmpffW 17 209 16% 17 

73 38 CompSc 16 478 43% 43 

16% 9% CmpTak .05 A IB 230 18% 12 

10% 10 Conwk n 791 10% 10 

38 20% ConAgr 67 Z3 19 3111 23% 29 

25% 18% ConnE 1.79 76 9 10 22% 22 

21 15% CcnnNQ 1 68 8J W 26 18% 10% 

15% 7 Corwaco 2 44 10% 10 

2fl% 16 Cense pfl.87 W. 15 17% 17 

47% 37% CoiwEd 320 7 J 10 832 44% 43 

65% 45% ConE pM B5 06 *200 48% 48 

57% 51 ConE pf 5 05 B 54 53 

41% 22% CnsFrt 66 3J 19 798 30% 29 

48% 28% ConsNG 164 44 15 1116 37 35' 


ss: 5 

13%+ % 
Z7%- % 


!4 13% 13% 18% - % 
IS 19% 19% 19% - % 
3 23% 26% 26% + % 


48% 28% ConsNG 164 44 151118 37 
40% 19% Cenrall la tl 8 3488 32 
10% 2% CnSior 20 1010 B\ 

29% 12 Constr 64 2616 54 23* 

50 40% CnP pffl+JO 96 >800 46 

77 64 CnPp»7.4S TO. >210 71? 

79% 07 CnP PC7.72 11. >480 73? 

79% 68% CnP pfG7.76 tt >190 74 

76% 67 CnP pfH7.66 11. >900 74 


28% 29%+ % 
17% M% + % 
43 % 43 % - % 
12 % 12 % 

M 10 + % 

29% 29% 

22 % 22 %+ % 
16%. 10% 

10% 10% - % 
17% 17% 

43% 44%+ % 
48% 46% 

53% 54 
29% 30%-% 
35% 37 +1% 
31% 31% 

5% 5%+ % 

23 23%+ % 

44% 48 +1 

& si 

74 74 

72% 72%- % 


77 64 CnPp»745 10. >210 71% 71% 71% 

79% 07 CnP 0E7.72 11. >480 73% 73% 73% 

79% 68% CnP pfG7.76 It >190 74 74 74 

78% 67 CnPpfH7.66 11. >900 74 72% 72%+ % 

39% 25 ConM 2.08 60 58 1077 34% 34% 34% 

00% 30% CnUCo Z60 66 11 1718 40 39 39% + 1 

5% 2% COMM .08 1.0 689 5 4 % 4% 

% 1-18 CttfHM 168 7-64 3-32 13-128 

12% 4% CndMo 5 214 6% 9% 6% 

88% 17% ClDala 50 4144 27 % 26% 27% + 1 

0% 3% ConvHtd 70 5% 5% 5%- % 

12% 8% CnyHd pflJMf. 01 11% 11% 11% 

19% 5% CoopCe .10) 1617 10% W% 10%+% 

74% 39 Cooper 1.90 Z1 18 1632 BB SG% 5B + % 

41 22%CcpiTr 32 1 J 14 780 lr*2% 41 42% + 1% 

19% 9% Cepwtd - 06 a J 12 7 15% 15% 15% 

29% 10% Cpvrfd pfZ48 66 9 28% 28% 29%+ % 

17% 9 Conrin 60 4.7 15 00 14% 14% 14% - % 

77 34% ComGt 1.48 Z5 122311 59% 68% 69%+ % 

37% 22 CorBUc 100 t4 6 535 31% 31% 31% - % 

8% 3% CTF .12* Z0 7 6% 0% 6%+ % 

12% 4% CntCrd Jflr 36 11 162 6% 6% 8% + % 

13% 5% CntiMt 1.19a It O 44 6% 8% 6% + % 

22% 9% Craig 7 35 14 13% 14 

35% 17% Crane a 60 26 13 >312 38% 31 31% + % 

116% 47 CroyRa 23 900 64 % 83% 84%+ % 

33% 16 CrmpK 62 Z7 16 122 34% 33% 34%+ % 

17% 7% Croat dS 60 13 3 237 16 14% 15+% 

22% 13% Croat (X 1 .B 1 06 6 18% 16% 18% 

100% 03 Croat (412-73 Tt 1 07% 97% 97% + % 

138% B6% CrwnCk 13 262 119% 116% 119% +3% 

28% 12% CrycBd ,10a 6 16 00 24% 24 24 %- % 

66 32 CulbfO 60 10 6 6 46% 45 46 - % 

14% 4% owner 2910 0% a% B%+ % 

03 40% CumEfl 2J0 40 271 96 55% 53% - % 

67 37 Cumn prZSO 7-4 6 47% 46% 47%+ % 

12% 10% Curinc 1.10a 0.1 10 12% 12% 12%+ % 

99 43% CurtW 160 tl 9 >4 51% 81% 51% 

12% 6% C yearn 17 16 0% 0% 0% 

49% 19% Cydptn 84 26% 25% 26 - % 

— D— O— D - 

23% 15% DCNY 1 JOs 50 6 224 22 20% 22 + % 

27% 22% OPL Z16 8J11 384 28% 26% 2S%- % 

16% 7% Dallas 68 6.4 17 18 12% 12% 12% - % 

29% 0 DamnCaJO 6 55 1044 27% 25% 36 - % 

54% 27% DanaCp 163 40 11 838 56% 37% 36%+ % 

19% 6 Danhrm 17 1720 u19% 16% 19%+ % 

13% B% DantX .18 U 19 B 7% 9 + % 

39% 19 DstaGn 1195 21 23% 23% + % 

9% 3% Daiapt 104 S 4% 5 + % 

30% 16% DUX pM04 SO. 49 23% d 25 

10% 6% DtaDag 04 36 10 B55 0% 0 0%- % 

19 7% DavWtr 00 1.014 53 13 12% 12%+ % 

00% 71% DaytHd 1.02 Z9 15 1034 36% 35% 36 + % 

00 70 OPL pf 7.46 90 >100 75% 75% 75% +1 

38% 22% DeanFd 04 Z1 17 977 20% 20 20%- % 

10 9% DWGI n 00 06 670 0% 0% 0% 

17% 13 DaeCd n Tl 20 16% 19 16% - % 

50% 22% Deere 60 10 IS 4000 45% 44% 45%+ % 


116% 119% +3% 
24 24% — % 

45 46 + % 

8% B%+ % 

55% 33% - % 
48% 47%+ % 
12 % 12 %+ % 


30% 22 + % 
26% 20% — % 
1Z% 13% - % 
25% 36 — % 
37% 38%+ % 
10% 19%+ % 
7% 0 + % 

23% 23%+ % 

4% 5 + % 

if 25 


24 23% 

5 4% 

25% d 
9% 8. 


12% 12%+ % 
35% 35 + % 
75% 75% +1 

=5. h 


22 15 Datvaf 110 10.ll) 30 17% 17% 

21% 16% DeknPL 1.46 toil 13116016% 16% 
00% as OatteAr 100 Z2 10 1823 54% 33 % 

37% 20 Deluxe 00 30 13 1SB0 24% 23% 

35% 21% DanaMf 108 4.7 13 too 27% 27% 

42 21 DsSnto 1-40 1510 008 41% 38% 

18% 12 DXEd 168 1Z 11 4570 14% 14% 


tK , -%- 

iir 

40% +1% 


14%+ % 


DarC pB02 11. >120 04% 84% 84% 


76% 60% DelE pf7.45 It >150 71 69 

29% 23% DE prO 3.13 1Z 18 37 28% 

20% 24% DE prB Z75 11. 2 25% 25% 

25% T9% DOTE prZJS 10. 4 22 21% 

32% 17 Destar .60 10 M 20 26% 26% 


32% 12 DfCUor 04 ZB 62 9 22? 
20% 14% DlaSO 200 18 58 15? 

16% 7% DStiRM -40 ZS175 1B84 154 


22% 82% — % 
15% 15% - % 
15% 15% 


32% 14% Edward 09 15 14 370 19% 19 19%+ % 

4% 1% EKCO 501097 2% 3% 3%+ % 

13% 5% Bear 03 10 38 28 7% 7% 7%+ % 

20% 11% Boon a 04 10 10 2 16% 18% 18% 

2% 1 Bsdnt SB 1% 1% 1%- % 

0% 5% Era rid 100 It 0 59 0 8% 9 

42% 26% EimsE a 1 12152504 31% 31% 31% 

7 2% EmRad 381 3% 3% 3%- % 

18% 3% CmryA 1525 4% 4% 4%+ % 

26% 15% Emhrt a 00 30 131093 21% 21% 3f%- % 

31% 27% EmpOf Z13 73X0 15 30% 30% 30% 

5% S Emp pf .47 90 >100 5% 5% 5% 

8% 6% Emp pf 50 80 >610 8% 5% 6%+ % 

14% 12% Endesa n 3048 12% di2% 12% 

24% 17% Enargsn 1 M 40 8 27 23% 23 23%+% 

28 14% EngfCp J52 20 15 313 20 19% 19% 

30% 16 EnltSu 60 ID 18 38 27 26% 27+% 

53% 31 Enron 2*8 81 310 40% 40% 40%+ % 

181 126% Enm PU1O0O7J 4 M3 143 143 -2 

25% 14% Erwrch 00 40 36 658 18% 18% 18%+ % 

17% 8% EnsExp 100 1Z 18 235 10 9% 9% 

10% 4% Entree SO 7% 7% 7% 

12% 4 Enters 12 42 7 •% 7 + % 

19% 6% EnvSys 33 66 13 12% 13 - % 

23% 12% ErtvSy pn.75 90 4 10 19% 18%-% 


36% 6 EnvTn 


54 61 12% 12 12%+ % 


32% 17% Egualax .76 Z7 19 100 26% 27% 26% 

16 9 Egumka.15 10 18 194 12 % 11 % 11 %- % 
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75 62% FFB pfC 4 IS 5 73% 73% 73% -1% 
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97 5% FtRp ptCtOfli 37 8% 8% 8%+ % 

27% 2% FRp pfA-53j W 2% 2% 2%+ % 

29% 1%FRppffl.T71 19 2% 2% 2%+ % 

28% 16 FUnfU 100 70 15 SB 20 19% 20 

34% 21% FWaBk 1.12 4010 278 28% 26 26%-% 

41% 30% PtWacfl 1J6 30 12 498 40% 40 40%+ % 

31% 17% PtUDao 1 30 13 81 25% 28% 23%+ % 

21% 8% Ftahb 17 9% 9% 9% 

29% 17 RtNora 1.17 4014 BID 26% 26% 26%+ % 
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43% 25 FlgfltSf 00 0 22 223 u43% 42% 43%+ % 

11% 2% FtaMPt 113 3 2% 3 


113 3 2% 3 

77% 39% FtaEC 00* 01933 68% 68 56-% 

39 29% HaPrg 209 7.1 9 167 34% 34% 34%+ % 

42% 16% FlaSB 1 20 14 426 41% 39% 39%-1% 
6% 2% FheGen 16 90 7% 6% 6%+ % 

22 tB Flower a 06 1716 826 17% 16% 19% 

21% 11 Fluor 13 1644 21 20% 21 + % 

14% 9% Foodmk B 44 t 2 % n% T 2 %+ % 

34% 10% FcotaC 4100 40 13 66 27% 27 27% -r- % 

6% 3% FttllRG 00 20 8 2 7% 7% 7%- % 

56% 30 FonJM aZ4Q 14 6 12026 54 52% 54 +1% 
18% 4% Forme* 10 456 11% 1T% 11% 

15% 12% FlOear 108 11 13 14% M% 14% 

92 32 FtHowd 100 Z2 22 10999 59% 64% 59% +1% 

26 9% FoetWh 04 20419 1729 16% 16% 16% + % 
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18% 6 France 106e 11 62 9% 9% 9%+ % 

27% 12 FrnkHe 04a 1.1 9 S3 21% 20% 21%+ % 

16% 10% FMEP 200 U 66 221 13% 13% 13% 
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6% 1% FrufrtB 82 2 % 2% 2%- % 
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134% 90% GEJCO 104 10 12 54 1381* T77% T2T%+ % 
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17% 9% Gemll C 119 12% 12% 12% 
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24% 12 QfVfFn 79 5010 2046 +*% M% 

26% 20% GMP 109 70 9 9 24% 34 

27% 11% GcmTr 00 17 11 360 18% 18% 

43 19% Grayb 102 4*3013*83 30% 29% 

99% 49 QrwylipM75 1t >10 53 52 
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93 % «\+ % 
IT 17 - % 

11 % n%+ % 

18% 19% — % 

29% 27 + % 
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10% ra% 

36% 36%+ % 
63% 98% +1% 

M% 14% 

3* 2* 

18% 19%+ % 
29% 30%+ % 


... 9 % GrowGp JO 29 979 11 % 11 % 11 %+% 

10 8 % GtaS* Aim 02 85 9 % B 9 %+ % 

7 % 3 % GruaB 200 4 % 4 4 - % 

30 % 17 % Groom 1 40 903 23 % 22 % 31 + % 

29 24 % Orvo pfZ 9 Q 11 . « 26 % 29 % 28 %-% 

16 % 9 GrdPrd 00 3 612 19 13 % U? 13 % + % 

39 % 23 % Gum 00 1210 121 25 % 23 25 %+ % 

46 % 29 % am * 09 10 162110 44 % 4 % 44 % — % 

17 % 8 % GuKRs 20 57 14 % 14 % 14 % - % 

5 % 4 % GttSWI 0 806 6 % 6 % 6 %+ % 

* 0 % X%GSUpta do 31 % 31 % 0 t%+ 1 % 

37 % 27 % GSU pfE >40 32 % 32 % 32 % + 1 % 

33 20 % GSU HD 17 33 32 % 33 + % 

24 % 17 % G 8 U prN 37 22 % 22 % 22 %+ % 

26 % 20 % GSU piM n 34 % 24 % 24 % 

75 51 GSUpK >390 99 % 69 % 36 %+ % 

8 % 4 % HQ HR 02 a J TO 6 % 6 % 9 % 

34 % 17 % HRE 100 70 17 93 23 % 29 23 - % 

10 % 3 Hadson 18 305 4 3 % 4 

14 % 2 % KxnFB 1 ) 210 4 % 4 % 4 %- % 

43 % 20 % HaJBtt 1 33 SB 3 ZT 1 30 % 29 SO + % 

30 % 13 % Haloed 1.12 «4 B 133 17 % 17 % 17 % + % 

20 % 11 % HaiKFafa AO 23 t 2 736 tt? 16 % 15 % + % 

15 % 12 % HanJS 1 . 47 a «L 90 14 % 14 % M%- % 

23 % 16 % Ktao 0 194 a 8 J S 21 % 21 % 21 %- % 

34 % 13 % Handlin J 2 Z 3 13 316 31 M% 31 + % 

27 % IS % Ham« 08 17 41 146 17 % 17 % 17 %+ % 

31 % 17 Hanna A0 10 12 278 u 33 % 31 % 32 %+ % 
34 % 24 % Ham pO 13 11 137 o 35 34 % 35 + % 

54 % 27 % Hantat 04 U W 185 44 % * 3 % 44 % + 1 % 

16 B Hanoo 0 *a 44 B 48 M U% 12 12 %+ % 

3 % 1 % Hand ad 6*7 2 % 2 % 3 % 

13 % 3 % KarScJ 116791 12 % 11 % 12 %+ % 

11 % 5 % HarSJ pO-fCtU 99 * 10 % 10 % 10 % - % 

£ 6*2 16 % Harind JS 23 W 997 22 % 21 % 01 % - % 

29 % 9 % Harley 9 490 27 % 25 % 27 % + 1 % 

18 % 6 % Hannan IT 299 15 % 15 % 16 % 

29 % 9 % Harnab 00 S 416 B 67 23 % 22 % 23 %+ % 

40 % 22 Hamt 08 3013 359 29 % 29 29 %- % 

39 % 23 % Hazsca 1.12 1314 109 3 * 33 % 33 %+ % 

34 % 18 % Hartrax 1.10 4.1 14 149 27 % 26 % Z 7 %+ % 

19 % 13 % Hass* 106 9011 8 18 19 % 15 % - % 

33 % 22 % HawS 102 13 13 006 30 % ■ 30 % 30 % - % 
10 9 % HRRRB 1.12 tt 10 S 9 % 9 % 8 % 

28 % 21 % HBHCPZ 34 * 80 15 191 26 25 % 29 %-% 

4 % 1 % yfHedta >12 1 % 1 % 1 % 

23 % 10 HecixM J 9 e J 21 666 14 % 14 % 14 % 

30 % 12 % Hadtg 36 Z 0 12 7 19 % 18 % 19 %- % 

51 % 33 % Heine 104 1114 1997 40 % 39 % 40 %+% 

41 % 20 % HetoeC JO .7 13 129 o 42 41 % 42 + % 

38 % T 7 % HabnP A0 1029 367 20 % 20 30 % + % 

14 % 7 % Halvac n 124 10 % 9 % 10 + % 

73 % 40 Harcufs 102 19 4 819 46 % 47 % 48 % + 1 % 

37 % 20 % Hnhay 02 ZS 15 989 24 % 24 % 24 %+ % 

73 % 39 % HawfPk 06 0 10 4139 65 % 54 % 55 %+ % 

39 % 20 % Hancal a 44 1017 233 35 % 34 % 34 % - % 

23 12 % FBShaar .44 2427 8 16 % 17 % 16 %+ % 

10 % 9 % HOnob hi 20 H 308 10 9 % 9 %+ % 

IO% B% fdYM n 1.17 1 Z 64 9 % 9 % 9 % 

10 % 9 % HtYdPi nJSa L 0 111 9 % 9 % 9 % 

35 % 19 % HMnbd .40 LI 18 178 39 % 38 3 S%- % 

12 % 5 % HBIDap H 140 10 % 10 % 10 %- % 

90 % 27 % HUtan * 24 00 * 48 % 48 % 49 % + % 

54 % 23 Hi mom 100 20 10 710 42 % 41 % 42 %+ % 
120 % 69 % HttacM 00 a 032 574 111 % 110 111 %+ 6 % 
37 17 Hokdy n 9 1191 26 % 35 % 28 %- % 

45 % 24 % HoflyPa 102 S 02 OOM 38 % 37 % 38 %+ % 

29 % 12 % HmaD • .12 .4 & 2914 20 % 28 28 % - % 

34 % 18 % HfflFSO 00 .7 8 562 27 % 26 % 27 % - % 

21 10 % HmeGp 00 10 3 170 13 % 13 13 %+ % 

23 % 19 Hrnfn* PC 2.96 14 . 59 21 % 21 % 21 % - % 

30 10 % HmoGL 6 71 13 % 13 % 15 % - % 

24 12 % Hmatk 10 ) U f 1068 15 % 15 15 % 

B 4 % HTOtdF 05 AT 3 10 5 % 5 % 5 %+% 

1 * 7 % 76 Honda 06 a .7 17 S 3 129 % 134 % 125 + % 


8% QttcS* Aim 12 
3% G(10B 
17 % Gramn 1 40 


a 24 % Omopfzn II. B 26 % 35 % 28 % - % 

16 % 8 GrdPrd 00 3 912 15 13 % 13 % 13 %+ % 

3 B% 23 % Gam 00 3010 W 1 29 % 23 25 %+ % 

46 % 29 VGMUa. 7 B 10 162110 * 4 % 43 V 44 %- % 

17 % 8 % GuHRs ZS 57 14 % 14 % 14 % - % 

5 % 4 % GttSlW 5 806 6 % 5 % 6 %+ % 

40 % 30 % GSU ptQ dO 31 % 31 % 31 % + 1 % 

37 % 27 % GSU pfE Ml 32 % E% 32 % + 1 % 


34 % 24 %+ % 

a si: i 

17 % 16 %+ % 

•V » 3 + H 


10 % 10 % - 

48% 4B% + 


90 % 4 B HoowaU ZlO 30 11 766 70 % 69 % 7 D%+ % 
19 % B% HoprSot 31 5 % 6 % B%- % 

69 % ST HrxnBn 1.60 2413 2986 65 % 89 + % 

4 % 2 Horton 5 2 % 2 % 2 % 

7 % 2 HrzHtt 20 2 % 2 % 2 % 


50 23% HCA J2 1012 1915 37% 30% 37 + % 

23% 11% Hoatnv 2 1121 BB 15% 15% 16%+ % 

42% 20% HotagM .62 1025 2* 33% 33% 35% - % 

20 10% HouFab 48 2011 MB 18% 19% «%“ % 

02% 32% HouaM 2 14 10 272 58% 6B% 5B%+ % 

120 63% H0M |M05 53 17 119 117% 117%+ % 

39 25% Houlnd Z96 05 81593 31% 30% 31 

9% 1%HouOnX5j m 1% 1% 1%+ % 

14% 8 HowfCp 02 2629 8 12% 12% 12%- % 

19% 10% Fkltly > 02 2010 502 U 13% 14 

20% 13% HughS • 02 10 9 9 17% 17% 17%- % 

29% 18% Hlanan 02 34121987 27% 28% 27%+ % 
28% 16% HuMM a 04 10 21 52 28% 28% 28% 

36 22 Hydral 146 50 O 7 29% 29 29%+ % 

20% 10% IBP.O 00 .law "an «%. re% «%- %. 
41% 22%<Ctad 06 29 155182 33% 31% 33% +1% 

15% 8 iCM 142a 11 17 11% 11 1l%+ % 


aw a on earn as — i 
01 19 238 22% 21% 22% - % 
902 2 % 2% 2%+ % 

14. 8x5104619% 16% 18% 


- G-G-Q - 

31% OAF .10 215 DS2 46 

34 GATX 100 1719 11 49 


15% 8 iCX* 142e 11 17 11% 11 1»%+ % 

13% 5% ICN Ph -231 8% 0% 8% 

25 20% IE lad Z02 87 10 77 23% 23 23%+ % 

43% 22% IMC F a37*i 0 1028 41% 39% 40%+1% 

S 14% INAtn 109a 10. 25 18% 16% 16% 

17% IFTtalb Z72e 1Z B 154 22% 22% 22%+ % 
20% 12% IRT 1.40 7012 70 16% 16 16 ' 

66% 4i% rrrep ijs z* 72332 52 % 51 % s?%+ % 

106% 79 flT pfK 4 40 189 89 99+% 

105% 73%tTTpfO 5 59 6 85% 84% 94%+ % 

93 64% ITT pfN20S 14 5 « 66% 68 +1 

26% 19 UahoP 100 8.1 19 238 22% 21% 22% - % 

4 1% kfaaia 902 2 % 2% 2% + % 

77 16% HIPowr 204 14. 8x910*4 ia% 18% 18% 

24 IB DPow pEZIO 10. yWO 21 21 21 +1% 

29% 20% BPOw pQ05 11. y200 20% C20% 20% 

41 30 DPow pfl78 11. y13S035% 34% 35%+ % 

99% 54% ttPow pf5JS Tl. xS 54 dS3 53 
40% H% nW 48 LI » 74B 42 38% 42 +1 

22 11 tmoDf ■ 02 1418 47Bu22?i 21% 22%+ % 

105% 66% irapCh 309a 50 8 871 78% 75% 79% +1 

18% 7 ICA .60 45 5 92 12% 12% 12% 

34% 12% MCO 00 23 15 7329 <04% 33% 34%+ % 

29 19% IncflM pfZ15 80 7 23% 29% 23%+ % 

26 19% tndUi pf203 90 1 23 23 23 + % 

31% 23% IneSEn 200 70 • 12 30% 30% 30% 

45% 22% Ingerfitf 104 2019 2516 43% 40% 42%+% 
37% 17 InfctSti 05* 0141417 36% 35% 36% - % 

56 45 InktSt pM.75 60 8 56 55 58 

67 43 bdetat pD.62 50 7 66 69 66 

35% 14 inaUoo 1 40 d8 20% 20% 20%+ % 

10% 3% InapRa 481909 7% 7 7%+ % 

9% 4% Integra 27 21 6 5% 6 + % 

32% 14% UtlgRac 9 51 16% 19% 19%+ % 

44% 30 IntgR pf425 H 84 33%. 33% 33% 

8% 2% Intlog 29 3063 2% 2% 2%- % 

15 6% IntHFri 15 4 11 10% 11 

22% 17% ItcpSa Z10 90 48 21% 21% 21%+ % 

54 29% imareo 1.72 30121320 45% 44% 45%+ % 

SB 34 trxrike 1.40 11 10 100 45% 44% 46%+ % 

42% 11% Inoned a03e .1 28 334 u42% 42% 42%+ % 
24% 15% kltAlu 00 14 9 8 23% 23% 23% . 
176% 100 IBM 4/40 14 1* 13266 128% 128 128% +2% 

58 37% bitFlav 100 11 17 511 52% 61% 52% 

S3 28 IntMln 1 Z1 W 1201 47 46 47 + % 

67 48% MM pCAlTS 60 10 60% 60% 60%+ % 

39% 22% MMMt 1.18 30 M 327 32% 32% 32%+ % 

58 27 IfflPap 100 20125420 49% 49% 49% + % 

12% 4% tntRect 278 7% 7% 7%+ % 

15% 1%rrCrp 975 3% 3% 3%+% 

43% 22% IntpbG 00 Z4 14 128 33 32% 33 + % 

25% 19% IrttOPw 106 1114 16 21% 21% 21%+% 

11 % 7 lrwSec -40 4.7 32 8% 8% i%+ % 

41% 33% towira 116 8510 43 37% 37% 37% + % 

22% 15% iowaHa 108 Ml. s>360 16% 16% 18%+ % 

24% 19% lpak» 1.64 70 10 70 23% 23 23% + % 

18% 8 IpcoCp 08 40 36 42 8% 9 9+% 

79 37% IrvBflk 242 14 1140 71% 70% 71% + % 

12 6% Italy n 09* IS 1S1 7% 7% 7% + % 

24% 12 JPInd 12 12 17% 17% 17% - % 

33 11% JWP a 131721 24 % 23% M%+1% 

15% 6% Jackpot 04b 10 18 62 15% 15% 15% - % 

38% 19% JlUvar -48 1011 1540 35% 25% 26%+ % 

58% 37% Jfivr pf 309 7.7 23 44% 44 44 - % 

£2% 39*4 JRvr pf 800 7.7 203 46% 48% 45% + % 

. 15 5% Jatnawy .08 0 12 356 9% 9 B%+ % 

43% 33 JaSPI 106 16 15 763 33% 32% 33%+1% 
13% 6 Japaon 8 223 7% 6% 7%+ % 


5% 54% 55% + 1% S3 38 IMMin 1 Z1 19 1201 47 46 47 + % 

6% 16% 16% + % 67 48% MM pCA175 60 10 60% 80% 60%+ % 

12% 31% 32 39% 22% MMMt 1.18 30 14 327 32% 32% 33%+ % 

1% 9% 9% + % 58 27 hntPap 100 20125420 49% 48% 40%+ % 

1% 20% 21%+ % 12% 4% tntnact 278 7% 7% 7%+ % 

9% 13% 13% 15% 1%rrCrp 975 3% 3% 3%+% 

4 13% 13% - % 43% 22% IntpbG 00 Z4 14 128 33 32% 33 + % 


87% 72% JmC Of 812 U. >200 7B 

23% W% JerC pf Z18 17 2 22 

105% 56 JofUkfn 2 2016 3009 70 


ao*i «S44+ ■» 
9% 9 9% + % 

7 ? wt 


79 79 -3 
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40. 20% JohoCn 1.10 3014 1292 36% 35% 38%+ % 

24% 12%Jatm)nd 7 2 16% 18% 18% - % 

14% 8% JhnCRt .70 90 34 SIS 7% 7% 7%- % 
24% 15% JoaHn 09 10 9 426 18% 17% 18% - % 

_ k — K 

19% 6% KDr 00 10 9 84 17 18% 16% 

Z7% 13% KLM 75n 19 6 2063 19% 16% 19%+ % 


13% S% Gemll I 1.36a 10. 78 13% 16% 13% + % *6% 21%Kmani02 17104343 3G% 34% 38%+% 

36% 16% GnCrp 8 00 11 B 209 1B% 19% 19% 19% 11% KN Eng 1 82 » 29 16% 15% 10% 

S3% » Ganatah 444878 28 27 27 %- % 26% 7V KaUrie .15) 916 17% 17% 17%+% 


22 11% GAinv 109a 1Z 94 15% 15% 15%+ % 

31% IS GCtnrn a 08 1.7152169 30% 19% 20%+ % 
31% M GCmpfsJB 10 16 20% 19% 20% +1 

9% 3 GnCiUx 224 3% 3% 3% 

21% 8% GanOav 8 184 13% 16% 13% - % 

73% 42% GnOyn 1 10 5 863 52% 52% 52% - % 

09% 38% GanEI 1 JO 11 13 13609 44% 43% **% + % 
5 2 GnEngy-40 1Z 48 3*4 3 6%+ % 

0% 1 % GnHnta 18 1% 1 % 1%+ % 

15% 0% GnHcM 20 14 442 11% 11% 11%+ % 

11% 5% GnHoua 04 27 17 20 S fl 9 

47% 21% Qnlcwt 00 1J 17 877 38% 38% 38% +1% 
62% 40% GnMIRa 108 4014 906 48% 45% 40%+ % 
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34% 34% Panwtt 2 40 2919 098 62% 91% 91%+ % 

20% Pwr prl 80 3 4 27 47% d 47 

82V 39% P*m»i >20 29 98 1090 74% 73% 7*% * % 

If% 14% PeopCn f 82 7 7 9 149 IflV »% « V + % 

16% 9% Pep By 9 .10 6 20 972 12% 12% 12% - V 

42% 25% PapaiCb A* 20 13 2960 37 30% 37 + % 

12 7% PerkF 1 20a 11.14 42 H% 11% H%+ % 

39% 18% ParkEI 90 24 460 28% » M%+ % 

5% &% PrmJao .90* TO 277 3% 3% 5% - % 

10% 6% PrLP prl 15 15. Wl . 7% 7% 7% 

13% 5% PeryOr 54 •% 8 9%- % 

40 14% Palm 00 1.021 821 Tfl% »% tt%- % 

01 15% PatPar 206 IZ • 90 20% 20 20 - % 

89% 20% PatriS l!6a 11 32 34% 24% 04%- % 

19 19 Parti* pll.57 95 7 16% 16% M% 

76 40 Prtaer 3 16133868 52% 61% 82%+% 

58 23% PhetaD .90 1.9 83830 41% *0*1. *i%- % 

74 37 PiMjsOpr 3 13 SO 57 59 87 - % 

33% 18% PhUaEJ 220 IZ *3223 18% 18% 1»%+ % . 

45% 3« PhE pMZBO 10. 27D 38% 38% 38% + l% 

87 «9 PbE ptGZ7S 11. >20 75 V 75 V 79% - % 

95 93% PhE pOOiBO 11 >60 83% 98% 95% - % 

100% 93% PhE pfTPflT TO 377 95% 98 96%+ % 

13 11 PtlE pffll.41 IZ S 12% 12% 13% + % 

12% 9% PflE pfPI 33 IZ T 11% TI% 11% - % 

79 98% PhE pfH70S 11. X20 89% 89% 69% 

11% BV PhE 00109 tt. ttl 11% 10% 11% + % 

117 109% PHE pfMlUS 14. dO 112 112 112 tt 

93% 79 PbE pfKZSO 11. x386 83% 81% 63% - % 

78% 94 PhE pU7.BC 11. *1650 TO 09% 89% - % 

16% 12% PttHSub ft* 60 14 21 16% 1S% 15% 

124% 77% PnflMr 300 40100369 84% 82% 84%+ % 

23% tt% Pflbpin J4 2.1 M 702 21% 19V 21%+ V 

2T% 12% PMKB 00a 5.1 8 2333 17% 18% 17% +1% 

18 % 10 PtiHPw 80 17214852 10 % 15% 16%+ % 
25% 23 PhlPt pf1.77a 7.1 1 24% N? **i 

25% 7% PNVH 08 20 8 .38 .10% 10% «%+ % 

10%. 2% PMOorp 325 W% TO 1D% 

26% 17%l>MNa 1J9 Z7 fl 290 22% 22% 22V+ % 

14% 4 V Plari 0B .7 22 807- 12% 12 U%+ % 

8% 5% PflflRg 23m ZB 190 8% 8 8 + % 

. 9% 3% PBjph; 06 1.1 103 5% 8% 5%- % 

48% 21 MMryl.12 30442028 38% 38% 36% 

32% 22% PtaWaf ZOO 11. 9 860 23% 23 23%+ % 

54% 29% PtenrO 04T .544 • 49 45% 43b — 1 % 

50% 29% Pttnyflw 02 Zl 16 tt33 44% 43% 44% + % 


50 % 29 % PHnyflw 02 Zl 18 tt 33 44 % 43 % 44 % + % 

18 % 8 % Pttwn 1489 18 % 14 % 13 % + % 

21 % 10 % PfcfO g H 0 D 3*38 13 % 13 % 13 % + % 

32 % T 5 % PlainaP .W* .4 34 19 26 25 % 25 % 

24 11 %'Ptantm .16 0 13 106 20 % 20 % 20 % + % 

16 % 10 Playboy 13 3 14 14 14 - % 

37 % 23 % Planar 109 a 11 9 101 27 % 27 % 27 % + % 

9 2 % PogoPd 9 66 4 % 4 % 4 %- I, 

37 % 16 % ftafanAd .50 20 1839*6 30 % 30 % 30 %+ % 
27 % »V PopaTal JO 20 8 87 19 % 19 19 %- % 
14 % 3 Portae 87 5 % 6 % 6 % 

27 20 % PortGC 108 90 14 187 23 % 22 % 23 + % 

28 % 25 PorQpfZBO ZB 12 27 26 % 27 

39 % 21 Potlfch 02 10 9 418 31 30 % 31 + % 

79 49 PbiU pf 975 17 296 65 86 +% 

34 % 18 PermE si .33 Zl 11 674 22 % 22 % 22 % 

86 18 % Praonk .60 1.7 15 1344 u 35 % 35 36 %+ % 

33 21 Pramra .40 1023 96 32 % 32 % 32 %+ % 

6 % 4 % Prfmft n 270 9 3 % 5 % - % 

51 12 % PnmeC 12 2334 16 % 15 % 18 %+ % 

00 21 , PrimeM 08 b 0 20 262 36 % 36 % 96 % + % 

19 % ttAPiMUd 29 IZ 18 29 -17 H% 18 %-% 
49 % 21 % Prime* ml .60 5.7 10 19 M 27 % 27 % 27 % + % 
103 % 80 PreetO 200 18 M 240 S 78 % 78 % 78 % + 1 % 

40 H 21 «H M% W% 15 % + % 

84 % 25 % PmgCp JO. 10 9 258 01 % 31 . 31 - % 

97 33 % Prokar 1 J 0 Zl 7 23 u 07 % 98 % 07 %+ % 

W% . 9 % Prukit n 169 9 % 9 % g% 

- 1 % % PruRIC 4 23 1 % 1 % 1 %+ % 

7 0 PruR) 079 it. 48 6 % 6 % 6 % 

10 % 9 % ProStr nl .03 11 . 395 B% . 9 % 9 % + % 

23 % 17 % PfivCbf 2 ZO 88141 22 % 22 22 %+ % 

88 BOV PSIn pfGS 08 TO >600 62 83 82 

8 % 2 % v(PSNH 660 4 % 4 <%_ % 

17 % 3 % vfPNH pC IS 9 0 * 

10 .SV*|PNHpK 2 24 8 % 8 B%+ % 

33 % V 4 % PSvNM 102 Z 7 fl 488 15 ? 15 % 15 ? 

5 * S * «Lt TO 2968 24 %. 24 % 24 %+ % 

47 40 P 8 EG pM .18 TO. >100 42 42 42 - % 

49 % 40 PSBS pMJO -IZ >60 43 43 43 - 1 % 

’I® W 9 ^pni*iz om 112 112 + 1 % 

2 L n It lS1D 78 re re - 1 % 

7 Jx.S£j f7,B0 *•" «*«re 78 % 79 — % 

3 % 1 % PubUck 49 21 % 2 

*]b ’SJ* 7 86 u 42 V 41 % 42 %+ 1 % 

21 % 1 . % PugMP 1.78 ZO TO 190 19 % »% TO% 

9 % 3 % Pirttnui .12 10 203763 7 % 7 % ?%- % 

re 5 * , 5 ^ 235 ?"* «o e% b% b%+ % 

TO 10 PJQTT n 2678 uloC 10 to 

W% 9 % PMUT nl .03 tl.. 14 « 8 ? 9 8 % 9 % 

I«a: 8 % PMiT n 1 . 10 - 11 . .377 0 % o% ft%+ % 


10 % 8 % PHICa 008 TO 
TO 10 PKJfTn 


8 % PMUT nl .03 » 1 .. 
8 % PMiT n 1.10 - 11 . 
9 % PPrfT Pi. 14 tt. 
3 % Pyro j 


7 % »% Plro 
28 % 7 % QMS 

•% 1 (tarns) 
57 % 31 % QuakrO 
26 % 12 % -OusfcSC 


MO 6 % 8 % 8 %+ % 

2678 * 10 % 10 TO 
8 %dfl% 9 % 

377 8 % 9 % 9 % + % 

868 0 % 9 % 9 % 

m are a% a% e + % 

11 366 8 % 8 % 8 % + % 

2 378 1 % 1 % 1 %+ % 


J 20 IS 1187 44% 43% 44% +1 

25S J * k8C •*»«_»« 21 20% 20% - % 

W% 4% (taanex 12 97 13% 13V 13 V - U 

1 ? SSS ,m 2-“ S ’ 10 900 104% 1«% 103% - % 

11 7% OdVl ,n 80 T5S 10% 10 10 - U 

25 -re* B 7% 7%- % 

555 5S^S2SS rl,B * 5418 24 34 % 34 %+ i7 

24% 10 QkfMly 04* r 20 _8 711 12% «% J2% + %* 

ttjf 6% RBbid aas 10% 8% g%+ u 

«5 S 55£‘2 f * 1 ^. 12 reawa 48% 47% 46%+ %■ 

?!?* fl 6^ _ -20 ZO TO 419 10% ID IflU - fa 


24% 10 QkMIy 0*a R ZO _8 711 12 % «% «% ♦ %* 

ttjf 6% RBbid SB 10% 6% g%+ U 

«5 *55 £*5 JOreaWB 48% 47% 46%+ % • 

u5 t +_ 5 1 J? re jib tav id 10 % - % 

'¥• ; st* “ “ ■ ”, a s Vi 

7% H32RuDca 49 fa faw ftM+1-18 

*4^ 1J!0 14 937 76 74% 78 + % 

*k 4 Ramad 600 TV 7 V 7V+ fa 

•u5 a25£"* , ° « 30 1606 5% 5% SV+ % 

£t5 .-SreWtt 83? 40 53 V +3? 


6% 5V+ % 

0 53 V +3% 


“J* , JS RJamFn TO 1JTO238 e% ®% aV 

22% 14% Rayonr Z60 TO B 46 aov 2D > 0 % + % 

Ufa «5fa - 06 T. •* 77 28 5% 8 % 3 % — V 

“5 2 “re 36% 86, Mi* i 

rr* n^SSL IS “ . ** «V 15% m% 

25 % ”%gS&| ,n " T 5 aS ^ “5 -ft* * 

2 5^ 5**?" ■* 4j «m a% 7V a - % 

2 ll 5"*** M 10 11 81B2 1/1; 76% WV+ % 

_ 31 7 .I 6 13-32 1509 

4% RatfFn 05a 4.0 166 6% sfa tv- % 

3 sS '£Vo*4 Si ^ ,8 S \ “5 

^ ire 45 45: i 

2$ 74 1BW “s “5a w 5 *'£+ 

SJ 11 J 1 4 M 12 % 13 L ft L 

25 SSs85S"t09.j5 2 b 


Sf 2.73 U 14 37 40V ilk 

S'* uvES 1 ^ ” 16 re “51 *■% 34$ sa% +iv 

» Si Sir j 

St 325 EKE*. S 55 s s tt?- 5 


£5 S&- -S 4 B a^-sS 

Si 32i S? 8 ™ 1 ■** *0 17 833 19V It? tt? - % 
” 3 % *6^ “ l W1« 111% 109% 111% +2% 

ot 5v rEfi* 2i w «■ 11 % 11 V !!%- v 

TO « STS. ■“• 60 169 IV 6% s%— % 

Si. 5faS2 , S? -39 1010 695 33% 23? »? 

S' , f*8 r -re 1719 10 xt% as% S%- % 

Si. Si. ■“ * 3 1 * M 8 m% a? u v + v 

»«% W% flsnaa m 14 w «ia 19? i|% W%+ % 
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Ch'o* 


Mv. YM.E WQtaflgh LMH Q iH ita Clta * 


HI 


at* 


Ml TV -ft I B Oa Uita Low Oh*( 


20 BjMr JB xaSiVU 20 
17%RyXMf .0*20 31 £60 31 
11 Ryteid JO 10 7 887 16% 

7% Rymar 19 14 13% 

0 Rymer pfT.77 tt. 4 9% 

ZT% BCECp 2d 70 TO 1001 «1 
5 SCORU.lOe 1ft 6 - S3 B% 
7k SL Jnd-.IBb 2314 20 Ok 
ZOVSPSTao 1 26 16 1 37 

ZlkSPXCpUD 331ft 210 
13 8EMC 20 182 . 

igitSmnN 103*50 83001 20 

10 SabnR 134a 13. ft 87 11% 

8. StgdSo 7 a W, 

21k SattCbt 30 tT34 UK 26% 

SVSOteJk &0 42 8% 

17% SUoLP 100 K410 12 21% 

SkSatmft ' K) 50 12% 

11 SaKtaM 31 .718 730 80% 
WHSaloran M ZB 23 2771 34% 


20% 28 +% 
30% 30% 

W% »%- % 
13 13%- % 

•% 9% - % 


1% l** > 

1*% 15% - % 


2D 20%+ % 

iS »k+ k 


82% 82%+ % 

S 

»;s 

24% «%-_ V 


s 

“a 

14% 


46% -2 
13 + % 

»%+ % 

S- % 


a 3 sA 


. *■■■!. -v. i 


2S%a0mQ8 23D 7310 M2 33% 
8% SJoanB .40a &S 4 7% 

8% SJuaaR 14 » 13% 


j SAnttm 234 1.7 32 30% 

14% SFaEP 238 .17. ■ 25 17% 

14% SFaSP m .to JS fi 1746 20% 
28% SeraLe* 1 JO 32 M 1366 17% 
16 SaMR& JO' 282 1 34% 


20%+-% • 
M% ft??* H 

S'«-4 

a a- % 

00% 30%-% 


30% 37%+ % 
*M 24\- \ 


“» 

■ 1 ‘ 


, , ; s 


■SPS 

4?jj + lj« 

13%+ % 


* . '7'16% 18% 18% + % 
19 «% 18% Wit C 
10 lips 57% H4 57%+ % 
. 2048 12% 13% 12% 


1 i, ; 
*; ' 
• 1. , 


1 1 


'1 

1 • 

1 ■ 


- F 


J.- 


; t 


14% 10% Save pfiJB n.,. a 11% "n%'ii% 

3 844 Savin ■'. 1987 11-32 5-18 1V32 

8% 13-10 Savin pi 10 8% 8% . 3%' 

34% 26% SCRIM 2.40. 72.10 W 32% 32% 32 %- % 

0% 6% 8cMr JSIa 4.1 .88 7% 7% 7%+ % 

57% 31% SchrfNg 100 J0T31342 93% 32 93% +1% 

SI 20 ScMmo ISO MW4904 36% 83% 35% +1 

17 6% Sctnrti 0 Tfl 230 7% 7% “ 

20% B%ScMH .12 ft 13 033 14% 14% 

43% 27% Scaup 8 .74 1ft 12 1051. 41% 40 41 

16% TO Sconya J2 Oft 17. 82.13% 13% ... 

13 9% ScudNA JJ7e .7 288 10% 10% 10% 

30% 12 SoeClH 2S* 1.1 -4 47 23% 23 23%+ % 

14% 10% Saaa ptl.46 11: 4 13% 13% 13% 

17% 14 SaaC (482.10 13. 

17% 13% SaaC pfC2.T0 11 

B2% 40. Saagroi 1J0 2.1 

24% 12 seagui 

90% 20% SaalAlr JO 1-217 58 47 48% 45%- % 

99% 29% Saara 2 14 8 6801 87% 38% 37%+ % 

43% 20% SecPac ISO 5ZHD 044 37% 30% 37%+ % 

88% 40% SamraA ,15a 2 16 21 67% 67 S7 + % 

30% 10 SwcaCp 03 2J 15 1897 20% 20% 20%+ % 

14% 2% Sucflat . . 111. ' 6 5% 6%+ % 

20% 20% Svcmst nUBoGJ 14 18427% 26% 20% - % 
26% 12% Sited** 00 3.8 11 186 22% 22 22% 

27 12% Shawtn JB 2ft 14 62 23% S3 23% + . %. 

31 12% ShLehH .75 3ft 269 21 20% 20% - % 

23% 11% SbaOy JA 1ft 14 131 13 12% 13 + % 

98% 67 SheiTT 4.76a 6ft 01073 71% 70% 71% +1% 

38% 20% Shrvrin ft4 2ft 15 632 27% 27% 27%+ % 

16% 0% ShowM JT 30 155 8% 0%. 8%- % 

a 

1«% __ . . 

1 Signal 
21% “ 

18% 11% Skyline 

28 14 SWW7 3116x29 26% 20 +1 

10% 4% Smtthln 6 229 0% - 6% 0% 

72% 30% SmkB a 1ft* 4ft ID 46TT 45% 46 49% + % 

60 39 SmuOfcr ft HU 33 66% 95%. 55% + % 

40% 24% SnopOo 1 24 W 831 42 41 41%+ % 

10% 6% ftnydac 1J0 16.39-533 7% 7% 7%- % 

20% 13% ftoydr gCftO M. .141 16% 15% 13% - % 

10% 4% SMttran 284 5% 5 

37% 21% Sonat 2 7ft 0 .705 28 

45% 25% SonyCp J9* .732 046 38% 

30% 12% SooUn . 477 22% 

41% 30 SouroC 150 9ft 25 39% 

26% 23 SreCp pt2+0 9ft 12 24% 

10 SoJertn iftO 7ft 10' 40 17% 

14% 8oudw a ft 328 22% 

17% SoeatSk 1 4ft bo 224 2s 
04 SoatBk pf 2 60 

17% Soatbco 2.14 9.1 9 2751 23% 

23% DtanQa aiJO oft 11 " 

43 8NET1 3 5.7 11 

28 Sony pfZftO Oft . . 

7% SoUnCo JOb 7.7 58 10% 10 W% + % 

2% Sauna* 12 781. 3% 3% 3% 

8% Son* pflftSf 09 11% 11V^_11%+ % 


% TacBt ms 1% 

9% Talley JO 2ft 420 15% 

13% TMey pi 1 4ft 6 2D% 

44% Tamed 1ft2 3ft 18 479 94% 

IS Tandam 20 7076 2) 

28 Tandy .60 1ft 14 4968 47% 

12% Tndycft 20 11 13 

9%TchSym H «8 17% 

20%T0Mm 60 2ft 181 26% 

1% TMoam 18 3 1% 

14% Tokfffl n 15 04 15 

242 Tafetyn 4 1ft 0 229 338% 339% 337 % 

10 TaM IJOa 5ft 86811 24% 24% 24% - % 

» Tama u ft2U20 T93 17% 17 ir% 

W «10 478 M% 53% 04% +1% 

9% TmpQ 'R.17» 1.7 634 »' ' " 

38% Tarnwa 3J4 Oft 6541 

12 Tartyn 321 

7k Tamo 44 10% 10% 10% - % 

16% Taeor pfftk 3 19% 18? 184- % 

26% Texaco 3 fift 20 11322 47% 40% 47%+% 
1% TxABft 30 2 i\ 2 

0%T«£at. 1 34191688 2B% 25% 26% +1% 

TexMftOb ift 035 41% 41 4i%+ % 

Tednet .72 V4 18 2829 48% 48% 49%+ % 

ailtfM >10 1ft 42 17 30% 30% 30% 

24% TaatMl 2ft0 KL 60561 27% 26% 27% + 1 % 

< Taall 0 78 8% 6% 6% - % 

8% Taxfl pMOa 2ft 1 10% — — 

17% Tmorn a 1 3.0 666S6 25% 

<1% Tew (XZOS 3ft 1 E3 

32% Tanr pfl.40 3.1 4' 46% 

4% Thack 78 7% 

14 TTieln ' 578 15% 

ID Thrme 10 132 10% 

41% TbmBat 104 3ft 10 112 60% 

TlHmtnftao 2ft 14 96 24 


21 


31 


no 0*2 o 1 ! 0*s+ % 

!« -as B% 3% 8k* k 

I *5622 34% 33% 33%+ % 
! 19 SOSO 32% 32 32% — % 

9% 8%- % 

IV 37%+ V 
8 % 6 %- % 
»% 29%+ % 



& st a A 


i^+ 




K St 


+1% 


45% 45% +3% 
7% 7% + % 

13 10% - % 

17% 19% + % 

5MT ?0% + C 
- % 


_ ThntMaO .40 1ft 16 78 21% 

9 TMAM nflftO 11. 55 11% 11% 11%- % 

10 ThgrlncT .12 ft 11 120 13% 12% t3% + 1% 
0 Thonaaft* SB. 41 5% 9% S%+ % 

• 8% + 


-4 TUwtr 


14% TKany JOa 
SkTlgertn 


23 


5%axm>M 2a 3ft . 155 8% 8%. 8*~ % 

10 Oerf>80 1.76 7ft 12 90 23% 23V ~23%+ % 

4% SgmApI sot 0 9% 5% J%- % 

21% Signal UO 4ft 26 . 26 30% .30% 30% 


1.40 aft 29 as an% .30% 30% 

15% Slzsiar IftO &0 16 S 17% 17% 17% - % 
11%8kyflne AS 3213 300 25% 14% - 15 - % 


J 16 80S 85 

. . 9 1054 13% 

i 63% Tima 1 1.121 1447 95% 

I 29% TniMr ■ 32 2ft 16 1961 33% 
t 43% Timkan 1 JO 1ft 36 132 80% 
l Z% Titan 1055 3% 

I 1% vfTodSh 28 2% 

2% vfTXS (4 7 7% 

I 13% Tottmm /<8 2.1 13 484 22% 

23% ToEd p(2ft1 11. 91 25% 

I 4% TrilBfO 8 420 

, - 7% Tonka . 294 16 

< 20%Te«ra J3b .719 35 31> 

. 21% Trehmk 1 JO 3ft 11 661 
l 11% Toro . . >10 1ft 12 «S 221 
i 1% ToadD 8 M S' 

j 16 Teaco peJB Sft 32 40% 

: 2! ToyRU 24 2S34 36% 

: 7% Tramal UO WJ22 

, 14 TWA 

1.14 TWApfZJS .. ... 

: 22% Treoam 1ft4 Oft 71112 33% 33 33%+ % 

21 Ttartqo 220085 11 8 24% 23% 24%+ % 
nVTmCda gftB Oft 20 11% 11% ii%- % 
4% Tramp 7 5 7% 7% 7<- % 

10 Trenaeo UO 4ft 686-31% 31 31 

37k Tmsc pK78 ID. 27 45% 45% 45% - % 

4% TranEx ft 8 14. 40s 6% 0% 0% 

2% Transcn 26 3k 1% 3%- % 

24 TrGPpOftO 96 4 26 20 20 - % 

14% TnwTac ftS 47 9 73 18% 18% 18% 

30% Travlar 240 64 11 968 37% 38% 37%+ % 


a v+ 1 

St »:s 

78 79% + 1% 

3 3 - % 

2 % 2 % 

7% 7%+ % 

22 % 22 % — % 
25% 2S% — % 

6% e%- % 
10% io%+ % 
31 »1?+ % 

33%+ " 
22 22 % - 
2% 3 ■ 

40% 40% — % 
- 38%+ % 


IMvar 40 2ft 14 2ft 19% 13% 19%- % 
UmWplJI 4ft 0 38 30 29% 00 

Unvfta 98' 3.1 13 325 30% 30% 30% 

B% UnvHR 1.38 12.11 17 11% 11% 11%+% 

8% UMetO) no 8% 6% B%+ % 

3 7-M UnvMed J8e 8J ' “ ' ‘ 

21 Unocal 1 3ft 

23% Uplohn .72 2J ! 

7 USACaf 1 11. 8 89 9~ 8% 8%- % 

25% USUFE 1 JO 34 W 107 37% 38% — 

0% UaBeP « IS. 20 8% 8? 

20% UtfL 252 79 12 13SS 23% 28\ _ 

n% 13% U«0Co 1.040 6ft 9 105 13% 18% 18%+ k 
7% 23% UtUCo pr2ft1 Oft 8 26% 26% SM« 

- V-V-V - 

»% 22 VP CO ft4 2ft 11 954 29% 29% 29%+ % 
14% 0% VelM 53 SO 10% 10 

13% 4% Valero 429 8 7% 

S 22% Velar pCL44 H. 10 25% 25% 

S% 15% Valar pr2J6 9.9 10 21 20% 

10 VelNG ZSO 14 20 T7B 18% 18% 

4 1% Vataytn 18 116 3% 3 

H% t3% VdnOr B ftO 3J IT 188 10% 10% 

9% 2% Verco 333 3% 3% 

»k 13% Vartan J« 9500 1932 30 26% 

3% 2 Vartsy 12 3595 3% S1< 

25% 14% vaiey on JO 5ft 

23% 6% Vara 

22% 11% Vaaa 

10 13% 13 13 + k 

J '£ 5% 5% — % 

*20 78 73 78 

3100 61% 61% 81% 

21000 77% 76 77%+ % 

~ 30% 30%+ % 

. S0% 60%+ % 

Vone 482 n 10% 10% 

95 Vulctl 3ft2 2ft 13 19 153 152% 152% - % 
_ b— w— w — 

askvmcoRzao 04 9 U6u40% 40 aok+ % 

2% WMS 239 8% 8% 0%+ % 

42% WPL HM3J4 69 11 40 46% 46% 46% + % 
10% Wackht ftOa 3ft 14 25 19% 19% 19% 

4 Vtalnec 4 207 6% 6 6% 

20 VMMrt .16 ft 27 10706 31% 30% 31% + 1% 


11% VeaSe IJSb 92 
2% Voatrn 


’S- 5 - 

'a-* 

. ** * 
30 5ft 130 23% 23% 23% - % 
40 2ft 13 498 20% 20% 20 %- % 
40 2ft 21 270 20% 20% 20%+ % 


74 VkEP 017.72 99 
73 VaEPpff.72 9ft 
71% VaS> pl745 9ft 


Vlshay ftot 2-6 18 113 X% 30% sol 
VWaCb ftO ft 35 2743x30% 681 


24%MUgm ftO 1J 18 1025 34% 34% 34%+ % 


1915 72 

ftS 1ft 18 1997 


- % 



53%+ % 
22% - % 

3 + % 

40% — % 

- 38%+ % 

155 9% if 6% - % 

T40 33% 33% 33%— % 

101 16% 1«k 10% 


*1%' 

M% Srm? A 33 5.4 125 86% 88% 

48% Wanwl. 2.16 3J 19 2027 66% 07% 67’ 

18% WBBhQs 198 7 ft 10 *5119 25 24% 25 
8% waar+tm .I6eij 7 3 13% 0% 13% 

19% MdtNat 1J8 39* 193 a 27% M + % 

22% WdiWI 2AB 09 11 73 27% 27% 27% 

28 Waste 48 1923 5343 36% 35% 38%+ % 

19 WtlkJn 40 1ft 12 IS 26% 26 25%+ % 

15-15 WeanU 23 2 1% 2 

6k WaOOO 305 M% 14% M% - % 

fl% Wadatn 1 JO 1ft. 5 208 B% 8 8%+% 

18% Wehfll 198 00 17 35 026% 27% SB + % 

28% WalsMk 90 1ft 18 13 30% 30% 30% - % 

37% WallaF 2.40 49 40 1948 00 50% 00 +1% 

14% W«S=M lftD 0322 19 17% 17 17%+ % 

4% Wendya J4 4J 40 1313 3 5% 0 + % 
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Robert Taylor reports on a 50-year study of leading stock markets 

6 1937-tW 


Dow breaks 2,150 barrier Sweden proves a long-terin winner 
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US 
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Wall Street 

A WAVE of enthusiasm after the 
Independence Day holiday swept 
stock prices on Wall Street to 
their highest level since the Octo- 
ber crash, unites Anatole Kaletsky 
in New York. 

The Dow Jones industrial aver- 
age rose 27.03 points to 2,158.61, 
more than six points above the 
previous post-crash high of 
2,152.20, which was attained two 
weeks ago. Trading was moder- 
ately heavy with 172.5m shares 
changing hands, with most of the 
transactions reflecting genuine 
investment demand and futures- 
related arbitrage rather than div- 
idend-stripping activities. 

The gains were broadly spread 
across the market, although oil 
issues and blue chip stocks led 
the advance. Advancing shares 
outnumbered decliners on the 
Big Board by 939 to 523. Broader 
indices hit new post-crash highs 
along with the Dow. The Stan- 
dard & Poors 500 rose 4.02 to 
275.80 and the New York Stock 
Exchange Index advanced 1.89 to 
155.57. 

The Dow opened the day about 
ten points down and spent the 
morning in negative territory, as 
investors reacted to a weaker 
bond market and uncertainty 
about the military situation in 
the Gulf. There was also some 
concern about a post-holiday con- 
tinuation of last Friday's minor 
losses. Technicians noted that 
last week the market had put in 
its worst performance since the 
summer rally began in mid-May. 
suggesting a possible loss of 


momentum as the Dow 
approached the 2450 barrier. 

The market's mood lifted just 
before noon, however, partly in 
response to news that the Federal. 
Reserve was adding reserves, 
through overnight system repur- 
chase agreements. Along with a 
sharp fall in the Commodity 
Research Bureau commodities 
index, the Fed's action helped to 
limit an early decline in the bond 
market. By late afternoon, the 
Treasury long bond was down £ 
points at 102& a price at which it 
yielded 84)74 per cent The Fed- 
eral Funds rate hovered around 
7% per cent throughout the day. 

The bond market's stability 
gave equity investors the reassur- 
ance they needed to mount a 
renewed assault on the 2,150 Dow 
level which had been seen as an 
important psychological barrier. 
At first the market's gains 
seemed hesitant But after sev- 
eral hoars of trading in the 2440 
to 2,145 range failed to elicit large 
volumes of profit-taking, the buy- 
ing interest picked up. both in 
the cash market on Wall Street 
and among futures traders in 
Chicago. With futures prices, 
advancing to a premium against 
the cash market, arbitrage 
became a significant positive 
force in the last two hours of 
trading, allowing the market to 
surmount its earlier post-crash 
high with little apparent trouble. 

Dividend-related trading played 
only a small part in yesterday’s 
market activity, with a total of 
about 25m shares changing 
hands in Delmarva Power & 
Light, Carolina Power & Light, 
Illinois Power and Pacific Telesis. 


Apart from these stocks, the 
day’s most active issue was Stor- 
age Technology, the computer 
data storage manufacturer, and 
Baxter International, the medical 
products firm. Storage gained S'/« 
to $2 V* with 5.4m shares chang- 
ing hands, while Baxter fell S% 
to £20% with 1.6m shares traded. 

Most of the blue chips 
advanced significantly, although 
without many fireworks. IBM 
gained $2% to 5129, Digital Equip- 
ment was up $2% at $116% and 
AT&T advanced S% to $27. Gen- 
eral Motors was up $'/■ at $79 7 /» 
and General Electric rose S% to 
$44%. 

Oil stocks were among the 
day’s best performers, as markets 
reacted calmly to the US destruc- 
tion of the Iranian jetliner over 
the weekend. Exxon rose Sl% to 
$47%, Chevron gained $2 to $47% 
and Texaco rose S% to $47%, 
with over im shares traded in 
each stock. 


Canada 


RISING base metals and industri- 
als pushed Toronto share prices 
higher in moderate trading. 

The composite index, which 
had dropped about seven points 
in earlier trading, advanced 
to 3,465.40. 

Advances led declines 412 to 
319 and volume was 24,219,000 
shares, compared with Monday's 
12^59.000. Value of trading was. 
C$292 3m. up from CS1503m. 


SOCIAL Democratic Sweden has 
enjoyed the greatest stock mar- 
ket expansion of almost any size- 
able western industrialised coun- 
try during the past 50 years. Its 
performance is even better than 
that of the US. 

This is the surprising conclu- 
sion of a study carried out for 
Sweden’s white-collar trade 
union organisation - TCO - by 
its chief economist Mr Roland 
Spant and Mr Hans Loof. an 
economist with the country's 
local authority employers, on the 
long-term trend in share market 
growth in 14 industrialised coun- 
tries. 

They have calculated that 
between 1937 and 1988 there was 
an average annual increase in 
real (inflation-adjusted) share 
prices of 33 per cent in Sweden, 
compared with 1.7 per cent in the 
DS and Finland respectively, L4 
per cent in Australia and LG per' 
cent in Canada. 

During that period, the annual 


rate of increase was <L9 per cent 
in France and tbe Netherlands 
and 03 per cent in Austria and 
Britain. Three countries experi- 
enced an average anneal decline 
in the real value of their share 
prices over the 50-year period - 
Norway, Belgium and Italy. 

Nominal share prices in Swe- 
den rose from an index based at 
100 in 1937 to 6377 this year, 
while real share values were 
nearly five times higher by this 
May compared with 1937. 

“The long-term development in 
real share prices in Sweden has 
been particularly outstanding 
during the 1980s,” says Mr Spant. 
Indeed, the market’s gro w th 
between 1980 and 1984 equalled 
that of the whole previous 43 
years. 

There was a more than four- 
fold increase in nominal share 
values in Stockholm between 
I960 and 1984, according to the 
research paper. Since 1984. the 
zeal increase in share prices has 


Increase in share prices has tow 
calculated for the 1984-1983 


den. Bat only Finland has period. There was a huge 35 -per 
enjoyed a faster expansion than - • cent rise in Japan’s real snare 
Sweden during the whole of the prices during those four years 

1980s. ' and a 6 per cent increase In west 

The authors argue that Swe- Germany’s. L] . . 

den’s devaluations in the early The long-term achievement 01 
1980s gave comp anie s a lead over the Stockholm bourse canto 
their foreign competitors and led seen in calculations in the TCO 


to powerful growth in profitable report of the real value today of 
ity. The Swedish Government's SKriom Invested in 1937. Tbe fig- 
reforms of the tomrse; which nre for Sweden was SKr48.9m 
made it easier for foreigners to ($7.7tn), for the US SKt233rl for 
acquire shares, and its France SKrlSm and for Britain 

pofictes fo general also helped SKrli8m. . 

give the Stockholm market s The report says these trends 
renewed buoyancy. . .rwfH not necessarily ccmtinue into 

“Of all the inijiMtrifrihwd conn- the future — the dramatic ups 
tries for which & comparison is and downs in the markets over 
possible for the whole of the the years show the risks of 
1937-1988 period, Swedish share change. 
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price growth has been outstand- 
ingly the most favourable,” 
argues the study. 


However, there seems to be lit- 
tle doubt that Swedish Social 
Democratic financial policies 


Neither Japan or West Ger- have benefited the Stockholm 
many were Included In the bourse. No wonder many brokers 
long-term research but their real and bankers hope privately the 


EUROPE 


present' Government is returned 
ta September’s general election. 

Shore growth to Sweden W 
other industrial countries. TCO 
cwiwfo? study June 1988, Ltomgo- 
tm 14 f Box no J8M5 Stock- 

ftofcn. 

The market profile «rt«* 
resumes tomorrow with a look at 
Frankfort. 


Rumour mil] works overtune in buoyant Paris 


Big-capital stocks soar as 
stronger yen lifts Nikkei 


Tokyo 

THE YEN’S rally against the dol- 
lar and a recovery in the bond 
market animated equities in 
Tokyo yesterday for the first time 
in several sessions, with sharp 
rises among the big-capital 
stocks, writes Sfugeo Nisfiiwaki oj 
J\fi Press. 

The Nikkei average gained 
216.78 to 27,577.17, the first 
advance in four trading days. It 
began at a day's low of 27,36233 
and reached a high of 27,585.00 in 
the afternoon. Volume rose 
sharply to 1.69bn shares from 
Monday's 918m and gains led 
losses by 470 to 408, with 163 
issues unchanged. 

Later In London Japanese 
shares traded slightly lower. The 
new International Stock 
Exchange/Nikkei 50 index, which 
covers 50 blue chips during both 
Tokyo and London market hours, 
closed down L68 in London at 
1,739.02, after finishing in Tokyo 
at 1,740.70. 

In Tokyo, the yen's temporary 
rally to the Y133 range against 
the dollar cheered investors, who 
had been bearish on Monday, 
fearing the cheaper yen would 
lead to higher interest rates. 

A leading brokerage bouse 
spokesman said Investors who 
had previously sought any big 
capitalisation stocks, were now 
selecting defence-related and 
high-tech issues. 

Shipbuilders with large orders 
from the Defence Agency were 
popular. Mitsubishi Heavy Indus- 
tries soared Y71. or 8 per cent, to 
Y934 on tbe day’s heaviest trad- 
ing of 147.55m shares, while Mit- 
sui Engineering and Shipbuilding 
jumped Y48 to Y598, coming sec- 
ond on the active list with 


135.05m. 

Leading blast furnace steelma- 
kers gained ground, with Kawa- 
saki Steel rising Y43 to Y739, 
NKK Y53 to Y615 and Nippon 
Steel Y49 to Y625. 

Ishikawajima-Harima Heavy 
Industries chalked up a daily 
limit gain of Y100 to Y986 as 
rumours that Nomura Securities 
had begun buying the stock trig- 
gered massive purchases. Buy 
orders amounted to 70m shares 
against sell orders of only 15m, 
and the stock did not change 
hands until shortly before the 
close, with volume totalling 
223m shares. 

Mitsubishi Electric, which also 
has a large share of the defence 
equipment m arket, rose Y47 to 
Y925, while Toshiba and Hitachi 
added Y46 to Y960 and Y60 to 
YL500 respectively. 

High-tech stocks priced below 
Y1.000 drew heavy buying. Fuji 
Electric rose Y33 to Y848 and 
Sanyo Electric Y28 to Y735, while 
Oki Electric posted a Y62 
increase to Y 1,000, reaching that 
level for the first time. Among 
higher-priced issues, Matsushita. 
Electric Industrial gained Y50 to 
Y2.530 and NEC added Y10 to 
Y2.100, but Sony finished 
unchanged at Y5.200. 

Bond prices firmed as the yen’s 
rally eased fears of inflation and 
a rise in interest rates. Buying 
for short covering pushed down 
the yield on the benchmark 54 
per cent government bond due in 
December 1997 below 5 per cent 
for the first time in four days to 
4.980 per cent, compared with 
Monday’s 5.155 per cent. The 
yield, however, rose again to 
5.005 per cent at the close. 

Many dealers were still cau- 
tious about the future exchange 
market trend and were not active 


buyers. 

Shipbuildings and steels traded 
actively in Osaka, although equi- 
ties of some companies based in 
the Kansai region of western 
Japan came under selling pres- 
sure. The OSE stock average ral- 
lied 179.71 to 27,65647 on transac- 
tions totalling 157m shares, up 
112m- 

Australia 

THE Australian dollar's recovery 
to above 78 US cents and rising 
base metal prices combined to 
take resource Issues higher, with 
bullishness then spreading to 
industrials. 

The All Ordinaries index rose 
122 to 1,5724 on turnover worth 
i A$129m. 

Singapore 

EARLY profit-taking hit prices 
initially, but speculative buying 
and bargain hunting in the after- 
- noon helped push equities 
higher. 

The Straits Times industrial 
index edged up 1.19 to 1,095.66 
-and turnover rose to 44m shares 
from Monday's 38m. 

Several block deals boosted- 
Insas 3% cents to 42 cents, with 
3.4m shares traded, 

Hong Kong 

THE holiday on Wall Street on 
Monday helped damp en trading 
activity and share prices closed 
lower, with the Hang Seng index 
OS 5.71 at 2.68L91. 

Turnover fell sharply to 
HK$67Qm worth of shares, com- 
pared with HK$926m on Monday. 
Financials saw the heaviest trad- 
ing, with most active Hongkong 
Bank up 5 cents at HK$6.40. 


CORPORATE news helped keep 
European bourses buoyant over- 
all, in spite of concern over the 
effect of the Gulf crisis on Wall 
Street, unites Our Markets Staff. 

PARIS was again set alight by 
strong demand for drinks group 
LVMH and shares closed hi g he r 
in spite of some nervousness over 
Wall Street's opening. 

The rumour mill worked over- 
time producing stories on the 
buyer behind high volume in 
LVMH, which rose FFr50 to 
FFr2,915, with 240,470 shares 
traded after 280,000 on Monday. 
Over the past two months more 
than 18 per cent of the group's 
share capital has changed hands. 

Analysts dismissed speculation 
of Japanese demand and stake- 
building by Britain's GrandMet, 
focusing instead on rumours of a 
rift between the group's chair- 
man Mr Alain Chevalier and 
vice-chairman Mr Hem? Raca- 
mier. 

Speculation yesterday pro- 
duced a complex web of posable 
dealings, with one or the other 
said to have invited holding com- 
pany Financiers Agache. or Guin- 
ness, or both, to build up a stake 
in LVMH. The aim would be to 
build up enough “friendly" 
shares to give either Mr Raca- 
mier or Mr Chevalier overall 
management control, or to enable 
the victor to buy out the other, 
said analysts. The group declined 
to comment on suggestions of dif- 
ferences between the two. 

The rumour-mill also focused 
on Monlinex, up FFr6.70 at 
FFrlll.80 with 513,000 shares 
traded. There was talk of a possi- 
ble bid from Braun or a manage- 
ment buy-out The opening CAC 
General i ndex was up 3 at 363.8 
and the EFX 50 index finished 
2.65 hi gher at 361.43. 

FRANKFURT moved higher on 
good foreign and domestic 
demand for leading blue chips 
and despite technical problems 
which put the KISS electronic 
mice display system out of action 
for the day. The real time DAX 
share index , launched last Fri- 
day, was consequently unavail- 
able, but the problems should be 
ironed out by today. 


SOUTH AFRICA 


GOLD stocks closed firmer in 
modest local buying In Johannes- 
burg yesterday as the bullion 
price remained steady. 

A lack of foreign Investment 
interest meanwhile sent the 
financial rand down farther. 

Randfontein ended R7.50 
higher at R27SL50 and Vaal Reefs 
was up R6 higher at R2S0, with 
Kloof edging Rl to R33.25. 


The FAZ index showed a mid- 
session rise of 2Jtt to 488.61 in 
slightly higher West German 
shar e turnover of.DMS2bn. com- 
pared with DM2.9bn on Monday. 

Ranks were firm, with Deut- 
sche Bank op DM7.50 at DM467 
and Co mm er zbank 80 pfjg higher 
at DM237.80. The hanks are con- 
sidering raising personal loan 
rates and this would ease 
long-s tanding pressure on their 
interest margins, one analyst 
explained. 

Daimler rose DM11.50 to 
DM66L50 amid further moves 
over the 30 per cent stake it may 
possibly take in MBB. the aero- 
space company. Siemens added 
DM3 to DM424, off Its highs, -after 
rumours of a rights issue which 
were denied by the company. 

Bonds edged up in cautious 
trading before New York’s return 
from the Independence Day holi- 
day. The yield on the 6% per cent 
1998 federal bond was 8.62 per 
cent after Monday's 6j63 per cent 

MADRID finished mixed to 
easier in light trading, with 
i n v estors apparently unmoved by 
ini firartions from Finance Minis- 
ter Mr Carlos Solchagathat inter- 
est rates would continue to come 
down. The Madrid general index 
shed 1.45 to 294B5. 

Resistance around the 300 level 
on the index, and nervousness in 
global markets following tbe Air- 


London - 

SENTIMENT Improved to Lon- 
don on the stronger pound, a 
better giHa market and Wall 
Street's unruffled tone. The 
FT-SE 100 index added 641 to 
LS54.8 but turnover remained 
moderate. 

Internationals were miitwa, 
with early gains in dollar earn- 
ers fa ding as the currency fill 
back. 


bus disaster in the Gulf, were 
blamed for the easier tone. “Vol- 
umes are tailing off ” said one 
analyst “The market has had a 
lot of good news and a good run.” 

Market leader Telefonica fin- 
ished 2.25 percentage points 
lower at 195.75 per cent of nomi- 
nal market value on profit-taking 
after the stock went ex a 5.00 
paint dividend on Monday. Last 
week some inves to rs were selfing 
Telefonica ADRs in New York 
ex-dividend and buying up cum-, 
dividend stock in Madrid, achiev- 
ing a hefty short-term gain. 

Chemical stock Aragonesas 
was off 24 at 675 after it emerged 
that March, the construction 
materials to banking group, had 
built up a 15 per cent stake. 

Aragonesas bad rises by more 


thaw 150 per. cent from a low in 
January of 277 to a high on Mon- 
day of 698 on speculative interest 
surrounding the stakebuilding 
and rtonours that the Kuwaitis 
might be interested in the group. 
Yesterday's fall indicated some 
disappointment that this specula- 
tive activity was probably now at 
an emi 

AMSTERDAM was buoyed by 
late active trading, In an other- 
wise quiet session, and closed 
higher, 

Tbe strengthening of the dollar 
over the session after a weak 
opening aided demand. 

Royal Dutch closed 120 higher 
at 226.50. after Columbia Gas of 
the US announced the two were 
in talks over Columbia’s possible 
sale of a 50 per cent intermit in its 
.liquid natural gas subsidiary. 

MILAN hit some profit-taking 
after Monday’s gains and the MEB 
index eased 9 points to 1,057, 
amid concern over tbe Gulf trag- 
edy and tbe direction Wall Street 
would take an opening after the 
Independence Day holiday. 

News of a lower balance of pay- 
ments deficit for May and a 
steady inflat ion figure for June 
bad little positive impact, but the 
market also remained sanguine 
about th e high level of 

mutual fund redemptions. How- 
ever, there were some worries 
over. likely fiscal measures to 




- dampen domestic demand. 

Insurers turned down, with 
Generali losing £4400 to L86.010. 

STOCKHOLM dosed slightly 
higher, with the AfBrsvirtden 
General index up 2 at 858 amid 
anxiety over Wall Street's reac- 
tion to the Gulf crisis. 

Ball-bearing maker SKF fell 
SKr5 to SXr320 on profit-taking 
and news that industrial group 
Trelleborg would keep its stake 
at tbe 104 per cent announced on 
Monday. Trelleborg slipped SKrl 
toSKrm 

ZURICH ended firmer, with 
good gains for the banks and 
chemicals. But trading was hesi- 
tant in the run-up to Wall 
Street’s opening. The Crddit 
Suisse index added 2.8 to 472.5. 

West German buying was 
reported in the banking and 
chemical sectors, which saw 
Union Bank bearers up SFrSO at 
SFr&250 and Swiss Bank certifi- 
cates SFr3 higher at SFr306. 

BRUSSELS ended mostly 
firmer In moderate trading, with 
prices boosted by the start of the 
forward market's two-weds cycle. 
The stock index closed up 43.73 at 
5408.61. 

Tractebel and Electrafom saw 
increased demand as subscrip* 
tions began for their rights 
issues. Tractebelwa3 up BFr60 at 
BFr7,160 and Electrafina rose 
BFriOO to BFT7.3O0. 


FT - ACTUARIES WORLD INDICES 


Jointly compiled by the Financial Times, Goldman, Sachs & Co., and Wood Mackenzie & Co. 
Ltd., in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 
REGIONAL MARKETS 

Figures in parentheses 
show number of stocks 
per grouping 




-•5 i ' .* 






The 1988 
Pensions Explosion 


1 July sees the launch, of personal 
pensions and the last piece of the legislative 
jig-saw slotting into place. 

Pensions Management, the monthly magazine published by 
Financial Times Magazines, will feature a major Survey on - 
‘The 1988 Pensions Explosion’ in the July issue. 

The Survey provides the pensions professional with a check 
list of the principle changes and gives the personnel manager 
offering pensions advice for the first time an at-a-glance guide 
through the pensions maze. 


Si 


KVI 


The World Index (2476) 


Bwe values Dec 31. 1986 - 100; Finland: Dec 31, 1987 - 115.037 (US S Index). 90 791 (Pound Sterling) and 94.94 (Local). 
Cowrighi. The Financial Time*. Goldman, Sachs & Co, Wood Mateo* & Co. Ud.198? 


■ It features an analysis of the relative strengths and weaknesses 

of the new products now available - freestanding AVC’s, 
COMPS and personal pensions. ■ - - 

■ It looks at die main changes to company schemes and AVC’s, 
as well as rekindling the flames of the contracting out debate. 

■ It asks leading pensions professionals what they consider to be 
thebest and the worst of die recent changes and provides a run 
down of the latest additions to the pensions bookshelf. 

The July issue of Pensions Management costs £1.95. 
From all good newsagents. 

A Financial Times Magazine 
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